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ONSTRUCTION DEED OF TRUST

DATE: December 14,

Reference # (if applicab
Grantor(s):

1 KSA INVESTMENT I S’ (0'2/8/ O

Grantee(s)
1. Heritage Bank

Additional on page

B.S.P., AMEND B.S.P. 02-0973, REV. BSP-1-10
Additional on page 2

THIS DEED OF TRUST is dated December 1 16, among KSA INVESTMENTS, L.L.C, A
WASHINGTON LIMITED LIABILITY COMPANY

WOOLLEY, WA 98284 ("Grantor"); Heritage
Commercial Lending, PO Box 1578, Olympia, Wi
"Lender" and somsetimes as “Beneficiary™); and LAN
mailing address is 111 EAST GEORGE HOPPER RD,
below as "Trustee").

iese.mailing address is 301 Skagit
(referred to below sometimes as
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DEED OF TRUST
(Continued) Page 2

CO&_, EYANC; #ND !I:j_»RANT For valuable consideralion, Grantor conveys to Trustee in trust with power of sale, right

; all easamants. rights of way, and appurtenances; all water, water rights and ditch rlghts
'with ditch or irmigation rights); and all other rights, royalties, and profits relating to the real
mitation all minerals, gil, gas, geothermal and similar matters, &he “Real Property™)

ISED BINDING SITE PLAN NO. BSP-1-10," APPROVED AUGUST
WGUST 10, 2010, UNDER AUDITOR'S FILE NO. 201008100048,
RECORDS OF SKAGH COUNTY, WASHINGTON; BEING A PORTION OF TRACT 3 OF
SEDRO-WOOLL 1 LAT NO. SW07-79 AND A PORTION OF LOT 8, SEDRO
ACREAGE.

SITUATE IN THE
WASHINGTON.

The Real Property or
SEDRO-WOOLLEY, WA
8042-001-006-0200 P1197

Grantor hereby assigns as security to ks
profits of the Property. This assngnmant
assignment is intended to be specific, perfect
Grantor a license to collect the Rents an

SEDRO-WOOLLEY, COUNTY OF SKAGIT, STATE OF

is commonly known as 721 TRAIL ROAD #A,
he Real Property tax identification number is

Grantor’s right, title, and interest in and to all leases, Rents, and
accordance with RCW 65.08.070; the lien created by this
E .upon the recording of this Deed of Trust. Lender grants to
sfits, «whizh license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of alf orqpart’of the Indebtedness. In addition, Grantor grants to Lender a
Unifarm Gommercial Code security interest in th nal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGF@MENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (&) 'PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED £O0CUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ANDTHE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY & F GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR 'AWD LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LO ﬁGREEMEI_@T OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF.DEFAULT/UADER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERME;

PAYMENT AND PERFORMANCE. Except as otherwise provid
amounts secured by this Deed of Trust as they become due, and
Grantor's obligations under the Note, this Deed of Trust, and the Rel

- Dasd of Trust, Grantor shall pay to Lender all

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, G
control of the Property; (2) use, operate or manage the Property; an
(this privilege is a license from Lender to Grantor automatically revoked
refate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

The following provisions
is not used principally

replacements, and maintenance necesgsary to preserve its valug,
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance

Remaoval of Improvements. Granlor shall not democlish or remove any Iimprovemerit§ f;
without Lender's prior written consent. As a condition to the removal of any Improvem;

Grantor to make arrangements satisfactory to Lender to replace such Improvements with fiog
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon t
reasonabla times to attend to Lender's interests and to inspect the Real Property for purpes
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall
compliance by all agents, tenants or other persons or entities of every nature whatsoever wh
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now:
in effect, of all governmental authorities applicable to the use or occupancy of the Property, includie

regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grant
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reas ,‘aby
satisfactory to Lender, to protect Lender's intetest,. 7

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all othe
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If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
cllon of any 4mpmvements on the Property, the Improvements shall be completed no later than

penaas in connection with the work. Lender will disburse loan proceeds under such terms and
er My deem reasonably necessary to insure that the interest created by this Deed of Trust shall
3 le liens, including those of material suppliers and workmen. Lender may require, among
other things, t i i i
i and such other documentation as Lender may reasonably request.

provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sha pa when due (and in all events prior to delinquancy) all taxes, special taxes, assessments,
charges (including watér sihd se® fines and impositions levied against or on account of the Property, and shall
e on or for services rendered or material furnished to the Property. Grantor
ens having priority over or equal to the interest of Lender under this Deed of
id assessments not due and except as otherwise provided in this Deed of
Trust

Right to Contest. Grant
dispute over the obligation ‘ta,
is f' led as a result of nonpaymse

ment of any tax, assessment, or claim in connection with a goad faith
ng as Lender's interest in the Praperty is not jeopardized. lf a Iien arises ar

Lender, dep05|t with Lender cast

. ¢ rporate surety bond or other security satlsfactory to Lender in an
amount sufficient to discharge tha?_ en p

‘costs and attorneys' fees, or aother charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall

obligee under any surety bond furnished'

Evidence of Payment. Grantor shall u
or assessments and shall authorize the apprg
staternent of the taxes and assessments agai

Notice of Construction. Grantor shall noti ader at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are s ed to the Preoperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the*work, serviges, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender a ssurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisi
Trust.

ish to Lender satisfactory evidence of payment of the taxes
governmental official to deliver to Lender at any time a written
the Property.

lating to §r1suring the Property are a part of this Deed of

coverage endorsements on a replacement basis for the
Property in an amount sufficient to avoid apolication of any
clause in favor of Lender. Grantor shal also procure and maintai
coverage amounts as Lender may reguest with Trustee and &
llablllty |nsurance _policies. Addmonally, Granlor shall maintairk,

ause, and with a standard mortgagee
ive general liability insurance in such
amed as additional insureds in such
surance, including but not limited to
ly.sequire, Policies shall be written in

s that coverages will not be
. Each insurance policy also
ir2d in any way by any act,
in an area designated by
area, Grantor agrees to

or as otherwise required by Lender and to maintain such insurance for the term
Appln:atlon of Proceeds Grantor shall promptly notlfy Lander of any loss or

Improvements in @ manner satlsfactory to Lender. Lender shall, upon satlsfactory proof df s
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grani:
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days a
which Lender has not committed to the repair or restoration of the Property shall be used first
owing ta Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any,
to the principal balance of the Indebtedness. |If Lender holds any proceeds after paymert,
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may apfie

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, GrantoriéhalTursi]
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (27 the ris
insured; {3) the amount of the policy; (4) the propaerty insured, the then current replacement valus'of
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, ;
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement co!
of the Property.

LENDER'S EXPENDITURES. If any action or proceedmg is commeanced that wouid materially affect Lender's interast in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, includin
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the Property. All such expenditures incurred or paid by Lender for such purposes will then
arged under the Note from the date incurred or paid by Lender to the date of repayment by
: kpenses, will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added t4 the balance of the Note and be apportioned among and be payable with any instaliment
paymenis to become dyé ity either (1) the term of any applicable insurance palicy; or (2) the remaining term of
the Note; or {C) be tfeathd as'a ballcon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secire, :f these amounts. Such right shall be in addition to all other rights and remedies 1o
efault.

¢ following provisions relating to ownership of the Property are a part of this Deed

WARRANTY; DEFENSE O
of Trust:

Title. Grantor warr: Gzantor holds good and marketable title of record to the Property in fee simple,
i pmirances other than those set forth in the Real Property description or in any
title insurance policy, titl
with this Deed of Trust,

Trust to Lender.

4 in the paragraph above, Grantor warrants and will forever defend the
gialims of all persons, In the event any action or proceeding is commenced

title to the Property against five J
jerest of’ rusiee or Lender under this Deed of Trust, Grantor shall defend the

that questions Grantor's title o
action at Grantor's expense.
participate in the proceeding an
Grantor will deliver, or cause to
to permit such participation.

shted in the proceeding by counsel of Lender's own choice, and
Lender such instruments as Lender may reguest from time to time

roperty and Grantor's use of the Property complies with ak

existing applicabls laws, ordinances, and‘regulatisi f governmental authorities.

