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Laad Tiv'e and Escrow DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined beE’ / ér words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usaga of worts yged in this document
are also provnded in Section 16.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Skagit Bank.
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LOAN #: 3659007314

2ndeiis a Corporation, organized and existing under the
ws of Washington, Lender's address is
irhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

eneficiary under this Security Instrument.
Land Title & Escrow Company of Skagit County.

(E} “Note” me
The Note states ik
***********'
Dollars (U.S. ‘%ﬂ
Periodic Payments and
{F} “Property” means;
Property.”

wer owes Lender EIGHT HUNDRED THOUSAND AND NO/10Q* * * * * »

IE R AR REREEEEEENREEREEEEEREEEEE R SRR R E R ERE R EEEERESES)]

heck box as applicable]:

‘Cendominium Rider [ ] Second Home Rider

anned.Unlt Development Rider  [X] Other(s) [specify]
yment Rider Construction Loan Rider

i:] Adjustable Rate Rld"‘
(1 Balloon Rider

(] 1-4 Family Rider

] V.A. Rider

{I} “Applicable Law” means all cont
ordinances and administrative rules an
final, non-appealable judicial opinions.
{J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower orthe Propeety by.a condominium association, homeowners
association or similar organization. :
(K} “Electronic Funds Transfer” means any ira
check, draft, or similar paper instrument, which is
instrument, computer, or magnetic tape so as to ordet, i

or credit an account. Such term includes, but is not lifmited

icable federal, state and local statutes, regulations,
ders (that have the effect of law) as well as all applicable

transfers.

(L} “Escrow Items” means those items that are describe
rd of damages, or proceeds
rages described in Section
taking of all or any part
ons of, or omissions as

paid by any third party (other than insurance proceeds paid utides

5) for: (i) damage to, or destruction of, the Property; (i} condemnat
of the Property; (iii) conveyance in lieu of condemnation; or (iv) n"Iqu
to, the value and/or condition of the Property.
{N) “Mortgage Insurance” means insurance protecting Lender ag
on, the Loan,
{O) “Periodic Payment” means the reguiarly scheduled amount due for
the Note, plus (ii) any amounts under Section 3 of this Security Instrume .
(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.B.€..4 1 a@:“h’&zgq ) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mightbe.amended ffom time to
time, or any additional or successor legislation or regulation that governs the same matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrict
in regard to a “federally related mortgage loan” even if the Loan does not qualify
mortgage loan” under RESPA.
{Q) “Successor in Interest of Borrower” means any party that has taken title
whether or not that party has assumed Borrower’s obligations under the Note an
Instrument.

yment of, or defauit

cipal artd interest under

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and ail renewals, ek
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements
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LOAN #: 3659007314

Fecurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
2, in trust, with power of sale, the following described property located in the County
[Type of Recording Jurisdiction] of Skagit

which currently has the adgt 08 17th 5t, Anacortes,
[Streef] [City]
Washington 98221 perty Address™):

TOGETHER WITH ali theg
easements, appurtenances, an
additions shall also be covered by
Security Instrument as the “Property

‘or hereafter a part of the property. All replacements and
rity Instrument. All of the foregoing is referred to in this

 lawfully seised of the estate hereby conveyed and has
fy and that the Property is unencumbered, except for
s'and will defend generally the title to the Property against
nbrances of record.

BORROWER COVENANTS that B
the right to grant and convey the Pro
encumbrances of record. Borrower warrar
all claims and demands, subject to any e

THIS SECURITY INSTRUMENT combines unifef
covenants with limited variations by jurisdiction to
property.

mants for national use and non-uniform
form security instrument covering real

UNIFORM COVENANTS. Borrower and Lender ctues
1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest

ree as follows:

epaymeént Charges, and Late Charges.
' the debt avidenced by the Note and any
all also pay funds for Escrow
' ;:I.nstrument shall be made in

at any or all subseqguent
e of the fo!fowing forms,

as selected by Lender: (a) cash; (b) money order; {c) certified check s
cashier's check, provided any such check is drawn upon an institu p@sns are insured by

s in Section 15.
ufficient to bring

the Loan current. Lender may accept any payment or partial payment insufficieist.t
withcut waiver of any rights hereunder or prejudice to its rights to refuse such paymep
in the future, but Lender is not obligated to apply such payments at the time such pawients
If each Periodic Payment is applied as of its scheduled due date, then Lender neéd.act

unapplied funds. Lender may hold such unapplied funds until Borrower makes paymeéni4s

or return them to Borrower. If not applied earlier, such funds will be applied to the outstd di
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower my

