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DEED OF TRUST

[MIN  1001679-0000955897-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document aré-definéd below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the of words used in this document
are also provided in Section 16.
(A) "Security Instrument” means this document, which i is; dted D
together with all Riders to this document.
(B) "Borrower” is KENNETH E SCHIMKE AND JACQUELIN
WIFE.

mber 12, 2016,

CHIMKE, HUSBAND AND

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Banner Bank.

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362,

(D) "Trustee" is Guardian NW Title Co.

(E) "MERS" is the Mortgage Electronic Registralion Systems, Inc. Lender has appolnted
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed B
Borrower, which further describes the relationship between Lender and MERS, and which is lncwp it
into and amends and supplements this Security Instrument.

Initials: {ﬂ

WASHINGTON-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 1 of 11 WAEDEED 0
WAEDEED (CES)

12/08/2016 04:56 PM PST



LOAN i: 18025644

te” means the promissory note signed by Borrower and dated December 12, 2016.

ote states that Borrower owes Lender ONE HUNDRED TEN THOUSAND AND NO/100* * * **
w&*************tti*t!t*ittttt*t********t***!t****&**!**Qtttii!*
$110,000.00 ) plus interest, Borrower has promised to pay this debt in regular
ents and to pay the debt in full not later than January 1, 2032.

" means the property that is described below under the heading "Transfer of Rights in the

fis the debt evidenced by the Note, plus interest, any prepayment charges and late charges
and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The following

| Condominium Rider [l Second Home Rider
l: Planned Unit Development Rider L[| V.A. Rider
[ Biweekly Payment Rider

i1, controlling applicable federal, state and local statutes, regulations,
iles'and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial
(K) "Community Asso
other charges that are imp
association or similar orgé
(L} "ElectronicFundsTr afs any transfer of funds, other thana transaction originated by check,
draft, or similar paper instrumep which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so'as = instruct, or authorize a financial institution to debit or credit an
tedito, point-of-sale transfers, automated teller machine trans-
re/transfers, and automated clearinghouse transfers.

t are gescribed in Section 3.

ns @ny cenpensation, settlement, award of damages, or proceeds
paid by any third party (other than insG ¢eeds paid under the coverages described in Section 5)
for: {i) damage to, or destruction of, the Praperty. (i) condemnation or other taking of all or any part of the
Property; {iii) conveyance in lieu of cond ation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O} "Mortgage Insurance” means insurart
on, the Loan.
{P) “Periodic Payment” means the regularly schedu!
the Note, plus (i) any amounts under Section 3 of thit
{Q) “RESPA" means the Real Estate Settliement Frogedures ,
menting regulation, Regulation X (12 C.F.R. Part 1024)
additional or successor legistation or regulation that govi
Instrument, *RESPA" refers to all requirements and restfi u
related mortgage loan” even if the Loan does notqualify as a*
(R) "Successor in Interest of Borrower” means any part ihat has i

Fees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium association, homeowners

actions, transfers initiated by tele
(M) “Escrow Items"” means those it
{N) "Miscellaneous Proceeds” mear

nder against the nonpayment of, or default

int due for (i} principal and interest under
SBcurity Instrument.
(12 U.5.C. §2601 et seq.) and its imple-
iight be amended from time to time, or any
eraybject matter. As used in this Security
: +areimposed in regard to a “federally
rally refated mortgage loan” under RESPA,
ken title to the Property, whether
or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi r Leénder and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This S ent secures to Lender:
{i) the repayment of the Loan, and all renewals, extensions and motlifications’of the Note; and (i} the
performance of Borrower's covenants and agreements under this Sgcurity Instrupsnt and the Note. For
this purpose, Borrower irrevacably %rants and conveys to Trustee, in trt “of sale, the following
described property located inthe County of Skagit

[Type of Recarding Jurisdiction) [Name of R
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: 360227-0-031-0008 (P47229) & 360227-0-031-0107 {P47230)

