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HOME EQUITY CONVE ON DEED OF TRUST
This deed of trust sece rse mortgage loan

Grantor(s): RICHARD A. SHERMAN AND DONNA L. SHERMAN, HUSBAND AND WIFE
Grantee(s): Bay Equity LLC, Beneficiary

Land Title Company Of Skagit County, 111 East George
WA 98233, Trustee

oad, Burlington,

Legal Description:
Lot 9, Forest Meadow Div Ko. 1
Assessor's Property Tax Parcel or Account No.: P8089%6
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Bay Equity LLC
2300 Clayton Road, Suite 450
Concord, CA 94520

c¢ Above This Line For Recording Data}

State of WASHINGTON FHA Case No. 566-2033187-962

Loan No. 2760092

MIN: 1006166-0005000318-6
JSTABLE RATE

16) _ERSION DEED OF TRUST
icuires a reverse mortgage loan

HOME EQUITY
This deed of t

THIS DEED OF TRUST ("Security Instrumésit") is made o1
RICHARD A, SHERMAN AND DONNA L. SHERM;

December 9, 2016. The grantor is
USBAND AND WIFE , whose address
gton 98273 ("Borrower"). The
The trustee is Land Title

, CA 94520 ("Lender").
minee for Lender is
Mortgage Electronic Registration Systems, Inc ("MERS"), a separa oration which is organized
and existing under the laws of Delaware, and whose address and telephiorie - is PO Box 2026,
: -amounts which

evidenced by the Note, with mterest at a rate subject to adjustment (mterest) and all r
extensions and modifications of the Note, up to a maximum principal amount of Thies
Twa Thousand Flve Hundred Dollars and Zero Cents (U.S. $352,500. 00) (b) the g

or otherwlse due under the terms of this Security Instrument; and (c) the perfonnmoe of Bc)njaw
covenants and agreements under this Security Instrument and the Note. The full debt, includ
described in (a), (b), and (c) above, if not due earlier, is due and payable on Jaruary 30, 2100.
security mstrlnnent shall remain in full force and effect notwithstanding any zero outstandmg ba]a‘
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rpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the

TOGETHER *WITH:
rights, appurtenances
additions shall also
Security Instrument’as th
designates and appoints ME
designated to act for ano
by applicable law or this Secu
designated Nominee for Lende Borr

Tnsmment to be served on Lender must be served on MERS as the
understands and agrees that MERS, as designated Nominee
for Lender, beneficiary of this Hment, its successors and assigns, has been delegated the
authority and right to exercise any or.all terests granted by Borrower to Lender, including, but not
limited to, the right to foreclose and sefl the Pro ; and to take any action required of Lender
including, but not limited to, assigning ng this Security Instrument, and substituting a
successor trustee.

ngﬁi ly seised of the estate hereby conveyed and has the
Property is unencumbered, except for encumbrances
ally the titlg to the Property against all claims and

BORROWER COVENANTS that Borrowe
right to grant and convey the Property and th:
of record. Borrower warrants and will defend g
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform
covenants with limited variations by jurisdiction to constit

real property.

1. Payment of Principal and Interest. Borrower shall pay when due
the debt evidenced by the Note.

by local or state law in a tlmely manner, and shall provide evidence of paymenf te.
pays certain property charges as provided for and in accordance with the Loan Agre
pays property charges as provided for and in accordance with the Loan Agreement.

including, but not limited to, fire and flood, for whlch Lender requires insurance. Such insurance shia,
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion ta
increase or decrease the amount of any insurance required at any time provided the amount is equi
greater than any minimum required by the Secretary of Housing and Urban Development ("Secretary").
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or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all

ments on the Property, whether now in existence or subsequently erected, against loss by floods
“required by the Secretary. If the Lender i imposes insurance requirements, all insurance shall
itheepmpanies approved by Lender, and the insurance policies and any renewals shall be

economlcally feassb] er's security is not lessened. If the restoration or repair is not
economically feasi er's security would be lessened, the insurance proceeds shall be applied
first to the reduction’0f any.indebtédness under a Second Note and Second Security Instrument (as
described in Paragraph 15) ¢ Secretary on the Property and then to the reduction of the
indebtedness under the N ecurity Instrument. Any excess insurance proceeds over an
amount required to pay all outétariding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entith

nstrument or other transfer of title to the Property that
ki title.anid nterest of Borrower in and to insurance policies in

In the event of foreclosure of this Sex
extinguishes the indebtedness, all
force shall pass to the purchaser.

