SRR

Yheayt County Auditor $90.00
£215/2016 Page 1 of 17 1:22PM

When recdrded, ket
Heritage Bank
Attn: Final Docupi
435 E, George.Hoppe , Suite 201
Burlington, WA:982?

CUARDIAN MORTHWEST TITLE CO.
12042

P&8704 / 3990-000-025-0007
Samish River Park Div. 1

[Inciude lot, block and ptat or section, township and range]

Full legal description located on
Trustee: Guardian Northwest:

Title Order No.: 112642

Escrow No.: 112642
LOAN #: 28585

I:}e For Recording Data)

OF TRUST

| MIN 1001720-1030028585-4
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document ar
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16,

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower”is JACOB HOVIK AND CHRISTINA HO

"below and other words are defined in
wsage of words used in this document

mber 29, 2016,

ND AND WIFE,

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Heritage Bank,

Lenderis  a Washington Corporation, g under the
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is Guardian Northwest Title & Escrow,

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this loan, and attached a MERS Rider lo this Security instrument, to be exeéuted by
Borrower, which further describes the reiationship between Lender and MERS, and which is inc
fnto and amends and supplements this Security Instrument,
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LOAN #: 28585
te” means the promissory note signed by Borrower and dated November 29, 2016,
e states that Borrower owes Lender QNE HUNDRED SIXTY SEVEN THOUSAND EIGHT
DFIFTYANDNOI100**#*****##******!l*********t!t*********l********
, $167,850.00 ) plus interest. Borrower has promised to pay this debt in regular
ayfents and to pay the debt in full not Jater than January 1, 2047,
(G Property” means the property that is described below under the heading "Transfer of Rights in the

1%5,all Riders to this Security Instrument that are executed by Borrower. The fallowing
& {ed by Borrower [check box as applicable]:

Condominium Rider [l Second Home Rider
(x] Planned Unit Development Rider  [] V.A. Rider
, L Biweekly Payment Rider
[x] Mongage Efect
L1 Other(

association or similar orga'
(L} “Electronic Funds Tra
draft, or simitar paper instrument,
computer, or magnetic tape so a# teuct, or authorize a financial mstltutlon to debit or credit an
account. Such term includes, butds ne ed ¢, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telep nsfers, and automated clearinghouse transfers.

(M) “Escrow ltems” means those fiert: ‘are described in Section 3.

{N) "Miscellaneous Proceeds"” meansian compfensat:on settlemnent, award of damages, or proceeds
paid by any third party (other than insurgnge pretests paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the P pgmy condemmnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condegingtion; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property. -
(O) "Mortgage Insurance” means insurang:
on, the Loan.
(P} "Periodic Payment” means the regularly schedule
the Note, plus (i) any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement Pre
menting reguiation, Regulation X (12 C.F.R. Part 1024
additional or successor legistation or regulation that govér
Instrument, "RESPA" refers to all requirements and restiistier
related mortgage loan” even if the Loan does not qualify as a "fek
(R) "Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under

otecting Lender against the nonpayment of, or default

0 nt due for (} principal and interest under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS. This Se
(i) the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, intru
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Rec
Lot 25, "Samish River Park, Division No. 1", as per plat recorded in V
and 44, records of Skagit County, Washington,
Lot 25, Samish River Park Div. 1
APN #. P68704 / 3990-000-025-0007
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LOAN #: 28585
rrently has the address of 6946 Steelhead Lane, Burlington,
[Street] [City]
ifigton 98233 ("Property Address”):
[Zip Code]

R WITH alfl the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred 1o in this Security instrument as

curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,
imiigd to, the right to foreclose and sell the Property; and to take any action required of
ited to, releasing and canceling this Security Instrument.

TS that Barrower is lawfully seised of the estate hereby conveyed and has
 the Property and that the Property is unencumbered, except for encum-

covenants with fimited,
property.

and Lender covenant and agree as follows:
scrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due eipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late nder the Note. Borrower shall also pay funds for Escrow
tems pursuant to Section 3. Paywients-di er the Note and this Security Instrument shall be made in
U.S. currency. However, if any ch gihet Astrument received by Lender as payment under the Note
or this Security Instrument is returni nder unpaid, Lender may require that any or all subsequent
payments due under the Note and this S y Instfiument be made in one or more of the following forms,
(c) certified check, bank check, treasurer’s check or

1. Payment of Princip:

=
—

cashier's check, provided any such che
federal agency, instrumentality, or entity;

Payments are deemed received by Len
such other location as may be designated by:.

