WMF‘HM“‘“ 1 Q !Hé 009 j
ording Return Te: gkanit County Auditor $92.00

mployees’ Credit Union 2 ¢ 16 3:44PM
Mortgage Shipping Department 12/3/2016 Page 1o

Space Above This Line For Recording Data)
DEED OF TRUST
MIN: 1006045-0086454725-9
Loan #: 259446
Prepared By:
Boeing Employges' Credlt

Reference numbers of related docurs
on page N/A of document

Grantor(s):
Diemert, Nicholas M
Diemert, Kathleen F

Grantee(s):
Beeing Employees’ Credit Union

Trustee(s):
George C. Reinmiller Trustee Ine, 521 SW Cla

Legal Description:
1. Lt(s) 4-9 Blk 180 Map of Fidaigo City TGW

block, plat name, section-township-range)
2. Additional legal description is on page 3 of document

Assessor's Property Tax Parcel Account Number(s): P108860 / 410

HURINKIOR

WASHGNGTOH—Srng#e Famrfy*—-Fannh Mae/Fraddie Mac UNIFORM INSTRUMENT
Mortgage Cadence Document Center & 3047 01714




éd in multiple sections of this document are defined below and other words are defined in
ections 3. 11, 13, 18, 20 and 21. Certain ruies regarding the usage of words used in this document are
so prowidéd in, Section 16

Instrument” means this document, which is dated November 23, 2016, together with

iis-Egeurity Instrument.

ging Employees' Credit Union. Lender is a State Chartered Credit Union
organized and existirig ufider the laws of THE STATE OF WASHINGTON. Lenders address is 12770
Gateway Drive, MS 1052
Instrurment.
{D} “Trustee" s

(E} "MERS" is Martgage El
nominee for Lender for thig+i=ean,
by Borrower, which furt ibés the relationship between Lender and MERS, and which is
incorporated intc and amend mants this Security Instrument.

(F) “Note" means the promised e}igned by Borrower and dated November 23, 2016. The
Note states that Borrower owes Lender GNE HUNDRED THIRTY FIVE THOUSAND THREE HUNDRED
AND NO/100 Doilars (U.S. $135,300.00) plus intetest. Borrower has promised lo pay this debt in regular
Periodic Payments and to pay the del ter than December 01, 2028.

(G) “Property” means the prope
the Property.”
{H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and ail sums disg’under this S8gurity Instrument, plus interest.

" “Riders” means all Riders to this Securi wlmient that are executed by Borrower, The
following Riders are to be executed by Borrower [¢ 5 applicable]:

and

[ ] Adjustable Rate Rider [ ] Condominium Ride Second Home Rider

[ } Balloon Rider [ ] Planned Unit Develop VA Rider
{ ] 1-4 Family Rider [ ] Biweekly Payment Rider 1 Other(s) [specify]
) “Applicable Law” means ali controlling applicable federa cal statutes, regulations,

ordinances and administrative rules and orders {that have the effe
non-appeatable judicial opinions.

(K} “Community Association Dues, Fees, and Assessments’
and other charges that are imposed on Borrower or the Property by
homeowners association or similar organization.
L) “Electranic Funds Transfer” means any transfer of funds, other
by check, draft, or similar paper instrument, which is initiated through an ele
instrument, computer, or magnetic tape so as to order, instruct, or authorize a finaficid
or credit an account. Such term inciudes, but is not limited to, point-of-sale traris
machine transactions, transfers initiated by telsphone, wire fransfers, and auto
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crow ltems” means those items that are described in Section 3.

iMiscellaneous Proceeds” means any compensation, seftlement, award of damages, or

d by any third party (other than insurance proceeds paid under the coverages described in

&) damage 1o, or destruction of, the Property; (i} condemnation or other taking of all or any

 (iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions
condition of the Property. '

nsurance” means insurance protecting Lender against the nonpayment of, or

“Periogit nt" means the regularly scheduled amount due for (i) principal and interest
under the Ngte o i) fnk amounis under Section 3 of this Security Instrument,
{Q} “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its

implementing reguiation!’ Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
i iti sucoessor legislation or regulation that governs the same subject matter. As
Ukt RESPA” refers to all requirements and restrictions that are imposed in
regard to a "federally related morgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RE:
{R}  “"Successor in‘\r
whether or not that party
Instrument.

TRANSFER OF RIGHTS IN THE
This Security Instrument secures to
and modifications of the Note; and {j
this Security Instrument and the No
Trustee, in trust, with power of sale, the

st o
ssumed Borrower's obligations under the Note andfor this Security

Jer: (i)t repayment of the Loan, and all renewals, extensions
e performiance of Borrower's covenants and agreements under
Edr s purpose, Borrower irrevocably grants and conveys to
ing described property located in the COUNTY of Skagit:

Lots 4 through 9, inclusive, Block 180; WAP OF FIDALGO CITY, SKAGIT CO., WASHINGTON,
according to the plat thereof recorded in Volume 2.4 , pages 113 and 114, records of Skagit
County, Washington;

TOGETHER WITH the West Half of vacated Howar
extension of the North line of Lot 4 in said Block 80
25 feet of

ue lying Southeriy of the Easterly
y of the South ling of the North

ALSO TOGETHER WITH all of the vacated alley adjacelit.

rough 9, inclusive, in said
Block 180 as would attach by the operation of law. Situated in 1

iaty, Washi.ngton.

affixed thereto.