Security instrument or performing the covenants and agreements secured by this Security Inst
2. Application of Payments or Proceeds. Except as otherwise described in this Se
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LOAN #: 3659007314

the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
24 he'applied to each Periodic Payment in the order in which it became due. Any remaining amounts
e applied first to late charges, second to any other amounts due under this Security Instrument,
' Feduce the principal balance of the Note.

endér ieceives a payment from Borrower for a delinquent Periodic Payment which includes a
t to pay any late charge due, the payment may be applied to the delinquent payment and
v | more than one Periodic Payment is outstanding, Lendermay apply any payment received
 repayment of the Penodlc Payments if, and to the extent that, each payment can be

[tem. Borrower shall promptly ish
shall pay Lender the Funds for Esr:

only be in writing. In the event of such waiver, Borrower
amounts due for any Escrow Items for which payment of

Escrow ltems at any time. Any su
shall pay directly, when and where'
Funds has been waived by Lender and,
payment within such time period as Le
and to provide receipts shall for all purpo& emed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenght gnd agreement” is used in Section 9. If Borrower is obligated
to pay Escrow ltems directly, pursuant to a wai er, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Srectton 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender ariy such am :Lender may revoke the waiver as to any or
all Escrow ltems at any time by a notice given in accordénes with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such. nts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds & amout £2) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 19 exg e maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds.du sis of current data and reasonable
estimates of expenditures of future Escrow |tems or otherwige iy actordance with Applicable Law.
The Funds shall be held in an institution whose deposits arg insured by afederal agency, instrumentality,

{ ter than the time specified
under RESPA. Lender shall not charge Borrawer for holding and.apg e Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender p :
/ :nt is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender s! required to pay Borrower

any mterest or earnings on the Funds. Borrower and Lender can ag

Funds as required by RESPA

If there is a surplus of Funds held in escrow, as defined under RE
Borrower for the excess funds in accordance with RESPA. If there is a shortag
as defined under RESPA, Lender shall notify Borrower as required by RESPA
Lender the amount necessary to make up the shortage in accordance with RESP,
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined

Upon payment in full of all sums secured by this Security Instrument, Lender shall
to Borrower any Funds held by Lender.

any. To the extent that these |tems are Escrow ltems, Borrower shall pay them in the mann

in Section 3. .
Initials: 0 EX
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LOAN #: 3659007314

B m)wer shall promptly discharge any lien which has priority over this Security Instrument unless
wér: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
der, but only so long as Borrower is performmg such agreement (b) contests the I|en in good faith

r{c)secures from the holder of the lien an agreement satisfactory to Lender subordinating
unty Instrument If Lender determines that any part of the Property is subject to a I|en

ns set forth above in this Section 4.
orrower to pay a one-time charge for a real estate tax verification and/or
Lender in connection with this Loan.

. Borrower shall keep the improvements now existing or hereaftererectedon
$s by fire, hazards included within the term “extended coverage,” and any
t limited to, earthquakes and floods, for which Lender requires insurance.

This insurance é:hall be
Lender requires. What |

may require Borrower to pay, in coringction W|th this Loan, either: (a) a one-time charge for ﬂood zone
determmatmn cert|f|cat|on and trackmg services; ar (b) a one-time charge for flood zone determmatmn

Derages described above, Lender may obtain insurance
coverage, at Lender’s option and Bo expense. Lender is under no obligation to purchase any

particular type or amount of coverage.

tésser coverage than was previously in effect. Borrower
overage so obtained might significantly exceed the cost
d. Any amounts disbursed by Lender under this Section

hazard or liability and might provide gr
acknowledges that the cost of the insura

bear interest at the Note rate from the date of disburs
upon notice from Lender to Borrower requesting pay!