“Electronic Funds Transfer.
when received at the location designated in the Note or at
gnder i accordance with the notlce provisions in Secuon

ial payment insufficient to bring the Loan
ghts to refuse such payment or partial
yments at the time such payments are
e date, then Lender need not pay inter-
rrower makes payment to bring the
e, Lender shall either apply such
polied to the outstanding principal
hich Borrower might have now
ts due under the Note and this
by this Secunty Instrument.

Hegerited in this Section 2, all pay-

current, without waiver of any rights hereunder or prejpdice’to’
payments in the future, but Lender is not obligated tgapgly suct
accepted. If each Periodic Payment is applied as of .eduleél
est on unapplied funds. Lender may hold such unappliedur
Loan current. If Borrower does not do so within a reasonable.périsd
funds or return them to Borrower. If not applied earlier, such fungs wif
balance under the Note immediately prior to foreclosure. No offset or clai
or in the future against Lender shall relieve Borrower from making pa
Security Instrument or performing the covenants and agreemeénts
2. Application of Paymenis ar Proceeds. Except as ot
ments accepted and applied by Lender shall be applied in the fo prpriority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due umﬁ “Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any'rémaining amounts shall
be applied first to late charges, second to any other amounts due undér this Sec nstrument, and then
to reduce the principal balance of the Note. .
' Lender receives a payment from Borrower for a delinguent Periodic¢Paymie ‘Wthh includes a sul-
ficient amount to pay any late charge due, the payment may be applied to the delifiquent mgyment and the
fate charge. if more than one Periodic Payment is outstanding, Lender may agply anypayment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that gyment can be
paid in full. To the extent that any excess exists after the payment is applied td: f
more Pericdic Payments, such excess may be applied to any late charges due. Vol
shall be appiied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Periodi
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic #
under the Note, until the Note is paid in full, & sum (the "Funds") to provide for payment,
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Prog
{c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage insti
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage |
ance premiums in accordance with the provisions of Section 10. These items are called "Esc
At arigination or at any time during the term of the Loan, Lender may require that Community ASSOC
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LOAN #: 28585

ves, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts ta be paid under
on. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
0 pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
or any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

cing such payment within such time period as Lender may reqwre Borrower’s obligation
payments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
gated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
=scrow ltem, Lender may exercise its rights under Section 9 and pay such amaunt

or all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

. ect and hold Funds in an amount (a) sufficient to permit Lender ta apply the
Funds at the time specified stdef RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender s stimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditys Escrow ltems or otherwise in accordance with Applicable Law.

iution whose deposits are insured by a federal agency, instrumental-
7 is an institution whose deposits are so insured) or in any Federal
€he Funds to pay the Escrow Items ho later than the time specn‘" ied

he Funds, Lender shall net be required to pay Borrower
any interest or earnings on the Puh t and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lend
Funds as required by RESPA.

If there is a surplus of Funds held i row. a¢ {lef ned under RESPA, Lender shall account to Bor-
rower for the excess funds in accordance i SPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bafrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make uphesshortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienéy gf Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,'and Borrower shall pay to Lender the amount necessary (o
make up the deficiency in accordance with RESPA, but in ng“more than 12 monthly payments.

Upon payment in fult of all sums secured by this Secuity:
Borrower any Funds held by Lender.

utable to the Property wh|ch can attain priority over thie ecunty strument leasehold payments or ground
rents on the Property, if any, and Community Associatiof. Dues; Fees, and Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay thém.j s

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatio he lien in a manner acceptable
ta Lender, but only so long as Borrower is performing such agreement contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceed’ whigh i in Lender s opinion operate 1o
prevent the enforcement of the lien while those proceedings ar 0,450
are concluded; or (¢} secures from the holder of the lien an agreem
the dien to this Security Instrument. If Lender determines that any pa
which can attain priority over this Security Instrument, Lender may g
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4. i

