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DEED OF TRUST

DATE: December 2, 2!}51

Reference # (if applicabl. Additional on page

Grantor(s):
1. TOMAS, STEFPHEN
2. TOMAS, SHEILA M

Land Title and Escrow

D] 1toyf 1y —
o 15

p Of The City Of Anacortes

Grantee(s)
1. Heritage Bank
2. Land Title and Escrow, Tr

Legal Description: Lots 1 & 2, Blk. 10
Additional on page 2

Assessor's Tax Parcel ID#: 3772-101-00?223;}004 P5§

THIS DEED OF TRUST is dated December 2
TOMAS, husband and wife, whose address :
("Grantor™); Heritage Bank, whose mailing address.. is
Olympia, WA 98507 (referred to below sometimgd Lender" and sometimes as
"Beneficiary”); and Land Title and Escrow, whose mailin
WA 938233 (referred to below as "Trustee™).
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ANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
d for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
al property, together with all existing or subsequently erected or affixed buildings,
Il easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the reai
aticn all minerals, oil, gas, geothermal and similar matters, {the "Real Property"}

State of Washington:

of entry and possdssi
desiribe

(including stock in
property, including

located in SKAGW |

commonly known as 1301 6TH STREET, ASNACORTES,
tification number is 3772-101-002-0004 P55636.

Trust secures the Indebtedness including, without limitation, a revolving

ling of credit, with a variable rate &ii wvhich obligates Lender to make advances to Grantor up to the credit limit

so long as Grantor complies with ail efms of the Credit Agreement and the line of credit has not been terminated,

suspended or cancelled; the Credit AQ ment allows hegative amortization. Such advances may be made, repaid, and

remade from time to time, subject t& the.linitation that the total outstanding balance owing at any ong time, not
t

temporary overages, other charges, and=& upis expended or advanced as provided in elther the Indebtedness
paragraph or this paragraph, shall not exceed the Cradit Limit as provided in the Credit Agreement. It Is the intention of
Grantor and Lender that this Deed of Trust secures the balasice outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided.in thy mﬁlt Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently.feadvangdd. The unpald balance of the revolving line of credit may at
certain times be lower than the amount shown: ro. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds tc ntor. Therefore, the lian of this Deed of Trust will ramain in full
force and effect notwithstanding any zero balance.

profits of the Property. This assignment ig recorded”’in accordange with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upor wcirding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which lig revoked at Lender's option and shall be
autornatrcally revoked upon accelerallon of all or part of {k& | In addition, Grantor grants to Lender a

'E SECURITY INTEREST IN THE RENTS AND
Mﬁr‘mness AND (B) PERFORMANCE OF

EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDEI
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST |
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in th
amounts secured by this Deed of Trust as they become due, and sh
Grantor's obligations under the Credit Agreement, this Deed of Trust, and:

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that
Property shall be governed by the following provisions:

st, Grantor shall pay to Lender all
in a timely manner perform all of

Possession and Use. Untli the occurrence of an Event of Default Grantorimay (1 main in possession and
ts from the Property

relate 10 the use of the Property or to other limitations on the Property. The'R
for agricultural purposes.

Duty te Maintain, Grantor shall maintain the Property in good condition an
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender thy
Grantor's ownership of the Property, there has been no use, generation, manufacture, $tarage, try
release or threatened release of any Hazardous Substance by any person on, under, about
{2} Grantor has no knowledge of, or reason to believe that there has been, except as pre 'ﬁu
acknowledged by Lender in writing, (a) any breach or violation of any Environment
generation, manufacture, storage, treatment, disposal, release or threatered release of any Haza
on, under, about ar from the Property by any prior owners or occupants of the Property, of
threatened litigation or claims of any kind by any person relating to such matters; and (3) B ;
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant contractgt,

autharized user of the Property shall use, generate, manufaciure, store, treat, dispose of or releasgsany
Substance on, under, about or from the Property; and {b) any such activity shall be conducted in com
all applicable federal, state, and local laws, regulatlons and ordinances, including without
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property t
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliay
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be fors &nde
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Gightor8r
to any other person. The representations and warranties contained herein are based on Grantor's due diligenge
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future ¢l
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffar resulting frars
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ction of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
: threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or should have been known to Grantor. The provisicns of this section of the Deed of Trust,
to indemnify and defend, shall survive the payment of the indebtedness and the satisfaction
lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
foreclosure or otherwise.

