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THIS DEED OF TRUST is dated December 16, 2016, among
a martied couple, whose address is 17878 Cobahud Road, La Con
FIRST SOUND BANK, whose mailing address is 925 Fourth Avériue
98104 (referred to below sometimes as "Lender” and sometime
Guardian Northwest Title & Escrow, whose mailing address is 1301, B, Rive
Vernon, WA 98273 (referred to below as "Trustee").

Byron Treftz and Karen Lynn,
8257 {"Grantor"};
@ 2350, Seattle, WA
rigficiary”); and
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nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in, to and
d below of the following described real praperty, together with all existing or subsequently
ifigss, improvements and fixtures; all easamants, rights of way, and appurtanances; all water,

water rights "nc% itehights (including stack in utilities with ditch or irrigation rights); and all other rights, royalties, and
profits relating to th rty, inchuding without limitation any rights Grantor later acquires in the fee simple title to
the land, subject to th : d all minerals, oil, gas, geothermal and similar matters, {the "Real Property")
iocated in SkagitCoi Etate of Washington:

Tract 40 of the unrpcdorded plat of "COBAHUD WATERFRONT TRACTS, SWINOMISH
RESERVATION, SK BIT~CQUNTY, WASHINGTON", on file with the United States
Department of the-ints Bukeau of Indian Affairs, Western Washington Indian Agency,
Everett, Washington jon of Government Lot 4, Section 34, Township 34 North,
Range 2 East, W.M.

Situate in the County of Skagit, State of Washington.

The Real Property or its addre s only known as 17878 Cobahud Road, La Conner, WA
98257. The Real Property t andification number is P1298714, 5103-000-040-0000,
$3402340058.

CROSS-COLLATERALIZATION. In addition t¢

; aranty, this Deed of Trust secures all obligations, debts and
liabilities, plus interest thereon, of either Grant Forrower to Lender, or any one or more of them, as well as all
claims by Lender against Borrower and Grantor ane or mare of them, whether now existing or hereafter arising.
whether related ar unrelated ta the purpose of the Naté, whether voluntary or atherwise, whether due or not due, direct
or indirect, determined or undetermined, absclute or ca;’mngent liguiddted or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obli guarantor, surety, accommeodation party or
otherwise, and whether recovery upon such amounts may: ter may become barred by any statute of
limitations, and whether the obligation to repay such?® be or hereafter may become otherwise
unenforceable. 1f the Lender is required to give notice of th icel under Truth in Lending in gonnection with
any additional loans, extensions of credit and other liabilities o i ntor to Lender, then this Deed of Trust
shall not secure additional leans or obiigations unfess and until suc T

Grantor hereby assigns as security ta Lender, all of Grantor's righ
profits of the Property. This assignment is recorded in accordan th RC 55.08.070; the lien created by this
assighment is intended to be specific, perfected and choate upon the 12 his.Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may-be Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. Grantor grants to Lender a
Unifarm Commercial Code security interest in the Personal Property and Rents

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECH)
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PERFORMANCE OF A GUARA

INDEBTEDNESS AND (C) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDE!
DEED OF TRUST !S GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

Barrower's request and not at the request of Lender,
this Deed of Trust and to hypothecate the Property;

law, regulation, court decree or order applicable to Grantar; {d) Grantor has established adequ
from Borrower on a continuing basis |n’r0rmatron about Borrower s financial _condition; and i

Lender under the Note. Grantor waives any and all rights and defenses based on suretyship or impairm
including, but nat limited to, any rights or defenses arising by reason of (a) any "one-action” or "anti-de
or any other law that may prevent Lender fram bringing any action or claim for deficiency against Borrowst,
election of remedies by Lender which may limit Grantor’s rights to proceed against any party indebted under
or (¢) any disability or defense of any party indebted under the Note, any other guarantar or any other person by re
of cessation of the Indebtedness due under the Note for any reason other than full payment of the Nota.
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PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall strictly perform all

INTENANCE OF THE PROPERTY. Lender and Grantor agree that Berrower's and Grantor's
it roperty shall be governed by the following provisions:

¥ntil the occurrence of an Event of Default. Grantor may {1) remain in possession and
y use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilege is al from Lender to Grantor automatically revoked upen default), The following provisions
relate to the use of the Praperty or to other limitations on the Property. The Real Property is not used principally

Duty to Maintain. Hall*maintain the Property in tenantable condition and pramptly perform all repairs,
replacements, and maintesa necessary to preserve its value.