"EXHIBIT A".
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LOAN #: 18025644

urrently has the address of 9456 Marshall Rd, Bow,
[Street} [City]
98232 (“*Property Address”):
[2ip Code]

ER WITH all the improvements now or hereafter erected on the property, and all easements,
ahces, and fixtures now or hereafter a part of the property. All replacements and additions shall
wéred by this Security tnstrument. Al of the foregoing is referred to in this Security Instrument as

arrower understands and agrees that MERS holds only legal titie to the interests granted
is:Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lenderang der's successors and assigns) has the right: to exercise any or all of those interests,
including, but ripedimiteid to, the right to foreclose and sell the Property; and to take any action required of

5 ited to, releasing and canceling this Security Instrument.

EMANTS that Borrower is lawfully seised of the estate hereby conveyed and has
onveithe Property and that the Property is unencumbered, except for encum-

wér warrants and will defend generally the title to the Property against all claims
' mbrances of record.

brances of record. Bo
and demands, subject

THIS SECURITYINS “NT combines uniform covenants for national use and non-uniform
covenants with limited v. ns by furisdiction to constitute a uniform security instrument covering real
property. - ;

UNIFORM COVENART S
1. Payment of Prin
Borrower shall pay when due

d Lender covenant and agree as follows:
iterést, Escrow ltems, Prepayment Charges, and Late Charges.
principal of, and interest on, the debt evidenced by the Note and any
der the Nate. Borrawer shall also pay funds for Escrow
e Urider the Note and this Security Instrument shall be made in
athef instrument received by Lender as payment under the Note
#nder sapaid, Lender may require that any or all subsequent
i ‘ument be made in one or more of the following forms,
dér; (c) certified check, bank check, treasurer’s check or
rawn upon an institution whose deposits are insured by a
Electronic Funds Transfer.,
when received at the focation designated in the Note or at
nder in acgardance with the notice provisions in Section
payment or partial payments are insufficient
ial payment insufficient to bring the Loan

ftemns pursuant to Section 3. Paygrients,
U.S, currency. However, if any check
or this Security Instrument is returne
payments due under the Note and this,
as selected by Lender: (a) cash; (b)
cashier's check, provided any such ch
federal agency, instrumentality, or entity;

Payments are deemed received by Le
such other location as may be designated b, [
15. Lender may return any payment or partial'payment
to bring the Loan current. Lender may accept any payime
current, without waiver of any rights hereunder or rights to refuse such payment or partial
payments in the future, but Lender is not obligated o apply suchpayments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied fungs ustirBarrower makes payment to bring the
Loan current, If Borrower does not do so within a reasonabile péripdof time, Lender shall either apply such

im which Borrower might have now
ents due under the Note and this
ted hy this Security Instrument.

' s in this Section 2, alk pay-
{ priority: (&) interest due
. Such payments shall
maining amounts shall

Security Instrument or performing the covenants and agreem

2. Application of Payments or Proceeds. Except as othieswise g
ments accepted and applied by Lender shall be applied in the followingsord
under the Note; (b) principal due under the Note; {¢) amounts due ynger Secti
be applied o each Periodic Payment in the order in which it becameidue. Ari
be applied first to late charges, second to any other amounts due un i
to reduce the principal balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic Pg
ficient amount to pay any late charge due, the payment may be applied to the delinquert payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply iayment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, gach payment can be
paid in full. To the extent that any excess exists after the payment is applied te.the
more Periodic Payments, such excess may be applied to any late charges due. Vo
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous ProceedsAo prifisipial due under
the Note shall not extend or postpone the due date, or change the amount, of the Period nis.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodi
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment gf
for: (a) taxes and assessments and other items which can attain priority over this Securily Inst
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prope ary,
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagé, Insurgnce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage lhsu
ance premiums in accordance with the pravisions of Section 10. These items are called "Escrow
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 18025644
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
thiis Section. Borrower shall pay Lender the Funds for Escrow |tems unless Lender waives Borrower's

igatiuntGpay the Funds for any or all Escrow lkems. Lender may waive Borrower's obligation to pay to
for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
idending such payment within such time period as Lender may require. Barrower’s obligation
i payrents and to provide receipts shall for all purposes be deemed to be a covenant and
~ed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
isgbligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
r ansiscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
4hen e obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the wai iy or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon; ocaticn, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required und (10