Lender may require Borrower to pay a ane-time charge for a real estate'ts
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term '
other hazards including, but not limited to, earthquakes and floods, for which B ‘
This insurance shall be maintained in the amounts (including deductible levels) and
Lender requires. What Lender requires pursuant to the preceding sentences can cl
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrovig
right to dlsapprove Borrower’s choice, which right shall not be exercised unreasonably. leri
Borrower ta pay, in connection with this Loan, either: {a) a one-time charge for flood za
certification and tracking services; or (b) a one-time charge for flood zone determination,
services and subsequent charges each time remappings or similar changes occur which ré
affect such determinaticn or certification. Borrower shall aiso be responsible for the payment
imposed by the Federal Emergency Management Agency in connection with the review of ariy ﬁood
determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchiisey

is Security Instrument urless

notice identitying the
all sati&fy the lien or take one or
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LCAN #: 28585

sticutar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tiact Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

raf or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ledges that the cost of the insurance coverage 8o obtained might significantly exceed the cost of

ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
rer oblains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and
i{dagee andior as an additional loss payee.

wer shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree

rse proceeds for the repalrs and restoration in a smgie payment
er.‘work is completed. Unless an agreemenl is made in writing or

pay Borrower any interest or e
retained by Borrower shall not 1
Borrower. If the restoration or repd
the insurance proceeds shall be apf
then due, with the excess, if any, pai
provided for in Section 2.

If Borrower abandons the Property,

ums secured by this Security Instrument, whether or not
er. Such insurance proceeds shall be applied in the order

sen Lender may negotiate and settle the claim, The 30-day
n ejther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigris i Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unp: nder the Mate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refin nearned premiums paid by Borrower)
under all insurance policies covering the Property, ing h rights are applicable to the coverage
of the Property. Lender may use the insurance procgeds‘either forepair or restore the Property or to pay
amounts unpaid under the Note or this Security Insti er or not then due.

6. Occupancy. Borrower shall occupy, establish, a rtyas Borrower's principal residence
within 60 days after the execution of this Security Instrumant. i
Borrower's principal residence for at least one year after the dste.
agrees in writing, which consent shall not be unreasonably withh
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the ¥
destroy, damage or impair the Property, allow the Property to dé
Whether or not Borrower is residing in the Property, Borrower shali iifaing
the Property from deteriorating or decreasing in value due to its condj
ant to Section 5 that repair or restoration is not ecanomically feasibl
Property if damaged to avoid further deterioration or damage. If insu
paid in connection with damage to, or the taking of, the Property, Borrowayr &
o restoring the Praperty only if Lender has released proceeds for such Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series ogress mayments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to repaiy”
Property, Borrower is not relieved of Borrower's obligation for the completion

Lender or its agent may make reasonable entries upon and inspections o _‘mp ;
sonable cause, Lender may mspect the interior of the improvements on the Property
Borrower notice at the time of or prior to such an interior inspection specifying suc

8. Borrower's LoanApplication. Borrower shall be in defaultif, during the Loas
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
consent gave materially false, misleading, or inaccurate information or statements 10 kg
provide Lender with material information) in connection with the Loan. Material represep
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
If (2) Borrower fails to perform the covenants and agreements contained in this Security Inst
there is a legal proceeding that might signifi cantly affect Lender’s interest in the Property and/or ng
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or foﬁg‘%‘ijr_ i

ﬁ"g.)ancy‘ unless Lender otherwise
fess extenuating circumstances

faperty in order to prevent
Jt is determined pursu-
- shall promptly repair the
or coriderrnation proceeds are

#sponsible for repairing
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LOAN #: 28585
rcement of alienwhich may attain priority over this Security Instrument or to enforce laws or regulations),

imgrand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
rlude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c} paying reasonable atlorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
gcuring the Property includes, but is not limited to, entering the Property to make repairs,
¥ regface or board up doors and windows, drain water from pipes, eliminate building or ather
erous conditions, and have utilities turned on or off, Although Lender may take action
;. Bgnder does not have to do so and is not under any duty or cbligation 1o do sa. Itis
irkz8rs no liability for not taking any or all actions autharized under this Section 9.

shifsed by Lender under this Section 9 shall become additional debt of Borrower

#.0n a leasehold, Borrower shall comply with all the provisions of the lease,
f the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrowér shall not, without the express written consent of Lender, alter or amend the
ground iease. i Borroy e title 1o the Property, the leasehold and the fee title shall not merge
unless Lender agrees rerger i writing.

