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DEED OF TRUST

DATE: December 14, 20
Reference # (if applicab Additional on page
Grantor(s): '

1. BLA INVESTMENT.

Grantee(s)
1. Heritage Bank

AC {AKA LOTS 2 & PTN 3, SP #5W-07-79)
Additional on page

ress is 727 TRAIL ROAD, SEDRO
hose mailing address is 301 Skagit
0Z-{referred to below sometimes as
ITLE AND ESCROW, whose mailing

Commercial Lending, PO Box 1578, Qlympia, Wi
"Lender" and sometimes as "Beneficiary™); and LAl

"Trustee").
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 real property, together with all existing or subsegquently erected or affixed buildings,
es, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
‘with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
mitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

hich is attached to this Deed of Trust and made a part of this Deed
h herein.

er, all of Grantor's right, titie, and interest in and to all leases, Rents, and
is recorded in accordance with RCW 65 08.070; the lien created by this
Lender grants to
Grantar a licanse to collect |
automatically revoked upon

har part of the indebtedness. In addition, Grantor grants to Lender a
tihe Personal Property and Rents.

PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
¥T ;OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

RE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT

TRUST IS GIVEN AND ACCEPTED ON THE F&LLG‘WIM{;‘LTERMS

GRANTOR'S REPRESENTATIONS AND WARRMgl |ES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Leriger, (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property;® (c) the pro ns of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instisment bindi yon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; {¢ Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Bored a @ancial condition; and (e) Lender has made no
representation to Grantor about Borrower {including witho ; creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defe
law, or any other law which may prevent Lender from
deficiency 1o the extent Lender is otherwise entitied to a clai .
or completion of any foreclosure action, either judicially or by exercis

PAYMENT AND PERFORMANCE. Except as otherwise provided in
Indebtedness secured by this Deed of Trust as it becomes du
respective obligations under the Note, this Deed of Trust, and the Re

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower
possession and use of the Property shall be governed by the foliowing prﬁim-:lomg

Possession and Use. LUntil the occurrence of an Event of Default, Gr&ntrar may
control of the Praperty; (2) use, operate or manage the Property; and {;’;3) col

“reason of any "one action” or "anti-deficisncy”

action against Grantor, including a claim for
«hefore or after Lender's commencement
f sale.

rust, Borrower shall pay to Lender all
and Grantor shall perform all their
mints,

#ijrés, that Borrower's and Grantor's

remain in possession and
'the Rents from the Property

relate to the use of the Property or to other limitations on the F'ropertyr
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition jng“pramptly: perform all repairs,
replacements, and maintenance necessary 1o preserve its value.

Nuisance, Waste.

Grantor shali not cause, conduct or permit any nuisance

foregoing, Grantor will not remove, or grant to any other party the right to remow
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writt

Removal of Improvements. Grantor shall not demolish or remove any Improvemery
without Lender's prior written consent. As a condition to the removal of any Improve:
Grantor to make arrangements satisfactory to Lender to replace such Improvements with
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon thes e Pro
reasonable times 1o attend ta Lender's interests and to inspect the Real Property for purposs
compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall

otherwise use or ocoupy the Property in ary manner, with all laws, ordinances, and regulations, no
in effect, of all governmental authorities applicable to the use or cccupancy of the Property, includ
limitation, the Armericans With Disabilities Act. Grantor may contest in good faith any such law, ording
reguiation and withhold compliance during any proceeding, mcludlng appropriate appeals, sc long as Grant
notified Lender in writing pricr to doing so and so long as, in Lender's sole opinion, Lender's interests e
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reasdnably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do all other
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n to those acts set forth above in this section, which from the character and use of the Property are
ary to protect and preserve the Property.

| pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
and sewer), fines and impositions levied against or on account of the Property, and shall
r work done on or for services rendered or material furnished to the Property. Grantor
. free of all liens having priority over or equal to the interest of Lender under this Deed of
taxes and assessments nat due and except as otherwise provided in this Deed of

pay whén due alf c
shall maintain the F

amount sufficient to disc

result of a foreciosure
satisfy any adverse judg
obligee under any surety Ez

Evidence of Payment. ;
or assessments and shall authori

us any costs and attorneys' fees, or other charges that could accrue as a
In any contest, Grantor shall defend itself and Lender and shall