Survival of Representations and Warrant
this Deed of Trust shall survive the execut
shall remain in full force and effect until suck,

CONDEMNATION. The following provisions relating

Proceedings. If any proceeding in condemnation is filed,
Grantor shall promptly take such steps as may be necess: 'end the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendst gk titled to participate in the proceeding and to be
represented in the proceeding by counsel of its ows chdice all 4t Grantor's expense, and Grantor will deliver or
cause to be delivered ta Lender such instruments an
time to permit such participation.

presentations, warranties, and agreements made by Grantor in
delivery of this Deed of Trust, shall be continuing in nature, and
e as Grantor's Indebtedness shall be paid in fuil.

condemnation proceedings ars a part of this Deed of Trust:
rafitor shall promptly notify Lender in writing, and

any proceeding or purchase in lieu of condemnation, Lender may at+its elégtign require that all or any portion of the
net procgeds of the award be applied to the Indebtedness orithe repair orrestoration of the Property. The net
proceeds of the award shall mean the award after payment ofiall reasonable costs, expanses, and attorneys' fees

ta governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor sk
this Deed of Trust and take whatever other action Is requested by Len
the Real Property. Grantor shall reimburse Lender for all taxes, as d
incurred in recording, perfecting or continuing this Deed of Trust, indluding, withqut
documentary stamps, and other charges for recording or registering this Déad of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1)
Deed of Trust or upon all or any part of the Indebtedness secured by this Deg
Grantor which Grantor is authorized or required to deduct from payments on | :
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against th
gnd (4) a specific tax on all or any portion of the Indebtedness or on payments &f, printi erest made by
rantor, ‘

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent
Trust, this event shall have the same effect as an Event of Default, and Lender may’ e;
available remedies for an Event of Default as provided below unless Grantor either (1)
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens sas
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thi
sacurity agreement are a part of this Deed of Trust:

pecific tax upon this type of
“{#) a specific tax on

Deed of
all of its
before it
@5its with

Security Agreement. This instrument shall constitute a Security Agreement to the extent any, ©
constitutes fixtures, and L.ender shall have all of the rights of a secured party under the Uniform C
as amended from time to time.

Security Intarest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 19 petficl
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this,Deed
Trust in the real property records, Lender may, at any time and without further authorization from Grantor,
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantol
reimburse Lender for all expenses incurred in perfecting of continuing this securily interest. Upon default, Granir
shall not remove, saver or detach the Personal Property from the Property. Upon default, Grantor shall assérible
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
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ited by applicable law,

Tha mailing addrasses of Grantor {(debtor) and Lender (secured party) from which information
urity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
e as stated on the first page of this Deed of Trust.

ATTORNEY-IN-FACT. The following provisions relating to further assurances and
his Deed of Trust;

ny time, and from time to time, upon request of Lender, Granter will make, execute and
ymade, executed or delivered, 10 Lender or to Lender's designee, and when requested by
rded, refiled, or rerecorded, as the case may be, at such tlimes and in such offices
ygem appropriate, any and alt such mortgages, deeds of trust, security deeds, security
] tatemtents continuation statements, instruments of further assurance, certificates, and
ather documents as may, il the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, or je¢ (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) ‘Grel security interests created by this Deed of Trust as first and prior liens on the
ioafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
urse Lender for all costs and expenses incurred in connection with the

Attorney-ln-Fact. If Gra of the things referred to in the preceding paragraph, Lender may do so

or's expense. For such purposes, Granlor hereby |rrevocably appoints

the preceding paragraph,
FULL PERFORMANCE. If Grantor

financing statement on file evidencing Lem er‘
reconveyance fee shall be paid by Grantor ',
described as the “person or persons legally:

EVENTS OF DEFAULT. Each of the following,
of Trust:

Other Defaults. Grantor fails to comply with or to perf :
contained in this Deed of Trust or in any of the Related Diicu
obligation, covenant or condition contained in any oth

y ather term, obligation, covenant or condition
ts or to comply with or to perform any tarm,
tween Lender and Grantor.

Compliance Default. Failure to comply with any o ation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Retated Documig .

