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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarting
are alsa provided in Section 16.

{A) "Security Instrument” rmeans this document, which is daie
1ogether with all Riders to this docurment. :
{B) "Borrower” is  Elaine Zhong and David John Princip

OF TRUST

MiN 1000608-2100114812-3
MERS PHONE #: 1-888-879-6377

Barrower is the trustor under this Security ihstrument.
(C) "Lender” is Academy Mortgage Corporation.

lenderis 3 UT Corporation, organized and existi
faws of Utah, Lends

339 West 13490 Scuth , Draper, UT 84020.

(D) "Trustee” is  Land Title & Escrow of Skagit, 111 E George Hopper Rd, Burlington,
98233,

(E} "MERS"” is the Mortgage Electronic Regisration Systems, Inc., Lender has appointed MERS as the
norminee for Lender for this loan, and atlached a MERS Rider to this Security Instrument, 10 be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is incorporated
into and amends and supplements this Security Instrument.
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LOAN #: 5137689
{F) “Note"” means the promissory note signed by Borrower and dated December 5, 2016,
The Note states that Borrower owes Lender  FOUR HUNDRED FIVE THOUSAND FIVE HUNDRED
"I".“RTYFNEAND No’;‘oo**tt*\kﬂﬁt*tti**********'*f*****ttﬁtiiﬁtt*bb*****t*
Rollars (U.5. $405,535.00 ) pfus interest. Borrower has promised to pay this debt in reguiar
iodic Payments and to pay the debt in full not later than  January 1, 2047,
roperty” means the property that is described below under the heading "Transfer of Rights in the

e Note, and alt sums duc under this Security instrumernt, plus interest.

& means all Riders to this Security Instrumert that are executed by Borower. The following
e execlited by Borrower [check box as applicablel:

{5 Adjusiabile Rate Rider [ Condominium Rider 3 Second Home Rider
Ef e [x] Planned Unit Development Rider ] V.A. Rider

&

L] Biweekly Payment Rider
nic Registration Systems, Inc, Rider

()} "Applicable:
ordinancas ar:d

{1} “Electronic Funﬁa'{ AR
draft. or similar paper instru

eans any Tansferof funds, other than atransaction orginated by check,
tich is initiated through an electronic terminal, telephorkc instrument,

aclions, transfers initiated by tel
(M) “Escrow ltems” means thase

paid by any third party {other than ir
for: (i} damage (o, or destruction of,
Property; (i) conveyance in lieu of co
value andfor candition of the Property.
{0} "Mortgage Insurance” means insuran
on, the Loan, ;
{P) "Periodic Payment™ means the reqularly schedulas

the Note, plus (i) any amounts under Section 3 of thig
{Q} "RESPA” means the Real Estate Settlement Pr _ce

ey, (i} candemnation or other waking of ak or any pan of the
ination; or (iv) misrepresentations of, or omissions as to, the

against the nanpayment of, or default

Jue for (i} principal and interest under

e amended from ime 1o time, o5 any
additionai or successor legistation or regulanon that gov swbjéc!maaef Asusedin lhts Security
Instrumertt, "RESPA" refers to all requirements and res

related mortgage loan” cven ifthe Loan docs nctquahfy as a fedd
or not that party has assumed Bosrower's obligations under t

TRANSFER OF RIGHTS IN THE PRGPERTY
The beneficiary of this Security Instrument is MERS {solely as nominee
sors and assigns) and the successors and assigns of MERS. This Secur|
(i) the repayment of the Loan, and all renewals, extensions and modifizations of th
performance of Borrower's covenants and agreements under 10iS Security, In‘stmnt ax
this purpose, Barrower iravocably grants and conveys to Trustee, inrust, witfepewer of
described property located in the Gounty of Skagit

[Type of Recording Jurisdiction] [Mame of Recording :
Lot 15, "PLAT OF ROCK RIDGE WEST," as recorded on March 25, 2002 undei
200203250231, records of Skagit County, Washington
Situate in the City of Anacortes, County of Skagit, State of Washington
Lot 15, Rock Ridge West
APN#: P119057
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LOAN #: 5137689
which curently has the address of 2217 QOregen Ave, Anacortes,
. [Street] [City]
Washingion 98221 ("Property Address™):
{Zip Code]

TOGETHER WITH all the improvernents now or hereafter erected an the property, and all easements,
wtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
afsobhe covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrament as
." Borrower understands and agrees that MERS holds only legal title 1o the interests grartted
rwefin this Security Instrument, but, if necessary te comply with law or custom, MERS (as nominee
4 Lender’s successors and assigns) has the right: to exercise any or all of those interests,
10t limited to, the right to foreciose and sell the Property: and to take any action required of
Ut not limited to, releasing and canceling this Security Instrument.

e b guant, an@{ nvey the Property and lhat the Property is unencumbered, except for encum-
brances of recesg r warrants and will defend generally the title to the Property against all claims
and demands, subjged tgsiny encurthrances of cecord.

THIS SE
covenants witirim

praperty.

s, Escrow ltems, Prepayment Charges, and Late Charges.
1cipal of, and interest on, the debt evidenced by the Note and any
deEi under the Note. Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shatl be made in
: instrument received by Lender as payment under the Note
Lander uppaid, Lender may require that any or all subsequent
payments due under the Note and Curity IeSirdment e made in one or more of the following forms,
as selecled by Lender: {a) cash; ( (
i awn upon an institution whose deposits are insured by a
federal agency, |n51rumes1tallty or enmy ) Electronic Funds Transfer.

Paymerts are deemed received by Lender when received at the iocation d35|gnated m the Note or at
such other location as may be designated
15, Lender may retum any payment or parti
to bring the Loan current. Lender may accept any paymem :
cument, wnhout waiver of any nghts hereunder or pr :

payment insufficient to bring the Loan
ts to refuse such payz‘nent or partial

eston unapphm funds. Lendr*r may haid such unapplle i Bmmw-:r makes paymcnt to bring the
Loan current. if Borrower does not do So within & reasonablé erigd gfdiies, Liander shall either apply such
funds or retur them to Bomrower. If not apphed earlier, such fundg wilf be appl dio the outstanding principal
balance under :he Nate |mmed|ately prior to foreclosure. No offgetar claim * Borrower might have now

rity Instrumant.
ection 2, all pay-
{a} interest due
under the Note; {b) principal due ungder the Note; (c) amounts due under payments shall
he applied to each Periodic Payment in the order in which it became d ANy remaihing unis shall
be applied first to late charges, second to any other amounts due under this, Séear y fnstgsihes, and then
to reduce the principal balance of the Nate.