Notice of Construction. Grant
services are furnished, or any m

Grantor will upon request of Lender furni

Maintenance of Insurance. Grantor shall pi
coverage endorsements on a replacement b
Property in an amount sufficient 1o avoid app ication of any
clause in favor of Lender. Grantor shall also procure and m

insurance clause, and with a standard mortgagee
comprehensive general liability insurance in such
r being named as additional insureds in such
other insurance, including but not limitad to

der and issued by a company OF companies
ill deliver to Lender from time to timt=.l the

omission or default of Grantor or any other person. Should th
the Administrator of the Federal Emergency Mgnage_ment Ag_e

Property is located in a special fiood hazard area, for the full unp:
on the property securing the loan, up to the maximum policy limits
or as otherwise required by Lendear, and to maintain such insurance for t

Application of Proceeds. Grantor shall promptly notify Lender of
estimated cost of repair or replacement exceeds $1,000.00. Lender m

dch expenditure pay
or reimburse Granter from the proceeds for the reasonable oost of repair or res' rati ranisk is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within®]8i eir receipt and
which Lender has not committed to the repair or restoration of the Property shall Jpay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remain shall be applied
to the principal balance of the indebtedness. M Lender holds any proceeds a i
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interést:

Grantor's Report on Insurance. Upon request of Lender, however not more than once a yé
to Lender a report on each existing policy of insurance showing: (1) the name of theins
insured; (3) the amount of the policy; (4) the property insured, the then curent repla
property, and the manner of determining that value; and (5) the expiration date of the policy.
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valu
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matarially affect Le
the Praperty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required 1o dischiarg
under this Deed of Trust or any Related Documents, Lender on Grantar's behalf may (but shall not be obligat
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens;
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for in
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes wi
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaym
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
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me due during either (1) the term of any applicable insurance policy; or (2) the remaining term of

yment of these amounts. Such right shall be in addition to all other rights and remedies to
fied upon Defaull.

TITLE. The following provisions relating to ownership of the Property are a part of this Deed

at: (a) Grantor helds good and marketable title of record to the Property in fee simple,
ind encumbrances other than those set forth in the Real Property description or in any

ie exception in the paragraph above, Grantor warrants and will forever defend the
e I;_awful claims of all persons. In the event any action or proceeding is commenced

may be the nominal party in such proceeding, but Lender shall be entitled ta
ie represented in the proceeding by counsel of Lender's own choice, and
ered, to Lender such instruments as Lander may request from time to time

Survival of Representatlons an :
this Deed of Trust shall survive ot and delivery of this Deed of Trust, shall be continuing in nature, and
in i such-4img as Borrower's Indebtedness shall be paid in full.

Proceedings. If any proceeding in con
Grantor shall promptly take such steps &

ed, Grantor shall promptly notify Lender in writing, and
essary to defend the action and obtain the award. Grantor
may be the nominal party in such proceédi er shall be entitled to participate in the proceeding and to be
represented in the proceeding by couns: +Dwn choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instrutnepts and documentation as may be requested by Lender from time to
time to permit such participation. ;

Application of Net Proceeds. If all or any part!
any proceeding or purchase in lieu of condemnaiisn, Lender rray'at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness’ epair or restoration of the Property. The net
proceeds of the award shall mean the award after paymé ascnable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the .

Current Taxes, Fees and Charges. Upon request by Lender
this Deed of Trust and take whatever other action is requested
the Real Properly. Grantor shall reimburse Lender for all tax
incurred in recording, perfecting or continuing this Deed of
documentary stamps, and other charges for recording or regist

Taxes. The foliowing shall constitute taxes to which this sect
Deed of Trust or upon all or any part of the Indebtedness Secur

st, inclyding without limitation all taxes, fees,
eit of Trust.

2 ; {2) a specific tax on

r - ndebtedness secured by this
type of Deed of Trust; (3) a tex on this type of Deed of Trust chargeable i Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness ¢r on pa nts of principal and interest
made by Borrower,

Subsequent Taxes. If any tax to which this section applies is enacted Subssiuerit

he date of this Deed of
exercise any or all of |ts
available remedies for an Event of Default as provided below unless Grantor .
becomes delinquent, or {2) contests the tax as provided above in the Taxes
Lender cash or a sufficient corporate surety bond or other security satisfactory to