and rgcpfivey:
in the Prope

shall not cause, conduct or permit any nuisance nor commit, permit, of suffer any
0 the Property or any portion of the Property, Without limiting the generality of the
foregoing, G| ove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), i

without Lender's prior witte ‘consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

interests and to inspect the Real Property for purpeses of Grantor's
s of this Deed of Trust.

nte. Grantor shall promptly comply, and shall prompily cause
ir persons or entities of every nature whatsoever who rent, lgase or
any manngr, with all laws, ordinances, and regulations, now or hereafter
icable to the use or occupancy of the Property. Grantor may contest
: tion and withhold compliance during any proceeding, including

petifisd Lender in writing prior 1o doing so and so long as, in Lender's
‘e not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonablysatisia to Lender, to protect Lender's intarest.

Duty to Protect. Grantor agrees neither
acts, in addition to those acts set forth al
reasonably necessary to protect and ptes'e»rx@e

DUE ON SALE - CONSENT BY LENDER. Lender
sums secured by this Deed of Trust or (B) inch
document evidencing the Indebtedness and impose’s
transfer, without Lender's prior written consent, o
Properly. A "sale or transfer' means the conveyance's!
whether legal, beneficial or equitable; whether voluntary or invol
contract, land contract, contract for deed, leasehold interest ¥
contract, or by sale, assignment, or transfer of any beneficisi i

Property, or by any other method of conveyance of an intef;
exercised by Lender if such exercise is prohibited by federal |

TAXES AND LIENS. The foliowing provisions relating to the
Trust:

compliance by all agents, ]
otherwise use or occupy the Pro
in effect, of all governmental aut
in good faith any such law, orgi
appropriate appeals, so long as G e

ay;‘at Lenders option, {(A) declare immediately due and payable all
se the interest rate provided for in the Credit Agreement or other
zh other conditions as Lender deems appropriate, upon the sale or
. or any part of the Real Property, or any interest in the Real
9 ¢r any right, title or interest in the Real Property;

ether by outright sale, deed, installment sale
greater than three (3) years, lease-option
i to any land trust holding title to the Real

gton law.
he Property are part of this Deed of

Payment. Grantor shall pay when due {and in all events prior to d
charges (including water and sewer), fines and impositions levied inst or ¢n ; ocount of the Property, and shall
pay when due all claims for work done on or for services renders:
shall maintain the Property free of all liens having priority over or équa
Trust, except for the lien of taxes and assessments not due, exgepit
below, and excepl as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment,
d|spute over the obligation to pay, so long as Lenders mterest in the Prop

erest of Lender under lhls Deed of
Indebtedness referred to

ection with a good faith
. It a lien arises or

result of a foreclosure or sale under the lien.
satisfy any adverse judgment before enforcement against the Property. Grantor §
abligee under any surety bond fumished in the contest proceedings.

the taxes
a written

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evi
or assessments and shall authorize the appropriate governmental official to deliver to® Lgn
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any '
services are furnished, or any materiats are supplied to the Property, if any mechanic's lief,,
other fien could be asserted an account of the work, services, or materials and the cost exceeds $£
will upon request of Lender fumnish to Lender advance assurances satisfactory to Lender that
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a p
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stan
coverage endorsements on a replacement basts for the full insurable value covering all Improvements
Property in an amount sufficient to aveoid application of any coinsurance clause, and with a standard ‘m
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonabi‘g i
Policies shall be written in form, amounts, coverages and basis reasonably acceptabte to Lender and issuid &
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to L
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulationg. ia
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be impaire
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located
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dted by the Administrator of the Federal Emergency Management Agency as a special flood hazard
25 to obtain and maintain Federal Flood Insurance, if available, within 45 days after nofice is
{ the Property is located in a special flood hazard area, for the maximum amount of Grantor's
 figll unpaid principal balance of any prior liens on the property securing the loan, up to the
t under the National Flood Insurance Program, or as otherwise required by Lender, and to
for the termn of the loan.