If t.ender receives a payment from Barrower for a delinquent Periodic Paymery
ficient amount to pay any late charge due, the payment may be applied to the deli
late charge. If mare than one Periodic Payment is outstanding, Lender may appt
from Borrower to the repayment of the Periodic Paymenis if, and to the extent that, eac
paid in full. To the extent thal any excess exists afler the payment is applied to the Ll Py
more Periodic Payments, such excess may be appfied to any late charges dug. Volunta
shall be applied first to any prepayment charges and then as described in the Note.

the Mote shall not extend or postpone the due date, or change the amount, of the Periodic Paymeiit

3. Funds for Escrow items. Barrower shall pay 10 Lender on the day Periodic Payments g
under the Note, until the Note is paid ir full, a sum {ihe "Funds™ to provide for payment of amouiks’ du
for: {a} taxes and assessments and other items which can attain priority over this Security Instrumen:
a lien or encumbrance an the Propenty; (b} leasehold payments or ground rents on the Property, i
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insuranc
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insut-
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow Hems.”
At prigination or at any time during the term of the Loan, Lender may require that Community Association
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LOAN #: 5137689
Dues, Fees, and Assessmerts, if any, be escrowed by Bormower, and such dues, fees and assessments
shall be an Escrow ltem. Borrower shail prompily furnish to Lender all notices of amounts to be paid under
this Section, Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
igation 1o pay the Funds for any ar all Escrow ltems. Lender may waive Borrower's oBligation to pay to
er Funds for any or all Escrow ftems at any time. Any such waiver may only be inwriting. In the event
izh watver, Borrewer shall pay directly, when and where payable, the amovints due for any Escrow ltems
ich payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
idencing such payment within such time period as Lender may require. Borrower’s obligation
h payments and to provide receipts shall for all purposes be deemed to be a covenant and
rgémet contained in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-

t dese for an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
en be obligated under Section 9 to repay to Lender any such amournt. Lender may
to any or all Escrow ltems at any time by a notice given in accordance with Section
E cation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
a1 iis Sagion 3.

ate the amount of Funds due on the basis of current data and reasorsable
© Escrow lems or othenwise in accordance with Applicable Law,

d in an mstitution whose deposits are insured by a federal agency, isstrumental-
i der is an institution whose deposits are so insured) or in any Federal
iply the Funds to pay the Escrow ltemns no tater than the time specified
geBorrower for holding and applying the Funds, annuatly analyzing
crow ltems, unfess Lender pays Bomower interest on the Funds
o make such a charge. Unless an agreemeant is made in wiiting or
it"dy the Funds, Lender shail not be reguired to pay Borrower
r and Lender can agree in writing, however, that interest
10 Borrower, without charge, an annual accounting of the

ity, or entity (mclud_f
Home Loan Bank.
under RESPA. Leneds
e escrow account,

shall be paid on the Funds. tgr
Funds as required by RESPA.
Ifthere is a surplus of Funds h
rower for the excess funds in accorda
defined under RESPA, Lender shall |

12 monthly payments. If there is a deficiel
shail notify Borrower as required by RESPA
make up the deﬁciency in accordance with

Upon payment in fuli of all sums secured by this Set;
Borrower any Funds held by Lender.
4. Charges; Llens Bon'ower shall pay all taxés

Funds hekd in escrow, as defined under RESPA, Lender
| pay 1o Lender the amount necessary to
than 12 manthly paymenis.

. Lender shall promptly refund o

arges, fines, and impositions attrib-
trument, leasehold payments or ground
3ﬂd"ﬁ3§gssments, if any. To the extent
thal these kems are Escrow Items Barrower shall pay them |n1 i
Borrower shall promptly discharge any fien which has pr
Borrowes: (a) agrees in wriling o the payment ofthe obligalion 'ina manner acceptable
tests the lien in good faith
neler’s opinion operate to
wisuch proceedings
der subordinating

prevent the enforcement of the lien while those proceedmgs are pémfﬁ*g'
are concluded; or (<) secures fromthe holder of the lien an agreement sati
the lien to this Security Instrument. |f Lender determines that any part o
which can attain priority over this Securily instrument, Lender may give Bofower a natice |
lien. Within 1¢ days of the date an which that natice is given, Borrower shall sétisly the |i
more of the actions set forth above in this Section 4. ’
Lender may require Borrower to pay a one-time charge for a real estale tax veg
ing service used by Lender in connection with this Loan. :
5. Property Insurance. Borrower shall keep the improvements now existin
the Property insured against loss by fire, hazards included within the term “extended,
other hazards including, but not limited to, earthquakes and floods, for which Lender

Lender reguires. What Lender requires pursuant to the preceding sentences can change &;wng I
of the Loan. The insurance carrier providing the insurance shall be chosen by Bormower subject 16 L
right to disapprove Boarrower's choice, which right shall not he exercised unreasanably. Lender may
Borrower to pay, in connection with this Loan, either: (3) a one-lime charge for flood zone determisiati
certification and tracking services; or (b) a one—tlme change for flood zone detemination and oenfizcatio
services and subsequent charges each time remappings or similar changes occur which reasonably migh
affect such determination or ceriification. Borrower shall also be responsible for the payment of any
imposed by the Federal Emergency Management Agency in connection with the review of any flood zon
determination resulting from an objection by Borrower.

It Borrower fails 1o maintain any of lhe coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no abligation ¢ purchase any
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LOAN #: 5137689
particular type o amount of coverage. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Bomower's equity in the Property. or the contents of the Property, against any risk,
hazard or liabiiity and might provide: greater or lesser coverage than was previously in efiecl. Borrower
cknowledges that the cost of the insurance coverage 50 obtained might significanily exceed the cost of
ance that Barower coukd have obtained. Any amounts disbursed by Lender under this Section 5 shail
béccome additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
atihe Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
1o Borrower requesting payment,

Swrance policies required by Lender and rencwals of such policies shall be subject o Lender's
isapprove such policies, shall include a standard mortgage clause. and shall name Lender as
‘or as an additional loss payee. Lender shall have the right to hold the poficies and renewal
nder requires, Boower shall promptly give to Lender all receipts of paid premiums and
orrawer obtains any form of insurance coverage, not otherwise required by Lender,
struction of, the Property, such policy shall include a standard mortgage clavse and
ortgagee and/or as an additional loss payee.