10. Mortgage Insuraicg. If Lerider required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums reguired to maintain the Mortgage Insurance in effect. If, for any reason,
‘ requiséd by Lender ceases to be available from the mortgage insurer
range gnd Borrower was required to make separately designated pay-

{gade Insurance, Borrower shall pay the premiums required to obtain
he Mortgage Insurance previously in effect, at a cost substantially
) ge Insurance previously in effect, from an alternate mort-
equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to L 3¢ agnount of the separately designated payments that were due
when the insurance coverage ceased 10 1 effect’Lender will accept, use and retain these payments as
a non-refundabie loss reserve in lieu of Moftgage Irsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ilfimafelypaid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los erve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the angunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes lable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurancg #f Lender required Mortgage Insurance as a
condition of making the L.oan and Borrower was required eparately designated payments toward
the premiums for Mortgage Insurance, Borrower shal miums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable i ntil Lender’'s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for
such termination or until termination is required by Applicable thing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in‘the.

Mortgage Insurance reimburses Lender (or any entity that ptrefiases the Note) for certain losses it may
incur it Borrower does not repay the Loan as agreed. Borrowersis not a pérty to the Mortgage Insurance.

Mortgage insurers evaluate their tolal risk on all such insurance indfforce from time to time, and may
enter into agreements with other parties that share or modify theirgisk,.ef reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgag #er-afidthe other party (or parties)
to these agreements. These agreements may require the mortgage inst nake payments using any
source of funds that the morigage insurer may have available (whi tude funds obtained from
Mortgage Insurance premiums). ’

As aresult of these agreements, Lender, any purchaser of the Notg
other entity, or any affiliate of any of the foregoing, may receive (directf
from {or might be characterized as) a portion of Borrower's payments for
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If s
an affiliste of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance." Further:

a) Any such agreements will not affect the amounts that Borrow: g
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increa
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower $0 ahy

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, 10 request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/o
a refund of any Mortgage Insurance premiums that were unearned at the time of suci
or termination. y

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied ta restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not |

that previously provided suc
ments taward the premiums
coverage substantially equivale;
equivalent to the cost to Borrow
gage insurer selected by Lender. if5u

@[, any reinsurer, any
. amounts that derive
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LOAN #; 28585
uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
«Lerder has had an opportunity to inspect such Property to ensure the work has been completed to

¥'s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

Jnless an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. Ifthe restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

pg
it any, paid 1o Bord
Inthe event of

efore the partial taking, destruction, or loss in value is equal to or greater
15 secured by this Security Instrument immediately before the partial taking,
e uriiess Borrower and Lender otherwise agree in writing, the sums secured by
 reduced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
e fair market value of the Property immediately before the partial
halance shall be paid to Borrower.

ction, or loss in value of the Property in which the fair market value

partial taking, destrucuon or loss in value, unless Borrower
‘ Miscellaneous Proceeds shall be applied to the sums secured
the sums are then due.

“or if, after notice by Lender to Borrower that the Opposing

of the sums secured immegiately bel“o
and Lender otherwise agree- -
by this Security Instrument wh

if the Property is abandones

$he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Procedds & tion or repair of the Property or to the sums secured
by this Security Instrument, whether or " i
Borrower Miscellaneous Proceeds or th,
Miscellaneous Proceeds,

Borrower shall be in default if any a

Lender’s judgment, could result in forfeit

r proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Lender's

acceleration has occurred, reinstate as prowdé,df-
dismissed with a ruling that, in Lender’s judgment, prec
impairment of Lender's interest in the Property or rights
any award or claim for damages that are attributable;
are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds that are not applied to
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower. Lender shall not be requjred
Successor in Interest of Borrower or to refuse to extend time for payr

; by causing the action or proceeding to be
eiture of the Property or other material
s Security Instrument. The proceeds of

including, without limitation, Lender's acceptance of payments from tf
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy

and agrees that Borrower's obltgauons and habth\y shall be joirt and sev
who co-signs this Security Instrument but does not execute the Note (a ‘co- ls o-signing this
y under the
#S Security

forbear or

terms of this Security Instrument; {b) i is not personally obhgated o pay the sunr”rs
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

obligations under this Security Instrument in writing, and is approved by Lender, sha
rower's rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unfess Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Segtior
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectio
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under {
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
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LCAN #: 28585

ny ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
e shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
e expressly prohibited by this Security instrument or by Applicable Law.