Grantor represents and warrants to Lender that: (1) During the period of
perty, there has been no use, generation, manufacture, storage, treatment,
ixf any Hazardous Substance by any person on, under, shout or from the
Pmperty, {2} Grantor hasino know dga of, or reason to believe that there has been, except as previously
disclosed to and acknowle r im writing, {a) any breach or violation of any Environmental Laws, (b}
any use, generation, manufac ade, treatment, disposal, release or threatened release of any Hazardous
Substance on, under, about or fr ¢ by any prior owners or occupants of the Property, or {c) any
actual or threatened litigation or
previously disclosed to and acknoviledas Lender in writing, (a) neither Grantor nor any tenant, contractor,

roperty; and (b) any such activity shall be conducted in
compliance with all applicable federal cal laws, regulations and ordinances, including without

limitation all Environmental Laws. Grantor

purposes only and shall not be construed to crea
to any other person. The representations and w
investigating the Property for Hazardous Substances. Grai
against Lender for indemnity or contribution in the eve,mt
any such laws; and {2} agrees to indemnify, defend, dn 5 Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lendeh,miay C indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a co s

disposal, release or threatened release occurring prior to Granto '
or not the same was or should have been known to Grantar. T
including the obligation to indemnify and defend, shall survive th
and reconveyance of the lien of this Deed of Trust and shall not b
in the Property, whether by foreclosure or aotherwise, '

f fhe Indebtedness and the sansfactlon
er's acquisition of any interest

Nuisance, Wasta. Grantor shall not cause, canduct ar permit any nui
stripping of or waste on or to the Property or any portion of the Proper
foregeing, Grantor will nat remave, ar grant ta any other party the right
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’

Removal of Improvements, Grantor shall not demolish or remave any Improy
without Lender's prior written consent. Ag a condition to the removal of any Im

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upg
reasonable times to attend to Lender's interests and to inspect the Real Property
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and
compliance by all agents, tenants or other persans or entities of every nature whatsoeve )
otharwise use or occupy the Property in any manner, with all laws, ordinances, and regutations, s
in effect, of all governmental authorities applicable to the use or cccupancy of the Property, iF
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such la
regulation and withhold compliance during any proceeding, including appropriate appeals, so long a
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’'s inter
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, rés
satisfactory to Lender, to protect Lender's interest.
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Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all ather
to those acts set forth abhove in this section, which from the character and use of the Property are

the Lease.

Other Agreem
Lease, and {2
Lender's prior wrltten

[:] he Lease. Grantor further agrees {1} not to surrender, terminate, or cancel the
d|fy hange, supplement, alter, or amend the Lease, either arally or in writing, without
ny attempt by Grantor to do any of the foregoing without Lender's prior written
nd effect. At Lender's option, Grantor will deposit with Lender as further
the Lease and the leasehold interest in the Propertv Unless Grantor |s in

change, supplement, alter leasehold interest. No estate in the Property, whether fee tntle to the
Ieasehold premises, the leasihold estate, er any subleasehold estate, will merge without Lender express written
sdparate and distinct, even if there is a union of these estates in the
fchases or otherwise acquires the estates. Grantor further agrees that if
\ple, title, or any other leasehold or subleasehold title to the Property,

that title will, at Lender's optmn, "
execute, deliver and record all docus
of Trust. ’

Natices Relating to the Lease. Grantor w

(1) if Grantor is in default in the perfor
which Grantor is to perform or obsarve | the Lease;
{2) if any event occurs which would cons
{3) if any notice of default is given to Gran

{4) if, pursuant to the Lease, any proceeds receiv
Lender, whathar received from any insurance on i
by eminent domain; and

(8} if any arbitration or appraisal proceedings are requésied yted, pursuant to the Lease.

& or observance of any of the terms, covenants, or conditions

roperty are deposited with someane ather than
rora the taking of any or all of the Property

Grantor agrees to provide Lender promptly with a copy of all writteh materialg relating to any of the above and to

pravide Lendar with such other information as Lender may reascnably requ
the execution and delivery of this Deed of Trust, Grantor will noti
exacution and delivery of this Deed of Trust and of the name and
Deed of Trust to the landiord.