Borrower shall give prompt notice to the insurance carrier and Lender. Lender
losgAfnot made promptly by Borrower, Unless Lender and Borrower atherwise agree
1 proceeds whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically feasible
3 suened, During such repair and restoration period, Lender shall have the
right to hold suth rads until Lender has had an opportunity to inspect such Property to
ensure the work ated to Lender's satisfaction, provided that such inspection shall be
undenaken prompily;iLender may dishurse proceeds for the repairs and restoration in a smgle payment
j Ihe work is completed. Unless an agreement is made in writing or

in Writing, any ins
shall he applied x5

Applicable Law requ ot
pay Borsower any interest

hgs on such proceeds. Fees for pub!ic adjusters, or ather third parties,
#°GBthe insurance proceeds and shalf be the sole obligation of
nomically feasible or Lender's security would be lessened,
te sums secred by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order

the insurance proceeds shall ha.s
then due, with the excess, if any, pait
provided for in Section Z. ;

If Borrower abandons the Pro Lender-nay file, negotiate and settle any available insurance
claim and related matters, If Borrower deés it respand within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a &laih, then Lender may negotiate and settle the claim. The 30-day
periog will begin when the notice is give ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Bomower hereby assign Lendes (a) wer's rights to any insurance proceeds
in an amount not to exceed the amounts un Xi¢ this Security Instrument, and {(b) any
other of Borrower's rlghts (other than the right to any = earned premiums paid by Borrower)
under all insurance policies cavering the Property, insofasas such Bghts are applicable to the coverage
of the Property. Lender may use the insurance prot either tg repair or restore the Property or to pay

£ or not then due,

1 Borrower's principalresidence
within 60 days after the execution of this 5ecunly Instrument a to occupy the Property as
Borrower's principal residence for at least one year after the d Y, undess Lender otherwise
agrees in writing, which consent shall not be unreasonably withiheld, or uniegs extenuating circumstances
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Prep:
destray, damage or smpair the Property, allow the Property to detendras
Whether or not Borrower isresiding in the Property, Barrower shall mainta
the Property from deteriorating or decreasing in vaiue due to its conditio
ant to Section 5 that repair or restoration is not economically feasible, B
Pmperly if damaged to avoid further deterioralion or damage., If insurance
paid in connection with damage to, or the taking of, the Property, Borrower shaiisertespeih
or restoring the Property only if Lender has released proceeds for such purposesLonder may
proceeds for the repairs and restoration in a single payment oF in a series of pr
waork is completed. If the insurance or condemnation proceeds are not sufficient
Property, Borrower is nat relieved of Borrewer's obligation for the completion of such

Lender or its agent may make reasenable entries upon and inspections of the P
sonable cause, Lender may mspecl the interior of the improvements on the Property. Le{nde
Barrower nolice at the fime of ar pncr to such an istterior rns;)ernon spec:fymg SUCH reasamﬁie La

RO, Borrower shail not

consent gave malenally false mwieadmg or maccurat.e information of staternents to Lender {or
provide Lender with material information) in connection with the Lean, Material representations if
but are not limited to, representations concerning Borrower's occupancy of the Property as Bo;rowe
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument
If (@) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (@
there is a legal proceeding that might significantiy affect Lender's interest in the Property and/orrights under
this Security tnstrument (stick as a praceeding in bankruptcy, probate, for condemnation or forfeiture, for

IWASHING TON--Single [amily--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 3048 1/0%
Ellie Masg, inc. Page 5 of 11 WAEDEED 0315
WAEDEED (CLS)
12/05/2018 02:34 PM PST




LOAN #: 5137689
enforcement of alienwhich may attain priotity overthis Security Instrument or to enforce laws or reguiations),
ar (¢) Borrower has abandoned the Property, then Lender may dao and pay for whatever is reasonable or
appropriate to protect Lender's interest inthe Property and rights under this Security Instrument, inciuding
rotecting and/or assessing the value of the Property. and securing and/or repairing the Property. Lender’s
ns can include, but are nat limited to: {2) baying any sums secured by a lien wiiich has priority over this
ity Instrument; (b) appearing in court; and (¢} paying reasonabie altorneys’ fees Lo protect its interest
het Preperty and/or rights under this Security Instrument, including its secured pasition in a bankruptcy
. Securing the Property includes. but is not limited to, entering the Property to make repairs,
, replace or board up doars and windows, drain water from pipes, eliminate building o other
iGas or dangerous condilions, and have utilities tumed on or off. Although Lender may take action
s Sadgjon 9, Lender does not have 1o do so and is not under any duty or obligation to do so. lis
t Cestder incurs no liability for not taking any or all actions authorized under this Section 9.
isbursed by Lender under this Section 9 shall become additional debt of Bomrower
rity Instrument. These amounts shall bear interest at the Note rate from the date of

ent is on a leasehold, Bomower shali comply with all the provisions of the lease.
er the jeasehold estate and interests herein conveyed ar terminate or cancet
shall not, without the express written consent of Lender, alter or amend the
gs fee title 10 the Property. the leasehold and the fee tite shall not merge
arger in writing.
arider required Mortgage Insurance as a condition of making the Loan,
Borrower shall payithe premiurnis gequired to maintain the Mortgage Insurance in effect. If. for any reason,
the Mortgage Insu Layerag ed by Lender ceases io be availatie rom the morigage insurer
that previously pruwdeﬁ sueh inglirgrte and Borrower was required to make separately designated pay-
drigage Insurance, Bomower shali pay the premiums required to abtain
¥tgage nsurance previously in effect, at a cost substantially
Afdngage Insurance previously in effect, from an altemate mort-

equivatent to the cost to Borrgwert
gage insurer selected by Lenday.
Borrawer shall continue 10 pay ta L

notwnhstandmg the fact that the Loam ltaly paad in fuII and Lender shall not be reqmred to pay Bor-
rower any interest or earnings on such fas eserve Lender can no longer require loss reserve payments
if Mortgage Inswance coverage (in the @ t and for the period that Lender requires) provided by an
nsurer selected by Lender again becomes i i and Lender requires separately desig-
nated payments toward the premiums for Mol nder required Mortgage Insurance as a

the premiums for Mongage Insurance, Borrower bhm‘f ay the prermiums required to maintain Morlgage
Insurance in effect, or fo provide a non-refundable fpssreserve, intd Lender’s requirement for Mortgage
Insurance ends in accordance with any writien agrew Borrower and Lender providing for
stich termination or unlil termination is required by App ? ; in this Section 10 affects Bor-
rower’s obligation 1o pay interest at the rate provided in the Note:
Mortgage Insurance reimburses Lender {or any entity that pyirck

