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SSIGNMENT OF RENTS

Reference # (if applica
Grantor(s):

Additional on page

Land Titie and Escrow
Grantee(s)
1. Skagit Bank

Additional on page 2

THIS ASSIGNMENT OF RENTS dated Novamber 29, 2016, is made and executed between
Cedars Apartments NW, LLC, a Washmgtor—z Limited Ligbility Company, whose address is 1133
Wicker Road, Sedro-Woolley, WA 98284 {refarr éipw as "Grantor™) and Skagit Bank,
whose mailing address is 301 E. Fairhaven Ave, ox 285, Burlington, WA 98233 (referred
to below as "Lender™).
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ABSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
intérest in,’ ahd conveys to Lender all of Grantor's right, title, and interest in and to the Rents

his Assignment secures the Indebtedness including, without limitation, a revolving line
. Interest, which obligates Lender to make advances to Borrower so long as Borrower

allows negative amortiza igh. [dnds may be advanced by Lender, repaid, and subsequently readvanced. The unpald

balance of the revolving line #dit may at certain times be lower than the amount shown or zere. A 2ero balance

does not terminate the ling 5f pfadit or terminate Lender's obligation to advance funds to Borrower. Therefore, the llan
e and effect notwithstanding any zero balance.

AND ALL OBLIGATIONS OF QQﬂRDWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGHMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grante i Il riffats or defenses arising by reason of any "one action" or "anti-deficiency”
taw, or any other law whicl L#nder from bringing any action against Grantor, inciuding a claim for
deficiency to the extent Lender iseentitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure acticsi, gither judicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILAT
takes in connection with this Assign i, 7
the Property. Borrower waives any ¢
without limitation any failure of Lender td:
Property. Borrower agrees to remain liable
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as __fhe nwiseprovided in this Assignment or any Retated Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Un and until Lender exercises its nght to collect the Rents as provided
below and so long as there is no default under Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Kg pravided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash cgliateral in a bgrksuptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantos

Ownsrship. Grantor is entitled to receive the Rents fee.dnd clen
claims except as disclosed to and accepted by Lend

nder need not tell Borrower about any action or inaction Lender
¥ assumes the responsibility for being and keeping informed about

that’may arise because of any action or inaction of Lender, including
gliz¢ upon tha Property, or any delay by Lender in realizing upon the
des the Neté with Lender no matter what action Lender takes or fails to

f all rights, loans, liens, encumbrances, and

Right to Assign. Grantor has the full right, power a
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber,
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sha
default shall have occurred under this Assignment, to coliect and recei
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants

necessary for tha protection of the Property, mcludmg such proceedmgs as 4
possession of the Property; collect the Rents and remove any tenant or tenants

Maintain the Property. Lender may enter upon the Property to mamlam the Pro

and expenses of malntalnlng the Property in proper repair and condition, and also to:p: y aliftaxed, asSessments and
water utilities, and the premiums on fire and other insurance effected by Lender on thd Propedty

Compliance with Laws. Lender may do any and all things to execute and comply witl"thy
Washington and also all other laws, rules, orders, ordinances and requirements of all ol
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such
such conditions as Lender may deem appropriate.

Employ Agents. Lender may angage such agent or agents as Lender may deem appropriate;
name or in Grantor's name, to rent and manage the Property, including the collection and applicatio

Other Acts. Lender may do all such other things and acts with respect to the Properly as L
appropriate and may act exclusively and solely in the place and stead of Granter and to have all of
Grantor for the purposes stated above.

No Requirement to Act Lender shall not be required to do any of the foregoing acts or things, and
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, &ha
determine the application of any and all Rents received by it; however, any such Rents received by Lender which -
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Wt gpiplied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
h's Assl ‘at and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
int, ¢ hall be payable on demand, with interest at the Note rate from date of expenditure until paid.