Defauit on Other Payments. Failure of Grantor within the firme’
for taxes or insurance, or any other payment necessary to prev

Default in Favor of Third Partles. Should Grantor default und
purchase or sales agreement, or any other agraement, in favol
affect any of Grantor's property or Grantor's ability to repa
Grantor's obligations under this Deed of Trust or any of the Relat

False Statements. Any warranty, representation or statement made
Grantor‘s behalf under this Deed of Trust or the Related Documents |s

¢ effect discharge of any lien.

nsion of credit, security agreement,
reditor or person that may materially

time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether efection to ¢gflinue is made), any
member withdraws from the limited liability company, or any other terminatio ¥ exlstence as a going

i Sceivér for any part of
rkout, or the

Grantor's property, any assignment for the benefit of credllors, any type,
commencement of any proceeding under any bankruptcy or insclvency laws by or ag:

praceeding, self-help, repossessnon or any other method, by any creditor of Grantor or
against any property securing the Indebtedness. This includes a garnishment of any ‘
including deposit accounts, with Lender. However, this Event of Default shall not apply, if 8
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the
proceeding and if Grantor gives Lender written notice of the creditar or forfeiture proceed
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount deter
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement be
Lender that is not remedied within any grace period provided therein, inchuding without limitatio
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of,’
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lendar beilev
prospect of payment or performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any fime thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:
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medies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust,
iure to perform, shall not affect Lender's right to declare a default and exercise its remedies,

ess. Lender shall have the right at its option to declare the entire Indebtedness immediately
kuding any prepayment penalty which Grantor would be required to pay.

th ridspect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power ‘of sale hd 4 Toreclose by notice and sale, and Lender shall have the right to foreclose by |udicial
foreclosure, in ei accordance with and to the full extent provided by applicable law.

UCC Remedi
remedies of

t to all or any part of the Personal Property, Lender shall have all the rights and
der the Uniform Commercial Code.

above Lender's costs,:
other user of the Praperty e
Lender, then Grantof:j
payment thereof in the na
or other users to Lender:
made, whether or not

the Indebtedness. in furtherance of this right, Lender may require any tenant or
ayments of rent or use fees directly to Lender. If the Rents are collected by
ates Lender as Grantor's attornaey-in-fact to endorse instruments received in
tdr and to negotiate the same and collect the proceeds. Payments by tenants
t!o Lenders demand shall satlsfy the obligations for which the payments are

Appolnt Receiver. Lender skl
the Property, with the power
foreclosure or sale, and to col}

ct and preserve the Property, to operate the Property preceding or pending
’ﬁ‘om the Property and apply the proceeds, over and above the cost of

right to the appointment of a re
Indebtedness by a substantial am
receiver.

Tenancy at Sufferance. If Grantor rema

ssession of the Property upon default of Grantor, Grantor shall
e’ purchaser of the Property and shall, at Lender's option, gither (1}
nerty, or {2) vacate the Property immediately upon the demand of

pay a reasonable rental for the use of the
Lender.

ﬂays before the time of the sale or disposition.
ny sale of the Real Property.

Any sale of the Personal Property may be made in con)

Sale of the Properly. To the extent permitted by apphcafa ?
the Property marshalled. In exercising its rights and remedies, ti
part of the Property together or separately, in one sale or by s
public sale on all or any portion of the Property.

reby waives any and all rights to have
or Lender shall be free to sell all or any
Lender shall be entifled 1o bid at any

Aftorneys’ Fees; Expenses. If Lender institutes any suit or
Trust, Lender shall be entitled to recover such sum as the cou
and upon any appeal. Whether or not any court action is involved..and
reasonable expenses Lender incurs that in Lender's opinion are necessary.#t any “time for the protection of its
interest or the enforcemant of its rights shall become a part of the Indety edness paya%:fe on demand and shalf bear
interest at the Note rate from the date of the expenditure until repaid.
without limitation, however subject to any limits under applicable law,
expenses, whether or not there is a fawsuit, including attorneys' fees ;

{including efforts to modify or vacate any automatic stay or injunction), app@aﬁ& “an “anticipated post- judgment
collection services, the cost of searching records, obtaining titie reports (including forséclosure reports), surveyors'
reports, and appralsal fees, title Insurance, and fees for the Trustee, to the e
Grantor also will pay any court costs, in addition to all other sums provided by g

firce any of the terms of this NDeed of
ge reagsonable as attorneys fees at trial

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and oltigsitions of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trubigé
take the followmg actions with respect to the Property upon the written request of Lende

public; (b} jOIn in granting any easement or creating any restriction on the Real Propery; ahd.#{c
subordination or other agreement affecting this Deed of Trust or the interest of Lender under tiis.Heec:

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sal
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustea shall
required by applicable Jaw, or unless the action or proceeding Is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addit
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall havi
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in eitf
accordance with and to the fuli extent provided by applicable iaw.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trystse
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded i

office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition
other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor



MR A RN

DEED OF TRUST
(Continued) Page 7

he instrument shall be executed and acknowledged by Lender or its successors in interest. The
wﬂhout conveyance of the Property, shall succeed to all the title, power, and duties conferred
this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
ion of all other provisions for substitution.

applicable law, and except for notice reguired or allowed by law to be given in another manner,
io l‘kﬁ given under this Deed of Trust, mcludlng without limitation any natice of default and any

required by law), when deposlted with a nationally recogmzed overnight courier, or, if
ited States mail, as first class, certified or registered mail postage prepaid, directed to
|nn|ng of this Deed of Trust. All copies of notices of foreclosure from the holder of

notice to the othei' parlles sn&
purposes, Grantor agrees o e
arrd except for notice requit

ing that the purpose of the notice is to change the party's address. For notice
Lender informed at all times of Grantor's current address. Subject to applicable law,
by law to be given in another manner, if there is more than one Grantor, any
emed to be notice given 1o all Grantors.

DUE ON SALE. The property : g nsferred without the Beneficiary's prior written consent. The following
shall ba consndered "transfe; ?‘ fnr pufpcses of this paragraph, whather occurdng voluntarily, involuntarily, or by

property; and
(b) The creation of any encumbranc:

partners’ interests (including any transfer
general partner or group of general partners

Any such transfer without Beneficiary's pr sent shall constitute an event of default under this Deed of
Trust and shall give to Beneficiary the right all sums secured by this Deed of Trust immediately due and
payable. This right may be exercised at any timé aﬂer a transfer. Acceptance of one or maore monthly payments on the
Note secured by this Deed of Trust fram a party™ r than Grantor shall not constitute the waiver of Beneficiary's right
under this paragraph. This provision shall apply gch and every sale, transfer, conveyance or encumbrance whether
or not Beneficlary has consented or waived lts rights, ivhether by agtion or non-action in connection with any prior sale,
transfer, conveyance or encumbrance, whether one’or more. 4 Bereficiary declares the sums secured hereby to be
immediately due and payable in accordance with this paragragih,érd Grantor fails to pay such sums, Bengficiary may
exercise any and all rights to sell the property in accordance:-Wift covi ants of this Dged of Trust.

Not withstanding the foregoing, Beneficiary will allow a Sraall Busin ssociation (SBA)} 504 (second lien) which shall
not be considered a "transfer” for the purpose of this parag : [}

At Beneficiary's sole option, after approving the credit worthln Gsed purchasers, Beneficiary may consent
to a sale, conveyance or transfer of said property. If Beneficiary, cc. itg o a transfer other than as defined in
subparagraph (b} above, Grantor shall pay Beneficiary a fee equal tosong percer; {1%) of the then unpaid balance of the
Note secured by this Deed of Trust and Bensficiary may increase th
this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provil

Amendments. This Deed of Trust, together with any Related Doc the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Tru tion of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or les sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Gra
Lender, upon request, a cerlified statement of net operating income received.#ro
previous fiscal year in such form and detail as Lender shall require. "Net opers
receipts from the Property less all cash expenditures made in connection with th;

Caption Headings. Caption headings in this Deed of Trust are for convenignc
used to interpret or define the provisions of this Deed of Trust.

roperty during Grantor's
come’ shall mean all cash

estate |n the Property at any time held by ar for the benefit of Lender in any capaclty, wit
of Lender.

Governing Law. This Deed of Trust will be govemed by federal law applicable to Len
preempted by federal law, the laws of the State of Washington without regard to its co:
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsult, Grantor agrees upon Lender's request to submit to &
courts of Thurston County, State of Washingtan.

No Walver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Trijst urjels suc
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in ex c?sung @y righ
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of th f

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict complia
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course gi de
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's ‘ﬁwbﬁga
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the gra
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances w
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lendes’

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, o
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as to any other circumstance. If feasible, the offending provision shall be considered rqodlﬁed so
t it becgmes, legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
U] leite d from thls Deed of Trust. Unless otherwise required by law, the illegality, mvalldlty or

Asulgins. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
be binding upon and inure to the benefit of the parties, their successors and assigns. If
becomes vested in a person othar than Grantor, Lender, without notice to Grantor, may

Waive Jury, All parties t
counterclaim brought b

Deed of Trust hereby waive the right to any Jury trlal in any action, proceeding, or
arty agalnst any other party.

rantor hereby releases and waives all rights and benefits of the homeslgad
ton as to all Indebtedness secured by this Deed of Trust.

exemption laws of theS

DEFINITIONS. The following grds and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically staled to the Gontrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of Amefica, W 'terms used in the singular shall include the plural, and the plural shall
include the singular, as the coi i
have the meanings attributed to

Beneficiary. The word "Benefigh
Borrower. The word "Bomrowe

Deed of Trust. The words "Deed of
includes without limitation all asmgnme
Rents.