Mortgage insurers evaluate their total risk on all such insukark
enter into agreements with other parties that share or modify their|
afe on terms and conditions thal are satisfactory to the mortgage i
to these agreements. These agreements may require the mortgage insurg
source of funds that the morngage insurer may have available (which m
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, an
other entity, or any affiliate of any of the foregoing, may receive (directly or |ndireti1y) M Jmis that derive
fram (or might be characterized as) a portion of Borrower's payments for Mortgage | n :
for sharing or madifying the mortgage insurer's risk, or reducing losses. If such ag
an affiliate of Lender takes a share of the Insurer's risk in exchange for a share ofiig
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agf
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increage’th
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any i

{b} Any such agreements will not affect the rights Borrower has - if any - with respec! g
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. ThaszTigh
may include the right to receive certain disclosures, to request and obtain cancellatio
Mortgage Insurance, to have the Morigage Insurance terminated automatically, andfor to 1k ¢
a refund of any Mortgage Insurance premiums that were unearned at the time of such cancellat'
or termination.

11, Assignment of Miscelianeous Proceeds; Forfeiture. All Miscellaneous Proceeds are herebs
assigned to and shall be paid to Lender.

If the Propenty is damaged, such Miscellaneous Proceeds shatl be applied to restoration ot repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.

3] rom lime ta time, and may
lesses, These agreements

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Eilie: Mae, Inc. Page 6 of 11 WAEDEED 0315
WAEDEED {CLS}
120572016 02:34 PM PST



LOAN #: 5137689
During such repai and restoration period, Lender shalt have the rightto hold such Misceflaneous Proceeds
uniil Lender has had an epporturity to inspect such Property to ensure the work has been completed 1o
Lender's satisfaction, provided that such inspection shedl be undertaken promptly. Lender may pay for
repairs and restoration in a single disbursement or in a series of progress paymerts as the work is
wleted, Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
cellaneous Proceeds, Lender shall not be requited to pay Borrower any interest or @armings on such
Miscgllancous Proceeds. If the restoration or repair is nol ecanomically feasible or Lender's security would
ened, the Miscellaneous Praceeds shall he applied to the sums secured by this Security Instrumert,
ohnot then dus, with the excess, If any, paid to Borrower. Such Misceflaneous Proceeds shall be
rder provided for in Section 2,
ot of & total taking, destructian, or [oss in value of the Property, the Miscellaneous Proceeds
d'ta the sums secured by this Security instrument, whelher or not then due, with the excess.
any, paxd to Beirawer.
artial taking, destruction, or loss in valle of the Property in which the fair marketvalue
iately before the parial taking, destruction, or loss in value is equal to oF greater
ms secured by this Security instrument immediately before the partial taking,
2, unless Borower and Lender otherwise agree inwriting, the sums secured by
all be reduced by the amount of the Miscellaneous Proceeds multiplied by the
amount of the sums secured immediately before the partial taking, destruc-

. Any balance shall be paid to Borrower.

lestruction, or lnss invalue of the Property in which the fair market vatue
. partial taking, destruction. of loss in value is less than the amount
the pattial taking, destruction, or loss in value, unless Borrower
e Miscelflaneous Proceeds shail be applied to the sums secured
sums are then due.

peaifieR;, or if, after notice by Lender to Borrower that the Opposing
n5ers io make an award Lo seftle a claim for damages, Borower
: 3r the date the natice is given, Lender is authorized to coilect
and apply the Miscellanecus Proceeds g ration or repair of the Property or to the sums secured
i "Opposing Party” means the third pariy that owes
inst whom Borrower has a right of action in regard to

takmg, destruesion,
Inthe eventof

by this Security !nstrument_;g\&i
If the Property is abarilope

Borrower Miscellaneous Proceeds ¢l
Miscellaneous Proceeds.

. of the Property or other material impaimment of Lender's
rity Instiume Borrower €an cure such a default and, if

Lender's judgmery, could result in forfeit,
interest in the Property of rights under this
acceleration has occurred, reinstate as provi
dismissed with a ruling that, in Lender’s judgment, preg ure of the Property or other material
irmpairment of Lender’s interest in the Property or rights wsider thiy, Security Instrument. The proceeds of
any award of claim for damages that are atiributablé i of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

Ali Miscellaneous Proceeds that are not applied to rés
in the ordey provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nét ' Waiver, £xiension of the time for pay-
ment or modification of amortization of the sums secured by thig Security Instrufnenlgran(ed by Lenderto
Borrower or any Successor in Interest of Borrower shall not opgrate to the liability of Borrower or
any Successars in Interost of Barrower, Lender shali not be reqwri—:}d tes preceedings againstany
Successor in merest of Borrower or to refuse to extend time for payire i i izati
of the sums secured by this Secunity Instrument by reasen of any deman
ar any Successors in Interest of Borrower. Any forbearance by Lander ir
including, without limitation, Lender's acceptanice of payments fram third
in Interest of Bormower or in ameunts less than the amount then due, sha
the exercise of any right or remedy.

13. Jointand Several Liabiiity; Co-sigrers; Successors and Assigns Bou

the Property shall be applied

ercising gmy right or remedy
SONS, entities opSuccessors
m I =

who co-signs this Security Instrument but does not execute the Note (a "co-signer
Sectkity Instrument only to martgage, grant and convey the co-stgoier's interest in
terms of this Security Instrurrent; (b) is not personally obligated to pay the sums sec
Instrumenst; and {c) agrees that Lender and any ather Bomower can agree to extend, mog
make any accommodations with regard ta the terms of this Security fnstrument o the N
Co-SHIner's consei,

Sulyactto the provisions of Section 18, any Successar ininterest of Borrower who assumes Bed
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain al|
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from Borigive
obiigations and fiability under this Security Instrument unless Lender agrees ta such release inwriting. B
covenants and agreements of this Security Instrument shall bind {except as provided in Section 20)
henefit the successors and assigns of Lender.