ERFORMANCE. If Grantor pays all of the Indebtedness when due and ctherwise performs all the obligations
ntor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
satisfaction of this Assignment and suitable statements of termination of any financing statement on
clary security interest in the Rents and the Property. Any termination fee required by law shall be
ted by applicable law.

LENDER'S E}( NEATURES, If any action or proceedmg is commenced that would materially affect Lender's interest in
the Propertg;? 2 torf,arls to comply with any provision of this Assignment or any Related Documents, including but
or's fal

& to discharge or pay when due any amounts Grantor is required to discharge or pay under
4 Documents, Lender on Grantor's behaif may (but shall not be obligated to) take any
ppriate, Including but not limited to discharging or paying all taxes, liens, security
claims, at any time levied cr placed on the Rants or the Property and paying all costs
for insuring, mainiini erving the Property. All such expenditures incurred or paid by Lender for such
purpases will then'agar Infl t at tie rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor, All s penses will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B) agéied to the balance of the Note and be apportioned among and be payable with any
installment payments to beéol dus.cdyring either (1) the term of any applicable insurance policy; or (2} the
remaining tarm of the Ngle;or 4C ated as a balloon payment which will be due and payable at the Note's
maturity. The Assignmentdlso #vill-Seclive kayment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender

interests, encumbra

: is ‘to comply with or to perform any other term, obligation, covenant or
“or in any of the Related Documents or to comply with or to perform any

Other Defaults. Borrower or"&
condition contained in this Assi
term, obligation, covenant or co

ssary to prevent filing of or to effect discharge of any lien.

Environmental Default Failure of any patty to tomply.
condition contained in any environmentat

ith or perform when due any term, obligation, covenant or

False Statements. Any warranty, represé
or on Borrower's or Grantor's behalf unde
material respect, either now or at the ti
thereafter.

'Aaﬁignment or the Related Documents is false or misleading in any
rade or furnished or becomes false or misleading at any time

Defective Collateralizatlon. This Assignment 1
{including failure of any collateral dacument to crez@{'e a valid ang
for any reason.

Daath or Insowency The dissolution of Grantor's (re hether election to continue is made), any

Br termination of Borrower's or Grantm"s

of creditor workout, or the commencement of any pro
against Borrower or Grantor.

re proceedings, whether by judicial
f Borrower or Grantor or by any
ss. This includes a gamishment of
er. However, this Event of Default

Creditor or Forfeiture Proceedings. Commencement of fareclosy
proceeding, self-help, repossession or any other method, by 2
governmental agency against the Rents or any property securing !
any of Borrower's or Grantor's accounts, including deposit accou
shall not apply if there is a good faith dispute by Borrower or Graifs
claim which is the basis of the creditor or forfeiture proceedmg and

forfeiture proceeding, in an amount detarmined by Lender, in its sole dis
hond for the dispute.

Events Affecting Guarantor. Any of the precedmg events cccurs with respeci-to-iiny, ;
ar accommadation party of any of the Indebtedness or any guarantor, endorser, s
dies or becomes incompetent, or revokes or disputes the validity of, or liabilify . uaranty of the
Indebtedness.

Adverse Change. A material adverse change ocecurs in Grantor's financial corrditin:
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at arty )
may exercise any one or more of the following rights and remedies, in addition to any other rights
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or G
the entire Indebtedness immediately due and payable, including any prepayment penalty that
required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possess on

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have ai
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are cd
Lender, then Grantor irravocably designates Lender as Grantor's attorney-in-fact to andorse instruments re
paymant thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tg ‘mf
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymefisa
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thi
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part &
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Fraperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
e or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
recijvership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
35 by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

Lender shall have all other rights and remedies provided in this Assignment or the Note or by