Option to Cure Lease Default. Upon Lender's raceipt of any written noti

the absolute and immediate right to enter upon the Property to such exte
discretion deems necessary or desirable in order to prevent or cure any such def

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declarg
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Mote .o O
evidencing the Indebtedness and impose such other conditions as Lender deems approp
without Lender's prior written consent, af all or any part of the Real Property, gr any inter
"sale or transfer” means the conveyance of Real Property or any right, title or interest in ti
legal, beneficial ar equitable; whether voluntary or involuntary; whether by outright sale, deed, ing
land contract, contract for deed, leasehold interest with a term greater than three (3) years, leasé-dpt
sale, assignment, or transfer of any berneficial interest in or te any land trust holding title to the Res
other method of conveyance of an interest in the Resl Property. If any Grantor is a corporation, p
liability company, transfer alse includes any change in ewnership of more than twenty-five percent (28
stock, partnership interests or limited liability company interests, as the case may be, of such Granto
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of
Trust:

Payment. Grantor shall pay when due fand in all events prior to delinquency) all taxes, spacial taxes, assegsmegnty

¢ Grantor agrees that promptly after
rd under the Lease in writing of the
wr.and will deliver a copy of this

s default under the Lease,
Lender may, at Lenders option, cure such default, even though Gra o}‘ or an . on behaif of Grantor,
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PROPERTY DAMAGE INSURANCE. The followvi
Trust.

Jall claims for work dene on or for services rendered or material furnished to the Property. Grantor
roperty frae of all liens having priority over of equal to the interest of Lender under this Deed of
lien of taxes and assessments not due, except for the Existing indebtedness referred to

may withhold payment of any tax, assessment, or claim in connection with a good faith
o pay. so long as Lender's intarast in the Property is nat jeopardized. |f a lien arises or
ment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
Grantor has notice of the filing, secure the discharge of the lien, or if requested by
h or a sufficient corporate surety bond or other security satisfactory to Lender in an
# lien plus any costs and attorneys' fees, or other charges that coutd accrue as a
under the lien. In any contest, Granter shall defend itself and Lender and shall
‘enforcement against the Property. Grantor shall name Lender as an additional

amount sufficient to dise
result of a fareclosure g

or assessments and shall

statement of the taxes and & inst the Property.

Notice of Construction. Grantor sheill i r at least fifteen (15} days before any work is commenced, any

other lien could be asserted on accpur
furnish to Lender advance assurante
improvements.

Maintenance of Insurance. Grantor shall prdgute and maintain policies of fire insurance with standard extended
caverage endorsements on a replacement basis: fer the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applicétitn of any urance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maint, mprehensive general liability insurance in such
coverage amounts as Lender may request with Truste eing named as additional insureds in such
lighility insurance policies. Additionally, Grantor shall ther insurance, including but not fimited ta
hazard, business interruption, and boiler insurance, as i
farm, amounts, coverages and basis reasonably accepta
reasonably acceptable to Lender. Grantor, upon request of Le
policies or certificates of insurance in form satisfactory to Lende:
cancelfed or diminished without at least ten {10} days prior wri
shall include an endorsement providing that coverage in favor of
omission or default of Grantor or any ather persen, Should the R
the Administrator of the Federal Emergency Management Agency as a sp
ohtain and maintain Federal Fioad Insurance, if available, for the full unp
prior liens on the property securing the loan, up to the maximum po
Insurance Pragram, or as otherwise required by Lender, and to maintain s

ulations that coverages will not be
ender. Each insurance policy also

feated in an area designated by
zard area, Grantor agrees to
lance of the loan and any
der the National Flood

Application of Proceeds. Grantor shall promptly notify Lender of any loss or
make proof of loss if Grantor fails to da so within fifteen {15) days of the ca
security is impaired, Lender may, at Lender's election, receive and retain the pr
the proceeds to the reduction of the Indebtedness, payment of any lien affecting
and repair of the Property. If Lender elects to apply the proceeds to restoration an ;g,@aur, G
replace the damaged or destroyed Improvements in a manner satisfactory to lLende:
satisfactory proof of such expenditure, pay or reimburse Granter from the proceeds f
repaif or restoration if Grantor is not in default under this Deed of Trusi. Any procee
dishursed within 180 days after their receipt and which Lender has nat cammitted to th
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, tht
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness” |
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mter&-‘

Grantor's interests may appear.