14, Loan Charges. | ender may charge Bomower fees for services performed in connection with Bor
rower's default, for the purpose of protecting Lender’s intergst in the Property ard rights under this Security
Instrument. including, but not fimited to, attomeys' fees, praperty inspection and valuation fees. I reqard
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LOAN #: 5137689
to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may niot charge fees
that are expressly profublted by this Security instrument or by Applicabie Law,

If the Lean is subjest to a law which sets maximum loan charges, and that law is finally interpreted
‘that the interest or other loan charges collected or to be collected in connection with the Loan exceed
sarmitted limits, then: {a) any such kean charge shall be reduced by the amount necessary to reduce
arge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
fittedd, lisnits will be refunded to Bomower. Lender may choose te make this refund by reducing the

i 2 under the Nate o by making a direct payment to Borrower. If a refund reduces principal,
will be treated as a partial prepayment without any prepayment charge (whether or nat &
er Charge is provided for under the Note). Borrower's acceptance of any such refund made by
mentito Borrawer will constitute a waiver of any right of action Borrower might have arising out

notices given by Borrawer or Lender in connection with this Security lnstrument must
G, Any Fgliee 1o Borrower in connection with this Security Instrumerdt shall be deemed 10 have

figans. Notice to any one Borrower shall canstitute nalice to all Bormowers unless
Applicable Law expre sly' Tequires otherwise. The notice address shail be the Property Address unless

Borrower has desic O;:hed bstiute notice address by notice to Lender. Borawer shall promptly notify
: facldress If Lender specifies a procedurg for reporting Borrower's change
y report a change of address through that specified procedure. There
may be only cne d address under this Security Instrument at any one ime. Any notice to
Lender shall be gi y delivering it or by mailing # by first class mail to Lender's address stated herein
unless Lender has desinated angtiiersaddress by notice 1o Borrower. Any natice in connection with this
Security Insirumant shz}il netbesbomitcd to have been given to Lender until actually received by Lender. If
strument is also required under Applicable Law, the Applicable Law
prétirement under this Security Instrument.
asof Construction. This Securityinstrumentshaﬂ begoverned
i in which the Praperty is located. All rights and obligations
subject te.any requirements and limitations of Applicable Law.

ibilish against agreement by contract. In the event that any
fthe Note conflicts with Applicable Law, such conflict shall
trument or the Nate which can be given effect without the

provision or clause of this Security Instruy
nat affect ather provisions of this Secul
conflicting provision.

As used in this Security Instrument: fa)*words of the masculine gender shall mean and include
corresponding newler words or words of th i ; () words in the singular shall mean and
inciude the plural and vice versa; and (¢} the word " may e di i igati
take any action.

17. Borrower's Copy. Borrower shall be give:

copy of nte: and of this Security Instrumeni.
e5t in Barrewer. As used in this Section 18, "Inter-
perts:‘”imh‘xdmg but not limited to, those

agreement, the iment of which is the transfer of title by Borrower gt'a futur

If all or any part of the Property or any Interestin the Prope sald or t nsfem:d {orif Borrowerss not
a natural person and a beneficial interest in Borrower is sokd o
cansent, Lender may require immediate payment in full of ail su

ecurity Instrument.
pplicable Law.
The notice shall

If Lender exercises this option, Lender shall give Botrower notice
provide a period of not less than 30 days from the date the notice is giv
within which Borrower must pay all sums secured by this Security [nstrurm
sums priar to the expiration of this period, Lender may invoke any remedies-parmitted, By this Security
Instrument without further notice or demand on Borrowet.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels off
rawer shalt have the right to have enforcement of this Security Instrumernt disconting

Security Instrurnent; (b) such other period as Applicable Law might specify for the ter
right to reinstate; or {c) entry of a judgment enforcing this Security Insrument. Thas
Borrower: (a} pays Lender af SUMS whlch then woutd be due under this Security st

pays all expenses incurred in enforcing {hts Security Instrument, including, but not limited ta e
attomeys' fees, property inspection and valuation fees, and other fees incumed for the purposcal
ing Lender's interest in the Property and rights under this Security instument; and {d) takes suciécl
as Lender may reasonably require to assure that Lender's interest in the Property and rights undst thi
Security Instrument, and Borrower's obligation ta pay the sums secured by this Security Instrument, g
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses s
one or more of the following forms, as selecled by Lender: (a) cash; (b) money order; (¢} certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upan an institution
whose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic Funds Transfer.
Upon reinstatement by Barrower, this Security instrument and obligations secured hereby shall remain

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11 WAEDEED 0315
WAEDEED (CLS}
12/05/2016 02:34 PM PST



LOAN #: 5137689
fully effective as if ne acceleration had atcurred. However, this right 1o reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note of a partial interest
he Nole {together with this Security Instrument) can be sold one or more times without prior netice to
wer. A sale might resulk in a change in the entity (known as the "Loan Servicer”) thal collects Periodic
Paymenzs due under the Note and this Security Instrument and performs other mortgage loan servicing
obfigations under the Note, this Security Instrument, and Applicable Law. There slso might be one or mare
s ol the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
ill be given written natice of the change which will state the name and address of the new Loan
ddress 10 which payments shauld be made and any other information RESPA requires in
ity a notice of transfer of servicing. If the Note is sold and thereaRer the Loan is serviced by
rvicat other than the purchaser of the Note, the mortgage loan servicing obligations ¢ Borrower
ittx{fie Loan Servicer of be transferred to a successor Loan Servicer and are not assumed
asar unless otherwise provided by the Note purchaser.
wr Lender may commence, join, or be joined o any judicial action {as either an indi-
rhefnber of a class) that arises from the other party's actions pursuant to this Security
£that the other party has breached any provision of, or any duty owed by reason
of, thls Secunty Insts m t, until such Borrower or Lender has nofified the other party (with such notice
uirements of Sectian 15) of such alleged breach and afforded the other
i after the giving of such notice to take comective action. If Applicable
Law provides ‘ ust elapse before certain action can be taken, that time petiod will be
deemed to be reas ses of this paragraph. The notice of acceleration and opportunity to
cure given to Borrdwer pursuarély S ction 22 and the notice of acceleration given 1o Borrower pursuant
to Section 18 shall the notice and opportunity to take cotrective action provisions of
this Sectign 20. :
21. Hazardous Substari E in this Section 2% (a) "Hazardous Substances” are those
&libstances, pollutants, or wastes by Environmental Law and
4 ther flammable or toxic petroleum products, toxic pesti-
srials containing asbestos or formaldehyde, and radicactive
materlals {h) " [—mnronmontal Law"médns fede aws ang Iawq of %he jurisdiction where the Property

pany hereto

any response aciion, remedial actig
"Ernvironmental Condition” means
Environmental Cieanup.