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions releﬁ‘mg_,, ;
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the
constitutes fixtures, and Lender shall have all of the rights of a secured party under the+
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requestéd
and contlnue Lender's security interest in the Rents and Personal Property In addition to

executed counterparis, copies or reproductlons of this Deed of Trust as a financing statemaeyi
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upo
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantok:, shy
any Personal Praperty not affixed to the Property in a manner and at a place reasonably convenient ’co'ﬁrantor nd
Lender and make it avallable to Lender within three {3) days after receipt of writtern demand from L
gxtent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which ini
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uni
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances®
attorney-in-fact are a part of this Deed of Trust:
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: frances. At any time, and from time to time, upon request of Lander, Grantor will make, execute and
se to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

peu‘fet:"%l gant nue, or‘preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related DogumentS 'and (2} the kiens and security interests created by this Deed of Trust as first and prior
liens on the Prope; hiather now owned or hereafier acquired by Grantor. Unless prohibited by law or Lender

this paragraph.

ifls to do any of the things referred to in the preceding paragraph, Lender may do so
nd at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
iin-fact for the purpose of making, executing, delivering, filing, recording, and doing all

r desirable, in Lender's sole opinion, to accomplish the matters referred to in

for and in the name of
Lender as Grantor's att
other things as may he
the preceding parags

FULL PERFORMANCE. If Borfower and Srantor pay all the Indebtedness when due, terminates the line of credit, and
Grantor otherwise performs all the obllgailcms imposed upon Grantor under this Dasd of Trust, Lender shall execute and
deliver to Trustee a request full redgavevance and shall execute and deliver to Grantor suitable statements of
termination of any financing &iatamy evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance Tee, gk [ i
reconveyance may be described as th

EVENTS OF DEFAULT. Each of the f
of Trust:

term, obligation, covenant or condition contaisieds«in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply w

X y other termn, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Relatg

ocuments,

Default on Other Payments. Failure of Grantor ‘within the timesiquired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment nedessary to filing of or to effect discharge of any lien.

Default In Favor of Third Parties. Should Borrower r default under any loan, extension of credit,
security agreement, purchase or sales agreement, or repment, in favor of any other creditor or person
that may materially affect any of Borrower's or apy, Grantgs'sproperty or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability to perf ‘respective obligations under this Deed of Trust or
any of the Related Gocuments.

False Statements. Any warranty, representation or statement m,
or on Borrawer's or Grantor's behalf under this Deed of Trust
any material respect, either now or at the time made or fur
thereafter.

Defective Collateralization, This Deed of Trust or any of the ela‘aﬁ '
effect {including failure of any collateral document to create a valigd-and’ pait
time and for any reason.

shed to Lender by Borrower or Grantor
[ Relded Documents is false or misleading in
ed or bgcgmes false or misleading at any time

ants ceases to be in full force and
‘gecurity interest or lien) at any

Death or Insolvency. The dissolution of Grantor's (regardless of whet to continue is made), any
member withdraws frorn the limited liability company, or any othey tarminati of ,,Borrowers or Grantor's
existence as a going business or the death of any member, the insolvenc
of a receiver for any part of Borrower's or Grantor's property, any assign )
of creditor workout, or the commencement of any proceeding under any Ban
against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeitu

governmental agency against any property securing the Indebtedness This i
Borrower's or Grantor's accounts, including deposit accounts, with Lender. Howedai th
not apply If there is a good faith dispute by Borrower or Grantor as to the validity or
which is the basis of the creditor or forfeiture proceeding and if Borrower or Granter give:
the creditor or forfeiture proceeding and deposns with Lender monies or a surety bond fér
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequat
dispute,

Breach of Qther Agreement. Any breach by Borrower or Grantor under the terms of any athe
Borrower or Grantor and Lender that is not remedied within any grace pericd provided therei
limitation any agreement concerning any indebtedness or other obligation of Borrower or G
whether axisting now or later.

Events Affecting Guarantor., Any of the preceding events occurs with respect to any Guarant
Indebtedness or any Guarantor dies or becomes incompatent, or revokes or disputes the validity
under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial conditio
believes the prospect of payment or performance of the Indebledness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time the
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to thee‘
{pursuant to Lender's instructions) are part of this Deed of Trust:

foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
e in accordance with and to the full extent provided by applicable law.

pect to all or any part of the Personal Property, Lender shall have all the rights and
under the Uniform Commercgial Code.

ave the right, without notice to Borrower or Grantor to take possession of and
the Rents, including amounts past due and unpaid, and apply the net proceeds,
against the Indebtedness. In furtherance of this right, Lender may require any
perty to make payments of rent or use fees directly to Lender. If the Rents are
rantor imevocably designates Lender as Grantor's attorney-in-fact to endorse
reof in the name of Grantor and to negotiate the same and collect the
her users to Lender in response to Lender's demand shall satisfy the
made, whether or not any proper grounds for the demand existed. Lender
: ragraph either in person, by agent, or through a receiver.