APN: P108860 / 4101-180-008-0000

Address™).

TOGETHER WITH all the improvements now or hereafier erected an t
easements, appurtenances, and fixtures now or hereafter 2 part of the property. Al
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ftions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
{ strument as the “Property.”

ROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
Ko ght to grant and convey the Property and that the Property is unencumbered, except for
‘anturiibrances ¢f record. Borrower warrants and will defend generally the title 1o the Property against all

ipal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
rincipal of, and interest on, the debt evidenced by the Note and any
rges due under the Note. Borrower shall also pay funds for Escrow
. Payments due under the Note and this Security instrument shall be made in
or other instrument received by Lender as payment under the Note
% Lender unpaid, Lender may require that any or all subsequent
his Security Instrument be made in one or more of the fellowing
money order; (c) certified check, bank check, treasurer's
h check is drawn upon an institution whose deposits are
or entity; or (d) Electronic Funds Transfer.
y Lender when received at the location designated in the Note
of at such other location as may be’designdted by Lender in accordance with the notice provisions in
Section 15. Lender may return any pawrient or partial payment if the payment or partial payments are
insufficient fo bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of‘ariy rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, bt Lender is st gbligated to apply such payments at the time
such payments are accepted. If each Periodic Paymiers pplied as of its scheduled due date, then
Lender need not pay interest on unapplied funds_Ler ofd such unapplied funds until Borrower
makes payment to bring the Loan current. If Bor do so within a reasonable period of time,
Lender shall either apply such funds or return them’ ot applied earfier, such funds will be
applied to the outstanding principal balance under the N gly prior to foreclosure. No offset or
claim which Borrower might have now or in the future agai
payments due under the Note and this Security Instrument
secured by this Security Instrument. :

2. Application of Payments or Proceeds. Exceplas-othesi eacribed in this Section 2, all
payments accepted and applied by Lender shall be applied in the do ing erder of pricrity: {a} interest
due under the Note; (b) principal due under the Note, (c) amounts under Saction 3. Such payments
shall be applied to each Periodic Payment in the order in which it e dué. _Afy remaining amounts
shall be applied first to iate charges, second to any other amounts due.andef {& Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pe
sufficient amount to pay any late charge due, the payment may be applied 0 the
the late charge. If more than one Periodic Payment is outstanding, Lender.or
received from Borrower to the repayment of the Periodic Payments if, and I ént that, each
payment can be paid in full. To the extent that any excess exists after the payrien bphed .
payment of one or mare Periodic Payments, such excess may be applied to a
Veluntary prepayments shall be applied first to any prepayment charges and then :

R
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wy application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
Note shail not exiend or postpone the due date, or change the amount, of the Periodic

nds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenits are
te, until the Note is paid in fufr a sum ({the “Funds }to prowde for payment of amounts

hea ce on the Property; {b) leasehold payments or ground rents on the Property, if any,
all insurance required by Lender under Section 5; and (d) Morigage Insurance
afy sums payable by Borrower to Lender in lieu of the payment of Mortgage
in‘gtzordance with the provisions of Section 10. These items are called "Escrow
any time during the term of the Loan, Lender may require that Community
o’ Assessments, if any, be escrowed by Borrower, and such dues, fees and

SErow item Borrower shall promptly furnish to Lender all notices of amounts

Aor any or all Escrow ltems at any time. Any such waiver may only be in
srrower shall pay directly, when and where payable, the amounts
payment of Funds has been waived by Lender and, if Lender
idencing such payment within such time period as Lender may
zh _paymenls and to pravide receipts shall for ah purposes be
tained in this Security Instrument, as the phrase "cavenant
-*s obligated to pay Escrow ltems directly, pursuant toa

writing. In the event of
due for any Escrow Iterris
requires, shall furnish to Le
require. Borrower's abligation
deemed to be a covenant and agrzemt
and agreement” is used in Section 8 IfBgrro
waiver, and Borrower fails to pay theg
under Section 8 and pay such amourit-ang-Borfower shall then be obhgated under Section 9 to repay to
Lender any such amount. Lender may t&vgke the waiver as to any or all Escrow Hems at any time by a
notice given in accordance with Section 1 i
Funds, and in such amounts, that are then ra slred under ks Section 3.
Lender may, at any time, collect and hold Fund n amount (a) sufficient to permit Lender to
. ot to exceed the maximum amount a lender
t ¢f Funds due on the basis of current data
i ltems or otherwise in accordance with

and reasonable estimates of expenditures of fute
Applicable Law.

The Funds shall be held in an instilution whos
instrumentality, or entity (including Lender, if Lender is an
any Federal Home Loan Bank. Lender shall apply the Fun
time specified under RESPA. Lender shall not charge Borr,
annually analyzing the escrow account, or verifying the Escrow it
interest on the Funds and Applicable Law permits Lender to make
is macge in writing or Applicable Law requires interest to be pa
required to pay Borrower any interast or earnings on the Funds
writing, however, that interest shall be paid on the Funds. Lender shal ai
an annual accounting of the Funds as required by RESPA.