fhe Praperty. Lender may
Whe@hﬂr or nat Lender's

:‘jer shall, upon
sortie cost of

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descri
in effect, compliance with the insurance provisions contained in the instrument evidencing s |
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to ti
campliance with the terms of this Deed of Trust would constitute a duplication of insurance requiremen
proceeds from the insurance become payable on loss, the provisians in this Deed of Trust for division of proce
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% to that partion of the proceeds not payable to the holder of the Existing Indebtedness.

art on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
n each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
ount of the policy; {4} the property insured, the then current repiacement value of such
r of determining that valua; and (5) the expiration date of the policy. Grantor shall, upon
independent appraiser satisfactory to Lender determinge the cash value replacement cost

omply with any obligation to maintain Existing Indebtedness in good standing as
when dus any amounts Grantor is required to discharge or pay under this Deed
on Grantor's behalf may (but shall not be obligated to} take any action that
t limited to discharging or paying all taxes. liens, security interests,
e levied or placed on the Property and paying all costs for insuring,
such expenditures incurred or paid by Lender for such purposes will then
| from the data incurred or paid by Lender to the date of repayment by
the Indebtedness and, at Lender's aption, will {A) be payable on
# Note and be apportioned among and be payable with any installment
raapf any applicable insurance policy; or (2} the remaining term of
whith will be due and payable at the Note's maturity. The Deed of
{ch right shall be in addition to all other rights and remedies to

of Trust or any Related Docl
Lender deems appropriate;
encumbrances and other é
maintaining and preserving the:
bear interest at the rate charge
Grantor. All such expenses wi i
demand; (B} be added to the bala®
payments to become due during eithe;
the Note; or {C) be treated as a ballg
Trust also will secure payment of thesé
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following grovi
of Trust:

ins.telating to ownership of the Property are a part of this Deed

ood and marketable title of record to the leasehold interest in the
t liens and encumbrances other than those set forth in the Real
s section belew or in any title insurance policy, title report, or
connection with this Deed of Trust, and (b)
his Deed of Trust to Lender.

Title. Grantor warrants that: {a) Grantor hd
Property pursuant to the Lease, free and clear
Property description ar in the Existing Indebted:
final title opinion issued in favor of, and accepted by, Lengér i

rantor warrants and will forever defend the
febvent any action or proceeding is commenced

Defense of Title, Subject to the exception in the parag ph abo
title to the Praperty against the lawful claims of all persan:
that questions Grantor's title or the interest of Trustee or shderifits-Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party eding, but Lender shall be entitled to
participate in the proceeding and to be represented in the progesding by ‘cqunsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such insiréments a Lénder may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantof
existing applicable laws, ordinances, and regulations of governmental auths

Survival of Representations and Warranties. All representations, warranties, and agrgements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of.Trus d
shall remain in full force and effect untit such time as Borrower's Indebtedne%-&hﬁll

EXISTING INDEBTEDNESS. The following provisions concarning Existing Indebtednes g this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may
existing lien. Grantor expressly covenants and agrees to pay, or see to the paym
and to prevent any default on such indebtedness, any default under the instruments
ar any default under any security documents for such indebtedness.

inferior to an
& Indebtedness
ndebtedness,

Mo Medification. Grantor shall not enter into any agreement with the helder of any mdrig:
other security agreement which has priority over this Deed of Trust by which that agree
amended, extended, or renewed without the prior written consent of Lender. Grantor shall g

CONDEMNATION, The following provisions relating to cendemnation proceedings are a part of this De

Proceedings, If any proceeding in condemnation is filed, Grantor shall promptly natify Lender fa
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the aw
may be the nominal party in such praceeding, but Lender shall be entitled to participate in the proceed
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will dglive
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from tim
time to permit such participation.
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et Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
ng or purchase in lieu of condemnation, Lender may at its elaction require that all or any portion of the
of the award be applied to the Indebtedness or the repair or restoration of the FProperty. The net
d shall mean the award after payment of aII reasonable costs, expenses, and attorneys' fees

ges. Upon request by Lender, Grantor shall execute such documents in addition to
hatever ather action is requested by Lender to perfect and continue Lender s lien on
the Real Propergy. ) i
incurred in recording, ing or continuing this Deed of Trust, including without fimitation all taxes, fees,
documentary stamps, a far charges for recording or registering this Deed of Trust.