Borrower shall not cause or permit th ence, Lise, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazgrdpus Substanc i1 or in the Property. Borrower shall rot
da, nor allow anyone else 10 do, anything affeding the Propery (athat is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or § fye to the presence, use, or release of
a Hazardous Substance, creates a condition that adyefsely” affects the value of the Property. The preced-
ing lwo sentences shall not apply to the presence, or storage sn the Property of smail guantities of
Hazardous Substances that are generally recognizeddahe appfopsiate to normal residential uses and to
maintenance of the Property (including, but not limited s oL ;mb&&aﬂces in consuner products).

Borrower shall promptly give Lender written notice of ("1] : 'n claim, demand, lawsuit

f1 that can cause, conlribute to, or otherwise trigger an

mental Condi{'ton, including but not limited to, any 5pitling teak
of any Hazardous Substance, and e} any condition caused by 3 E

ous Substance which adversely affects the value of the Property. [f Banitwe eams‘
governmental or reguiatory authority, or any private perty. that any rem 3
Hazardous Substance affecting the Property is necessary, Borrower s
remedial actions in accordance with Environmentat Law. Nothing herej
Lender for an Enviranmental Cleanup.

s notified by any
ediation of any
all necessary

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and a
22, Acce|eration; Remedies. Lender shall give notice to Borrower prior i

acceleration under Section 18 uniess Applicable Law provides otherwise), The ¢
(a) the defauit; (b) the action required to cure the default; (c) a date, not less tf ;
the date the notice is given to Borrower, by which the default must be cured; and (d) that fagu
cure the default on or before the date specified in the notice may result in acceleratién.of the 5
secured by this Security Instrument and sale of the Property at public auction at a dats n
than 120 days in the future. The notice shall further inform Borrower of the right to reinataté
acceleration, the right to bring a court action to assert the non-existence of a default or ary-athér
defense of Borrower 1o acceleration and sale, and any other matters required to be included.iti
notice by Applicabte Law. If the default is not cured on or before the date specified in the notic
Lender at its option, may require immediate payment in full of all sums secured by this Secuiit
Instrument without further demand and may invoke the power of sale and/or any other remedie
permitted by Applicable Law. Lender shall be entitled to caliect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,
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LOAN #: 5137689

If Lender invokes the power of sale, Lender shall give writlen notice to Trustee of the ocour-
rence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender shati take stich action regarding notice of sale and shall give such notices to Borrower and
other persons as Applicable Law may require. After the time required by Applicable Law and
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
lic auction to the highest bidder at the time and place and under the terms designated in the
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
of the Property for a period or periods permiitted by Appiicable Law by public announcement
nd place fixed in the notice of sale. Lender or its designee may purchase the Property

ot warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie

hetruth of the statements made therein, Trustee shall apply the proceeds of the sale in
order: (a) 1o all expenses of the sale, including, but not limited to, reasonable Trustee's
] ) 1o all sums secured by this Security Instrument; and (c) any excess to the
Ity entitled to it or to the clerk of the superior court of the county in which

pon payment of all sums secured by this Security Instrument, Lender shall
> Praperty and shall surrender this Security Instrument and all notes evi-
rity Instrurnent to Trustee. Trustee shalf reconvey the Property without
gally entitled ta it. Such persen or persons shall pay any recordation
fing the reconveyance,

nce with Applicable Law, Lender may from time 1o time appoint
Spninted hereunder who has ceased to act. Without conveyance of

warranty to this
costs and the Trust

tused principally for agricultural purposes.

anptied to recover its reasonable altorneys’ fees and costs in
fosce any lerm of this Security fnstrument. The term "atlorneys’
df Il inctude without limitation attormeys' fees incured

rms and covenants contained in this
orded with it.

Aor Do Frncpats

ATO/ DATE
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LOAN #: 5137689

E OF WASHINGTON COUNTY OF SKAGIT S5:

n{iis day personally appeared before me ELAINE ZHONG AND ELAINE ZHONG, AS
«IN-FACT FOR DAVID JOHN PRINCIPATO to me known to be the individual party/
cFbed in and who executed the within and foregoing instrument, and acknowledged
1 shefthdy signed the same as his/her/their free and voluntpyy act and deed, for the uses
nd puspieses tiarein mentioned.
GIVEN «inder my hand and official seal this

My Appointment Explies on |

Lender: Academy Morty
NMLS 1D: 3113

Loan Originator: Andrya Cowal
NMLS ID: 664737 '

ge Gurporati
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LOAN #: 5137689
MIN: 1000608-2100114812-5

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

("ME ade this 5th day of December, 2016, and is
incoRp nd amends and supplements the Deed of Trust {the "Security
fnstednent me date given by the undersigned (the "Borrower,” whether there

ons undersigned) to secure Borrower's Note to

menis made inthe Security instrumertt, Borrower
L the Security Instrument is amended as
follows:

A, DEFINITIONS

trument is amended as follows:

Lenderis a UT Corporation
under the laws of Utah,
339 West 13490 Scuth, Draper, UT 84020,

ganized and existing
Lender's address is

Lender is the beneficiary under this Security Instrume der” includes

any successors and assigns of Lender.

"MERS"is Morti‘age Electronic Registration Systems,

corporation that is the Naminee for Lender and is acting solialy o
organized and existing under the laws of Delaware, and has an add
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 6792 .,
appointed as the Nominee for Lender to exercise the rights, duties.and oblig
Lender as Lender may from time to tirme direct, including but not limited te apgointin

SUCCEessor trustee, assigning, or releasing, in whole or in part this Seclrity'Ins
foreclosing or directing Trustee to instifute foreclosure of this Security }

or taking such other actions as Lender may deem necessary or appropr
this Security Instrument. The term "MERS" includes any successors and as
MERS. This appointment shall inure ta and bind MERS, its successors and’
as weli as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to a
the fallowing definition:

~ “Nominee” means one designated to act for another as its representative fo
a limited purpose.
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LOAN #: 5137689
TRANSFER OF RIGHTS IN THE PROPERTY

2 Transfer of Rights in the Property section of the Security Instrument is
ead as follows:

gurity Instrument secures to Lender: (i) the repayment of the Loan, and
densions and modifications of the Note; and {ii) the performance of
ts and agreements under this Security Instrument and the Nate,
For 4 pPasexBorrower irrevacably grants and conveys to Trustee, in trust, with

powet of salethe feliowing described proPedy ipcated in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 15, "PE NDGE WEST,"” as recorded on March 25, 2002 under

Auditor's Fil 00203250231, records of Skagit County, Washington
Situate in the City of Anacortes, County of Skagit, State of Washington
Lot 15, Rock Ridge Wes :

APN #: P149057

which currently has the address of 2247 Oregon Ave, Anacortes,

[Street][City]

WA 98221 {"Property Address”)
[State] [Zip Code]

TOGETHER WITH all the improvements ngw
property, and all easements, appurtenances, and fixit
the property. All replacements and additions shalf also be
instrument.” All of the foregoing is referred to inithis Set
“Property.”