Lender may, at any tim ect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifidd 1shder RESPA, and (b) not to exceed the maximum amount & lender can require
under RESPA. Lender shall estiffiate the amount of Funds due on the basis of current data and reasonable
estimates of expendil tire Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be itution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including L r, if Lehder is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender @2 Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall jorrower for holding and applying the Funds, annually analyzing
the escrow account, or veriyirig th row fems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lexf make.such a charge, Unless an agreement is made in writing or
Applicable Law requires intere:

any interest or earnings on the
shall be paid on the Funds. Lendar
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordaf

and Borrower sl

er and Lender can agree in writing, however, that interest
to Borrower, without charge, an annual accounting of the

shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
hall pay to Lender the amount necessary to
ore than 12 monthly payments.

12 monthly payments. If there is a deficier
shall nolify Borrower as required by RESP,
make up the deficiency in accordance with RESPA, but

Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxi
utable to the Property which can attain priority over
rents on the Property, if any, and Community Associa
that these items are Escrow ltems, Borower shall pay theriiin §

Borrower shall promptly discharge any lien which has jpri
Borrower: (a) agrees in writing to the payment of the abligatipri secure
to Lender, but only so fong as Borrower is performing such‘agreem

s, charges, fines, and impaositions attrib-
hstrument, leasehold payments or ground
esand Assessments, if any. To the extent
mannéy provided in Section 3.

ver this Security Instrument unless
¥ the lien in a manner acceptable
2 ib) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procéedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are-pesdi i
are concluded; or {c) secures from the holder of the: lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may §
lien. Within 10 days of the date on which that notice is given, Borrower's
more of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estate rification and/or report-
ing service used by Lender in connection with this L.oan.

5. Property Insurance. Borrower shall keep the improvements rnow
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which-
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can.f
of the Loan. The insurance carrier providing the insurance shall be chasen by Borrows
right to disapprove Borrower's chaice, which right shall not be exercised unreascnably
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood B
certification and tracking services; or (1) a one-time charge for flood zone determinatiop™ap
services and subsequent charges each time remappings or similar changes occur which b8
affect such determination or certification. Borrower shall also be responsible for the paymg any fe:
imposed by the Federal Emergency Management Agency in connection with the review of any.flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtair
coverage, at Lender's option and Borrower's expense. Lender is under no cbligation to purch

factory to Lender subordinating
f the Rrgperty is subject to a lien

overage,"” and any
irel insurance.
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LOAN #: 18025644

jar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
zard"brljability and might provide greater or lesser coverage than was previously in effect. Borrower

cknpwiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
i fat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
tional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
ate from the date of disbursement and shall be payable, with such interest, upon notice from
rrgiwer requesting payment.

& policies required by Lender and renewals of such policies shall be subject to Lender's
pprove, such policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the poficies and renewal
equires, Borrower shall promptly give to Lender all receipts of paid premiums and

oWer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or'destriintion of, the Property, such palicy shall include a standard mortgage clause and
shall name Lendes itgagee and/or as an additional loss payee.