All insurance policies required by Lender and rsﬁ
right to disapprove such policies, shall include a st
mortgagee and/or as an additional loss pavee. Lend
certificates. If Lender requires, Borrower shall promptly-gi
renewal notices. If Borrower obtains any form of insurance cg otherwise required by Lender,
tandard mortgage clause and

rigage clause, and shall name Lender as
: the right to haold the policies and renewal

in writing, any insurance proceeds, whether or not the underlylng ins :
be applied to restoration or repair of the Property, if the restoration o ir is gconomically feasible and

’ iod, [ shall have the right
: Property to ensure

interest or earnings on such proceeds. Fees for public adjusters or other third pa
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrg:
Of repair is not economically feasible or Lender’s security would be lessened, the i

by Borrower
restoration

any, paid to Borrower. Such insurance proceeds shall be applied in the order provided,f '
If Borrower abandaons the Property, Lender may file, negotlate and settle any av j

proceeds in an amount not to exceed the amounts unpaid under the Note or this Security ! ;
and (b} any other of Borrower’s rights (other than the right to any refund of unearned premi
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LOAN #: 3659007314

rower) under all insurance policies covering the Property, insofar as such rights are applicable
verage of the Property. Lender may use the insurance proceeds either to repair or restore the
qr to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
ancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
n 60 days after the execution of this Security Instrument and shall continue to ocoupy the
rower’s principal residence for at least one year after the date of occupancy, unless Lender
es, m wntmg, which consent shal| not be unreasonably withheld, or unless extenuating

Maintenance and Protection of the Property; Inspections. Borrower shall not
npair the Property, aliow the Property to deteriorate or commit waste on the Property.
er is residing in the Property, Borrower shall maintain the Property in order to
eteriorating or decreasing in value due to its condition. Unless it is determined
air or restaration is not economically feasible, Borrower shall promptly repair
‘avnid further deterioration or damage. f insurance or condemnation proceeds
damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring thé Pr peﬁy only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for ther pé d restoration in a single payment or in a series of progress payments as
| or condemnation proceeds are not sufficient to repair or restore the
orrower's obligation for the completion of such repair or restoration,
sonable entries upon and inspections of the Property. If it has
he interior of the improvements on the Property. Lender shall give
ch an interior inspection specifying such reasonable cause.

Property, Borrower i is
Lender or its agent
reasonable cause, Lende

nection with the Loan. Material representations include,
ng Borrower's occupancy of the Property as Borrower’s

but are not limited to, representatwﬂ
principal residence.

tly affect Lender's interest in the Property andfor rights under
@ in bankruptcy, probate, for condemnation or forfelture for

there is a legal proceeding that might signi
this Security Instmment (such as a procee

in the Property and/or rights under this Security Instrumien
proceeding. Securing the Property includes, but is not limited

by this Security Instrument. These amounts shall bear interest atthe N
and shall be payable, with such interest, upon notice from Lender westing payment.

If this Security Instrument is on a leasehald, Borrower shall ¢ i provisions of the
lease. Borrower shall not surrender the leasehold estate and intereststiergin gonveyed or terminate
or cancel the ground lease. Borrower shall not, without the express writteri ¢ef y_ender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the ] nd the fee title
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condjtieh of
Borrower shall pay the premiums required to maintain the Mortgage Insurance in eff :

e date of disbursement

that previously provided such insurance and Borrower was required to make
payments toward the premiums for Mortgage Insurance, Borrower shall pay the p
to obtain coverage substantially equivalent to the Mortgage Insurance previously in afF
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously i
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insuran
not available, Borrower shall continue to pay to Lender the amount of the separately designate
that were due when the insurance coverage ceased to be in effect. Lender will accept, us
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss re
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LOAN #: 3652007314

rired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
reserve payments if Mortgage insurance coverage (in the amount and for the periad that Lender
) rowded by an insurer selected by Lender again becomes available, is obtained, and Lender
arately designated payments toward the premiums for Mortgage Insurance. If Lender required
ance as a condition of making the Loan and Borrower was required to make separately
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
intain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
mant for Mortgage Insurance ends in accordance with any written agreement between

rai e reimburses Lender (or any entity that purchases the Note) for certain Iosses
ir dpes not repay the Loan as agreed. Borrower is not a party to the Mortgage