Taxes. The following:
Dead of Trust or upon all ;
Borrower which Borrower ?
type of Deed of Trust; (3)
Note; and (4) a specific t
made by Borrower.

xas to which this section applies: (1) a specific tax upan this type of
the Indebtedness secured by this Deed of Trust; {2} a specific tax an
r required to deduct from payments on the Indebtedness secured by this
Yie of Deed of Trust chargeable against the Lender or the holder of the
portion of the Indebtedness or on payments of principal and interest

Subsequent Taxes. If any tax td=whir section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the s& f an Event of Default, and Lender may exercise any or all of its
available remedies far an Event of Uefa {1) pays the tax before it
becomes delinquent, or (2} contests the
Lender cash or a sufficient corporate sure

SECURITY AGREEMENT; FINANCING STATEME'
security agreement are a part of this Deed of Trus

’The following provisions relating to this Deed of Trust as a

Security Agreement. This instrument shall cofistitute a Secugity Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights ofs rad party under the Unifarm Commercial Code
as amended from time to time.

Security Interest. Upon reguest by Lender, Grantor sk
and continue Lender's security interest in the Rents a
Trust in the real property records, Lender may, at any

tever action is requested by Lender 1o perfect

In addition ta recording this Deed of
urther authorization from Grantor, file
financing statement. Grantor shall
ity interest. Upon default, Grantor

any Personal Property not affixed to the Property in a manner and
Lender and make it available to Lender within three {3] days aft
extent permitted by applicable law.

Addrgsses. The mailing addresses of Grantor (debtor} and Lender

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatisg further assurances and
attorney-in-fact are a part of this Deed of Trust:

axecute and
requested by
¢'in such offices
and places as Lender may deem appropriate, any and all such mortgages deeds of trugf, s desds, security
agreements, financing statemants, continuation statements, erificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1g
perfect, continue, ar preserve (1) Borrower s and Grantor s obligations under the Note, thl§
the Related Documents, and {2}
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agraes
writing, Grantor shall reimburse Lender for all costs and expenses incurred in conngction with the
to in this paragraph.

Furthor Assurances At any time, and from t|me to time, upon request of Lender

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender T
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably, appmlr}t
Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing, recording, and pin
ather things as may be necessary ar desirable, in Lender's sole opinion, to accomplish the mattars referred
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precedln@ &aragraph

If Grantor shall strictly perform all of Grantor's obligations under the Guaranty and Grantor
obligations imposed upon Grantar undar this Deed of Trust, Lender shall execute and deliver
il recanveyance and shall execute and deliver to Grantor suitable statements of termination of
file evidencing Lender's security interest in the Rents and the Personal Property. Any
i by Grantor, if permltted by applicable Iaw The grantee in any reconveyancge may be
described as the "pe
facts shall be conclusi

EVENTS OF DEFAU
of Trust:

Payment Default. Borro fafls to make any payment when due under the Note Indebtedness or Grantor fails to
make any payment wh e L e Indebtedness.

Other Defaults. Barrower
condition contained in thi
term, obligation, covenant

ils to comply with or to perform any other term, obligation, covenant or
or in any of the Related Documents or to comply with or to perform any

Default Under the Guaranty’
contained in the Guaranty.

Compliance Default. Failure to c&

Default on Other Payments. Failure of G :
for taxes or insurance, of any other paymeat necessa o prevem fiting of or 1o effect dlscharge of any hen.

gigemant, in favor of any other creditor or person
roperty or Borrower's ability to repay the
sctive obligations under this Deed of Trust or

security agreement, purchase or sales agreament;=0r any oth
that may materially affect any of Borrower's or any G

nished to Lender by Borrower or Grantor
Documents is false or misleading in
es false or misleading at any time

o1 on Borrower's or Grantor's behalf under this Deed of Trast
any material respect, either now or at the time made or furni
thereafter,

Defective Collateralization. This Deed of Trust or any of the
effect {including failure of any collateral document to create a vati
time and for any reasan.

Death or Insolvengy. The dissolution or termination of Borrower's or Gr
insolvency of Borrower or Grantor, the appointment of a receiver for any
any assignment far the benefit of creditors, any type of creditor workout, o
under any bankruptey or insolvengy laws by or against Borrower or Grantor.

i lonte as @ going business, the
> or Grantar's property,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeitur
proceeding, self-help, repossession or any other method, by any creditor of Boy
governmental agency against any property securing the Indebtedness. This inclydes
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howe
not apply if there is & good faith dispute by Barrower or Grantor as to the validity or
which is the basis of tha creditar or forfeiture proceeding and if Borrower or Grantor give
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for i
proceeding, in an amaunt determined by Lender, in its sole discretion, as being an adequate
dispute.

