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Bay Equity LL.C
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LAND TITLE #
5174=8

Grantor(s);

Grantee(s):  Secretary of Housing and Urban Dev:elopfr;Ei :
Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILIT

Legal Description: e
Lot 9, Forest Meadow Div No. 1

Assessor's Property Tax Parcel or Account No.: P80896

This Deed of Trust is 2nd and subordinate to that certain Deé
Trust recorded on 12/16/16 under Auditor's File No. 20161216
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By: Bay Equity LL.C
2300 Clayton Road, Suite 450

Concord, CA 94520

ice Above This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-2033187-962

Loan No. 2760092

MIN: 1006166-0005000318-6
'STABLE RATE

ERSION SECOND DEED OF TRUST

ségires a reverse mortgage loan

HOME EQUITY CON
This deed of ¢

THIS DEED OF TRUST ("Secunty Instrumesit” or "Secend-Security Instrument") is made on
December 9, 2016. The grantor is RICHARD A. SHERMAN'AND DONNA L. SHERMAN,
HUSBAND AND WIFE, whose address is 1700 SANDALW STREET, MOUNT VERNON,
Washmgton 98273 ("Borrower") The tenn "Borrower’-f,a_&aﬂs ide the Borrower's successors or
assigns. The trustee is the SENIOR OFFICIAL WITH RE‘SPGN ILIFY FOR SINGLE FAMILY
MORTGAGE INSURANCE PROGRAMS IN THE DEPAR NT OF. HOUSING AND URBAN
DEVELOPMENT FiELD OFFICE WiTH JURISDICTION O THE PROPERTY DESCRIBED

("Lender" or "Secretary"). Borrower has agreed to repay to Lender amauits whic Lender is obligated to
advance, including future advances, under the terms of a Home Equity &mverm Loan Agreement
dated the same date as this Secumy Instrument ("Loan Agreement™). The agréemet

Second Note, with interest at a rate subject to adjustment (interest), and all ren
modifications of the Note, up to a maximum principal amount of Three Hundre
Thousand, Five Hundred Dollars and Zero Cents (U.S. $352,500.00); (b) the payms¢
sums, with interest, advanced under paragraph 5 to protect the security of this Securi
otherwise due under the terms of this Security Instrument; and (c) the performance of Bor)
covenants and agreements under this Security Instrument and the Second Note. The full debt, jac
amounts described in (a), (b), and (c) above, if not due earlier, is due and payable on January 30,
This security instrument shall remain in full force and effect notwithstanding any zero outstandin
balance on the debt from time to time and our len shall not be released except when the property
reconveyed. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with po
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the following described property located in SKAGIT County, WASHINGTON:

and that the Property is only encumbered by a First Security
e same date as this Security Instrument ("First Security
efend generally the title to the Property against all claims and

farm covenants for national use and non-uniform
constitute a uniform security instrument covering

THIS SECURITY INSTRUMENTg
covenants with limited variations by jii

real property.

UNIFORM COVENANTS. Borrower and venant and agree as follows:

1. Payment of Principal and Interest. Borrow all pay when due the principal of, and interest on,

the debt evidenced by the Second Note.

2. Paymeut of Property Charges. Borrower shall pay

hazard insurance premiums, flood insurance premiums, g
development fees, homeowner's association fees, and any 0
by local or state law in a timely manner, and shall provide evid

%ndommmm fees, planned unit
ial assessments that may be required

including, but not limited to, fire and flood, for which Lender requlres S
be maintained in the amounts, and for the periods that Lender requlres Lender

greater than any minimum required by the Secretary of Housing and Urban Deve!
Whether or not Lender imposes a flood insurance requirement, Borrower shall at-a.p
improvements on the Property, whether now in emstence or subsequently erected a

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make
loss if not made promptly by Borrower. Each insurance company concerned is hereby authori
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Insu
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair
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cally feasible and Lender’s security is not lessened. If the restoration or repair is not
y fea31ble or Lendcr’s security would be lessened, the i insurance proceeds shall be applied

osure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebied 65, all right, title and interest of Borrower in and to insurance policies in
force shall pass to the p

4. Occupancy, Presérvatio)
Application; Leasecholds. Boires shall occupy, estabhsh and use the Property as Borrower's

n are Borrowers) shall continue to occupy the Property as
of the Security Instrument.

matenally false or inaccurate information or
y material information) in connection with the
, representations concerning Borrower's
i this Security Instrument is on a leasehold,

ase. If Borrower acquires fee title to the Property,

statements to Lender (or failed to prov1de ¥
loan evidenced by the Note, mcludmg, but )