Election by Lender to pursue any remedy shal! not exclude pursuit of any other remedy, and
an elg on o ‘make’expenditures cor to take action to perform an obligation of Grantor under this Assignment, after
‘nrm, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Bxpgnsés. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
niffled:td.recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
ir or not any court action is involved, and to the extent not prohibited by law, all
rdncurs that in Lender's opinion are necessary at any tims for the protection of its
<of its rights shall become a part of the Indebtedness payable on demand and shall bear
‘the date of the expenditure until repaid. Expenses covered by this paragraph include,
ct to any limits under applicable law, Lender's attorneys' fees and Lender's legat

e o a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts t& piodif L.ateEany automatic stay or injunction), appeals, and any anticipated post- judgment
collection senrlces the o of seaf g records, obtaining title reports (including foreclosure reports}, surveyors

? following-miscellaneous provisions are a part of this Assignment:

Amendments. This Assignimi&n Sgethier with any Related Documents, constitutes the entire understanding and
agreement of the parties as q forth in this Assignment. Ne alteration of or amendment to this
Assignment shall be_ effective Hn i vriting and signed by the party or parties sought to be charged or

Caption Headings. Caption headi
to interpret or define the provisions of

Governing Law. This Assignment will
preempted by federal law, the laws of: ashington without regard to its conflicts of law provisions.

in,dhe State of Washington.

Borrower and Grantor under this Assignment shall be joint and
an each and every Grantor, and all references to Borrower shall mean
n Grantor signing below is responsible for all obligations in this
i tion, partnership, limited liability company or similar
‘any of the officers, directors, partners, members,
and any obligations made or created in reliance
r this Assignment.

Joint and Several Liability. All ubllgatlo
several, and all references to Grantor shall
each and every Bomower. This means th
Assignment. Whera any one or more of the p
entity, it is not necessary for Lender to inquire ifito the pow:
or other agents acting or purporting to act on the entity's
upon the professed exercise of such powers shall be guar:

¥ this Asmgnment W|th any other interest or

of Lender.

Interpretation. (1) In all cases where there is more that“un
Assignmant in the singular shall be deemed to have been used P

require. (2) If more than one person signs this Assignment antor,” ii-re obligations of each Granior are joint
and several. This means that if Lender brings a lawsuit, Lener may sug any one or more of the Grantors. If
Borrower and Grantor are hot the same person, Lender need not rf rst, and that Borrower need not be
joined in any lawsuit. (3} The names given to paragraphs o ignment are for convenience
purpases only. They are not to be used to interpret or define the prisggimg

Nc Waiver by Lender. Lender shall not be deemed to have waived any f
waiver is given in writing and signed by Lender. No delay or omission o
shall operate as a waiver of such right or any other right. A waiver b
shall not prejudice or conslitute a waiver of Lender's right otherwis
provision or any cther provision of this Assignment. No prior waiver by
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of*am
future transactions. Whenever the consent of Lender is required under this A

owsu)n of this Assignment
. compliance with that
urse of dealing between
or's obligations as to any

e granting of such

consent is required and in all cases such consent may be granted or withheld in

Notfices. Subject to applicable law, and except for notice required or allowesd
manner, any nofice required to be given under this Assignment shall be given i i
when actually delivered, when actually received by telefacsimile (unlass otherwise res
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in ¥

ﬁrst class, certified or registered mail _postage prepaid, dlrected to the addrasses show

to the other parties, specifying that the purpose of the nolice is to change the party"
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address
law, and except for notice required or allowed by law to be given in ancther manner, if th
Grantor, any notice given by Lender to any Grantor is deemed to be notica given to all Grantor

Powers of Attorney. The various agencies and powers of attornay conveyed on Lender under thigy

Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illega,
unenforceable as to any circumnstance, that finding shall not make the offending provision illegal,”
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered madified
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it g 7
considered deleted from this Assignment. Uniess otherwise required by law, the lllegality, invalidity,
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability o
other provision of this Assignment,
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cessors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
natshify, of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
out releasing Grantor from the obligatiens of this Assignment or liability under the Indehtedness.