Grantor shall promptly notify Lender of any loss of damage to the Property if the
placement exceeds $500.00. Lender may make proof of loss if Grantar fails to do so
he casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
"the proceeds of any insurance and apply the proceeds to the reduction of the
fign affecting the Property, or the restoration and repair of the Property. If Lender
restoration and repair, Grantor shall repair or replace the damaged or destroyed
ctory to Lender. Lender shall, upon satlsfactory proof of such expendlture pay

Application of :
estimated cost gf
within fifteen+{15
election, ret:ﬂlyé arig "
Indebtedness,” paymenr
elects to apply the pmoesds
Improvements in a ma i
or reimburse Grantor, 1
under this Deed of "Trust. dny ﬂmceeds which have not been disbursed within 180 days after their receipt and
which Lender has not conimiited to* *hé repair or restoration of the Proparty shall be used first to pay any amount
owing to Lender under thi T L?st then to pay accrued interest, and the remainder, if any, shall be applied

: ¢ If Lender holds any proceeds after payment in full of the
swithout interest to Grantor as Grantor's interests may appear.

in effect, compliance with‘ trie ENCe provisions contained in the instrument evidencing such Existing
; i e insurance pravisions under this Deed of Trust, to the extent
ould constitute a duplication of insurance requirement. |f any
55, the provisions in this Deed of Trust for division of proceeds

shall apply only to that portion of i

LENDER'S EXPENDITURES. If Grantor fails;
encumbrances, and other claims, (B)
Property or to comply with any obligation to
Lender may do so. If any action or proceedging i
Property, then Lender on Grantor's behalf ma
appropriate to protect Lender's interests. All
interest at the rate charged under the Credit Agre ment from the date incurred or paid by Lender to the date of
repayment by Grantor All such expenses will becdmé, a part of the !ndebtedness and, at Lender's option, will {A) be

any default. Any such action by Lender shall not be const
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions reld
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and market

of, and accepted by, Lender in connection with this Deed of Tru
authority to execute and deliver this Deed of Trust to Lender.

iad will forever defend the
proceeding is commenced
Grantor shall defend the
nder shall be entitled to

title to the Property against the lawful claims of all persons. In the event g
that questions Grantor's title or the interest of Trustee or Lender under thig Dg
action at Grantor's expense. Grantor may be the nominal party in such p

v
Grantor will deliver, or cause to be delivered, to Lender such instruments as
to permit such participation.

existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. Al promises, agreements, and statements Grantor has ma
survive the execution and delivery of this Deed of Trust, shall be continuing in natur
and effect until such time as Grantoer's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebledness are a pa

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be seconda
existing lien, Grantor expressly coveriants and agrees to pay, or see 1o the payment of, the Existi
and to prevent any default on such indebledness, any default under the instruments evidencing. s«
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage
other security agreement which has priority over this Deed of Trust by which that agreemen
amended, extended, or renewed without the prior written consent of Lender, Grantor shall neith
accept any future advances under any such security agreement without the prior written consent of Lei

Trust shall
1 full force

CONDEMNATION, The following provisions relating to condemnation proceedings are a part of this Deed of

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writh
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award, Gpintgy
may ba the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and
represented in the praceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time
time to pemmnit such participation.
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Proceeds. |f all or any part o( the Property is condemned by eminent domain proceedings or by

award be applied to the Indebtedness or the repair or restoration of the Property. The net
ir] shall mean the award after payment of all reasonable costs, expenses, and atiorneys' fees
; nder in connection with the condemnation.

AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
harges are a part of this Deed of Trust:

arges. Upon request by Lender, Grantor shall execute such documents in addition to
késvhatever other action is requested by Lender to perfact and continue Lender's lien on

fail reimburse Lender for all taxes, as described below, together with all expenses
C or continuing this Deed of Trust, including without limitation all taxes, fees,
wér charges for recording or registering this Deed of Trust.

liite taxes to which this section applies: (1) a specific tax upon this type of
artof the [ndebledness secured by this Deed of Trust; (2} a specific tax on
required to deduct from payments on the Indebledness secured by this type
pé of Deed of Trust chargeable against the Lender or the holder of the Credit
I or any portion of the Indebtedness or on payments of principal and

Grantor which Granty :
of Deed of Trust; (3) afa on this t¥
Agresment; and (4) a: 4
interest made by Grantor

Subsequent Taxes. If any ith this section applies is enacled subsequent to the date of this Deed of

Trust, this event shall have thg iffect as an Event of Default, and Lender may exercise any or ail of its

available remedies for an Event gf [fault as provided below unless Grantor either {1) pays the tax before it

becomes delinquent, or (2) cobtests the law oviged above in the Taxes and Liens section and deposits with
: i other security satisfactory t0 Lender.