Lease Default. Grantor defaults under the terms of the Lease, or any other event {whether or nat
results in the termination or cancellation of Grantor's leasehold rights.

Breach of Other Agresmeant. Any breach by Borrower or Grantor under the terms of any other agreers
Borrower ar Grantor and Lender that is not remedied within any grace period provided therein, inclu )
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantar td ksh
whether existing now or later. :

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantar of any of
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material adverse change accurs in Borrower's or Grantor's financial condition, or Lender
:0f payment or performance of the Indebtedness is impaired,

@ payment of any installment of principal or any interest on the Existing Indebtedness is
ired by the promissory note evidencing such indebtedness, or a default occurs under
debtedness and is not cured during any applicable grace peried in such instrument,
menced to foreclose any existing lien on the Property.

not made within t
the instrument g

If an Event of Default oecurs under this Deed of Trust, at any time thereaftar,
more of the following rights and remedias:

to pursue any remedy shall not exclude pursuit of any other remedy, and
ake action to perform an abligation of Grantor under this Deed of Trust,
t affect Lender's right to declare a default and exercise its remedies,

Real Property, the Trustee shall have the right to exergise Its
ale, and Lender shall have the right to foreclose by judicial
to the full extent provided by applicable law.

Foreclosure. With respect to all®
power of sale and to foreclose b
foreclosure, in either case in accordancty

UCC Remediss. With respect to all or af
remedies of a secured party under the Un

Collect Rents. Lender shall have the right
manage the Property and collect the Rents,
over and above Lender's costs, against the Indgkf
tenant or ather user of the Property to make payinents of
collected by Lender, then Grantor irrevocably designate
instruments received in payment thereof in the names r 'and to negotiate the same and collect the
proceeds. Payments by tenants aor other users to % sgfonse to Lender's demand shall satisfy the
obligations for which the payments are made, whether &1, gt any per grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in per through a receiver.

use fees directly to Lender If the Rents are
ar as Grantor's attorney-in-fact to endorse

Appoaint Receiver. Lender shall have the right to have a receiver Ap)
the Property, with the power to protect and preserve the Prop , to cp at, the Propertv precedlng or pending
foreclosure or sale, and to collect the Rents from the Property al
the receivership, against the Indebtedness.
f the Property exceeds the
persan fram serving as a

Indebtedness by a substantial amount.
receiver.

Employment by Lender shall n

Tenancy at Sufferance. If Grantor remains in possession of the Property ty is sold as provided
above ar Lender otherwise becomes entitled to possession of the Proparty'fugmﬁ d fa of Borrower or Grantor,
, at Lender's
option, either (1) pay a reasonable rental for the use of the Property, or (2} cperty immediately
upon the demand of Lender. A

or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any
Property or of the time after which any private sale or other intended disposition of the Pers
made. Reasonable notice shall mean notice gwen at least ten {1Q) days before the time of e EE|
Any sale of the Personal Property may be made in canjunction with any sale of the Real Proper

Sale of the Property, To the extent permitted by applicable law, Borrower and Grantor hereby w;
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lende i
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shallbe éntitled
to bid at any public sale on all ar any pertion of the Property.

Attorneys’ Fees; Expenses If Lender institutas any suit or action to enforca any of the terms of th|s Da d

and upDn any appeal., Whether or not any court action is involved, and to the extent not prohibited by la
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nses Lender incurs that in Lender's apinion are necessary at any time for the protection of its
nforcement of its rights shall becoma a part of the Indebtedness payable an demand and shall bear
ota rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
] wever subject to any limits under applicable law, Lender's attornays' fees and Lender's legal
nat there is a lawsuit, lncludlng attorneys fees and expenses far bankruptcy proceedmgs

Powers of Trustee. |n-afld
take the following actions

ers of Trustee arising as a matter of law, Trustee shall have the power to
1o the Property upon the written reqguest of Lender and Grantor: {a) join in
Real Property, including the dedication of streets or other rights to the
publie; (b} join in grantin easement br creating any restriction on the Real Property; and {(c) join in any

trust deed or lien, or of any actis

required by applicable law, ar unles ‘proceeding is brought by Trustee.

Trustee. Trustee shall meet all gqualificatig
and remedies set farth above, with raspe¢
foreclose by notice and sale, and Lender s}
accordance with and to the full extent provicd

quired*for Trustee under applicable law. In addition to the rights

; part of the Property, the Trustee shall have the right to
“the rlght to foreclose by judicial foreclosure, in either case in
applicable iaw.