5. Charges to Borrower and Protection of Lender's
governmental or municipat charges ﬁn&s and impositi

to pay would adversely affect Lender's interest in the Pmp'e .
promptly furnish to Lender receipts evidencing these payments

bankruptcy, for condemnation or to enforce laws or regulations), then Lencte‘:f ‘
is necessary to protect the vahie of the Property and Lender's rights in the Propérs
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to B
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agres
all sums due to the loan servicer for servicing activities as defined in the Loan Agreemen
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as pf
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in

reasonable manner and at reasonable times provided that Lender shall give the Borrower notice pri
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related
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interest in the Property. If the Property is vacant ar abandoned or the loan is in default, Lender

ke rpasonable action to protect and preserve such vacant or abandoned Property without notice to

Borrower under the terms 6

10. Grounds for Acceleration of Debt.

{a) Due and Payable - Death.

ote," "Loan Agreement" or this Security Instrument.

ise - a Non-Borrowing Spouse identified by the Borrower
et, the Qualifying Attributes requirements established by the
ing'Speuse must satisfy in order to be eligible for the Deferral

(a) Eligible Non-B rowing
who meets, and contr
Secretary that the Non-
Period.

(b) Ineligible Non-Borrowing $peuse.~A Non-Borrowing Spouse who does not meet
the Qualifying Attributes requirements-€stablished by the Secretary that the Non-Borrowing
Spouse must satisfy in order to be-gligible for the Deferral Period.

(i) Except as provided in Paragraph 10(a)(ii), Le req% re immediate payment in full of
all sums secured by this Security Instrument if a Bo i

Principal Residence of at least one surviving Borrowér.

quahﬁes as an Eligible Non-Borrowing Spouse and certifies 4
are, and continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spous
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and continue
Property [his/her] Principal Residence;

¢.  Such Eligible Non-Borrowmg Spouse has established legal owners
ongoing legal right to remain in the property securing this Note;

d. All other obligations of the Borrower under the Note, the Loan Agreerhent’and this
Security Instrument continue to be satisfied; and

e. TheNote is not eligible to be called due and payable for any other reason

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowi
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
become immediately due and payable in accordance with the provisions of Paragraph 6

birthday of the youngest Borrower or retains a life estate (or retaining
ith such an interest in the Property). A deferral of due and payable
Lender requires immediate payment in full under this paragraph.

(c¢) Due and Payable with-Secretary Approval. - Lender may require immediate payment in full
nstrument, upon approvat of the Secretary, if:

Non—Borrowmg Spouse certification, in a form prescribed by the Lead@r
requirements for the application of a Deferral Period continue to apply-and
During a Deferral Period, the annual Principal Residence certification
completed and provided to the Lender by the Eligible Non-Borrowing S
shall also notify Lender whenever any of the events listed in Paragraph 1

the loan becomes due and payable under Paragraph 10 (b) and (c). Lender shall nitha
to commence foreclosure until Borrower has had thirty (30) days after notice to either

(i) Correct the matter which resulted in the Security Instrument coming due and |

(ii) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

iv)-Provide the Lender with a deed-in-lieu of foreclosure.

otice to Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
igible-Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)

®

considered an Sctcupén
Paragraph 10.

11. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Instrumegnt, Leﬁ ler may enforce the debt only through sale of the Property.
Lender shall not be permitted t ; ‘Tigiency judgment against Borrower if the Security
Instrument is foreclosed.

12. Reinstatentent by Borrower. B right to be reinstated if Lender has required
immediate payment in full. This right applieeven afier foreclosure proceedings are instituted. To
reinstate this Security Instrument, Borrowershall cetrect the condition which resulted in the
requirement for immediate payment in full. ‘Foretlosure costs and reasonable and customary attorney's
fees and expenses properly associated with th losure proceeding shall be added to the Principal
Balance. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not requlred Tmmediate ent in full. However, Lender is not
required to permit reinstatement if: (i) Lender has acce; instatement after the commencement of
foreclosure proceedings within two (2) years immediately’prece 'ng the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude fosg ,,dxﬁ'erent grounds in the future, or
(iii} reinstatement will adversely affect the priority of the S

13. Deferral Period Reinstatement. If a Deferral Period ceases,or |

in the Deferral Period ceasing is corrected within thu-ty {30) days. A Lender m
Non-Borrowing spouse to pay for foreclosure costs and reasonable and customary.
expenses properly associated with the foreclosure proceeding, such costs may not be adk
Principal Balance. Upon reinstatement by an Eligible Non-Borrowmg Spouse the D
this Security Instrument and the obligations that it secures shall remain in effect as if thé De
had not ceased and the Lender had not required immediate payment in full. However, Lendt
required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either the
Period or this Security Instrument within the past two (2) years immediately preceding the current
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure in
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect:thie
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Hf this Security Instrument.

recordation of one or more documents, then Lender shall obtain title
nse. If the mie evidence indicates that the Property is not

future loan advances, Bo ro
under this Security Instrume;

{b) Tax Deferral Programs.