“eonditions that are satisfactory to the mortgage insurer and the other
enis. These agreements may require the mortgage insurer to make

ender, any purchaser of the Note, another insurer, any reinsurer,
f the foregoing, may receive (directly or indirectly) amounts that

& mortgage insurer’s risk, or reducing losses. If such agreement
es a share of the insurer's risk in exchange for a share of the

in exchange for sharing or ey
provides that an affiliate of Len

't the amounts that Borrower has agreed to pay for
he Loan. Such agreements will notincrease the amount
e, am‘i hey will not entitle Borrower to any refund.
affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Hy fiers Protection Act of 1998 or any other law. These
rights may include the right to receivé cértain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Martgage insurance terminated automatically, and/or to
receive a refund of any Mortgage Insura premiums.that were unearned at the time of such
cancellation or termination. r
11. Assignment of Miscellanecus Proceeds; Foirfei
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneouk Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economica]ly: i
During such repair and restoration period, Lender sha
Proceeds until Lender has had an oppertunity to inspect
completed to Lender’s satisfaction, provided that such insp
may pay for the repairs and restoration in a single disbiu
as the work is completed. Unless an agreement is made i

(a) Any such agreements wiil not
Mortgage Insurance, orany otherte
Borrower will owe for Mortgage Ins

{b} Any such agreements will n

, All Miscellaneous Proceeds are hereby

‘e undertaken promptly. Lender
series of progress payments
icable Law requires interest

or earnings on such Miscellaneous Proceeds. If the restoration or req
Lender’'s security would be lessened, the Miscellaneous Proceeds
by this Security Instrument, whether or not then due, with the ex
Miscellanecus Proceeds shall be applied in the order provided for

In the event of a total taking, destruction, or loss in value of the Propérty, |
shall be applied to the sums secured by this Security Instrument, whe
excess, if any, paid to Borrower.

Scellaneous Proceeds
i due, with the

value of the Property immediately before the partiai taking, destruction, or f’e§
greater than the amount of the sums secured by this Security Instrument immediat;

secured by this Security Instrument shali be reduced by the amount of the Mi
multiplied by the following fraction: (a) the total amount of the sums secured imnigdis
partial taking, destruction, ar loss in value divided by (b} the fair market vaiue of the Prop i
before the partial taking, destruction, or loss in value. Any balance shall be paid to Bore

In the event of a partial taking, destruction, or loss in value of the Property in which th#
value of the Property immediately before the partial taking, destruction, or loss in value i
amount of the sums secured immediately before the partial taking, destruction, or loss in v |
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be app"'
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 3659007314

#ie Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
s defined in the next sentence) offers to make an award to settle a claim for damages, Borrower

rezspond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
i Te Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
| 'S Secunty instrument, whether or not then due “‘Opposing Party” means the third party

r rights under this Security Instrument. Borrower can cure such a default and,
rred, reinstate as provided in Section 19, by causing the action or proceeding

material impairmept of er's interest in the Property or rights under this Security Instrument. The
proceeds of any, tlaim for damages that are attributable to the impairment of Lender’s interest
in the Property gré igned and shall be paid to Lender.

All Miscellaneous that are not applied to restoration or repair of the Property shall be
applied in the order proy.

in Interest of Borrower shall not operate to release the liability
of Borrower or any Suc nterest of Borrower. Lender shall not be required to commence
proceedings against any :
otherwise modify amortizatid oﬁhl surfis secured by this Security Instrument by reason of any demand

made by the orlglnal Borrower oF ar Successors in Interest of Borrower. Any forbearance by Lender

it of Borrower or in amounts less than the amount then
xercise of any right or remedy.