In the event of 16s4, Borawer shall give prompt notice to the insurance carrier and Lender. Lender
ot siade promptly by Borrower. Unless Lender and Borrower otherwise agree
oceeds, whether or not the underlying insurance was required by Lender,
'8 fepair of the Property, if the restoration or repair is economically feasible
Is&Senad. During such repair and restoration period, Lender shall have the
proceeds until Lender has had an opportunity 1o inspect such Property to
; to Lender's satisfaction, provided that such inspection shall be
sirse proceeds for the repairs and restoration in a single payment
§ e work is completed. Unless an agreement is made in writing or
¢'paid on such insurance proceeds, Lender shall not be reguired to
pay Borrower any interest or eginings on such proceeds. Fees for public adjusters, or other third parties,
relained by Borrower shall not'be pajd-i he insurance proceeds and shall be the sale obligation of
Borrower. If the restoration or regsif is polgcenomically feasible or Lender's security would be lessened,
the insurance proceeds shall be dppiied, 1 tie sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to BaitowerSuch insurance proceeds shall be applied in the order
provided for in Section 2.
if Borrower abandons the Propef
claim and related matters. If Borrower

montgages
certificates. |

right 1o hold such insurgha
ensure the work has beet

or in a series of progress payient
Applicable Law requires intéi

ay file, negotiate and seftle any available insurance
respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl hen Lender may negotiate and settle the claim. The 30-day
period will begin when the natice is given.In*gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighs o L.ender (ak:Borrower's rights o any insurance proceeds
in an amount not to exceed the amounts unpaid under e or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to anysfefuhid &f unearned premiums paid by Borrower)
under all insurance policies covering the Property, iasefar as ‘stich rights are applicable to the coverage
of the Property. Lender may use the insurance progegds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins her or not then due.

6. Occupancy. Borower shall occupy, establish, Property as Borrower's principal residence
within 60 days after the execution of this Security Instrurtient gifid.shal} continue to occupy the Property as
Borrower’s principal residence for at [east one year after thefdzte of ogcipancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, ogunless extenuating circumstances
exist which are heyond Barrower's control.

7. Preservation, Maintenance and Protection of thé Prop
destroy, damage or impair the Property, allow the Property to deteris
Whether or not Barrower is residing in the Property, Borrower shall maintain th pertyin order Lo prevent
the Property from deteriorating or decreasing in value due to its condition. Unless itis determined pursu-
ant to Section 5 that repair or restoration is not economically feasibie; Borrower; shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insufy {gffnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrows #responsible for repairing
or restoring the Property only if Lender has released proceeds for such purp0ses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series/ofsprogress’ payments as the
work is completed. if the insurance or condemnation proceeds are not su air or restore the
Property, Borrawer is not relieved of Borrower's obligation for the completio &r restoration.

Lender or its agent may make reasonable entries upon and inspections ¢
sonable cause, Lender may inspect the interior of the improvements on the Prop
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Bomower shall be in default if, during the Logn
Borrower or any persons or entities acting at the direction of Borrawer or with Borrgw
consent gave materially false, misleading, or inaccurate information or statements tg-ten
provide Lender with material information) in connection with the Loan. Material repres
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence, .

9. Protection of Lender’s Interest in the Property and Rights Under this Security liastrus
If (a) Borrower fails to perform the covenants and agreements contained in this Security instre
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or fig
this Security Instrument (such as a proceeding in barkruptey, probate, for condemnation or forféity

ections. Borrower shall not
mit waste on the Property.
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LOAN #: 18025644

=ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
riate 1o protect Lender's interest in the Property and rights under this Security Instrument, including
ctinig.and/or assessing the value of the Property, and securing andfor repairing the Property. Lender's
iclude, but are not lirmited to: (a) paying any sums secured by a lien which has priority over this
ment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
¢ Sedtizing the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, efiminate building or ather
agerous conditions, and have utilities turned on or off. Although Lender may take action
4 ender does not have to do so and is not under any duty or obligation to do so. Itis
s no liability for not taking any or all actions authorized under this Section 9.
zed by Lender under this Section 9 shall become additional debt of Borrower
strument. These amounts shall bear interest at the Note rate from the date of

payment.

If this Security Instfrum«ntis on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrehdsr the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Ba ‘mot, without the express written consent of Lender, alter or amend the
ground lease. If Bortouwie e fhe tille to the Property, the leasehold and the fee title shall not merge
unless Lender agrees merger in writing.