)f there is a surptus of Funds held in escrow, as defined under R
Borrower for the excess funds in accordance with RESPA. If there is a sho
as defined under RESPA, Lender shall notify Borrower as required by RESPA, an
lender the amount necessary to make up the shortage in accordance with RESE/
12 monthly payments. if there is a deficiency of Funds held in escrow, as defin e
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the Bme 1ecEssary to
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ke up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

pon payment in full of all sums secured by this Security Instrument, Lender shail promptly
‘Berrower any Funds held by Lender.

harges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
the Property which can attain priority over this Security Instrument, leasehold payments or
he Property, if any, and Community Association Dues, Fees, and Assessments, if any.

' ese items are Escrow Items, Borrower shall pay them in the manner provided in

nromptly discharge any lien which has priority over this Security Instrument unless
writing to the payment of the obligation secured by the lien in a manner

nly so long as Borrower is performing such agreement; (b) contests the lien in
against enforcement of the lien in, legal proceedings which in Lender's opinion
ement of the lien while those praceedings are pending, but only until such
), secures from the holder of the lien an agreement satisfactory to Lender

sty Instrument. I Lender determines that any part of the Property is
ty over this Security Instrument, Lender may give Borrower 2 notice
the date on which that notice is given, Borrower shall satisfy the lien
etfoith above in this Section 4.
i 1o pay a one-time charge for a real estate tax verification and/or
connegtion with this Loan,
, ser’ shall keep the improvements now existing or hereafter
erected on the Propery insurec-ag ss by fire, hazards included within the term “extended
coverage,” and any other hazards inch . but.riat limited to, earthquakes and floods, for which Lender
requires insurance. This insurance shail be ma
for the periods that Lender requires. der requires pursuant to the preceding sentences can
change during the term of the Loan. T urance carrier providing the insurance shall be chosen by
Bomower subject to Lender's right to disapprove Borrower's chaice, which right shall not be exercised
unreasonably. Lender may require Borroweér.to pay, in corinection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking'services, or (b) a one-time charge for flood
zone determination and certification services and sibgéquent charges each time remappings or similar
changes occur which reasonably might affect such determinatign or certification. Borrower shall also be
responsible for the payment of any fees impose ‘ ral Emergency Management Agency in
connection with the review of any flood zone determinat M an objection by Borrower.

if Borrower fails to maintain any of the coverages déseribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lirider is ar no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shalf cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contefits-of the, Property, against any risk,
hazard or %iability and might provide greater or lesser coverage tharf' v ipusly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishirged by Leades under this Section 5
shali become additional debt of Borrower secured by this Security Instruinent ‘
interest at the Note rate from the date of disbursement and shall be payabie.-with such interest, upon
natice from Lender to Borrower requesting payment. fe
All insurance policies required by Lender and renewals of such, polici

Borrower. (a) agie
acceptable toLesi
good faith
operate to prevent
proceedings are coneily
subordinating the Hes't
subject to a fien which gar
identifying the fien. With

Lender may requif
reporting service used by Ler;

Lender's right to disapprove such policies, shalt include a standard mortgag - shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right d the policies
and renewal cerificates. If Lender requires, Bomower shall prompily give to Les eipts, of paid
premiums and renewal notices. If Borrower obtains any form of insurance . therwi

required by Lender, for damage to, or destruction of, the Property, such policy shai.+

HALIHEL MM

- 2 ? 4
WASHINGTON-Single Family--Fannia Mae/Freddis Mac UNIFORM INSTRUMENT
Mortgage Cadence Docurient Conter ® 3047 D114 (pags 647 15

il

T Duie

—



rtgage clause and shail name Lender as morigagee and/or as an additional loss payee.

. the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
y make proof of loss if not made promptly by Borrower. Unless Lender and Bomower
ee in writing, any insurance proceeds, whether or not the underlying insurance was required
hall be applied o restoration or repair of the Property, if the restoration or repair is
ible and Lender's security is not lessened. During such repair and restoration period,
Lender e*the right to hold such insurance proceeds until Lender has had an opportunity fo
inspe{ suichPropérty to ensure the work has been completed to Lender's satisfaction, provided that such
inspection shaltbe uridertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payme eries of progress payments as the work is completed. Unless an agreement is
made in writing & e Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay-Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained, &y Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Barfowe the restoration or repair is not ecanomicaily feasible or Lender's security
would be lessened,..th rocesds shall be applied to the sums secured by this Security
Instrument, whether or iotthen due; with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the drder provided for in Section 2.

If Borrower abandone-the Preperty, Lender may file, negotiate and settie any available insurance
claim and related matters. # does not respond within 30 days to a notice from Lender that the
insurance carrier has offered-i laim, then Lender may negotiate and setile the claim. The
30-day period will begin when the. ) given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, BorrGwes v assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amaunt not to exceed® unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's righis (ath right to any refund of uneamed premiums paid by
Borrower) under all insurance policies: the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may e insurance proceeds either to repair or restore the Property

or to pay amounts unpaid under the Note ‘this ment, whether or not then due.
6. Occupancy. Borrower shall odgup d use the Property as Borrower's principal
residence within 60 days after the execution of this Seetrily instrument and shall continue to occupy the

Property as Borrower's principal residence for at, ar after the date of occupancy, unless
Lender otherwise agrees in writing, which corise | .ngt be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's.control.