Successor Trustee. Lender, at Lender's optio
appointed under this Deed of Trust by an instriay
affice of the recorder of Skagit County, State of Washingto
matters required by state law, the names of the original ee, and Grantor, the book and page or the
Auditor's Fite Number where this Deed of Trust is recgfded, and ame and address of the successor trustee,
and the instrument shall be executed and acknawladg Lengdersor lts successars in interest. The successor
trustee, without conveyance of the Property, shall succés i , power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This groed
exclusion af all ather provisions for substitution.

y from time to time appoint a succassor Trustee to any Trusteg
nt executed.-and acknowledged by Lender and recorded in the
strumant shall contain, in addition to all other

NOTICES. Subject to applicable law, and except for notice required
any notice required to be given under this Deed of Trust, including
notice of sale shall be given in writing, and shall be effective when™a |, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a natiogially zed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or re i
the addresses shown near the beginning of this Deed of Trust. All copies ofindtices of foteclpsure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's near the beginning of
this Deed of Trust. Any party may change its address for notices under this ea: in “by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change For notice
purposes, Grantor agrees to keep Lender informad at all times of Grantor's current a o applicable law,
and except for notice required or allowed by law to be given in another manner, if th e Grantor, any
natice given by Lender to any Grantor is deemed to be notice given to all Grantors,

Amendments. This Deed of Trust, together with any Related Documents, constitutes t
agreement of the parties as to the matters set forth in this Deed of Trust. No a]teration

hound by the alteration ar amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor
Lender, upon request, a certified statement of net operating income received from the Preperty @)
previous fiscal year in such form and detail as Lender shall require. "MNet operating income” shall*n
receipts from the Property less all cash expenditures made in connection with the operation of the Pro

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are
used to interprat or define the previsions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any ather intere;
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Trust. Unless specifically stated to the contrary, all references to dollar amounts shall* ;
of the United States of America. Words and terms used in the singular shall include th& p
include the singular, as the context may require. Words and terms not otherwise defined j
have the meanings attributad to such terms in the Uniform Commercial Cede:

4] wram which uses tax dollars to assist small business ownors. If the United States is seeking
ént, then under SBA regulations: {a} When SBA is the holder of the Note, this document and
ts v?denu:m or sacuring this Loan will be construed in accordance with federal law. (b} Lender or

e procedures for purposes such as filing papers, racording documents, giving notice,
rposes. By using these proceduras, SBA does not waive any federal immunity from
X oF liability. No Borrower or Guarantor may claim or assert against SBA any local

Joint and Several Liability
several, and all references
each and every Borrower.
Deed of Trust,

No Waiver by Lender. Lender shalt
waiver is given in writing and signe
shall operate as @ waiver of such right ol
shall not prejudice or constitute a wai
provision or any other provision of this
between Lender and Grantor, shall const
as to any future transactions, Whenever th
of such consent by Lender in any instance sh
such consent is required and in all cases such cc

. Ao delay or omission on the part of Lender in exercising any right

A waiver by Lender of a provision of this Deed of Trust
right otherwise to demand strict compliance with that
[ No prior waiver by Lender, nor any course af dealing
wdiver of any of Lender's rights or of any of Grantor's abligations
sant of Lender is required under this Deed of Trust, the granting
t constitute cantinuing consent to subsequent instances where
nt may be gesnted or withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds an
unenforceable as to any person or circumstanca, that fi

of this Deed of Trust to be illegal, invalid, or

le, the offending provision shall be cansidered
rnodified so that it bacomas Iegal valid and enforceabl . 1he. ding provision cannot be so modified, it shall

: d by law, the ilfegality, invalidity, or
other pravision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in t

ownership of the Property becomes vested in a person other than G’i“aﬁt“t")‘r.'
deal with Grantor's successors with reference to this Peed of Trust and t

Time is of the Essence. Time is of the essence in the performance of this §e:

Waiver of Homestead Exemption. Grantor hereby releases and waives a
exemptian laws of the State of Washington as to all Indebtedness secured by thi

Beneficiary. The word "Beneficiary” means FIRST SOUND BANK, and its successors and aksgi

Borrower, The word "Borrower” means The Treftz Corporation and includes all co-signers an  ed-makirs
the Note and all thair successars and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, i
includes without limitation all assignment and security interest provisions relating to the Personak,Property
Rents.