SECURITY AGREEMENT; FIHANCING MEEME&T The following provisions refating to this Deed of Trust as a

Security Agreement. This instrument sl
constitutes fixtures, and Lender shall hay
as amended from time to time.

Security Interest. Upon request by Lender G
and continue Lender's security interest in

itfitea Security Agreement to the extent any of the Property
ights of a secured party under the Uniforrmn Commercial Code

tor shall take whatever action is requested by Lender to perfect
onal Property. In addition to recording this Deed of_ Trust in the

counterparts, copies or reproductions of this Ugedd of Trust a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or €ontinuing this rity interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the JPr Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manngf ace reasonably convenient to Grantor and
Lender and make it available to Lender within three (3 ipt of written demand from Lender to the
extent permitted by applicable law.

Addresses The mailing addresses of Grantor (deb

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon B!
deliver, or will cause to be made, exacuted or delivered, 10 Lender ¢f to®
Lender, cause {0 be filed, recorded, refiled, or rerecorded, as the caia.may
and places as Lender may deem appropriate, any and all such mortgages,
agreements, financing statements, continuation statements, instruments
other documents as may, in the sole opinion of Lender, be necessary or d
perfect, continue, or preserve (1)  Grantor's obligations under the Credit Agreement
Related Documents, and (2) the liens and security interests created by thi
whether now owned or hereafter acquired by Grantor. Unless prohibited by 1%
writing, Grantor shall reimburse Lender for all costs and expenses incurred in
to in this paragragh.

ﬁmagnee and when requested by
_tlmes and in such oﬁ'ces

urance, certificates, and
to effectuate, complete,
ed of Trust, and the
:!st on the Propeny,

Attorney-in—Fact. If Grantor fails to do any of the things referred to in the precedi

Lender as Grantor's attormey-in-fact for the purpose of makmg executing, dellver:ng g, res g
other things as may be necessary or desirable, in Lender's sole opinion, to accomplisis-thd mae
the preceding paragraph.

FULL PERFORMANCE. If Granlor pays all the Indeb‘ledness when due, terminates the credit Iine

financing statement on file evidencing Lender's security interest in the Rents and the Persa
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconydya
described as the "person or persons legally entitled thereto", and the recitals in the reconveyance &f @

facts shall be conclusive proof of the truthfulness of any such matters or facts.

commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreemer
include, for example, a false statement aboul Grantor's income, assets, liabilities, or any other aspects of
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement. {C} Grantor
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, faiur
maintain required insurance, waste or destructive use of the dwalling, failure to pay taxes, death of all persens liakie quf
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lerigér's
permission, foreclosure by the holder of another fien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. M an Event of Default occurs under this Deed of Trust, at any time thereaftel
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xercise any one or more of the following rights and remedies:

migdizs. All of Lenders rights and remedies will be cumulative and may be exercised alone or
by Lender to choose any gne remedy will not bar Lender from using any other remedy. If
d money or to perform any of Grantor's obligations under this Deed of Trust, afler Grantqr’s

orecibse by nolice and sale, and Lender shall have the right to foreclose by jUdICIal
H £ordance with and to the full extent provided by applicable law.

UCC Remedies. With: All or any part of the Personal Froperty, Lender shall have all the rights and

remedies of a secur

Collect Rents. Lender ght, without notice to Grantor to take possession of and manage the
Property and collect the amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, ajainst the lédgbtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to, make pay f‘ais of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor wrevé,,,atﬁ esigna ender as Grantor's attormey-in-fact to endorse instruments received in
payment thereof in the namé antdr afid to negotiate the same and collect the proceeds, Payments by tenants
ar other users to Lender in response i Lender's demand shall satisfy the obligations for which the payments are
founds forsthe demand existed. Lender may exercise its rights under this
a receiver.

have a receiver appainted to take possession of all or any part of
the Property. with the powsr to proté erve the Property, to aperate the Property preceding or pending
foreclosure or sale, and to collect the Ret &

the receivership, _a|gain5l the Indeb_tednes

z }iv_é“r may serve without bond if permitted by law. Lender's
A heither or not the apparent value of the Property exceeds the
Indehtedness by a substantial amount. lsyment by Lender shall not disqualify a person from serving as a

receiver.