P
over and above Lendér”s
tenant or other user of
collected by Lende
instruments receives
proceeds.

ght to have a receiver appointed to take possession of all or any part of
roteét ahd preserve the Property, to operate the Property preceding or pending
e Bénts from the Property and apply the proceeds, over and above the cost of
the receivership, agamst the Indgbta&dness recelver may serve without bond if permitted by law. Lender's
right to the appointment of a ] t whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial mpioyment by Lender shall nat disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor re ) possession of the Property after the Property is sold as provided

der or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reascnable rer use of the Property, or (2) vacate the Property immediately

upon the demand of Lender.

Other Remedies. Trustee or Lender shall ha%g “any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Propetty or of the time after which any pnvate sals or othst tended disposition of the Personal Property is to be
made. Reasonabls notice shall mean notice given at leps ays before the time of the sale or disposition,
Any sale of the Personal Property may be made in co| ny sale of the Real Property.

Sale of the Property. To the extent permitted by app mower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising it ies, the Trustee or Lender shall be free to
sell al! or any part of the Property together or separately ]
to bid at any public sale on all or any portion of the Property.

Aftorneys' Fees; Expenses. If Lender institutes any suit or actién 1o eniorce any of the terms of this Deed of

Trust, Lender shall be entitled to recover such sum as the cou ay adjuo;fges reasonable as attorneys fees at trial
and upon any appeal. Whether or not any court action is in 4
reasonable expenses Lender incurs that in Lender's opinion ar : any time for the protection of its
imterest or the enforcement of its rights shall become a part of the ‘adstit ayable on demand and shail bear
interest at the Note rate from the date of the expenditure until repaid. Exgi"e nees céyered by this paragraph include,

; eys' fees and Lender's legal
for bankruptcy proceedings
anticipated post-judgment
ture reports), surveyors’
@fmittad by applicable law.

{including efforts to modify or vacate any automatlc stay or |njunct|on) a pgals ands4
coltection services, the cost of searching records, obtaining title reports ¢
reports, and appraisal fees, title insurance, and fees for the Trustes, to fi
Grantor also will pay any court costs, in addition to all other sums provided by lay

Powers of Trustee In addition to all powers of Trustee arising as a ‘matter of law, Trust N ive the power to
(a) join in

preparing and fi I|ng a map or plat of the Real Property, including the dedication of stm
public; (b) join in granting any sasement or creating any restriction on the Real Pro
subordination or other agreement affecting this Deed of Trust or the interest of Lender undi

Obligations to Noty. Trustee shall not be obligated 1o notify any other party of a pending al
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall*be
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall h
fareclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to a u
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordéd in
office of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in addition K
other matters required by state law, the names of the ongmal Lender, Trustee, and Grantor, the hook and page oF
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the succagdor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
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ipon the ‘rustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

plicable law, and except for notice required or allowed by law to be given in another manner,
> given under this Deed of Trust, including without limitation any notice of default and any
en in writing, and shall be effective when actually delivered, when actually received by
ise required by law), when deposited with a nationally recognized cvemight courier, ar, if
e United States mail, as first class, certified or registered mail postage prepald, directed to
the. beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
. this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
.may change its address for notices under this Deed of Trust by giving formal written
egifying that the purpose of the notice is to change the parly's address. For notice
der informed at all times of Grantor's current address, Subject to applicable law,
ibwed by law to be given in another manner, if there is more than one Grantor, any
is deemed to be notice given to all Grantors.

any holit I'e. }
notice of sa\lﬁ

notice given by Lender to a

DUE ON SALE. The progérty
shall be considered "trabsfe
operation of law:

transferred without the Beneficiary's prior written consent. The following
es of this paragraph, whether ocourring voluntanly, involuntarily, or by

(a) The sale (by contract or
property; and

{c) If Grantor is a corporation, the tr

{d} If Grantor Is a general or limited'y:
partners’ interests (including any transfef

general partner or group of general partrigrs ch percentage).