7. Preservation, Maintenance and Protection-of iperty; Inspections. Borrower shail
not destroy, damage or impair the Property, aliow the Property to Weteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in vaiug due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration
promptly repair the Property if damaged to avoid further dete
condemnation proceeds are paid in connection wilth damage to, o
shall be responsible for repairing or restoring the Property only if Lg
purposes. Lender may disburse proceeds for the repairs and res
series of progress payments as the work is completed. if the insurance
not sufficient to repair or restore the Property, Borrower is not relieved o
completion of such repair or restoration. '

Lender or its agent may make reasonable entrigs upon and inspec tty. Ifit has
reasonable cause, Lender may inspect the interior of the improvements on the er shall give
Borrawer notice at the time of or prior to such an interior inspection specifying such cause.

' 8. Borrower's Loan Application. Borrower shail be in default if, durin apptication

process, Borrower or any persons or entities acting at the direction of Borrow
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wledge or consent gave materially false, misleading, or inaccurate information or statements to
] or failed to provide Lender with material information) in connection with the Loan. Material
ions include, but are not limited to, representations concerning Borrower's occupancy of the
orrower's principal residence.

rotection of Lender's Interest in the Property and Rights Under this Security
1} Borrower fails to perform the covenants and agreements contained in this Security
wete is a legal proceeding that might significantly affect Lender's interest in the Property
ights “under this Security Instrument (such as a proceeding in bankruptcy, probate, for
ioF forfeiture, for enforcement of a lien which may attain priority over this Security
fofegslaws or regulations), or (¢) Borrower has abandoned the Property, then Lender
r is reasonable or appropriate to protect Lender's interest in the Property and
rument, including protecting and/or assessing the value of the Property, and
Property. Lender’s actions can include, but are not fimited to: (a) paying any
sums secured by a- hick.has priority over this Security Instrument; (b) Bppearing in court; and
(¢) paying reasonable atiormeys’ to protect its interest in the Property and/or rights under this Security
instrument, including its s¢ ogition in a bankruptey proceeding. Securing the Property includes, but
is not limited to, entering the Prapérty to make repairs, change locks, replace or board up doors and
windows, drain water frem*pipes, elipiinate building or other code violations or dangerous conditions, and
have utilities turned on of"off gh Lender may take action under this Section 9, Lender does not
have to do 50 and is not undg duty or.obligation to do so. It is agreed that Lender incurs no liability
for not taking any or all actions-auth dar this Section 9.

Any amounts disbursed by, shder this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. “THese amosnts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with' such‘intérest, upon notice from Lender to Borrower requesting
payment. ry :

if this Security Instrument is onia lgasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the'Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. )

10. Mortgage Insurance. If Lender required ortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to« ain Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage requiréd By Lender ceases to be available from the mortgage
insurer that previously provided such insurance: ombwer was required to make separately
designated payments toward the premiums for Mortgage Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the; cigagé:lnsurance previously in effect, at a
cost substantially equivalent to the cost to Borrower of th rtgage insurance previously in effect, from
an atternate mortgage insurer selected by Lender. If ‘stibstantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to : er-tiie. amount of the separately
designated payments that were due when the insurance coverag be in effect. Lender will
accept, use and retain these payments as a non-refundable loss re:
Such loss reserve shall be non-refundable, notwithstanding the fact
and Lender shall not be required to pay Borrower any interest or ; 4Eh,
can no longer require loss reserve payments if Morigage Insurance cover 'the amount and for the
period that Lender requires) provided by an insurer selected by Lendes again bepdfes available, is
obtained, and Lender requires separately designated payments towarg, ihe f .for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of maki
required to make separately designaled payments toward the premiums
Borrower shall pay the premiums required to maintain Mortgage Insurance i
non-refundable loss reserve, untit Lender's requirement for Mortgage tnsurance end
any written agreement between Borrower and Lender providing for such termination®
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itgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses
- may ingur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

_insurers evaluate their total risk on all such insurance in force from time to time, and
: ments with other parties that share or modify their risk, or reduce losses. These

: eée igreements. These agreements may require the mortgage insurer to make
. ce of funds that the mortgage insurer may have available {(which may include

58 agreements, Lender any purchaser of the Note, another insurer, any
r any affiliate of any of the foregoing, may receive (directly or indirectly)
{fop : eght be characterized as} a portion of Borrower's payments for Morigage
insurance, in exchiange aring, or modifying the martgage insurer's risk, or reducing losses. If such
agreement prowdes tha’t an aff I|a%e f Lender takes a share of the insurer’s risk in exchange for a share
e arrangement is often termed “captive reinsurance.” Further:

ilknot affect the amounts that Borrower has agreed to pay for
Such agreements wiil not increase the
. Insurance, and they will not entitle Borrower to any

refund. )
(b) Any such agreemeins F affect the rights Borrower has — if any — with respect to
the Mortgage Insurance under the omeo érs Protection Act of 1998 or any other law. These

i disclosures, to request and obtaln cancellation of
the Mortgage Insurance, to have th
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such

11. Assignment of Miscellanaous
hereby assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellargous Pro
of the Property, if the restoration or repair is ecom},

s shall be applied ta restoration or repair
fe and Lender's security is not lessened.
~the right to hold such Misceltaneous
Proceeds untit Lender has had an opportumty to inspect raperty {0 ensure the work has been
completed to Lender's satisfaction, provided that such ins ;

may pay for the repairs and restoration in a single disbur:

y series of progress payments as
e Law requires interest to be
¥ Borrower any interest or
economically feasible or
ied to the sums secured
i to Borrower. Such

paid on such Miscellaneous Proceeds, Lender shall not be reg
earnings on such Miscellaneous Proceeds. If the restoration or g
Lender's security would be lessened, the Miscellaneous Proceed
by this Security Instrument, whether or not then due, with the excs
Miscelianeous Proceeds shall be applied in the order prowded for in Section