4, Occupancy, Preservation, Maintenancé : ion of the Property; Borrower's Loan

tablish, and wse the Property as Borrower's

Borrower shall not commit waste or destroy, damage oz, sitbstantially change the Property or allow the
Property to detenorate reasonable wear and tear except y shall also be in default if Borrower,

evidenced by the Note, including, but not limited to, representati
of the Property asa Pnncxpal Residence. If this Security Instrum‘

ing Borrower's occupancy
ASchold, Borrower shall

Borrower shall pay these obhgatlons on time dlrectly to the entity which is owl
to pay would adversely affect Lender's interest in the Property, upon Lender's r
promptly furnish to Lender receipts evidencing these payments. Borrower shall prom
lien which has priority over this Security Instrument in the manner provided in Parag;

perform any other covenants and agreements contained in this Security Instrument, or there
proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding’
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
is necessary to protect the value of the Property and Lender's rights in the Property, including pay
of taxes, hazard insurance and other items mentioned in Paragraph 2.
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: écretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
“to-the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts

reasonable
any inspecti

may take reasonable‘actic
the Borrower, e

Security Instrument shall be paid 01

8. Fees. Lender may collect fees and chargss dutherized by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A

ied to N/A ("Non-Borrowing Spouse"), who is not a
Borrower under the terms of the "Second Note,

oan Agreement" or this Security Instrument.

(a) Eligible Non-Borrowing Spouse - a Nons wing Spouse identified by the Borrower

who meets, and continues to meet, the Quahfpng Attributes requirements established by the
Secretary that the Non-Borrowing Spouse miyst s4 in-order o be eligible for ithe Deferral
Period.

(b) ineligible Non-Borrowing Spouse - A Non-Botr
the Qualifying Attributes requirements established b
Spouse must satisfy in order to be eligible for the De

that the Non-Borrowing

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death,

(1) Except as provided in Paragraph 10(a)(ii), Lender may require im

all sums secured by this Security Instrument if a Borrower dies and the P
Principal Residence of at least one surviving Borrower.

t in full of

and continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spouse of the identified Bomdw
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for the duration of such Borrower's lifetime;

Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Property [his/her] Principal Residence;

Such Eligible Non-Borrowing Spouse has established legal ownership or other
ongoing legal right to remain in the property securing this Note;

All other obligations of the Borrower under the Note, the L.oan Agreement and this
aourity Instrument continue to be satisfied; and

e Note is not eligible to be called due and payable for any other reason.

" Th _9ub ;;szagraph (i) is mappllcable or null and void if an Ehglble Non-Borrowmg

{b} Due and Payable
this Security Instrume
in a trust owning all or p
retains title to the Property irf

rower's title in the Property (or his or her beneficial interest
perty) is sold or otherwise transferred and no other Borrower

date of the 100th birthday of the yo bomwer or retains a life estate (or retaining a beneficial
interest in a trust with such an inte :

(ii) For a period of longer than twelve (12) consecut Berrower fails to occupy the
Property because of physical or mental iliness and th Pro not the Principal Residence
of at least one other Borrower; or

(iii) An obligation of the Borrower under this Security Ins

A deferral of due and payable status is not permitted when a
payment in full under this Paragraph 10(C).

annual basis a certification, in a form prescnbed by the Lender, stating whethe‘
remains the Borrower's Principal Residence and, if applicable, the Principal Re
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Speuseir
Paragraph 9 and the identified Non-Borrowing Spouse qualifies as an Eligible Non-Bori

Spouse, the Borrower shall also complete and provide to the Lender on an annual basis,
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that
requirements for the application of a Deferral Period continue to apply and continue to bé.
During a Deferral Period, the annual Principal Residence certification must continue to be
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s0 notify Lender whenever any of the events listed in Paragraph 10 (b) and (c) occur.