10. Moitgage Ins e. If Lénder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pr ms reduired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ¢ovisfage reduired by Lender ceases to be available from the mortgage insurer
that previously provided sucivifisyrange and Borrower was required to make separately designated pay-
ments toward the premiums fopMer{gage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equival WMortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowesf the-iiortgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. [f-slbsia tiglly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the’ amaysr of the separately designated payments that were due
when the insurance coverage ceased tg ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu &f Mortgagd Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimatély paid in full, and Lender shafl not be required to pay Bor-
rower any interest or earnings on such lo erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the arotnt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura. Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requi nake separately designated payments toward
the premiums for Mortgage Insurance, Borrower 3| y thé firemiums required to maintain Mortgage
Insurance in effect, or to provide a nen-refundable: resenje juntil Lender’s requirement for Mortgage
Inswrance ends in accordance with any written agré een Borrower and Lender providing for
such termination or until termination is required by Ap “Hathing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender (or any entity tha{ prirchas
incur if Borrower does not repay the L.oan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter intp agreements with other parties that share or modify theirsis
are on terms and conditions that are satisfactory to the mortgége.i
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums),

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directiy
from (or might be characterized as) a portion of Borrower's payments for Mortgage’
for sharing or madifying the mortgage insurer's risk, or reducing losses. If sugfi agreemient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a e of thie premiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrower hss 3
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ir
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ot
may include the right to receive certain disclosures, to request and obtain i
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, tor
a refund of any Mortgage Insurance presmiums that were unearned at the time of suich can
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Praceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not

he Note) for certain losses itmay
party to the Mortgage Insurance.
rce from time to time, and may
elosses. These agreements

nd‘the other party (or parties)
‘er tdi;make payments using any
de funds obtained from
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LOAN #: 18025644

such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
nder's-satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs ‘and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
, the'Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
i due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

p
Wiscellanegus
scellang

sotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
s secured by this Security Instrument, whether or not then due, with the excess,

P ,
if any, paid W Borrgw
Inthe event g a gartialtaking, destruction, or loss in value of the Property in which the fair market value
Al before the partial taking, destruction, or loss in value is equal to or greater
ssecured by this Security Instrument immediatety before the partial taking,
uriiess Borrower and Lender otherwise agree in writing, the sums secured by
=1 be reduced by the amount of the Miscellaneous Proceeds miultiplied by the
synt of the sumns secured immediately before the partial taking, destruc-
) the fair market value of the Property immediately before the partial
iny balance shall be paid to Borrower.
festruction, or loss in value of the Property in which the fair market value
martial taking, destruction, or loss in value is less than the amount
beférethe partial taking, destruction, or loss in value, unless Borrower
g the Miscellaneous Proceeds shall be applied ta the sums secured
by this Security Instrument whetfieror not the, sums are then due.

If the Property is abandonedby Berrwer.or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sentstice).sifersdo make an award to settle a claim for damages, Borrower
fails to respond to Lender within 38tiays after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceedsgither to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether o i due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party afjainst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any agtién or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitdceof the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigri 1%, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pretiude’ forfeiture of the Property or other material
impairment of Lender's interest in the Property or ri Undef: this Security Instrument. The proceeds of
any award or claim for damages that are attributable t4 the imgaifment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. ™

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By LenderNst a W
ment ar modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not'operate jo
any Successors in Interest of Borrower. Lender shall not be requiregc
Successar in Interest of Borrower or (o refuse to extend time fofpays
of the sums secured by this Security Instrument by reason of any d
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Boynd. Barrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. Howewer, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "cotsigner” i co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s intergst inthe Property under the
terms of this Security Instrument; (b) is not personally obligated (o pay the sutng set ¥l by Fhis Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend iy, forbear or
make any accommaodations with regard to the terms of this Security Instrument ithout the
co-signer’s consent. )

Subject to the provisions of Section 18, any Successorin Interest of Borrower who gs
obligations under this Security Instrument in writing, and is approved by Lender, shaif
rower’s rights and benefits under this Security Instrument. Borrower shall not be release
obligations and liability under this Security Instrument unless Lender agrees to such releazei
covenants and agreements of this Security Instrument shall bind {except as provided in Sgctisi
benefit the successors and assigns of Lender.