ﬁltr;cessors and Assigns Bound. Borrower covenants
lity shall be joint and several. However, any Borrower
ribt execute the Note (a “co-signer”): (a) is co-signing this
o convey the co-signer's interest in the Property under
t personally obligated to pay the sums secured by this

due, shall not be a waiver of o pré

13. Jointand SeveralLiability; Co
and agrees that Borrower's obligation
wha co-signs this Security Instrument bit doe
Security Instrument only to mortgage, gr.
the terms of this Security Instrument; {b)
Security instrument; and {c) agrees that 1.

without the co-signer’s consent.
Subject to the provisions of Section 18, any Interest of Borrower who assumes

nd is approved by Lender, shall obtain

all of Barrower's rights and benefits under this Security tostiln
Borrower's obligations and liability under this Security fnstrs
in writing. The covenants and agreements of this Security |
Section 20) and benefit the successors and assighs of Len
14. Loan Charges. Lender may charge Borrower fee performed in connection with
erty and rights under this

ection and valuation fees.

Security Instrument, including, but not limited to, attorneys’ fee“e
In regard to any other fees, the absence of express authority in t

‘ argmg df such fee. Lender may
not charge fees that are expressly prohibited by this Security Instru t or big Apgahcable Law.

If the Loan is subject to a law which sets maximum loan charges, a
that the interest or other loan charges collected or to be collected in configeh

permitted limits, then: (a) any such loan charge shall be reduced by the amagi

under the Note or by making a dlrect payment to Borrower. If a refund reduces =
be treated as a partial prepayment without any prepayment charge (whether or hat

15. Notices. All notices given by Borrower or Lender in connection with this Secur
bein wrltmg Any notice to Borrower in connectlon with thls Security Instrument shall be

Lender of Borrower's change of address. If Lender specifies a precedure for reporting Borrower,
of address, then Borrower shall only report a change of address through that specified procedus
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"“'Dnly one designated notice address under this Security Instrument at any one time. Any notice
er shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
umess Lender has designated another address by notice to Borrower. Any notlce in connectlon

sabke Law might explicitly or implicitly allow the parties to agree by contract or it
 silence shall not be construed as a prohibition against agreement by contract.
ion or clause of this Security Instrument or the Note conflicts with Applicable
ffect other prowsmns of this Security Instrument or the Note which can be

In the event that &t
Law such confllct i

Asusedin tﬁi&%
neuter words or words ¢

)

and vice versa, and (c
"Interest in the Property

to, those beneficial inter:

However this optlon shall not bé & ender if such exercise is prohibited by Applicable Law.
t ghall glve Borrower notlce of acceleratlon The notlce shaII

pay these sums prior to the expiration of
Security Instrument without further notic

y pursuant to any power of sale contained
in this Security Instrument {b} such other penod as Appicable Law might specify for the termination
of Borrower’s right to reinstate; or {c) entry of a J"'d ment Drei
conditions are that Borrower: (a) pays Lender all”
Instrument and the Note as if no acceleration had o
or agreements; (¢} pays all expenses incurred in enforeing™l
limited to, reasonable attorneys' fees, property inspection and es, and other fees incurred for
the purpose of protecting Lender's interest in the Property and'rights under this Security Instrument; and
nder’s interest in the Property
y the sums secured by this

order; (c) certified check, bank check, treasurer’s check or cashier's ¢
drawn upon an institution whose deposits are insured by a federal ‘ag
{d) Electronic Funds Transfer. Upon reinstatement by Borrower, this &
secured hereby shall remain fully effective as if no acceleration had &cturg
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance.