Guarantor. The word "Guarantor" means any"" guaran
indebtedness.

Guaranty. The word "Guaranty" means the guara
guaranty of all ar part of the Note.

Impravements. The word “Improvements” means a ng} and ﬁ.
mobile homes affixed on the Real Property, faciiities, additoii )
Property.

Indebtedness. The word "indebtedness" means all principal
payable under the Note or Related Documents, together witl
consolidations of and substitutions for the Note or Related Doceri
Lender to discharge Grantors obligations or expenses incur Lender to enforce Grantor's

tded in this Deed of Trust.

Note. The word “"Note" means the promissory note dated Decemb , 201¢, sin the original principal
amount of $745,000.00 from Grantor to Lender, together with ak| snewals of, &
of, refinancings of, consolidations of, and substitutions for the prontis , ot
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. ‘

Personal Property. The words "Personal Property” mean all equipment, fixtug
property now or hereafter owned by Granlor, and now or hereafter attach the Real Property:
together with all accessions, parts, and additions to, all replacements of, and for, any of such
property; and together with all issues and profits thereon and proceeds (includirig, \ atibn all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Prope

Property. The word "Property” means collectively the Real Property and the Personat

Real Property. The words "Real Property" mean the real property, interests and rights, ‘ds
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes,
agreements, security agreements, morigages, deeds of trust, security deeds, collateral mor;’(ga s, ;
instruments, agreements and documents, whether now or hereafter existing, executed in
Indebtedness pravided, that guaranties and environmental indemnity agreements are not "Relate
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issugs, royaltie:
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE & ESCROW COMPANY, whose mailing addrass is
GEORGE HOPPER RD, BURLINGTON, WA 98233 and any substitute or successor trustees.

greement. NOTICE TQ

rticles of perscnal
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TOR CI‘E%‘IOW%.EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

DGMENTARY PUBLIC
. STATE OF WASHINGTON
STATE OF U\)OLS\'\ LQC}J BARBARA K. WEYMOUTH
) 88 My Appointment Expires
COUNTY OF S\’_a@ L ) AUGUST 18, 2020

ontis VSV

Notary Public, personally appeared BRANL:
knawn to me or proved to me on the basis o
liability company that executed the Deed of Tr
and deed of the limited liability company, by au
for the uses and purposes therein mentioned, an
Tr in fact executed the Deed of Trust on befig

S

Notary Public in and for the State off_~{ A‘

3 , 20 / (o , before me, the undersigned
SDN Member of KSA INVESTMENTS L.L.C., and personally

ad acknowledged the Deed of Trust to be the fres and voluntary act
ity of statute, its articles of organization ar its operating agreement,
1 aath stated that he or she is authorized to execute this Deed of
-0f the limiteg?jability company.

Residing at JV\J(-U/VTIG’] OJA
My commission expires ?! (s l 20

LIMITED LIABILITY COMPANY AGKNOW
STATE OF \J\\ ashnatnn

N d ‘
COUNTY OF S ka %:n
\(_D\v\“ day of ’—B,Q Co.n s —

NOTARY PUBLIC
STATE OF WASHINGTON
BARBARA K. WEYMOUTH

On this re me, the undersigned
nd personally known to
ent of the limited ligbility
company that executed the Deed of Trust and acknowledged the Deed of Trust to be e free gnd voluntary act and
deed of the limited liability company, by authority of statute, its articles of organlzasi 1

the uses and purpases therein mentioned, and on cath stated that he or she is authot 2d to

%uted the Deed of Trust on behalf of the limited liability company. ’
)( yd T — Residing at
3

'

Notary Public in and for the State of%-- My commission

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Daed of Trust. Y.
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled tk
right, title and interest now held by you under the Deed of Trust,

Date: Beneficiary:
By:
Its:
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