Essence. Time is of the essencs in the performance of this Assignment.

ad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
State of Washington as to all Indebtedness secured by this Assignment.

g capitalized words and terms shall have the following meanings when used in this
ally stated to the contrary, all references to dollar amounts shall mean amounts in lawful

gnment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
ke to time, together with all exhibits and schedules attached to this ASSIGNMENT

Grantor. The word "Gran

Guaranty. The word "Gu :
Lender, including without limitztis

indebtedness. The word "Indeb
payable under the Note or Rel
consolidations of and substitution: :

Lender to discharge Grantor's obli penses incurred by Lender to enforce Grantor's obligations under

mounts as provided in this Assignment.

Note. The word “Note" means the pro
amount Of $250 000 00 from Bomo

Related Documents. The words "Related Docliments” m
agreements, environmental agreements, guaranties, secur
deeds, collateral mortgages, and all other instruments, .dgr
existing, executed in connection with the Indebtednes

. loan
ments, mortgages, deeds of trust, security
nd documents, whether now or hereafter

i sights, title and interest in, to and under any
and all present and future leases, including, without lmitetish revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, ada;an ts and proceeds from the Property,
and othar payments and bensfits derived or to be derived from suc lesi very kind and nature, whether due
now or later, including without limitation Grantor's right to enforc i
and proceeds thereunder.

BE SIGNED AND EXECUTED

ON BEHALF OF GRANTOR ON NOVEMBER 29, 2016
GRANTOR:

CEDARS APARTMENTS NW LLC

By:: ertor JCA ain Tom -
Janfes R. Burlon Member of Cadars Apartments NWLLC

(-

ALYt b ' .
Stacia M. Burton, Membs rs Apartme ts NW LLC

By:
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

OFFICIAL STAMP

Cequn ) | SEN®\ CHEYENNE JEWELS HULIT
) 88 K § NOTARY PUBLIC - OREGON
‘o ) \SHE¢7 COMMISSIONNO, 960043

MY COMMISSION EXPIRES MAY 2, 2020

On this day of ; Ee;g‘m\:w‘- , 20 }ia , before me, the undersigned
Notary Public, personallyappeared James R. Burton, Member of Cedars Apartments NW LLC and Stacia M. Burton,
Member of Cedars Amartriagnis NW LLC, and personally known to me or proved to me on the basis of satisfactory

vidence to be meribers of.disignated agents of the limited liability company that executed the ASSIGNMENT OF
j ed, thetAssignment to be the free and voluntary act and deed of the limited liability company, by

and on oath stated that tf
of the limited liability ¢o

Residing at o Diaw

My commissicon expires m_“%_l,m

H USA Corporation 1997, 2016. All Rights Reserved. - WA

LaserPro, Ver. 16.3.10.005 \
LACFRLFG14.FC TR-25975 PR-2



le “A-1" 01-160187-C

That portion of the following described

ing ct lying between the Easterly extension of the Northerly line and of
the Southerly line of Tract "¢

Plat No, 30-76, approved July 22, 1976, recorded July 26, 1976,

That portion of the East ! of the Nortlwest % of the Northeast % of the Southwest % of Section 19,
Township 35 North, Range 5 East W. M., ibed as follows:

Beginning at the West %4 comer of said jon/19;
thence North 89°58'30" East along the Nérth line of said Southwest %4, 1,510.95 feet to the Northwest comer
of said East % of the Northwest % of the N the Southwest ¥ and the true point of beginning;
thence continue North 89°58'30" East alofi Tine, 39.62 feet;

thence South 1°50'13" East along an existing fafice line 668.00 feet to the South line of said subdivision,
thence North 89°39'29" West along said South fine 25.83 feet to the Southwest corner of said subdivision;
thence North 3°01'08" West along the West liné,of said subdivigi

EXCEPT County road along the North line thereof.

Situate in the City of Sedro-Woolley, County of Skagj