Any such transfer without Beneﬁciary‘s prick, written qgnaent shall constitute an event of default under this Deed of
Trust and shall give to Beneficiary the right o deci 4 ali"sums secured by this Deed of Trust immediately due and
payable. This right may be exercised at any fime af nsfer. Acceptance of ong or more monthly payments on the
Note secured by this Deed of Trust from a pariy gther han Grantor shail not constitute the waiver of Beneficiary’s right
under this paragrapb. This provision shall appl s8ach and every sale, transfar, conveyance or encumbrance whether
or not Beneficiary has consented or waived its rig whether by action or non-action in connection with any prior sale,
transfer, conveyance or encumbrance, whether oke“gr more. If Beneficiary declares the sums secured hereby to be
immediately due and payable in accordance with this paragraph, gt grantor fails to pay such sums, Beneficiary may
exercise any and all rights to sell the property in accofdance wit

Not withstanding the foregoing, Beneficiary will allow a Small
not be cansidared a “transfer” for the purpose of this parg

At Beneficiary's sole option, after approving the credit wo
to a sale, conveyance or transfer of said property. 3
subparagraph (b} above, Grantor shall pay Beneficiary a fee eqm! sl
Note secured by this Deed of Trust and Beneficiary may increase the |
this Deed of Trust.

Amendments. This Deed of Trust, together with any Related D
agreement of the parties as to the matters set forth in this Dee
Deed of Trust shall be effective unless givan in writing and signed
bound hy the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Granior's res
Lender, upon request, a certifisd statement of net operating income re:
previous fiscal year in such form and detail as Lender shall require, :

i on of the Property.

and ara not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed
estate in the Property at any time held by or for the benefit of Lender in any cap
of Lender.

preampted by federal law, the laws of the State of Washington without regard to its ‘g
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit t=
courts of Thurston County, State of Washington.

Joint and Several Liabllity. All obligaticns of Borrower and Grantor under this Deed of T
several, and all references to Grantor shall mean each and every Grantor, and all references to B
each and every Borrower. This means that each Grantor signing below is responsible for all éabﬁgah
Deed of Trust. Where any ona or more of the parties is a corporation, partnership, limited liab
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, dir
members, or other agents acting or purporting to act on the entity’s behalf, and any cbligations mad
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemead to have waived any rights under this Deed of Trust uriléss
waiver is given in writing and signed by Lender. No dslay or omission an the part of Lender in exarcising any jrigh
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trug
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance withi: tHat
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
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e transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
sent by Lender in any instance shall not constitute continuing consent to subsequent instances where

ny circumstance, that finding shall not make the offending provision ilegal, invalid, or
ny other circumstance. If feasible, the offending provision shall be considered modified so
valid and enforceable. If the offending provision cannot be so modified, it shall be
m, this Deed of Trust. Unless otherwise required by law, the illegality, invalldity, or
; ision of this Deed of Trust shall not affect the legality, validity or enforceability of any

unenforceability of
Trust.

other provisio

iect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
inging upon and inure to the benefit of the parties, their successors and assigns. If
omes vested in a person other than Grantor, Lender, without notice to Grantor, may
with reference to this Deed of Trust and the Indebtedness by way of forbearance or
rom the obligations of this Deed of Trust or liabllity under the Indebtedness.

of ssence in the performance of this Deed of Trust.

ownership of the Propert
deal with Grantor's sugge
exiension without r

Time Is of the Essen

Walve Jury. All parties fo
counterclaim brought by

Waiver of Homestead Exem

is Deegd of Trust hereby walve the right to any jury trial In any action, proceeding, or
party agsinst:any other party.

rdniot hereby releases and waives all rights and benefits of the homestead
exemption laws of the State' gon as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitaliz ords and4erms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to ¥ contr ieferences to dollar amounts shall mean amounts in lawful money
of the United States of America. Wopdé angd-{&fmg used in the singular shall include the plural, and the plural shall
include the singular, as the context may.ié { Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms i, tite Yniform.Commercial Code:

Beneficlary. The word "Beneficiary” means Herit;

je Bank, and its successors and assigns.

Borrower. The word "Borrower™ means/K:
signing the Note and all their successors ang

Deed of Trust. The words "Deed of Trust!
includes without limitation all assignmant a
Rents.