tice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
earibecomes due and payable under Paragraph 10 (b) and (c). Lender shall not have the right

for the lesser of the balance or ninety-five (95%) of the appraised value
ceeds of the sale toward the balance; or

(g) Trusts. Conveyance of a Ba terest in the Property to a trust which meets the
i f-a trust's interests in the Property to a Borrower,

considered an occupant or be consi
Paragraph 10.

aving a Principal Residence for purposes of this

{h) Mortgage Not Insured. Borrower agree: ig Security Instrument and the Note not
be eligible for insurance under the National Housing A<t within eight (8) months from the date
hereof, if permitted by applicable law Lender mdy, 4t its op%mﬁ require immediate payment-in-full
of all sums secured by this Security Instrument. A writteii staternent of any authorized agent of the
Secretary dated subsequent to eight (8) months from tki hereof,declining to insure this
Security Instrument and the Note, shall be deemed conclu such ineligibility.

i nder when the unavailability

of insurance is solely due to Lender’s failure to remit a mortga
Secretary.

secured by thlS Secunty Instrument Lender may enforce the debt only thrtsﬁgﬁ ade,
Lender shall not be perrmtted to obtam a deficiency }udgment against Borrower i

to Lender and the outstanding indebtedness, mc]udmg accrued interest, owed by Bo .
the assignment.

12. Reinstatement by Borrower. Borrower has a right to be reinstated if Lender has requi
immediate payment in full. This right applies even after foreclosure proceedings are instituted:” To
reinstate this Security Instrument, Borrower shall correct the condition which resulted in the
for immediate payment in full. Foreclosure costs and reasonable and customary attorney's fees
expenses properly associated with the foreclosure proceeding shall be added to the Principa! Bal
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall
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in effect as if Lender had not required immediate payment in full. However, Lender is not
sermit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
proceedings within two (2) years immediately preceding the commencement of a current
pro dmg, (ii) reinstatement will preclude foreclosure on different grounds in the future, or

ity Instrument reinstated provided that the condition which resulted
cted within thirty (30) days. A Lender may require the Eligible

losure proceeding, such costs may not be added to the
an Eligible Non-Borrowing Spouse, the Deferral Period and

had not ceased and the Lender had n"'
required to permit reinstatement if:
Period or this Security Instrument witli
notification to the Eligible Non-Borrowing:
reinstatement of either the Deferral Period ;
future, or (iii} reinstatement of either the D
priority of this Security Instrument,

{iired immediate payment in full. However, Lender is not
e [ end: ihas accepted a reinstatement of either the Deferral

this S¢ uﬂty Instrument will preclude foreclosure in the

Périod or Security Instrument will adversely affect the

14, Lien Status.

(a) Modification.

ance with this Paragraph 14(a).
Instrument is jeopardized
e amount secured by the
1t stated or the

Borrower agrees to extend this Security Ins
If Lender determines that the original lien status of'tt
under state law (including but not limited to situat

maximum period under which loan advances retain the s
loan advances has expired) and state law permits the origin
future loan advances through the execution and recordatior:
Lender shall obtain title evidence at Borrower's expense. If
the Property is not encumbered by any liens (except this Securi

determines will also be subordinate 10 any future loan advances), Lend:
Borrower to execute any documents necessary to protect the lien status of
advances. Borrower agrees to execute such documents. If state law does®
original lien status to be extended to future loan advances, Borrower will b
failed to have performed an obligation under this Security Instrument.

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, if any liens creat
tax deferral are not subordinate to this Security Instrument.
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Instrument on the Property.

(b) Relationship of First and Seco!
shall not be included in the debt und

(1) This Security Instrument is assigired to the Secretary; or

(ii} The Secretary accepts reimbursement by the .Lder for all payments made by the
Secretary,

If the circumstances described in (i) or (ii)
including interest on the payments, but excluding
included in the debt under the Note.

all-payments by the Secretary,
~ ‘paid by the Secretary, shall be

(¢) Effect on Borrower. Where there is no assignment or reiml
(it} and the Secretary makes payments to Borrower, then Borro

Note; or

(i1) Be obligated to pay interest or shared appreciation under the Note at.
accrued before or after the payments by the Secretary, and whether or not
been included in the principal balance under the Note.