Lender, as the beneficiary under this Security Inst nt, designates MERS

as the Noeminee for Lender. Any notice required by Applicabie Law F this Security
Instrument to be served on Lender must be served on K designated
Nominee for Lender. Barrower understands and agrees that Ak esignated

Nominee for Lender, has the right to exercise any or all interests grasited'by Borrower
to Lender, including, but not limited to, the righit to foreclose and’sgll the Property;
and to take any action required of Lender including, but not limiteg i
reteasing this Security Instrument, and substituting a successor truss

C. NOTICES

Section 15 of the Security Instrument is amended to read as follo

15. Notices. All notices given by Borrower or Lender in connection with
Security Instrument must be in writing, Any notice to Borrower in connection witk
Security Instrument shail be deemed to have heen given to Borrower when mailé
by first class mail or when actually delivered to Borrower's notice address if se
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
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LOAN #: 5137689

atice to Lender. Borrower shall promptly notify Lender of Borrower's change of
.If Lender specifies a procedure for repcort:n;?1 Borrower’s change of address,
orriswer shall only report a change of address through that specified procedure.
yihe only one designated notice address under this Security Instrument at
ig timg: Any notice to Lender shall be given by delivering it or by mailing it by first
Tzl b nder's address stated herein unless Lender has designated another
natige to Borrower, Borrower acknowledges that any notice Borrower
y By must also be provided to MERS as Nominee for Lender until
ec pforest is terminated. Any natice provided by Borrower in connection
LiF gtrument will not be deemed to have héen given to MERS until
¥ MERS. Any notice in connection with this Security Instrument
e have been given to Lender until actually received by Lender If
hig-Security Instrument is also required under Applicable Law,
er:ent will satisfy the corresponding requirement under this

actually receive
shall not be deen
any notice 1eq

the Applicalile L
Security Instru

oan Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
one or more times without FF ce te'Borrower. Lender acknowledges that until it
directs MERS to assign MERS's'Nomifiee interest in this Security Instrument, MERS
remains the Nominee for Lendgr, with+the authority to exercise the rights of Lender, A
sale might result in a change in te.@ntity (known as the "Loan Servicer') that collects
Periadic Payments due under th te& and this Security Instrument and performs
other mortgage lpan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also might'be one o e changes of the Loan Sefvicer
unrelated to a sale of the Note, If there is a gliarde of the Loan Servicer, Borrower
will be given written notice of the change sthijef ate the name and address of
the new Loan Servicer, the address to whid its shouid be made and any
other information RESPA requires in conneklits z'notice of transfer of servicing.
If the Note is sold and thereafier the Loa a3 B.a Loan Servicer other
than the purchaser of the Note, the mortgage loan gerviciiig.ohligations to Borrower
will remain with the Loan Servicer or be transferradito a suctessor Loan Servicer
and ﬁre not assumed by the Mote purchaser unless iotherwige provided by the Nate
purchaser,

20.5ale of Note;
or a partial interest in th

Neither Borrower nor Lender may commence, j
action (as either an individual litigant or the member of a
other [Iglarty’s actions pursuant to this Security instrument

s sitad o any judicial
} thal ‘arises from the
alleges that the other

Fany as breached any provision of, or any duty owed A50N 0 Security
nstrument, until such Borrower or Lender has notified the othe: ? (with seich notice
given in compliance with the requirements of Section 15} of such alleqed breach and

afforded the other party hereto a reasonable period after the giving gf such potice to
take corrective action.”If Applicable Law provides a time period which muSt.elapse
before certain action can be taken, that time period will be deemed™ : i
for purposes of this paragraph. The notice of acceleration and opportun
to Borrower pursuant 1o Section 22 and the notice of acceleration given
pursuant to Section 18 shall be deemed to satisfy the notice and opporté
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MER
may from time to time appoint a successor frustee to any Trustee appointed hereunder =
who has ceased to act. Without conveyance of the Property, the successor trusiee
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i succeed to all the titlie, power and duties conferred upon Trustee herein and by
pplicatle Law.

GNING BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

/l/é //é (Seal)

DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014

Ellie Mae, Inc, Page 4 of 4 15ERBY, 1014




LOAN #: 5137683
MiN: 1000608-2100114812-5

PLANNED UNIT DEVELOPMENT RIDER

CASE #: 464680851209
ED UNIT DEVELOPMENT RIDER is made this 5th day of
i and is incarporated into and shall be deemed to amend and
iMortgage, Deed of Trust or Security Deed (the "Security Instrument”)
jiven by the undersigned (the "Borrower”) to secure Borrower's Note
-Corporation

{the "Lender"}
of the samesdate ‘Cheering the Property described in the Security Instrument and
located at: 221% Ofegon Ava, Anacortes, WA 98221,

The Property inclities ot fimited to, a parcel of land improved with a dwelling,
together with other suckpaicels ertain common areas and facilities, as described
i COVENANTS, CONDITIONS AN RESTRICTIONS

{the "Declaration”).
The Property is a part of a plarneg’unt development known as ROCK RIDGE WEST

(the "PUD"}. The Property alsoinclutles Borrower s interest in the hormeowners association
or equivalent entity owning or managing the comman areas and facilities of the PUD
(the "Owners Association”) and the uses, benefit roceeds of Borrower’s interest.