Borrower shall not participate in a
tax deferral are not subordinate to thi

(c) Prior Liens.

unless Borrower: (a) agrees in writing to the paym he-obligation secured by the lienina
manner acceptable to Lender; (b) contests in good faith/the lien'by, or defends against
enforcement of the lien in, legal proceedings which i the Lender's opinion operate to prevent
the enforcement of the lien or forfeiture of any part of the P {c) secures from the
holder of the lien an agreement satisfactory to Lender subo g the tien to all amounts
secured by this Security Instrument. If Lender determines that any part'of the Property is
subject to a lien which may attain priority over this Security Instrument; Lefider may give
Borrower a notice identifying the lien. Borrower shall satlsfy the- he one or more of
the actions set forth above within ten (10) days of the giving of noti

15. Relationship to First Security Instrument.

{a) Second Security Instrument. In order to secure payments which the Secretadry:
on behalf of Borrower pursuant to Section 255(1)}1 ) A) of the National Housing A
Agreement, the Secretary has required Borrower to execute a Second Note and this S¢
Security Instrument. Borrower also has executed a First Note and First Security Ins

{b) Relationship of First and Second Security Instruments. Payments made by the S
shall not be included in the debt under the First Note unless:
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" (i) The First Security fnstrument is assigned to the Secretary; or

The Secretary accepts reimbursement by the holder of the First Note for all payments made

{i) Be recimred
Property under Pagap
the Secretary ha'

whether accrued before

£e fﬁe payments by the Secretary, and whether or not accrued
interest has been included Prizy

Balance under the First Note.

(d) No Duty of the Secretary. The S¢cretary has.no duty to the holder of the First Note to enforce
covenants of the Second Security Instfumhent-or 40 take actions to preserve the value of the
Property, even though the holder of ote may be unabie to collect amounts owed under
the First Note because of restrictions in t aragraph 15.

16. Restrictions on Enforcement. Notwithstandi ¢in this Security Instrument, the
Borrower shall not be obligated to comply with the covena erect, and Paragraph 24 shall have no
force and effect, whenever there is no outstanding balaing unde the Second Note.

18. Successors and Assigns Bound; Joint and Several Liability
or obligations under this Security Instrument or the Second Note, ex
requirements of the Secretary. Borrower's covenants and agreements s

Any notice to Lender shall be given by first class mail to Lender's address stated*herein

Lender designates by notice to Borrower. Any notice to a Non-Borrowing Spouse pro
Security Instrument shall be given by delivering it or by mailing it by first class mai
law requires use of another method. The notice shall be directed to the Property Addres

Non-Borrowing Spouse when given as provided in this Paragraph 19.
20. Governing Law; Severability. This Security Instrument shall be governed by Federal law an

law of the jurisdiction in which the Property is located. In the event that any provision or clause of'th
Security Instrument or the Second Note conflicts with applicable taw, such conflict shall not affect oth
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1s of this Security Instrument or the Second Note which can be given effect without the
milicting provision. To this end the provisions of this Security Instrument and the Second Note are

ry. Except as set forth in Paragraph 10{a)(ii) and only for an Eligible
Securlty Instrument does not and is not mtended to confer any rights or

erms not defined in this Security Instrument shall have the
meanings ascribed to them i Agreement.

NON-UNIFORM COVENANTS: Borrawer and Lender covenant and agree as follows:

24, Assignment of Rents. Borﬁ;
revenues of the Property. Borrower al

ionally assigns and transfers to Lender all the rents and

es Lender or Lender's agents to collect the rents and
revenues and hereby directs each tefiant of the Pfoperty to pay the rents to Lender or Lender’s agents.
However, prior to Lender's notice to € orrower's breach of any covenant or agreement in the
Security Instrument, Borrower shall colfect: receiveall rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. Thig adsignsient of rents constitutes an absolute assignment and
not a assignment for additional security only:

If Lender gives notice of breach to Borrower: (aj-a
Borrower as trustee for benefit of Lender only, to |
Instrument; (b) Lender shall be entitled to collect and rex
each tenant of the Property shall pay all rents due and tin
written demand to the tenant. ‘

rents recelved by Borrower shall be held by

will not perform any act
that would prevent Lender from exercising its rights under this , except as provided in the

First Security Instrument.

there is a breach. Any appllcatlon of rents shall not cure or waive any defauito
right or remedy of Lender. This assignment of rents of the Property shall termisiat
secured by this Security Instrument is paid in full. :