(d) No Duty of the Secretary. The Secretary has no duty 10 Lender to enforce covenapt
Second Security Instrument or to take actions to preserve the value of the Property, even
Lender may be unable to collect amounts owed under the Note because of restrictions in th
Paragraph 15.
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earance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
ot be a waiver of or preclude the exercise of any right or remedy.

d Assigns Bound; Joint and Several Liability. The covenants and agreements of

1 nt shall bind and benefit the successors and assigns of Lender. Borrower may net

or obligations under this Security Instrument or under the Note, except to a trust that
nts. of the Secretary. Borrower's covenants and agreements shall be joint and several.

the contrary herein, upon the death of the last surviving Borrower, the
Borrower's sutcessors ssigns will be bound to perform Borrower's obligations under this Security

Instrument.

18. Notices. Any notice to
delivering it or by mailing it
The notice shall be directed to
Any notice to Lender shall‘be givén by
Lender designates by notice te Borrow

provided for in this Security Instrument shall be given by

lass mail unless applicable law requires use of another method.
¢xfy Address or any other address all Borrowers jointly designate.
rst class mail to Lender's address stated herein or any address
y notice to a Non-Borrowing Spouse provided for in this
Security Instrument shal! be gi ng it or by mailing it by first class mail unless applicable
law requires use of another method: tice shall be directed to the Property Address. Any notice
provided for in this Security Instrunigrt shall-be'déemed to have been given to Borrower, Lender, or
Non-Borrowing Spouse when given ag’ this Paragraph 18. Borrower acknowledges that any
notice Borrower provides to Lender must alsi-be provided to MERS as Nominee for Lender until
MERS’ Nominee interest is terminated. Any nétice ded by Borrower in connection with this
Security Instrument will not be deemed to hi given to MERS until actualty received by MERS.

19. Governing Law; Severability. This Securi trument shall be governed b}r Federal law and the
law of the jurisdiction in which the Property is loc: ed. In the'éyent that any provision or clause of this
Security Instrument or the Note conflicts with applicabl ;
provisions of this Security Instrument or the Note whic
provision. To this end the provisions of this Security Inst
severable.

20. Borrower's Copy. Borrower shall be given one conformed gop
Instrument.

21. Third-Party Beneficiary. Except as set forth in Paragraph 10(a)
Non-Borrowing Spouse, this Security Instrument does not and is not intén
remedies upon any person other than the parties. Borrower agrees that it i$n
to the Contract of Insurance between HUD and Lender.

22. Capitalized Terms. Capitalized terms not defined in this Security Instrume
meanings ascribed to them in the Loan Agreement.

revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents a
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trusses
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enefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
gnment for additional security only.

tice of breach to Borrower: (a) all rents received by Borrower shall be held by

or benefit of Lender only, to be applied to the sums secured by this Security

ider shall be entitled to collect and receive all of the rents of the Property; and (c)
roperty shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
rant.

24. Foreclosure Procedure. If Lenc Juires immediate paymeni-in-full under Paragraph 10,
Lender may invoke the power of 1€ and/or Aty other remedies permltted by applicable law.
Lender shall be entitled to collect ali expetises incurred in pursuing the remedies provided in this
Paragraph 24, including, but not limited: le attorneys’ fees and costs of title evidence.

2il give written notice to Trustee of the occurrence
cause the Property to be sold. Trustee and

[ sale and shall give such notices to Borrower and
to other persons as applicable law may require. After the‘time required by applicable law and
after publication of the notice of sale, Trustee, withori{ demand'on Borrower, shall sell the
Property at public auction to the highest bidder at the time lace and under the terms
designated in the notice of sale in one or more parcels:a y-erder Trustee determines.
Trustee may postpone sale of the Property for a period s permitted by applicable law by
public announcement at the time and place fixed in the noti nder or its designee may

If Lender invokes the power of sale, Len
of an event of default and of Lender’s elec

Trustee shall deliver to the purchaser Trustee’s deed conveying
covenant or warranty, expressed or implied. The recltals in the T

sale in the following order: (a) to all expenses of the sale, mcludmg, buﬁio
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instiy
excess to the person or persons legally entitled to it or to the clerk of the s:

county in which the sale took place.