In the event of a total taking, destruction, or loss in value of th
Proceeds shall be applied to the sums secured by this Security Instrument
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of th
market value of the Property immediately before the partial taking, destruction, or )
or greater than the amount of the sums secured by this Sécurity Instrument immed
taking, destruction, or loss in value, unless Borrower and Lender otherwise agre
secured by this Security instrument shall be reduced by the amount of the Mis:
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itiplied by the following fraction: (a) the total amount of the sums secured immediately before the
' ing destruction, or loss in value divided by (b} the fair market value of the Property immediately
rtial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
the event of a partial taking, destruction, or loss in value of the Propery in which the fair
of the Property immediately before the partial taking, destruction, or loss in value is less
{unt'of the sums secured immediately before the partial taking, destruction, or loss in value,
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
Wy this Security Instrument whether or not the sums are then due.
i abandoned by Borrower, or if, after notice by Lender to Borrower that the
d in the next sentence) offers to make an award fo settle a claim for damages,
Lender within 3C days after the date the notice is given, Lender is authorized
elianeous Proceeds either to restoration or repair of the Property or to the
ity Instrument, whether or not then due. “Opposing Party” means the third
Miecellaneous Proceeds or the party against whom Borrower has a right of

aclion in regard to BOUE,

Borrower shall berin defa any action or proceeding, whether civil or criminal, is begun that, in
Lenders judgment, couidl resu rfeiture of the Property or other material impairment of Lender's
r'rights undst this Security Instrumenl. Borrower can cure such a default and, if
acceleration has occurred: reitigtate a8 provided in Section 19, by causing the action or proceeding to be
L.ender's judgment, preciudes forfeiture of the Property or other material
pery or rights under this Security Instrument. The proceeds of
ributable to the impairment of Lender's intérest in the Property
nder,~

are hereby assigned and shall be pai
All Miscellaneous Proceeds that'a
applied in the order provided for in Sed!
12. Borrower Not Released; Farnearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of:the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Intefest of Borrpwer shall not operate to release the liability of
Borrower or any Successors in Interest of Borrowgrs der shall not be regquired to commence
proceedings against any Successor in Interest of owe to refuse to extend time for payment or
otherwise modify amortization of the sums securéd by this Security Instrument by reason of any demand
made by the original Borrawer or any Successors i [itee Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitatics cceptance of payments from third
persons, entities or Successors in Interest of Borrower o less than the amount then due,
shall not be a waiver of or preclude the exercise of any right gr remedy
13. Joint and Several Liability; Co-signers; Su
covenants and agrees that Borrower's obligations and liabilf _
Borrower who co-signs this Security Instrument but dogs not &
co-signing this Security Instrument only to morigage, grant and & C
Property under the terms of this Security Instrument; (b) is not personally sbligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender ah . othet Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the te mis ot this Security Instrument
or the Note without the co-signer's consent,
Subject to the provisions of Section 18, any Successor in Inter
Borrower's obligations under this Security Instrument in writing, and is appr
ali of Borrower's rights and benefits under this Security Instrument. Borrower s
Bomrower's obligations and liability under this Security Instrument unless Lender agrees
writing. The covenants and agreements of this Security Instrument shall bind (e

Section 20) and benefit the successors and assigns of Lender.
I| l || I Im "“II‘!N l_l “ll\“rﬂ l"ﬂ}“’“ .I]]J m!l “\ii
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gpplied to restoration or repair of the Property shali be

nd Assigns Bound. Borrower
rt-and several. However, any
it the-Note (a “co-signer’): (a) is
ivey the cp-signer's interest in the

ho assumes
+ shall obtain




14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
' default, for the purpose of protecting Lender's interest in the Property and rights under this
trument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
f regard tg any other fees, the absence of express authority in this Security Instrument to charge a
*. specific-fee’to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
at are expressly prohibited by this Security Instrument or by Applicable Law.
is subject to a law which sets maximum loan charges, and that law is finally
interest or other loan charges collected or to be collected in connection with the
itted Bmits, then: (a) any such loan charge shall be reduced by the amount
harge to the permitted limit; and {b) any sums aiready collected from Borrower
imits will be refunded to Borrower. Lender may choose to make this refund by

Loan éxceed pel
necessary to redace i
which exceeddd. permi
reducing thesprnci|
reduces principal, the red
{whether or not a pregay
refund made by diragt
have arising out of su