Tenancy at Sufferance. If Grantor remain
above or Lender otherwise becomes entitled t

ssession of the Property upon default of Grantor, Grantor shall

Property and shall, at Lender's option, either (1)
e Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any othé
Credit Agreement or available at jaw ar in equity.

Notice of Sale. Lender shall give Grantor reasonable notii
Property or of the time after which any prlvate sale or ofl
made. Reasonable notice shall mean notice given at least I
Any sale of the Personal Property may be made in uonjunctlon wit

ender shall be free to sell all or any
part of the Property together ar separalely, in one sale or by sep ig_ sales” Lender shall be entitled to bid at any
public sale on all or any portion of the Property. ;

Attorneys’ Fees; Expenses. !f Lender institutes any suit or action e any
Trust, Lender shall be entitled to recover such sum as the ccurt may adjudge
and upon any appeal. Whether or not any court action is involved, and jo ihe extel
reasonable expenses Lender mcurs that in Lender's opinion are necessasy at any ti

the tarms of this Deed of
e as attorneys’ fees at trial
ot prohibited by law, all
for the protection of its

interest at the Credit Agreement rate from the date of the expenditure ur: 2
paragraph include, without limitation, however subject to any limits under appﬁaﬁbfé I L.;ﬁnders attorneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including attors: expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay gr imjunctio peals, and any
anticipated post-judgment collection services, the cost of searching records, 0!:§ta¥n|ng
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and feeg th
permitted by applicable law. Grantor also will pay any court costs, in addition to all

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set forth

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisiens relating to the powers ang’ 1 rustee

{(pursuant to Lender's instructions) are part of this Deed of Trust:

Powars of Trustee

In addmon to all powers of Trustee arising as a matter of law, Trustee sha ha

subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dee

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale u ;
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a p
required by applicable iaw, or unless the action ¢r proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the i
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either ¢
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trust
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and recorded in the
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oHfipgrof ¥e E?E’iarder of SKAGIT County, State of Washington. The instrument shall contain, in addition to ail

@ Mumber whera lhIS Deed of Trust is recorded, and the name and address of the successor
askiument shall be executed and acknowledged by Lender or its successors in interest. The
tze, without conveyance of the Property, shall succeed to all the title, power, and duties conferred

2 i . Deed of Trust and by applicable law. This procedure for substitution of Trustee shall

NOTICES. Subject
any notice requ:re
notice of sale s
telefacsimile {unle s otherm@e red)
mailed, when deposited in the nik
the addresses shown near (he

any lien which has prIOTI; '

aw, and except for notice required or allowed by law to be given in another manner,
der this Deed of Trust, including without limitation any notice of default and any

d by law), when deposited with a nationally recognized overnight courier, or, if
States mail, as first class, certified or registered mail postage prepaid, directed to
ing of this Deed of Trust. All copies of notices of fereclosure from the holder of
Diged of Trust shall be sent to Lender's address, as shown near the beginning of
fige his or her address for notices under this Deed of Trust by giving formal
rsons, specifying that the purpose of the notice is to change the person's

¢ notice required or allowed by law to be given in another manner, if there is
ider to any Grantor is deemed to be notice given to all Grantors. It will
¢ notice from Lender.

more than one Grantor, any n
be Grantor's responsibility to ted th

Amendments, What is written ja h' Deed of st and in the Related Documents is Grantor's entire agreement
with Lender concerning the matte vl Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wri signed by whoever will ba bound or obligated by the change or
amendment.

Caption Headlngs. Caption headings in ¥
used to interpret or define the provisions

st are for convenience purposes only and are not to be
rust.

state created by this Deed of Trust with any other interest or
T thé benefit of Lender in any capacity, without the writlen consent

Merger. There shall be no merger of the*interest
estate in the Property at any time held by
of Lender.

Governing Law. This Deed of Trust will be Govprned by fedsral law applicable to Lender and, to the extent not
preempted by federal law, the laws of the Staie ‘of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lenderign:ihe State of hington.

Choice of Venue. If there is a lawsuit, Grantor agrees upg s reguest to submit to the jurisdiction of the
courts of Thurston County, State of Washington.