Lender shall be entitled to collect all expenses incurred in pursuing the remedies pr:
Paragraph 25, including, but not limited to, reasonable attorneys’ fees and costs of tith

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the ocx
of an event of default and of Lender’s election to cause the Property to be sold. Trustee an
Lender shall take such action regarding notice of sale and shall give such notices to Borrow
to other persons as applicable law may require. After the time required by applicable law and:
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rblication of the notice of sale, Truastee, without demand on Borrower, shall sell the
&t public auction to the highest bidder at the time and place and under the terms

tpone sale of the Property for a period or periods permitted by applicable law by
cement at the time and place fixed in the notice of sale. Lender or its designee may

Trustee sha
covenant or

¢ purchaser Trustee’s deed conveying the Property without any

ressed or implied. The recitals in the Trustee’s deed shall be prima

f the statements made therein. Trustee shall apply the proceeds of the
_to all expenses of the sale, :ncludmg, but not lmuted to, reasonable

by this Security Instrument shall have a lien priority
by the First Security Instrument.

sndon Market (“LIBOR™), as published in The
1z’index is no longer available, Lender will be required
ousing and Urban Development. Lender will give

for one—year U.S. dollar denominated depomt, n th
Wall Street Journal (“Index™) plus a margin
to use any index prescribed by the Departme:
Borrower notice of new index.

Lender will perform the calculations described below to
interest rate may change on January 1,2018 and on i
Date" means each date in which the interest rate could cha

rming the new adjusted interest rate. The
day of each succeeding year. "Change

The value of the Index will be determined, using the most rece
before the Change Date ("Current Index"). Before each Change Date, the new interest rate will be

calculated by adding a margin to the Current Index. The sum of the it +h's: Current Index will
be called the "Calculated Interest Rate" for each Change Date. The Calc
compared to the interest rate in effect immediately prior to the current Cliange Date
Interest Rate").

Existing Interest Rate, nor can it be more than 5.0 percentage points higher or'
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limi: .
above and will be in effect until the next Change Date. At any change date, if the Calciilate
Rate equals the Existing Interest Rate, the interest rate will not change.

Trustee to reconvey the Property and shall surrender this Security Instrument and all notes ev1ci"’" ;
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordaiion
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| the Trustee’s fee for preparing the reconveyance.

e Trustee. In accordance with applicable law, Lender may from time to time appoint a
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

_s*ifr“&ila‘_t_or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used in-thi: trity Instrument, shall inciude without limitation attorneys’ fees
incurred by Lender inf any bankrupiey proceeding or on appeal.

32. Obligatory Loan Ad
L.0an Agreement, mcludmg
interest, MIP, Servicing Fees

der's responsibility to make Loan Advances under the terms of the
s of principal to Borrower as well as Loan Advances of
ges shall be obligatory.

33. Riders to this Security In
together with this Security Instrume
shall amend and supplement the cove greements of this Security Instrument as if the rider(s)
were a part of this Security Instrument, [Check

one or more riders are executed by Borrower and recorded

D Condominium Rider Planned Unit Development Rider

El Other [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENT
CREDIT, OR TO FORBEAR FROM ENFORCING.- ]
NOT ENFORCEABLE UNDER WASHINGTON LAW,

LOAN MONEY, EXTEND
MENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts and agrees to the terrs azn
Security Instrument and in any rider(s) executed by Borrower and récol

Z/M( e simt

RICHARD A. SHERMAN

LDopaa vf%zwi—»w (SEAL)

DONNA L. SHERMAN

s contained in this
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|Space Below This Line For Acknowledgment]

signed this instrument and acknowledged it to be

his/her free and vol e uses and purposes mentioned in the instrument.

—

i

Cmmﬁ .

A-r3-20{9

Dated ,)~ Cf‘“/ é

Loan Originator Organization
Mortgage Loan Originator Organization:

Nationwide Mortgage Licensing system and Registry Identification Nun

Individual Loan QOriginator

Mortgage Loan Originator: Dean Hayes
Nationwide Mortgage Licensing system and Registry Identification Number:
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_ EXHIBIT A
¢-the Security Instrument made on December 9, 2016, by RECHARD A. SHERMAN AND
- SHERMAN, HUSBAND AND WIFE ("Borrower") to the Secretary of Housing and

Description of Property

SEE EXHIBIT "A"
APN: P80896
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Order Number: 2301-241459

EXHIBIT “A”
LEGAL DESCRIPTION

N/A

APN: PB085S6

DESCRIPTION:
Lot 9, "PLAT OF FOREST M
records of Skagit County, W
Situate in the City of Mount Vi

:NO. 1," as per plat recorded in Volume 12 of Plats, page 24,

surity of Skagit, State of Washington,