14. Loan Charges. l.ender may charge Borrower fees for services performed in connect:
rower's default, for the purpose of protecting Lender's interest in the Property and rights under t
Instrument, including, but not limited to, attarneys' fees, property inspection and valuation fees.
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LOAN #: 18025644
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shail not be construed as a prohibition on the charging of such fee. Lender may not charge fees
t arerexpressly prohibited by this Security Instrument or by Applicable Law.

‘an is subject to a law which sets maximum loan charges, and that law is finally interpreted
rest of other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b} any sums already collected from Bomower which exceeded
its"\ill be refunded to Borrower. Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
hargéds provided for under the Note). Borrower's acceptance of any such refund made by
bt Borecwer will constitute a waiver of any right of action Borrower might have arising out

pritieipato
the reduct

y
of such overchar
15. Notices#All:
be in writing. Aivy.#
been given to:Borrowe
address if sent by other
Applicable Law expressi

s given by Borrower or Lender in connection with this Secuity Instrument must
Eorrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice
" Notice to any one Borrower shall constitute notice to all Borrowers uniess
eequires otherwise. The notice address shall be the Property Address unless
stiiiStiute notice address by notice to Lender. Borrower shall promptly notify
ddress. If Lender specifies a procedure for reporting Borrower's change
Teport a change of address through that specified procedure. There
tdress under this Security Instrument at any one time. Any notice to
it oy mailing it by first class mail to Lender’s address stated herein
& atidress by notice to Botrower. Any natice in connection with this
néd to have been given to Lender until actually received by Lender. If
nstrument is also required under Applicable Law, the Applicable Law
pondisg irement under this Security Instrument.
i f Canstruction. This Security Instrument shallbe governed
tiog in which the Property is located. Al rights and obligations
ahject $9 any requirements and limitations of Applicable Law.
parties to agree by contract or it might be silent, but
itibn against agreement by contract, In the event that any
t-8r the Note conflicts with Applicable Law, such conflict shall
strument or the Note which can be given effect without the

unless Lender has desigriatéd ano
Security instrument shall not
any natice required by this Sec
requirement will satisfy the corsgspor
16. Governing Law; Severabiiity;
by federal law and the law of the:j
contgined in this Security Instrumen
Applicable Law might explicitly or impli
such silence shall not be construed a
provisian or ¢lause of this Security Instrim:
not affect other provisions of this Securit
conflicting provision.
As used in this Security Instrument: (&) ‘words of the:masculine gender shalt mean and include
carresponding neuter words or words of the feminine ge (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word * sole discretion without any obligation to
take any action, ’
17. Borrower's Copy. Borrower shall be given
18. Transfer of the Property ora Beneficial lriterest ir
astin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, cont )
agreement, the intent of which is the transfer of title by Bor uture date to a purchaser.
I all or any part of the Property or any interest in the Property is salct o transferred (or If Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of alf Sums™ by this Security Instrument.
However, this option shall not be exercised by Lender if such exgre
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice |
within which Borrower must pay all sums secured by this Security In
sums prior to the expiration of this period, Lender may invoke anyy medie
Instrumment without further notice or demand on Borrower. !
19. Borrower's Right to Reinstate After Acceleration. If Borrower mgets-Certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument diséontinued™at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any poiver of galeontained in this
Security Instrument; (b} such other period as Applicable Law might specify forthe
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumeri
Borrower: (a) pays Lender all sums which then would be due under this Se
Note as if no acceleration had occurred: (b} cures any default of any other covenan(s
pays all expenses incurred in enforcing this Security Instrumertt, including, but nat (LA,
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purp 220
ing Lender’s interest in the Property and rights under this Security Instrument; and ( kit
as Lender may reasonably require to assure that Lender’s interest in the Property angTights \
Security Instrument, and Borrower's obligation to pay the sums secured by this Security#nstrum
continue unchanged. Lender may require that Borrower pay such reinstatement sums anci‘
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cgrifie
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh

he Note and of this Security Instrument.
srrower, As used in this Section 18, “Inter-

ty, including, but not{imited to, those
lIment sales contract or escrow
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ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18,
26:%ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Nute {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. /4 sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payments dup under the Note and this Security Instrument and performs other mortgage loan servicing
abiigations’under the Note, this Security Instrument, and Applicable Law. There aiso might be one or more
chariges n Servicer unvelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
ddress to which payments should be made and any other information RESPA requires in
natice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
tivan the purchaser of the Note, the mortgage loan servicing obligations to Barrower
:Servicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action {as either an indi-
vidual litigant tpthe a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alledes Hiatthe other party has breached any provision of, or any duty owed by reason
of, this Security Instru ntil such Borrower or Lender has notified the other party (with such notice
given in comphance sthang ements of Section 15) of such alleged breach and afiorded the other
party hereto a reasapdble’ps er the giving of such notice to take corrective action. If Applicable
Law provides a time perigdavhich raust elapse before certain action can be taken, that time period will be
deemed to be reasonableifor purposes of this paragraph. The notice of acceleration and opportunity (o
cure given to Borrower pir Segtion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be dedn salidty.the notice and opportunity to take cofrective action provisions of
this Section 20.
21, Hazardous Substang
substances defined as toxic or
the following substances: gasoli |
cides and herbicides, volatile solverf
materials; (b) "Environmental Law" m
is located that relate to health, safety oy efvir
any response action, remedial action}.of
“Environmental Condition” means a conaiitis
Environmental Cleanup. '
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Prepierty, (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ordc)-#tich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ackversély affects the value of the Property. The preced-
ing two sentences shall not apply to the presence;,use, or stgrage on the Property of small quantities of
Hazardous Substances that are generally recognizéq dppropriate to normal residential uses and to
maintenance of the Property (including, but not limite oirs-substances in consumer products).
Borrower shall promptly give Lender written notice 6f (a¥any-investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has al knowledge, {b) any Environ-
mental Condition, including but not limited to, any spitling, leaking, distharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by the-pregence, use or release of a Hazard-
ous Substance which adversely affects the value of the Propetty. zarns, or is notified by any
governmental or regulatory authority, or any private party, that any br pther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower;shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hetein shall £reate any obligation on
Lender for an Environmental Cleanup.

Sterials containing ashestos or formaldehyde, and radioactive
Sfederatlaws and laws of the jurisdiction where the Property
pinesital protection; (c) "Environmental Cleanup” includes
ioval action, as defined in Environmental Law; and (d) an
1 that can cause, contribute to, or otherwise trigger an

NON-UNIFORM COVENANTS. Borrower and Lender further covenant

22. Acceleration; Remedies. Lender shall give notice to Borrower |
ing Borrower's breach of any covenant or agreement in this Security n:
acceleration under Section 18 unless Applicable Law provides otherwis
(a) the default; (b) the action required to cure the default; (c) a date, nét less
the date the notice is given to Borrower, by which the default must be cured; aw
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auctian,
than 120 days in the future. The notice shall further inform Borrower of the righit
acceleration, the right to bring a court action to assert the non-existence of a def:
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale andfor any o
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence.

l.agree as follows:
r to acgeleration follow-
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LOAN #: 18025644
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
sence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
: I take such action regarding notice of sale and shall give such notices to Borrower and
sons as Applicable Law may require. After the time required by Applicable Law and
ition of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
e in one or more parcels and in any order Trustee determines. Trustee may postpone

rgperty for a period or periods permitted by Applicable Law by public announcement
' ce fixed in the notice of sale. Lender or its desighee may purchase the Property

23. Reconveya

request Trustee to re

dencing debt secured. By 1his.. ty Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the person of persons iegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance,

24. Substitute Trustee. In actordance with Applicable Law, Lender may from time to time appoint

! gitted hereunder who has ceased to act. Without conveyance of

succeed o all the title, power and duties conferred upon Trustee

Lpon payment of all sums secured by this Security Instrument, Lender shall
‘ roperty and shall surrender this Security Instrument and all notes evi-

wsed principaily for agricultural purposes.