h&toan is subject to a law which sets maximum loan charges, and that law is finaflly interpreted

iven by Borrower or Lender in connection with this Security Instrument must
bein wntmg Any rrower in connection with this Security Instrument shall be deemed to have
been given to Bor hert mailed by first class mail or when actually delivered to Borrower's notice
address if sent by’ oth ' otice to any one Borrower shall constitute notice to all Borrowers unless
s otherwise. The notice address shall be the Property Address unless
itute notice address by notice to Lender. Borrower shall promptly notify
i ng +f add SS. If Lender specifies a procedure for repomng Borrower’s change

ess under this Security Instrument at any one time. Any notice to
Elvenng or by mailing it by first class mail to Lender's address stated herein

Udress by notice to Borrower, Any notice in conntection with this
: 3 have been given to Lender until actuallyr received by Lender. If
any notice required by this Sec
requirement will satisfy the corr !

16. Governing Law; Severability;: &0f{:onstrucnon This SecuntyInstrumentshatlbegoverned
by federal taw and the law of the which the Property is located. All rights and abligations
comtained in this Security Instrument ar Qject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implic - arties to agree by contract or it might be silent, but
such silence shall not be construed as a ‘against agreement by contract. In the event that any
provisian or clause of this Security Instru Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securitydnstiument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: ords of the masculine gender shall mean and include
corresponding neuter words or words of the fi rinine gengtérs, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m : le discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given Py e Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intarest i in Borrower. As used in this Section 18, "Inter-
estin the Property” means any iegal or beneficial interest in /, including, but not limited to, those
beneficial interests transferred in a bond for deed, contrietfe allment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrow lire date to a purchaser.

If all or any part of the Property or any Interest in the Prop ansferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ) without Lender's pror written
consent, Lender may require immediate payment in full of a ired by this Security Instrument.
However, this option shall not be exercised by Lender if such € ercis Bited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noti £telération. The notice shall
provide a period of not less than 30 days from the dale the notice is given in actordance with Section 15
within which Borrower must pay all sums secured by this Security Inslmment IfBo ower fails to pay these
sums prior to the expiration of this period, Lender may invoke any :

Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower heets.
rower shall have the right to have enforcement of this Security Instrument discgntinued-4t, any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of saig ontained in thls
Security Instrument; (b) such other period as Applicable Law might specify for ¢
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen x
Borrower: (a) pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; (b) cures any default of any other covenar
pays all expenses incurred in enforcing this Security Instrument, including, but not
attorneys' fees, property inspection and valuation fees, and other fees incurred for the gur
ing Lender's interest in the Property and rights under this Security Instrument; and (d)xték
as Lender may reasonably require to assure that Lender’s interest in the Property and ¢
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Irs
continue unchanged. Lender may require that Borrower pay such reinstatement sums ands&xg
one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (c) celtifted ch ek,
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a :
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

)

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 8 of 11 WAEDEED 03%
WAEDEED (CLS¥
11/28/2016 05:13 PM PST



LOAN #: 28585

ty efiective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case
ageelération under Section 18,
26. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

nder the Note and this Securlty Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan Servicer,

theisthan the purchaser of the Note the mortgage loan servicing obllgatlons to Borrower
: Loa Servicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.

er may commence, join, or be joined to any judicial action (as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
i such Borrower or Lender has notified the other party (with such notice

Law provides a time p
deerned 1o be reasahahle,

; Hel clion 22 and the notlce of acceleration given to Borrower pursuant
to Section 18 shall be dee sfy:the notice and opportunity to take corrective action provisions of
this Section 20,

the following substances: gasolisg, ker ;
cides and herbicides, volatile solvgh s containing asbestos or formaldehyde, and radioactive
ral laws and laws of the jurisdiction where the Property

is located that relate 10 health, safely or e lprotectlon (c) “EnwronmentaICIeanup includes

"Environmental Condmon means a c"
Environmental Cleanup.

do, nor allow anyone else to do, anything affec
Law, (b) which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that adve:
ing two sentences shall not apply to the presence. &

aﬁ’e&s the value of the Property The preced-
r storage on the Property of small quantities of

maintenance of the Property (including, but not imitedt¢
Borrower shall promptly give Lender writien notice:qf.[;
or gther action by any governmental or regulatory agency or
Hazardous Substance or Environmental Law of which Borrowver has ac
mental Condition, including but not limited to, any spilling, iegking, dis
of any Hazardous Substance, and (c) any condition caused by tf
ous Substance which adversely affects the value of the Propet
governmental or requlatory authority, or any private party, that ary reg
Hazardous Substance affecting the Property is necessary, Borrowey
remedial actions in accordance with Environmental Law. Nothing h
Lender for an Environmental Cleanup.