15. Notices.

on will be treated as a partial prepayment without any prepayment charge
nt-charge is provided for under the Note). Borrower's acceptance of any such
rrower will constitute a waiver of any right of action Borrower might

niven by Borrower or Lender in connection with this Security Instrument
must be in writing. Any‘adtice.to Barrower in connection with this Security Instrument shall be deemed to
have been given to BorroWwe thailed by first class maii or when actually delivered to Borrower’s
notice address if sent by othermeans. Notice to any one Borrower shalt constitute notice to all Borrowers
unless Applicable Law expressly.raq therwise. The notice address shall be the Property Address
unless Borrower has designateda-syt notice address by notice to Lender. Borrower shall promptly
natify Lender of Borrower's change of adgtess. ender specifies a procedure for reporting Borrower's
change of address, then Borrower shall gnly report’a change of address through that specified procedure.
There may be only one designated n ess under this Security instrument at any one time. Any
notice to Lender shall be given by del it or by mailing it by first class mail to Lender's address
stated herein unless Lender has desigrated another address by notice to Borrower. Any notice in
connection with this Security Instrument shallnot be deemed to have been given to Lender until actually
received by Lender. If any notice required by this S strument is also required under Applicable
Law, the Applicable Law requirement will sati
Instrument. _

16. Governing Law; Severability; Rules*of-Cosnstrlction. This Security Instrument shall be
governed by federal law and the law of the jurisdictin.ir roperty is located. All rights and
obligations contained in this Security Instrument are sub] requirements and [imitations of
Applicable Law. Applicable Law might explicitly or implicit
might be silent, but such sitence shall not be construed ag ohibitidn.against agreement by contract. in
the event that any provision or clause of this Security Instr: "Kete conflicts with Applicable
Law, such conflict shall not affect other provisions of this Securit ¢ “or the Note which can be
given effect without the conflicting provision. ,

As used in this Security Instrument: (a) words of the mascuiine gender shalt mean and include
correspanding neuter words or words of the ferminine gender, (b) words in the ular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion.without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of
Instrument.

18. Transfer of the Property or a Beneficial Intersst in Borrower. A
“Intarest in the Property” means any legal or beneficial interest in the Praperty,
i, those beneficial interests transferred in a bond for deed, contract for deed, i
or escrow agreement, the intent of which is the transfer of title by Borrower at

IR L
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.all or any part of the Property or any Interest in the Property is soid or transferred (or if Borrower
fural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
.ent, Lender may require immediate payment in full of all sums secured by this Security
However, this option shall not be exercised by Lender if such exercise is prohibited by

xercises this option, Lender shall give Borrower notice of acceleration. The notice
fovitie 'a peribd of not less than 30 days from the date the notice is given in accordance with
Sectioli 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails
the expiration of this period, Lender may invoke any remedies permitted by this
further notice or demand on Borrower.
ght to Reinstate After Acceleration. If Borrower meets certain conditions,
&t to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of e.days before sale of the Property pursuant to any power of sale contained in
this Security instrimeé suchother period as Applicable Law might specify for the termination of
Borrower's right to reifstate; or (¢} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrdwer. (a} pays Lender all sums which then would be due under this Security
ceferation had occurred; (b) cures any default of any other covenants
or agreements; (c) pays & incuired in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Len the Property and rights under this Security Instrument; and
(d) takes such action as Lende } ably require to assure that Lender’s interest in the Property
and rights under this Security Instru and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue” unchasied. Lender may require that Borrower pay such
reinstatement sums and expenses in‘afle e more of the following forms, as selected by Lender: (a) cash;
{b) money order; (c) certified check, ba ck, treasurer's check or cashier's check, provided any such
check is drawn upon an institution whos

deposits are ‘insured by a federal agency, instrumentality or
entity; or (¢} Eiectronic Funds Transfer. U

nt by Borrower, this Security Instrument and
obligations secured hereby shail remain fully effective acceleration had ocecurred. However, this
right to reinstate shall not apply in the case of accel Section 18.

20, Sale of Note; Change of Loan Sé¢ of Grievance. The Note or a partial
interest in the Note (together with this Security Instrum d one or more times without prior
notice to Borrower. A sale might result in a change-ir nown as the "Loan Servicer'} that
collects Periodic Payments due under the Note and this Se rhent and performs other mortgage
loan servicing obligations under the Note, this Security Instru; Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to'a'sale @ Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the cha it-gtate the name and address
of the new Loan Servicer, the address to which payments shou ‘and any other information
RESPA requires in connection with a notice of transfer of servicin the Nolejs sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obiigations to Borrower will remain with the Loan Servicer or be transférred to gzessor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by

Neither Borrower nor Lender may commence, join, or be joined to gny’judicia
individual litigant or the member of a class) that arises from the other party's acti
Security Instrument or that alleges that the other party has breached any pron
by reason of, this Security Instrument, until such Borrower or Lender has notifieq
such nolice given in compliance with the requirements of Section 15) of such allege
the other party hereto a reasonable period after the giving of such notice to tak
Applicable Law provides a time period which must elapse before certain action

A
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d will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
o cure given to Bomower pursuant to Section 22 and the notice of acceleration given to
rsuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
ions of this Section 20.

#Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and
Stances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

sicides, volatile solvents, materials containing asbestos or formaldehyde, and
rialg’” {b) "Environmental Law” means federal laws and laws of the jurisdiction where the
late to health, safety or environmental protection; (c} “Environmental Cleanup”

n, remedial action, or removal action, as defined in Environmental Law; and
ition” means a condition that can cause, coniribute to, or ctherwise trigger an

{d) an "Enviréiimental Lo
Environmental Cleanup
Borrower sh

cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substanes

threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, llow ariyene else to do, anything affecting the Property (a) that is in viclation of
any Environmental Law, (b) whict.gfeates an Environmental Condition, or {¢) which, due to the presence,
use, or release of a Hazardoys Substance, creates a condition that adversely affects the vaiue of the
Property. The preceding fwco$entepces shall not apply to the presence, use, or storage on the Property
of small quantities of Hazard jubstances that are generally recognized to be appropriate to normal
residential uses and to maint i{é@perty {including, but not limited to, hazardous substances
in consumer products).