to Borrower. A sale might result in a change in the entity (known as the Loaﬂ
Periodic Payments due under the Note and this Security Instrument and perform
servicing obligations under the Note, this Security Instrument, and Applicable L

and are not assumed by the Note purchaser unless otherwise provided by the Note purchase
Neither Borrower nor Lender may commence, jain, or be jcined to any judicial action {a ‘
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Sgtusity
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strupient or that alleges that the other party has breached any provision of, or any duty owed by reason
Secunty instrument, until such Borrower or Lender has notified the other party (with such notice
in, mmphance with the reqwrements of Section 15) of such alleged breach and afforded the other

s period which must elapse before certain action can be taken, that time perlod will be deemed
ie for purposes of this paragraph. The notice of acceleration and opportunity to cure given
nt to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
‘satisfy the notice and opportunity to take comective action provisions of this Section 20.
‘Substances. As used in this Section 21: (a) "Hazardous Substances” are those
.toxic or hazardous substances, pollutants, or wastes by Environmental Law and

gasoline, kerosene other flammable or toxic petroleum products toxic pesticides

(b) "Environment
relate to healt

tironmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial, &

val action, as defined in Environmental Law; and (d) an "Environmental

do, nor allow anyone elSe g dw,
Law, (b) which creates anE Vi

any Hazardous Substance or Envifor
Environmental Condition, including bu
of release of any Hazardous Substanc
of a Hazardous Substance which adves
notified by any governmental or regulat

22. Acceleration; Remedies. Lender shall
following Borrower’s breach of any covenant o =1
prior to acceleration under Section 18 unless Apmma
shall specify: (a) the default; (b) the actlon required to

en c@r to Borrower prior to acceleratlon
- At in this Securlty Instrument {but not

(d) that failure to cure the default on or before the d
acceleration of the sums secured by this Security Instrimnia: :
auction at a date not less than 120 days in the future. The:natics
of the right to reinstate after acceleration, the right to bring

f the Property at public
further inform Borrower

matters required to be included in the notice by Applicable Lav
before the date specified in the notice, Lender at its option, m

ﬁ and may invoke the
nder shall be entitled

designated in the notice of sale in one or more parcels and in any order Trusia
Trustee may postpone sale of the Property for a period or periods permitted by A
by public announcement at the time and place fixed in the notice of sale. Lender or
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property w
covenant or warranty, expressed orimplied. The recitals in the Trustee’s deed shall be pri

Initials:
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e of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
hefollowing order: {a) to all expenses of the sale, including, but not limited to, reasonable
_rl,,;s"'ieg:’-&,,gnd attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any

veyance. Upon payment of all sums secured by this Security Instrument, Lender shall
e tp reconvey the Property and shall surrender this Security Instrument and all notes
ured by this Security Instrument to Trustee. Trustee shall reconvey the Property
he person or persons legally entitied to it. Such person or perseons shall pay any

Trustee appointed hereunder who has ceased to act. Without conveyance
sor trustee shall succeed to all the title, power and duties conferred upon
ble Law.

sProperty is not used principally for agricultural purposes.

1der shall be entitled to recover its reasonable attorneys' fees and costs in
nstrue or enforce any term of this Security Instrument. The term "attorneys’
: Instrument, shall include without limitation attorneys’ fees incurred
frocéeding or on appeal.

26, Attornéys Feés
any action or proceedin
fees,” whenever used

ORAL AGREEMENT AL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FRO MF RCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

and agrees to the terms and covenants contained in this
1 by Borrower and recorded with it.

BOG] 30 i (sean

" DATE

Ny
KIRKWAYNE KE NEDY N

\aJeda | aondy (Seal)
' DATE

NeCessy, Thiae e \zﬂﬁ\ﬁﬁ?ﬁvk

MARY FLIZABETH KENNEDY

STATE OF WASHINGTON COUNTY OF SKAGIT §S:

On this day personally appeared before me KIRK AYNE KENNEDY AND MARY
ELIZABETH KENNEDY to me known to be the individu irtflparties described in and who
executed the within and foregoing instrument, and acknowied: fshelthey signed the
same as his/her/their free and voluntary act and deed for the u rposes therein
mentioned.