Default. The word "Default” means the Default set farth in this Deed ¢f Trust in the section titled “Defau

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statufeg
regulations and ordinances relating to the protection of human health or the environment, including wi
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9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L.
ABA"), the Hazardous Materials Transportation Act, 48 U.5.C, Section 1801, et seq., the Resource
covery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or faderal laws, rules,

of this Deed of Trust.

Existing Indobtedpd
pravision of thus

ords "Existing Indebtedness" mean the indebtedness described in the Existing Liens

Grantor. The word "{3rant ns Kurt Traftz and Karen Lynn.

Guarantor. The word
ndebtedness.

eans any guarantor, surety, or accommodation party of any or all of the

Guaranty, The word "G

dar s the guaranty from Grantor to Lender, including without limitation a
guaranty oi all or part of th Note.

Hazardous Substances, T¢F
conceantration or physical, ¢
te human health or the environm
transported or otherwise handled’
include without limitation any an

Mazafdous Substances" mean materials that, because of their guantity,
niectious characteristics, may cause or pose a present or potential hazard
rly used, treated, stored, disposed of, generated, manufactured,
szardous Substances” are usad in their very broadest sense and
r toxic substances, materials or waste as defined by or listed

Improvements. The word "Improvements
maobile homes affixed on the Real Property,+
Property.

all existing and future improvements, buildings, structuras,
ies, additions, replacements and other construction on the Real

Indebtedness. The word "Indebtedness" meant, @l obligations-af Grantor under the Guaranty, together with all
renewals of, extensions of, madifications of, consolidati f. 4nd substitutions for the obligations under the
Guaranty and any amounts expended or advanced by Ménddr 5 gdischarge Grantor's obligations or expenses
incurred by Trustee or Lender to enforce Granter's oh i his Deed of Trust, tagether with interest on
such amounts as provided in this Deed of Trust,

Lease. The word "Lease” means the [ease of the Propaerty:
Landlord and Grantar, which was recorded as follows: Lease #

Lendsr. The ward "Lender” means FIRST SOUND BANK, its su

Note. The word "Note" means the promissory note dated D

2016, in the original principal
amount of $1.3_71,000.00 from Borrower to Lender,

wrenewals of, extensions of,
. faissory note or agreement.
NOCTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST R

Personal Property. The words "Personal Property" mean afl equipmen pther articles of personal
o to the Real Property;
ib<titutions for, any of such

fation all ingurance

together with ali accessions, parts and addmons ta, all replacements of, ang’al
praperty; and together with all issues and profits thereon and proceeds (includ
proceeds and refunds of premiums) from any sale or other disposition of the Pro

Proparty. The word "Property” means collectively the Real Property and the Perso

Real Property. The waords "Real Property” mean the real property, interests and rights, a
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, ¢
martgages, and all other instruments, agreements and documents, whether now or hereafter xis
cannection with the Indebtedness; pravided, that guaranties are not "Related Documents” and

this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltie
other benefits derived from the Property.

Trustee. The word "Trustee” means Guardian Northwest Title & Escrow, whose mailing address
Riverside Drive, Mount Viernon, WA 98273 and any substitute or successor trustees.
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Kurt Treftz 7

Karen Lynn /

STATE OF W ASHIMETON

countyor  KING

On this day before me, the undersigned Natary Rublic, persanally appeared Kurt Treftz and Karen Lynn, personally
known to me or proved to me on the basis of satisfégtéry evidenca to,be the individuals described in and who executed
the Deed of Trust, and acknowledged that they signedthe Deed o st as their free and voluntary act and deed, for
the uses and purposes therein mentigned.

Given undar my hand gnd official seal this } () - OEL{S/“BG/L . 20’ (:u
w_ L e FRANK R. SIDE fing a1 _ SEATILE

Notary Public in and for the Stats of (JAJN4 HGU"'STATE OF WASHlN(% O M tnission expires ’/Jq/}?'
NOTARY PUBLI

MY COMMISSION EXPIRES ™
01-14-18

REQUEST FOR FULL RECONVEYANG

To: , Trustee

The undersigred is the legal owner and holder of all indebtedness secured by this
requested, upon payment of all sums owing to you, to reconvey without warranty, to
right, title and interest now held by you under the Deed of Trust.

You are herehy
d therato, the

Data: Benaficiary:
By:
Its:
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