tigation, claim, demand, Iawsun
invalving the Property and any
al knowledge, (b) any Environ-
ge, release or threat of release
fice, use or release of a Hazard-
WwETlearns, or is notified by any
vatar ather remediation of any

NON-UNIFOR_M COVENANTS. Borrower and Lender further cov

acceleration under Section 18 unless Applicable Law provides otherwis
(a) the default; (b) the action required to cure the default; (¢) a date, no
the date the natice is given to Borrower, by whmh the default must be cured‘

secured by this Security instrument and sale of the Property at public auct
than 120 days in the future. The notice shall further inform Borrower of the right'tc
acceleration, the right to bring a court action to assert the non-existence of a def;

defense of Borrower to acceleration and sale, and any other matters required to be inc
notice by Applicable Law. If the default is not cured on or before the date specifiet-in thi

Lender at its option, may require immediate payment in full of all sums secured by this,5i
Instrument without further demand and may invoke the power of sale and/or any other T
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in :
the remedies provided in this Section 22, including, but not limited to, reasonable attornays’ fees

and costs of title evidence,
Initials: @
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LOAN #: 28585
liender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rénce of an event of default and of Lender's election to cause the Property to be sold. Trustee and
fder shall take such action regarding notice of sale and shall give such notices to Borrower and
Stherpersons as Applicable Law may require. After the time required by Applicable Law and

Bligation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
lic auction to the highest bidder at the time and place and under the terms designated in the
nc;; ©e of saje in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

| deliver to the purchaser Trustee's deed conveying the Property without any
nty; expressed or implied. The recitals in the Trustee's deed shall be prima facie
th ofthe statements made therein. Trustee shall apply the proceeds ofthe salei in
the following order 40%

the sale took p‘!ﬁce.

23. Reconveyance,
request Trustee to recons
dencing debt secured.dy b
warranty to the persof

payment of all sums secured by this Security Instrument, Lender shall
e Property and shall surrender this Security Instrument and all notes evi-
y Instrument to Truslee. Trustee shall reconvey the Property without
agally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fe: g the reconveyance.
24, Substitute Trust; ardance with Applicable Law, Lender may from time to time appoint
a successor trustee to any. Teystee appgitied hereunder who has ceased to act. Without conveyance of
cceed to all the litle, power and duties conferred upon Truslee

25. Use of Property. The Rioperty is

26. Attorneys' Fees. Lendes shall
any action or proceeding to cons I
fees,” whenever used in this Secunty
by Lender in any bankruptcy proceedin

+used principally for agriculiural purposes.
ti;_;ied to recover its reasonable attorneys’ fees and costs in

BY SIGNING BELOW, Borrower accepté agrees 1o’ the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrapsé

W24 (Seal)

DATE

\3.;&. '!SQ (Seal)
" DATE

CHRISTINA HOVIK ~

Initials:
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COUNTY OF SKAGIT 85:

axh':’ﬂersonally appear hefore me JACOB HOVIK AND CHRISTINA HOVIK to me

o executed the within and
@- ned the same as hlsthee
ETein ]Dntionez

and volq.ﬁi§w=:
GIVEN un

Notary =
Washington, residing at LMM %%

My Appointment Ex oir

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator; Michelle Ros
NMLS ID: 1071533

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

THIS F NED UNIT DEVELOPMENT RIDER is made this 28th day of
November, 2016+" and is incorporated into and shall be deemed to amend and
supplement the e, Deed of Trust or Security Deed (the "Security Instrument”)
of the same d; N Yy the undersigned (the "Borrower”) to secure Borrower's Note

10 Heritage Ba

{(the "Lender")
etingthe Property described in the Security Instrument and
Lane, Burlington, WA 98233.

of the same date”
located at: 6946 Steelh

limited to, a parcel of land improved with a dwelling,
‘and certain common areas and facilities, as described
ICTIONS

The Property includes,”
together with other such p
in COVENANTS, CONDITIONS AND RES

(the "Declaration”).
The Property is a part of a planne levelopment known as Samish River Park

{the "PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or equivalent entity owning or managirig the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits'and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the, and agreements made in the
Security Instrument, Borrower and Lender'fufther covenant and agree as follows:

A. PUD Obligations. Borrower shall periprm ali of Borrower's obligations under the
PUD's Constituent Documents, The "Constitig rants” are the {i) Declaration;
(ii} articles of incorporation, trust instrument or any &q mt document which creates
the Owners Association; and (iii) any by-laws or othegTuiles grregulations of the Owners
Association. Borrower shalt promptly pay, whenidue, &l dues and assessments
imposed pursuant to the Constituent Documentss,

B. Property Insurance. So long as the Ownér
generally accepted insurance carrier, a "master” or "bla
which is satisfactory to Lender and which provides insu
{including deductib?;.- levels), for the periods, and again
within the term “extended coverage,” and any other hazards;.ir
to, earthquakes and floods, forwhich Lenderrequires insurane
the provision in Section 3 for the Periodic Payment to Lender, e yearly premium
installments for property insurance on the Property; and (i) Borrower's ation under
Section 5 to maintain property insurance coverage on the Property is.degmed satisfied
to the extent that the required coverage is provided by the Owners As & '

What Lender requires as a condition of this waiver can change during th

Borrower shali give Lender prompt notice of any lapse in
Insurance coverage provided by the master or blanket policy. ‘

Inthe event of a distribution of property insurance proceeds in lieu o
repair following a loss to the Property, or to common areas and facilities of :
proceeds payable to Borrower are hereby assigned and shall be paid to Lépder,+
shall appclf the proceeds to the sums secured by the Security Instrument, whgther ¢
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as:re
reasonable to ensure that the Owners Association maintains a public liability in
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #; 28585
D Condemnation. The proceeds of any award or claim for damages, direct or
#eniialy:payable to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be patd
proceeds shall be apptied by Lender to the sums secured by the
y ns rypent’ as provrded in Section 11,

¢ n consent, either partition or 'subdivide the Property or consent
1d ermination of the PUD, except for abhandonment or termination
required by law in t ‘of substantial destruction by fire or other casualty or in the case
of a taking by condemg@ation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents” ifteprovision is for the express benefit of Lender; (iil) termination
ofprofessmnalmanage i "assumption of self-management ofthe Owners Association;
or (iv) any action whigh would: have the effect of rendering the public liability insurance
coverage maintained by.the Owrers Association unacceptable to Lender.

F. Remedies. If Bctrower'dgés not pay PUD dues and assessments when due,
then Lender may pay thens Ary amounts disbursed by Lender under this paragraph
F shall become additional ab f Borrower secured by the Security Instrument. Unless
Borrower and Lender a ' Tierms of payment, these amounts shall bear
interest from the date o { at the Note rate and shall be payable, with
[ ' rrower requesting payment.

nd agrees to the terms and covenants

O W ¢ , (seal)
DATE

W\ P oisean

DATE

CHRISTINAHOVI
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| ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride de this 29th day of November, 2016, and is
incorporated-int&: and, amends and supplements the Deed of Trust (the “Security
instrument”) &f the'same.date given by the undersigned (the "Borrower,” whether there
are one or more pefsorisdndersigned) to secure Borrower's Note to

Heritage Bank

("Lender") of the sar
Instrument, which is located a

6946 Steelhead Lane, Buf

covering the Property described in the Security

ton, WA 98233.

In addition to the covenants A0
and Lender further covenant a
follows:

A. DEFINITIONS

rnents made in the Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

“"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruiner

tm “Lender” includes
any successors and assigns of Lender. :

RS is a separate

“"MERS" is Mortgage Electronic Registration Systég.rh , Inc
nder. MERS is

corporation that is the Nominee for Lender and is acting. selel
organized and existing under the laws of Delaware, and has-a
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)
appeinted as the Nominee for Lender to exercise the rights, duti
Lender as Lender may from time to time direct, including but not fimi
successor trustee, assigning, or releasing, in whole or in part this
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary or a

this Security Instrument. The term "MERS" includes any successar
MERS. This appointment shall inure to and bind MERS, its successor
as well as Lender, untii MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further a
the following definition;

_ . "Nominee" means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Singie Family - Fannle Mae/Fraddlie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 initials:
Elie Mae, Inc. Page 1o0f4 F3158RDU 104,
F3158RLU (CLEY
11/28/2016 05:13 PM PST




LOAN #: 28585
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
‘as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and (ii) the performance of
Ind agreements under this Security Instrument and the Note.
orroiver irrevocably grants and conveys to Trustee, in trust, with
owifig described pro)perty located in the
[Type of Recording Jurisdiction] of