IMVESTMENTS L.L.C. and includes all co-signers and co-makers
gns.

an this Deed of Trust among Grantor, Lender, and Trustee, and
gecurity interest provisions relating to the Personal Property and

ed of Trust in the section titled "Default",

Default. The word "Default” means the Default set forth [
ny of the gvients of default set forth in this Deed of Trust in

Event of Default. The words "Event of Default” mea
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means BLA INVESTMEN

Guarantor. The word "Guarantor" means any guarant&r. Egommodation party of any or all of the
Indebtedness,

Guaranty, The word "Guaranty" means the guaranty from i nder, inciuding without limitation a
guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing
mobile homes affixed on the Real Property, facilities, additions,

Property.

Indebtedness. The word "Indebtedness" means all principal, interes gnounts, costs and expenses
payable under the Note or Related Documents, together with all renew: , exténsions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and,any amagintsaxpended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trisiee or |
obligations under this Deed of Trust, together with interest on such amouniz.as-provil

verments, buildings, structures,
ather canstruction on the Reat

Lender. The word "Lender" means Heritage Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated December 14, 201
amount of $235,000.00 from Borrower to Lender, together with all renews
of, refinancings of, consolidations of, and substitutions for the promissory fo
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words “FPersonal Property” mean all equipment, fixtures, an
property now or hereafter owned by Grantor, and now or hereafter attached or aflize
together with all accessions, parts, and additions to, all replacements of, and all subs
property; and together with all issues and profits thereon and proceeds {including withot:
proceeds and refunds of premiums) frorm any sale or ¢ther disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Persanal Prope

Real Property. The words "Real Property" mean the real property, interests and rights, as furthe
Deed of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit a
agreemants, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages
instruments, agreements and documents, whether now or hereafter existing, executed in connectitn »
Indebtedness; provided, that guaranties and environmental indemnnity agreements are not "Related Docur

are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profi
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE AND ESCROW, whose mailing address is 111 E GEORGE
HOPPER RD, BURLINGTON, WA 98233 and any substitute or successor trustees.




U RN RRREREARRLRAMIN AOUMRRAN

DEED OF TRUST
{Continued) Page 9

OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
ERMS.

GRANTOR:

BLA INVESTMENTS

j NOTARY PUBLIC
STATE oF (A lasShns ) | STATE OF WASHINGTON
&) } 88 i BARBARA K. WEYMOUTH
COUNTY OF Y H 1 My Appointment Expires
: Aum IS8T 15, 2020

On this ng\\

20/ 6o

day of before me, the undersigned

Residing at M‘&’U“ffﬂm,,u)q*
My commission expires ? ! [g j =0

Notary Public in and for the State of LQ&'

LIMITED LIABILITY COMPANY

STATE OF lg asinen 5 'j:gq

EQGMENT

NOTARY PUBLIC
STATE OF WASHINGTON

_BARBARA K. WEYMOUTH
COUNTY OF SMSA A—  Appointment Expires
QUST 18, 2020
On this l Cc?%\ day of f_)—e Cen ot Siore me, the undersigned
Notary Public, pérsonally appeared KATE ATKINSON, Member of BLA INVES MEN nd personally known to
me or proved 1o me on the basis of satisfactory evidence to be a member or di ent of the limited liability
commpany that executed the Deed of Trust and acknowledged the Deed of Trust to % free and voluntary act and

deed of the limited liability company, by autharity of statute, its articles of organization or its
the uses and purposes therein mentioned, and on path stated that he or she is auth

ang.i executed the Deed of Trust on behalf of the limited liability company.

e ——— )
By 4 Reskding at_{V[
Notary Public in and for the State of L—),AP My commission

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. Y.
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled t
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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dule “A-17 01-160421-0

tion of Lot 3, Sedro-Woolley Short Plat No. SW-07-79, approved July 22, 1980 and filed
0 uugier Auditor's File No. 8009040011, in Volume 4 of Short Plats, page 169, records of
gton, being a portion of Lots 8,9, 10 and 11, "SEDRO ACREAGE", as per plat

recorded in lats, page 35, records of Skagit County, Washington, described as follows:

A strip of land ten (
Plat SW-07-79, and lyin

lying adjacent to, and contiguous with the North line of Lot 2 of said Short
f the Northerly projection of the East line of said Lot 2.

TOGETHER WITH a nons<:

sive right of ingress and egress over and across that portion of Lot 3 of said
Sedro-Woolley Short Piat.Ni

9, described as follows:

The Northerly 30 feet of a feet wide, iying North of, adjacent to, and contiguous with the
North line of the above desenbed Lo 4 lying West of the Northerly projection of the East line of said
Lot 2.

Situate in the City of Sedro-Waolley, Skagit, State of Washington,