25. Lien Priority. The full amount secured by this Security Instrument shall have the same-
any other liens on the Property as if the full amount had been disbursed on the date the in
disbursement was made, regardless of the actual date of any disbursement. The amount secured
Security Instrument shall include afl direct payments by Lender to Borrower and all other loan advat
permitted by this Security Instrument for any purpose. This lien priority shall apply notwithstandiz
State constitution, law or regulation, except that this lien priority shall not affect the priority of an
for unpaid State or local governmental unit special assessments or taxes.
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djustable-Rate Feature. Under the Note, the initial stated interest rate of 5.020% which accrues
id principal balance ("Initial Interest Rate") is subject to change, as described below. When
rate-changes, the new adjusted interest rate will be applied to the total outstanding principal
astment to the interest rate will be based upon the average of interbank offered rates

ollar denominated deposits in the London Market (“LIBOR™), as published in The

ngeravailable, Lender will be required to use any index prescribed by the Department
an Development. Lender will give Borrower notice of new index.

1, using the most recent Index figure available thirty (30) days
E{efore each Change Date, the new interest rate will be

calculated by adding a marg'
be called the "Calculated Intere
compared to the interest rate in effé
Interest Rate").

Existing Interest Rate, nor can it be more th
Interest Rate.

The Calculated Interest Rate will be adjusted if n
above and will be in effect until the next Change Date. At
Rate equals the Existing Interest Rate, the interest ratéwi

Without conveyance of the Property, the successor trustee shall succeed to all
conferred upon Trustee herein and by applicable law,

29. Use of Property. The Property is not used principally for agricultural purposes. |

30. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees
action or proceeding to construe or enforce any term of this Security Instrument. The term.“att:
fees,” whenever used in this Security Instrument, shail include without limitation attorneys” fee:
incurred by Lender in any bankruptcy proceeding or on appeal.

31. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the term
Loan Agreement, including Loan Advances of principal to Borrower as well as Loan Advances of
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MIP, Servicing Fees, and other charges shall be obligatory.

this Security Instrument. If one or more riders are executed by Borrower and recorded
#Hythis Security Instrument, the covenants of each such rider shall be incorporated into and

limited to appointing a succe
Instrument, foreclosing or directing Tréstee to institute foreclosure of this Security Instrument, or taking
such other actions as Lender miay iCessary or appropriate under this Security Instrument. Lender

Instrument, MERS remains the Noini:
The term “MERS” includes any succ

CREDIT, OR TO FORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW

BY SIGNING BELOW, Borrower accepts and agrees to the te ants contained in this
Security Instrument and in any rider(s) executed by Borrower ith1

YA 7 S

RICHARD A. SHERMAN

/M / MSEAL)

DONNA L. SHERMAN

HECM First Deed Of Trust-2015
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|Space Below This Line For Acknowledgment]

¢, have satisfactory evidence that R | C.Ll K A ﬁ Obwc(\
w5 hervwdgv

before me, and said person acknowledged that The P

signed this instroment and acknowledged it to be

his/her free and voluntary. e uses and purposes mentioned in the instrument.

—

Dated |2~/

(Gt )5

Signature
qi(élr v %{ é/r -

2/3-2019

TRy

~{SeaborSamR] T S

IS . é

<

REG

s

e A A AT

N e s R DI

Loan Originator Organization
Mortgage Loan Originator Organization: Bay Equity LLC
Nationwide Mortgage Licensing system and Registry Identification Nurib

Individual Loan Originator

Mortgage Loan Originator:  Dean Hayes
Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A
¢ the Security Instrument made on December 9, 2016, by RICHARD A. SHERMAN AND
..SHERMAN, HUSBAND AND WIFE ("Borrower") to Bay Equity LLC ("Lender"). The
éd in the county of SKAGIT, state of Washington, described as follows:

Description of Property

SEE EXHIBIT "A"
APN: P8089%6
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Order Number: 2301-241459

EXHIBIT “A”
LEGAL DESCRIPTION

N/A

APN: P80396

DESCRIPTION:
Lot 9, "PLAT OF FOREST M
records of Skagit County, W
Situate in the City of Mount Ve

: NO. 1," as per plat recorded in Volume 12 of Plats, page 24,

surify of Skagit, State of Washington.