GIVEN under my hand and official seal this & day

Washington, residing

My Appointment Expires on Si”_\g )Q :E}[p

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS ID: 713581

Initials:m k
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JCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

LENDER NAM
301 E. Fairhaver:

3 ADDRESS: Skagit Bank, a Corporation

Burlington, WA

BORROWER NAM
Elizabeth Kennedy
4610 Hickory Drive
Anacortes, WA 98221

ND MAILING ADDRESS: Kirk Wayne Kennedy AND Mary

PROPERTY ADDRESS:
2708 17th St
Anacortes, WA 98221

THIS CONSTRUCTION LOAN RIDER &
shall be deemed to amend and supplement th
of Trust, Credit Line Deed of Trust, and any ar
“Securlty Instrument ") of the same date, tow
undersigned (the “Borrower”) to secure Borrower;
same date (the “Note”) and covering the prop
Security Instrument. All terms defined in the Note
ment shall have the same meaning in this Rider.

ECURiTY INSTRUMENT (the “Rider”)
e Mgrtgage, Open-End Mortgage, Deed
Itiders or amendments thereto (the
fis-Rider is attached, given by the
romissory Note to Lender of the
(the "Property ) described in this
here in this Security Instru-

wvenants and agree-
ments made in this Security Instrument, Borrower an rther covenant and

agree as follows:

1. Construction Loan Agreement. Borrower's Note evide

rower s promise to
pay Lender the aggregate amount of all advances made a5

ited by Lender
.

on the Property Borrower agrees to comply with the covenan
the Loan Agreement. This Security instrument secures to Lende
of the debt evidenced by the Note, including the aggregate amount
made by Lender from time to time under the terms of the Loan Agredm
interest at the Construction Phase Note Rate, and all renewals, exfensi

agreements under the Note, this Security Instrument, and the Loan Agre
“Loan Documents”), and (c) the payment of all othersums with interest at
Rate, advanced by Lender to protect the security of this Securlty Instrumier _
perform any of Borrower’s obligations under the Loan Documents. Upon the-fail

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family )
Madified Fannie Mae Form 3737 11/ Initials:
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Borrower to keep and perform all the covenants, conditions and agreements of

greement, the Principal and all interest and other charges provided for in
Bocuments and secured hereby shall, at the option of the Lender, become
we and payable in full,

. During the construction of the Improvements (the “Construction
t will accrue on the outstanding Principal according to the terms
ote'and the Construction Loan Addendum To Note. Provided there
: efaultias defined in the Note, the Loan Agreement, or this Security
Instrumen . Lengder gally obligated to make advances of principal upon ap-
plication therefo e Borrower in accordance with the provisions of the Note
and Loan Agreeing to a maximum Principal amount (including present and
future obligatigns), Avhichis equal to the amount of the Note as set forth in the
Security Instrumerit “Such. gdvances shall be evidenced by the Note, made under
the terms of the La)an Agreement and secured by this Security Instrument and may
occur for a period tp to the aﬂd of the Construction Phase, but in no event after

' Phase”) m’t
set forth i |n §

v_uéer shall, upon request of Lender, execute, ac-
ﬂver' to Lender, a55|gnments of any and all rlghts

ohi by Borrower ofthe covenants and conditions
y right of Borrower to cure Borrower’s defaulit,
iwﬂhout entry upon the Property (a) may invoke
ed in the Loan Agreement, (b) may accelerate the

. BreachbyBorrower.Incas
of the Loan Agreement, subj
Lender, at Lender's option, withi
any ofthe rights or remedies prov

sums secured by this Security Insttument andinvoke any of the remedies provided
in this Security Instrument, or (¢) may do bo nder’s failure to exercise any of

i naticonstitute a waiver by Lender of

its rights and remedies at any one tim
“any other right or remedy, in the future.

its right to exercise that right or remed

steyction Phase ends, the loan
ge laan ("Permanent Mortgage
e, inlerest shall accrue as stated
interast shall be due and payable

. Permanent Mortgage Date. On the day, ti
evidenced by the Note will be a permanen
Date"). Beginning on the Permanent Mortgage:
in the Nate and monthly payments of principal
as set forth in the Note.