Barrower shall promptly giv
or other action by any governmental ¢
Hazardous Substance or Environmen

written notice of (a) any investigation, claim, demand, lawsuit
I -agency or private pary involving the Property and any
w of which Borrower has actual knowledge, (b) any
Environmental Condition, including but imited to, any spilling, leaking, discharge, release or threat of
reiease of any Hazardous Substance, and.(¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects:the value of the Property. If Borrower learns, of is notified
by any governmentat or regulatory authority, or any pfi , that any removal or other remediation of
any Hazardous Substance affecting the Property is neggssa Borrower shall promptly take all necessary
remedial actions in accordance with Environmeni ing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Len

22. Acceleration; Remedies. Lender shall gi
following Borrower's breach of any covenant or agreer
prior to acceleration under Section 18 unless Applicabie Law
shall specify: (a) the default; (b} the action required to cure the gefzit;
days from the date the notice is given to Borrower, by which,th defauit must be cured; and (d)
that failure to cure the default on or before the date speeifiod in the potice may result in
accelaration of the sums secured by this Security Instrument a & Property at public
auction at a date not less than 120 days in the future. The notice sh
the right to reinstate after acceleration, the right to bring a
non-existence of a default or any other defense of Borrower to ac
other matters required to be included in the notice by Applicable Law. “¥.
on or before the date specified in the notice, Lender at its option, may req
in full of all sums secured by this Security Instrument without further deman
power of sale and/or any other remedies permitted by Applicable Law. Lende

tvenant and agree as follows:

otice to Borrower prior to acceleration
in‘this Security Instrument (but not
herwise). The notice
date, not less than 30

atiesn gale, and any
the defidul i5 not cured
i rediate payment
ayinvoke the

coliect all expenses incurred in pursuing the remedies provided in this Section eiudi
| 1. 2
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limited to, reasonable attorneys’ fees and costs of title evidence.
ender invokes the power of sale, Lender shall give written notice to Trustee of the
of an event of default and of Lender's election to cause the Property to be sold.
Lender shall take such action regarding notice of sale and shall give such notices to
ng- to other persons as Applicable Law may require. After the time required by
nd after publication of the notice of sate, Trustee, without demand on Borrower,
perty at public auction to the highest bidder at the time and place and under the
‘in the notice of sale in one or more parcels and in any order Trustee
feemay postpone sale of the Property for a period or periods permitted hy
iic announcement at the time and place fixed in the notice of sale. Lender
utehase the Property at any sate.
i¢ér to the purchaser Trustee’s deed conveying the Property without any
covenant or warra sed or imptied. The recitals in the Trustee’s deed shall be prima
facie evidence of- ' @ statements made therein. Trustee shall apply the proceeds of
‘order: {a)to all expenses of the sale, including, but not fimited to,
s’ fees; (b) to all sums secured by this Security instrument; and
ens legally entitled to it or to the clerk of the superior court of

Apolicable '
or its desigiie

{c) any excess to the pers
the county in which thésal

23. Reconveyance,
request Trustee to reconvey
evidencing debt secured by I
without warranty to the person or persgns’ legally entitled to it. Such person or persons shali pay any
recordation costs and the Trustee's fes for prepdring the reconveyance. :

24. Substitute Trustee. Iri with Applicable Law, Lender may from time to time
appoint a successor trustee to any Tilstee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successgr trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicad ‘

“attorneys’ fees,” whenever used in this Security Insf
incurred by Lender in any bankruptey proceeding of

ORAL AGREEMENTS OR ORAL COMMITMENTS TO Y, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT . NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to th
this Security Instrument and in any Rider executed by Borrower an

ity OM (Seal)

Borrower - Nicholas M Diemert

K1
Borr

R MR

L]
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[Space Below This Line far Acknowledgement]

ave satisfactory evidence that Nicholas M Diemert and Kathleen F Diemert
’

persorswho appeared before me, and said person acknowledged that
acknowledged it to bree And voluntary act for the uses and
n

OTRAY  freul
%ﬁsehexpires: ;/9%}/ / 8)

Origination Company: Boging Empl
NMLSR ID: 490518

QOriginator; Sherry Colom
NMLSR ID: 888470

i
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MIN: 1006045-00864; Loan # 259446

ONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

of Trust (the "Security (nstrum "}--o heSame date given by the undersigned {the "Borrower,” whether
there are one or more persons ‘uiidersignet) to secure Borrower's Note to Boeing Employees’ Credit
Union ("Lender”) of the same date a ing7ihe Property described in the Security Ingtrument, which
is located at:

15158 Glpraiter Rd, Anacortes, WA 98221
[Rroperty Address]

A, DEFINITIONS
1. The Definitions section of the Security Instrumen

“"Lender” is Boeing Employees’ Credit Union.
prganized and emstlng under the faws of THE STATE O