26. Attorneys' Fees, Lendey ‘Brfitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constiuggrenforce any term of this Security Instrument. The term "atiomeys’
fees," whenever used in this Security in shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL CQMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, EEPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts’and agreeg't
Security Instrument and in any Rider executed by Bo f

Waeﬁ

KENNETH E SCHIMKE

e (S

CQUELINE A SCHIMKE

e terms and covenants contained in this
| recorded with it.

/A -1~/ (Seal)

e

DATE

12 -12-1k (Seal)

e

DATE
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E QF WASHINGTON COUNTY OF SKAGIT SS:

rsonally appeared before me KENNETH E SCHIMKE AND JACQUELINE A
krigwn to be the individual party/parties described in and who executed the
oing instrument, and acknowledged that he/she/they signed the same as his/

tary act and deed, for the uses and purpoges thergin mentioned.
fiand and official seal this _/& _ day of M 6.

Notary Public in and for the of
Washington, reslding at

CHORSHIT IS HINGETHNNNHD
E Notary Public =
= State of Wuhington s
EMADELEINE M. ROOZEN COOKS

ISSION EXPIRES
MY cm‘gtlST , 2019

lIIIlI“IIIIllll!llllllllllllllllIIIIIIIHI

M-(7

Lender: Banner Bank
NMLS ID: 439266

Loan Originator: Madeleine M Ros:
NMLS ID: 486657

& i
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EXHIBT #)
Schedule “C*
Legal Description

4o in this report/policy is sitwaied in the State of Washington, County of Skagit, and is

That portion of t:Lot 3 of Section 27, Township 36 North, Range 2 East of the WM,
described as folfows :

Beginning at a point o fhé Souilriipe of the Covnty road known as Marshail Road, as deeded by AR,

Lewis and wife, to 8 iy by deed recorded in Volume 124 of Deeds, page 100, where same
intersects the West line ¢f the MAP OF THE TOWN OF SAMISH, according to the plat thereof recorded
in Volume 2 of Plats, pag Skagit County, Washington;

thence Westerly, on the So id County road to a point 132 feet West of the West line of said
Map of the Town of Samish;

i parallel with the West line of said MAP OF THE TOWN
running West from James Strect known as Samish Island

thence Southerly on a line 132 fst Westd
OF SAMISH to the North line of ¢
Road;

thence Easterly on said North line of sa;d oty toad to the West line of MAP OF THE TOWN OF
SAMISH;
thence Northerly to the point of beginning;

EXCEPT the Northerly 136 fect of the Easterly66 fect thereo

Situate in the County of Skagit, State of Washingtow:
Parcel “B™;
The Northerly 136 foet of the Easterly 66 feet of the followinjg described

That portion of Government Lot 3 of Section 27, Township 3
doscribed as follows:

Begioning at a point on the South line of the County road known as 1, a5

Lewis and wife, to Skagit County by deed recorded in Volume 124 of Deeds, page’1 06, where same
intersects the West line of the MAF OF THE TOWN OF SAMISH, acconding plat thereof recorded
in Volume 2 of Plats, page 71, records of Skagit County, Washington;
thence Wosterly, on the South line of said County road to a point 132 feet W
MAP OF THE TOWN OF SAMISH;

thence Southerly on a line 132 feet West of and paratiel with the West line of said OWN
OF SAMISH to the North line of County road running West from James Street inowi
Road;
thence Easterly on said North line of said County road o the West line of MAP OF THE
SAMISH,

thence Northerly to the point of begloning,

Situate in the County of Skagit, State of Washington,

g Yo