. Security Agreement and Financing Statement. property covered by this
Security Instrument includes the Property previously describe referred to in this
Security Instrument, together with the following, all ¢f which.are referred to as the
“Property.” The portion of the Property that constitutes:real propérty is sometimes
referred to as the “Real Property.” The portion of th per’i which constitutes
personal property is sometimes referred to as the “Pe
scribed as follows: (i) Borrower's right to possession of the
fixtures, machinery, equipment, building materials, applian:
nature whatsoever now or hereafter located in, or on, or used, of inté
used in connection with the Property or the Improvements, “and all
of and accessions to those goods; and (jii) proceeds and prod
Property. Despite any other provision of this Rider or any oth
however, Lender is not granted, and will not have, a non-purchase
interest in household goods, to the extent that such a security inter
prohibited by applicable law.

dperty; (i) any and all
ng oods of every
ded to be

This Security Instrument is and shall be a security agreement grantir
first and prior security interest in all of Barrower’s right, title and intere
the Personal Property, under and within the meaning of applicable state.]e
well as a document granting a lien upon and against the Real Property. In th:
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oreclosure sale, whether made by Trustee, or under judgment of a court by
f le or otherwise, all of the Real Property and Personal Property may, at
he opfl ender, be sold as a whaole or in parcels. It shall not be necessary to
have presént at the place of such sale the Personal Property or any part thereof.
gdersas.) s Trustee on Lender's behalf, shall have all the rights, remedies
and récouirse with respect to the Personal Property afforded to a “Secured Party”
by applicab laws in addition to and not in limitation of the other rights and
i ‘ nder and/or Trustee under this Security Instrument. Borrower

ay to Lender the amount of any and all expenses, including
ents of Lender’s legal counsel and of any experts and agents,
r in connection with: (i) the making and/or administration of
(i) the custody, preservation, use or operation of, or the
ther realization upon any Property, real and/or personal,
rument; (iii) the exercise or enforcement of any of the
ecurity Instrument; or (iv) the failure by Borrower to
‘provisions or covenants in this Security Instrument.

this Security In;
sale of, collection
described in thi
rights of Lender
perform or obse

Lender may, atits ele
sign one or more copies
be used as a financing-$tat
need not be acknowledged:
deed of trust, mortgage or ot
ment, or (unless otherwise re

any time after the delivery of this Security Instrument,
this_Security Instrument in order that such copies may
£ under applicable state laws. Lender’s signature
‘not necessary to the effectiveness hereof as a
aal property security instrument, a security agree-
ed by applicable law) a financing statement.

Borrower also authorizes Lende gn and file, without Borrower’s signature, such
financing and continuation statém&nts, amendments, and supplements thereto, and
other documents that Lender may, from time to time deem necessary to perfect, pre-
serve and protect Lender’s security interest in-the Property. If any other documents
are necessary to protect Lender’s interest in Property, Borrower agrees to sign
these documents whenever Lender as Srraveer also gives Lender permission
to sign these documents for Borrowe

. Invalid Provisions. If any provision of th nstrument is declared invalid,
illegal, or unenforceable by a court of competest jurisd

legal or unenforceable provision shall be severgg”
the remainder enforced as if such invalid, illeg
a part of this Security Instrument.

. Relation to Loan Agreement. This Security Instftifnent is-subject to all of the ap-
plicable terms and conditions contained in the Loan Agreement. The Loan Agree-
ment is to be filed in the County Clerk’s Office in County where the Property
is located at the same time this Security Instrumentiis.recorded:|f Borrower fails
to keep any of the promises Borrower makes in the Lo
require that the entire balance of Borrower’s debt to Lender
The terms and conditions of this Rider shall survive the {
Agreement and the repayment of the Loan.

. Paragraph 6 of the Security Instrument. The first sentence’
Security Instrument is hereby modified to read as follows:

Borrower shall occupy, establish, and use the Property as B
cipal residence within 60 days after the end of the Constructioi#
shall continue to occupy the Property as Borrower’s principal:
for at least one year after the date of occupancy, unless Lender othe
agrees in writing, which consent shall not be unreasonably withhel
less extenuating circumstances exist which are beyond Borrower's

All other provisions in Paragraph 6 of this Security Instrument remain uncha
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BELOW Borrower accepts and agrees to the terms and covenants con-

Q PASARY: \lo e

» ~ B ol Jacile,  (Seal)
MARY ELIZABETH K MNEW ' DATE
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