PUD COVENANTS. In addition o th ; gnd agreemenis made in the
Securit; Instrument, Borrower and Lenderfurther covefiant and agree as follows:

A. PUD Obligations. Borrower shall perfefnailofBorrower’s obligations under the
PUD's Caonstituent Documents. The "Canstitu pats*are the (i) Declaration;
(i) articles of incorporation, trust instrument or any & jcument which creates
the Owners Association; and {iii] any by-faws or oth slations of the Owners
Association. Borrower shall promptly pay. whe es and assessments
imposed pursuant to the Constituent Documents, ;

B. Property Insurance. So long as the Owners AsSoc
generally acceptedinsurance carrier, a "mastes” or "blanket” i

- which is satisfactory to Lender and which provides insuran

within the term "extended coverage,” and any other hazards, iy ng,-b
to, earthguakes and floods, for which Lender requires insurance, then:{l) L.énder waives
the provision in Section 3 for the Periodic Payment to Lender of th et
instaliments for property insurance on the Property; and (ii) Borrowet,
Section 5 to maintain property insurance coverage on the Property is«d
to the extent that the required coverage is pravided by the Owners AsSut

What Lender requires as a condition of this waiver can change during the terr

Borrower shall give Lender prompt notice of any lapse in required
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieu of restor,
repair following a loss to the Property, or to comimon areas and facilities of the PUE
proceeds payabie to Borrower are hereby assigned and shall be paid to Lender. L endgt
shall app[ljy the proceeds to the sums secured by the Security Instrument, whethe
nat then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender,
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. Condemnation. The proceeds of any award or claim for damages, direct or
geaential, payable to Borrower in connection with any condemnation or other
of &l or any part of the Property or the commeon areas and facilities of the PUD,
nveyance in tieu of condemnation, are hereby assigned and shall be paid
h proceeds shall be applied by Lender to the sums secured by the
nt as 8rovided in Section 11. 7

“Prior Consent. Borrower shall not, except after notice to Lender and
ritten consent, either partition or subdivide the Property or consert
nt or termination of the PUD, except for abandonment or termination
‘ se of substantial destruction by fire or other casualty or in the case
of a taking by ceriderination ar eminent domain; (i} any amendment to any provision of the
“ConstituentHopdmets"”| provision s for the express benefit of Lender; (iii) termination
of professionatmanageifignt and assumption of seif-management of the Owners Association;
or (iv) any actioh which wéuld have the effect of rendering the public liability insurance
coverage mainté ners Association unacceptable 1o Lender.

nes not pay PUD dues and assessments when due,
amounts disbursed by Lender under this paragraph
Borrower secured by the Security Instrument. Unless
ither, terms of payment. these amounts shall bear
nt at the Note rate and shall be payable, with

and agrees to the terms and covenants

(2/ 6 / /6 (Seal)

DATE

DATE

12/6 /16
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LOAN #: 5137689
CASE #: 464660851209
MIN: 1000608-2100114812-5

V& GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE WITHOUT
HE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

A GUARAMTEED LOAN AND ASSUMPTION POLICY RIDER is made this
da¥ oF December, 2018, and is incorporated into and shall be deemed

lement the Mortgage, Deed of Trust or Deed to Secure Debt ihere@n
“Security Iristriment’)-dateid of even date herewith, given by the undersigned (herein
“‘Borrower") ko s¢ Borfower's Note to  Academy Mortgage Corporation

{herein "Lender”)
and covering the Propsity-tescribag-in the Security Instrument and located at
2217 Oregon Ave ;
Anacortes, WA 98221

VAGUARANTEEDLOAN COVENANT: Insic

flitiontothe covenants and agreemerts made
in the Security Instrument, Botrower

Yender further covenant and agree as follows:

If the indebtedness secured herebly be guaranteed or insured under Title 38, United States
Code, such Title and Regulations igstied thereunder and in effect on the date herecf shall
overntherights, duties and liabilities 6f Borrower and L.ender. Any provisions of the Securit
nstrumerit or other instruments execlited in co N with said indebtedness whic
are inconsistent with said Title or Regulations, Jnchsting;:but not limited to, the provision
for payment of anK sum in connection with”"prepayment of the secured indebtedness
and the provision that the Lender may accelerate paypient of the secured indebtedness
pursuant to Covenant 18 of the Security Instryment; by amencded or negated to

the extent necessary ta conform such instrumests. & Regulations.

LATE CHARGE: At Lender's option, and as allowed Ly dpplicable state law, Borrowerwill
pay a “late charge” not exceeding four per centum (4%} of the‘overdue payment when
paid more than fifteen (15) days after the due date thereof£d ¢ e extra expense
nvalved in handling delinquent payments, but such “late chargs not be payable
out of the proceeds of any sale made to satisfy the indebtedness setlifed hereby, unless
such proceeds are sufficient to discharge the entire indebtegdng all proper costs
and expenses secured hereby.

GUARANTY: Should the Departrnent of Veterans Affairs fail or refusefo issliefs guaranty
in full amount within 60 days from the date that this ioan would normally bécome eligible
for such guaranty committed upon by the Department of Vieterans Affairs urter the
provisions of Title 38 of the U. 5, Code "Veterans Benefits,” the Mortgageemaydegiare the
indebtedness hereby secured atonce due and payable and may forecldsgimmediately or
may exercise any other rights hereunder or take any other proper action as By iaw pryides

TRANSFER OF THE PROPERTY: This loan may be declared immediate
payable upon transfer of the property securing such loan to any transferee, il
acceptability of the assumption of the loan is established pursuant to Sectiort
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shali also be subject to addit
covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE: Afee equal to one-half of 1 percent (. 50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the time of
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LOAN #: 5137689

5. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
20 zdditional debt to that already secured by this instrument, shall bear interest at the rate
reinsprgvided, and, at the option of the payse of the indebtedness hereby secured or
sferee thergof, shall be immediately due and payable. This fee is automatically
if e assumer is exem 1 under the provnsmns of 38 U.S.C. 3729 (c).

() ASSUMPTION PR ING CHARGE: Upon apﬁllcauon for approval to allow
assumption pfthisioan, a prncessang feemaybe charged bythe loan holder or its authorized
agent for gatermining the creditworthiness of the assumer and subsequently revising the
haldersow ecords when an approved transfer is compieted. The amount of this
charde s ot d the maximum established by the Depariment of Veterans Affairs
for a loan to whiich $&ation 3714 of Chapter 37, Title' 38, United States Code applies.

{c) ASSUMPT INDEMNITY LIABII__I“I'Y If this obligation is assumed, then the
assumer hersby.agreesteassume all of the obl| Ethl"lS of the veteran under the terms of
the instrumgnts _t;nganﬂ securing the foan. The assumer further agrees to indemnify
fairs 10 the extent of any claim payment arising from the
debtedness created by this instrument.

IN WITNESS WHEREOF, "
Assumption Policy Ri

er(s) has executed this VA Guaranteed Loan and

(2/6/16  sam
12 /b6

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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