[Name of Recording Jurisdiction]:
“Division No. 1", as per plat recorded in Volume 9 of
Plats, pages 43 and 44; records of Skagit County, Washington.
Lot 25, Samish River Park Div. 1

all renewals, éxten
Borrower's covén

which currently has the address of 6946 Steelhead Lane, Burlington,

[Street][City]
WA 98233 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemer v ereafter erected on the
property, and all easements, appurtenances, and/fixtures, now or hereafter a part of
the property. All replacements and additions shéllsalso be covered by this Security
Ir};strument. All of the foregoing is referred to i this urity fnstrument as the
“Property.”

Lender, as the beneficiary under this Security ing . designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS/as, the designated
Nominee for Lender. Borrower understands and agrees that-MER +the designated
Nominee for Lender, has the right to exercise any or all interests.granted by Borrower
to Lender, including, but not limited to, the right to foreclose sell the Property;
and to take any action required of Lender including, but not lit ¥signi
releasing this Security Instrument, and substituting a successor

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conneetion )
Security Instrument must be in writing. Any notice to Borrower in conneglion wi
Security Instrument shall be deemed to have been given to Borrower W
by first class mail or when actually delivered to Borrower’'s notice addres:
by other means. Notice to any one Borrower shall constitute notice to all
unless Applicable Law expressly requires otherwise. The notice address s
the Property Address unless Borrower has designated a substitute notice &
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Lender. Borrower shall promptly notify Lender of Borrower's change of
rider specifies a procedure for reporting Borrower's change of address,
hall only report a change of address through that specified procedure.
only one designated notice address under this Security [nstrument at
Any.riotice to Lender shall be given by delivering it or by mailing it by first
nders address stated herein unless Lender has designated another
> 10 Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS "as Nominee for Lender until
st is terminated. Any notice provided by Borrower in connection
nstrugient will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
een given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

address by ;

rovides to Lende

ERS’ Nomisies
with this Security
actually received by
shall not be deemed
any notice required by
the Applicable Law'r
Security Instrument.

D. SALE OF NOT%
Section 20 of the

20.Sale of Note; Chartig an Servicer; Notice of Grievance. The Note
or a partial interest in the Note, her with this Security Instrument) can be sold
one or more times without lg)rior nctice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nemindesnterest in this Security Instrument, MERS
remains the Nominee for Lender; wit
sale might result in a change int
Periodic Payments due under the,

@ authority to exercise the rights of Lender. A
y (known as the "Loan Servicer") that collects
Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might Be one or4nore changes of the Loan Servicer
unrelated to a sale of the Note. if there is a ck of the Loan Servicer, Borrower
will be given written notice of the change w¥iich wilt.state the name and address of
the new Loan Servicer, the address to whieh payments should be made and any
other information RESPA requires in conn notice of transfer of servicing.
If the Note js sold and thereafter the Loa: ¢ by a Loan Servicer other
than the purchaser of the Note, the mortgagé-tean ng obligations to Borrower
will remain with the Loan Servicer or be transferfe uccessor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;-j
action (as either an individual litigant or the member o assy, t
other [I?‘arty's actions pursuant to this Security Instrument gf that all=ges that the other
arty has breached any provision of, or any duty owed by reason of, this Security
nstrument, until such Borrower or Lender has notified the:igg 1 party (with such notice
given in compliance with the requirements of Section 15) 6f-s¢ 2ged breach and
afforded the other party hereto a reasonable period after the giving of sych notice to
take corrective action. If Applicable Law provides a time period whicii fust elapse
€ rzasonable

ar

joined to any judicial
hat arises from the

before certain action can be taken, that time period will be deeme
for purposes of this paragraph. The notice of acceleration and opp
to Borrower pursuant to Section 22 and the notice of acceleratio
pursuant to Section 18 shall be deemed to satisfy the notice and oE
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follox

24.Substitute Trustee. In accordance with Applicable Law, Lender'ok MERS
may from time to time appoint a successor trustee to any Trustee appointed heréunde
who has ceased to act. Without conveyance of the Property, the successor®
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f\ﬂ }I succeed to all the title, power and duties conferred upon Trustee herein and by
ppHC W

' G BELOW, Borrower accepts and agrees to the terms and covenants
containgd MERS Rider.

WP (seal

DATE

\\_‘agDé S gE(Seal)
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