Joint and Several Liability. Al obligations of Grantor 4
references to Grantor shall mean each and every G
responsible for all obligations in this Deed of Trust.

this Deed of Trust shall be joint and several, and all

Lender has given up that right. If Lender does agree in writin,
mean Grantor will not have to comply with the other provision
that if Lender does consent to a request, that does not mean th:
again if the situation happens again. Grantor further understands 3
mare of Grantor's requests, that does not mean Lender will be rég . to any of Grantor's future
requasts, Grantor waives presentment, demand for payment, protest,

Severabllity. |f a court finds that any provision of this Deed of Trust is ng
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enfory
enforce the rest of the provisions of this Deed of Trust even if a provision
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Truet.a trafsfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thed’ sycessors and assigns. |If
ownership of the Property becomes vested in a person other than Grantar, Lender, 4 i ”'”&o Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebt
extension without releasing Grantor from the obligations of this Deed of Trust or i

Time is of the Essence. Time is of the essence in the performance of this Deed of Tris

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits homestead
exemption laws of the State of Washington as to all Indebledness secured by this Deed of

DEFINITIONS. The following words shall have the following meanings when used in this Deed ofA'T
Beneficiary. The word "Beneficiary" means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower” means STEPHEN P. TOMAS and SHEILA M. TOMAS and includss g
and co-makers signing tha Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated December 2, |
credit Jimit of $40,000.00 from Grantor to Lender, together with all renewals of eite
modifications of, refinancings of, consclidations of, and substitutions for the promissory note or
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Tru
includes without limitation all assignment and security interest provisions relating to the Personal Prope
Rents,

: Trust Grantor also understands
not have to get Lender's consent

Id not be enforced, that
. Therefore, a court will
t may ke found to be

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including witho
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
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9501, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
RA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
xcovery Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules,
¢, pursuant thereto.

words "Hazardous Substances” are used in their very broadest sense and
‘hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental
petroleum by-products

Property.

Indebtedness. The word "Indeb
payable under the Credit Agraeps
maodifications of, consolidations
amounts expended or advanced
Lender to enforce Grantor's obligaton

provided in this Deed of Trust. ’

Lender. The word "Lender” means Heritage Bank, s seiccessors and assigns. The words "sliccassors ar assigns”
mean any person Or company that acqui iriter£5t in the Credit Agreement.

Personal Property. The words "Personal fty" mean all equipment, fixtures, and cother articles of personal
property now of hereafter owned by Gran and now or hereafter attached or affied to the Real Property;
together with all accessions, parts, and addidors to, all replacements of, and all substitutions for, any of such
property; and together with aII issues and profsgs“ thereon and praceeds (including without limitation all insurance

Doguments, together with all renewals of, exiensions of,
ns for the Credit Agreement or Related Documents and any

Property. The word "Property” means collectively the Real [

Real Property. The words "Real Property" mean the realpr
Deed of Trust.

Related Documents. The words "Related Document]
agreements, environmental agreements, security agreemel
mortgages, and all other instruments, agreements and docuive
connection with the Indebtedness; pro\nded that guaranties are
this Deed of Trust.

Rents. The word "Rents" means all present and future rents, Te nues
other benefits derived from the Property.

Trustee. The word "Trustee" means Land Title and Escrow, who
WA, 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF
GRANTOR AGREES TO ITS TERMS.

promissory notes, credit agreements loan

me, issues, royalties, profits, and
daréss s P, O, Box 445, Burlington,

IS DEED OF TRUST, AND EACH

GRANTOR:

x_ (D lopun
SHEILA M. TOMAS
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INDIVIDUAL ACKNOWLEDGMENT

TOMAS, personally known to mie i’ proved to me on the basie of satisfactory evidence to be the individuals described
in and who executed the Feed? st, and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed, for urposes therein mentioned. b
2nd ayor_ e mber 20 o

5
NOTARY PUBLIG GE 1 !IA‘Y\a L t‘—\f

TATE OF WASHINGHD#mfssion expires {19 12420
JULIA G. KLINGMAN
y Appointment Expires
ANUARY 19, 2020

R FULL, RECONVEYANCE

ny,

-

Not ublic in and for the Sta

REQUEST
To:

The undersigned is the legal owner and holder
requested, upon payment of all sums owing to
right, title and interest now held by you under the |

debledness secured by this Deed of Trust. You are hereby
reconvey without warranty, to the persons entitled thereto, the
of Trust.

- Bensficlary:
By:
Its:
LaserPre, Ver. 16.3.10.005 Copr. D+H USA Corpgr@tién 957, 4"016_ e —
LACFALPL\GO1.FC TR 267 112