“MERS" is Mortgage Electronic Registration Systems, Inc.
is the Nominee for Lender and is acting solely for Lender. MERS is org
of Delaware, and has an address and telephone number of P.O. Box 2
(888) 679-MERS. MERS is appointed as the Nominee for Lender to
obligations of Lender as Lender may from time to time direct, including bi ;
successor trustee, assigning, or releasing, in whole or in part this Security NSty
directing Trustee to institute foreclosure of this Security Instrument, or takin
Lender may deem necessary or appropriate under this Security Instrument. Th
any successors and assigns of MERS. This appointment shall inure to and bind ME&S

JURIRIIND
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The Transfer of-R| in the Property section of the Security Instrument is amended lo read as
follows: ;

This Security ument sécures to Lender: (i} the repayment of the Loan, and all renewals,
extensions and modifications of.the.Note: and (i) the performance of Borrower's covenants and

agreements under this ot fity IngtrOrmint and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, IH with power of sale, the following described property located in the
COUNTY of Skagit:

Lots 4 through 9, inclusive, Bivck 180/ MAP OF FIDALGO CITY, SKAGIT CO., WASHINGTON,
according to the plat thereof reco

County, Washington,

TOGETHER WITH the West Half of-

extension of the North line of Lot 4 in sa
25 feet of
vacated Second Street as would attach by the opesa

ted Howard Avenue lying Southerly of the Easterly
lock 180 and Northerly of the South line of the North

ALSO TOGETHER WITH ali of the vacated all
Block 180 as would attach by the operation of la

Lots § through 9, inclusive, in said
‘Skagit County, Washington.

Including a 1997 Golderi West Manufactured home, §
affixed thereto.

APN: P108860 / 4101-180-009-0000

which currently has the address of 15158 Gibralter Rd Anacg
Address"):

TOGETHER WITH all the improvements now or hereafter ereg
easements, appurtenances, and fixtures now or hereafter a part of the pi
additions shall also be covered by this Security Instrument. All of the {g
Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates ME
Lender. Any notice required by Applicable Law or this Security Insirument to be se:
be served on MERS as the designated Nominee for Lender. Borrower understand

*« 2 5 9 4 & K = M C M E R S
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ERS, as the designated Nominee for Lender, has the right to exercise any or all interests granted by
Lender, including, but not limited to, the right to foreciose and sell the Property; and to take
: ed of Lender including, but not limited to, assigning and releasing this Security
gubstituting a successor irustes. :

15.
must be in writing. A
have been given o8
notice address if sent

tites given by Borrower or Lender in connection with this Security instrument

to-Borrower in connection with this Security Instrument shall be deemed to
mailed by first class mail or when actually deiivered to Borrower's
. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law .expressly“requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borr, nhyreport a change of address through that specified procedure.
There may be only one desighals iceraddress under this Security Instrument at any one time. Any
notice to Lender shall be given:-by-daliv it or by mailing it by first class mail to Lenders address
stated herein unless Lender has ignated~another address by nhotice to Borrower. Borrower
acknowledges that any notice Borrowe i Lender must also be provided to MERS as Nominee
for Lender until MERS' Nominee intee fminated. Any notice provided by Borrower in connection
with this Security Instrument will not be*deémed to have been given to MERS untii actually received by
MERS. Any notice in connection with th urity Instrument shall not be deemed to have been given to
Lender until actually received by Lender. If &ny notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirem it.satisfy the corresponding requirement under
{his Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SER TICE OF GRIEVANCE

20. Sale of Note; Change of Loan Servicer; Notics
in the Note (together with this Security Instrument) can be stld ope
Borrower. Lender acknowledges that until it directs MERS to ass
Security Instrument, MERS remains the Nominee for Lender, with
Lender. A sale might result in a change in the entity (known as the? Lo
d perfat

e. The Note or a partial interest
imes without prior notice to

¢ to exercise the rights of
cerh that collects Periodic

requires in connection with a notice of transfer of servicing. If the Note is sol
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Ig
to Borrower will remain with the Loan Servicer or be transferred to a successor Loa
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

HMANIED
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r the member of a class) that arises from the other partys actions pursuant to this
it, or that alleges that the other party has breached any provision of, or any duty owed
curity Instrument, untii such Borrower or Lender has notified the other party (with
such fiotice g compliance with the requirements of Section 15) of such alleged breach and
afforded the otps ty-hereto & reasonable period after the giving of such netice 10 take corrective
action. If Ag ' a&”si aw_ﬁrovndes a time period which must elapse before certain action can be taken,
' “deemed to be reasonable for purposes of this paragraph. The nolice of
/ to cure given to Borrower pursuant to Section 22 and the notice of
TowWer, pursuant to Section 18 shall be deemed to satisfy the notice and
&k rovisions of this Section 20.

by red

acceleration given i
opportunity to take' £

24. Substitute Truste
time appoint a successor trus
conveyance of the Property, the
conferred upon Trustee herein and by

2 with Applicable Law, Lender or MERS may from time to
stee appointed hereunder who has ceased to act. Without
ssor trustee shall succeed to all the.title, power and duties

BY SIGNING BELOW, Borroweratcepts and agrees to the terms and covenants contained in
this MERS Rider. .

Borrower - Nicholas M Diemert af - Kathleen F Diemert

Origination Company: Boeing Employees' Credit Union
NMLSR 1D: 490518 '
Originator: Sherry Colom
NMLSR ID: 888470
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