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DATE: November 29 L and Title and Esc.

Reference # (if applicab
Grantor(s):
1. Cedars Apartments.

Additional on page

Grantee(s)
1. Skagit Bank
2. Land Title & Escrow of Ska County, Trustee
Legat Description: Ptn NW/NE/SW; 1€
Additional on page 2

Assessor's Tax Parcel iD#: 350519-3-00

THIS DEED OF TRUST is dated November 2
Washington Limited Liability Company, whose :
WA 98284 ("Grantor"); Skagit Bank, whose malling addres$is-Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred tb béitw sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title & Escrow of Skagit land County, whose mailing
address is 111 E. George Hopper Rd., Burlington, WA 98233 (r ed to below as "Trustee™).

ng Cedars Apartments NW, LLC, a
133 Wicker Road, Sedro-Woolley,




DEED OF TRUST
{Continued) Page 2

ND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sala, right
session and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

|n wilities wnth ditch or |rr|gal|on rights); and ali other rights, royaltles and rofits relating to the real
hout limitation all minerals, oil, gas, geothermal and similar matters, the "Real Property")

line of credit, with a wvark
Borrower complies with all‘thg<terms of the Note and the line of credit has not been terminated, suspended or
cancelled; the Note allosis ing thodi mortizatlon Funds may be advanced by Lender, repald, and subsequently
readvanced. The unpaﬁ; g clving line of credit may at certain times be iower than the amount shown or
zero. A zero balance ioes /hot"terminate the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lie Trust will remain in fuli force and effect notwithstanding any zero balance.

Grantor hereby assigns as s r, all of Grantor's right, title, and interest in and to all leases, Rents, and
proms of the Property Thig éﬁﬂ,gnme i facorded in accordance wnth RCW 65.08.070; the lien created by this
s perfécted and choate upon the recording of this Deed of Trust. Lender grants to
profits, which license may be revoked at Lender's option and shall be
aII or part of the Indebtedness. In addition, Grantor grants to Lender a
nal Property and Rents.

ANY AND ALL OBLIGATIONS UNDER THE
DEED OF TRUST IS GIVEN AND ACCEPTED GN

GRANTOR'S REPRESENTATIONS AND WA?
Borrower's request and not at the request of{end
this Deed of Trust and to hypothecate the Pr
result in a default under any agreement or oth

rantor warrants that: (a) this Deed of Trust is executed at
() Grantor has the full power, right, and authority to enter into
* {c) the provisions of this Deed of Trust do not conflict with, or
rument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable o ‘Grantor; (d) Grantor has established adequale means of obtaining
from Borrower on a continuing basis information ut Borrower's. financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including Wt he creditworthiness of Borrawer).

GRANTOR'S WAIVERS, Grantor waives all rights or defenses ;

law, or any other law which may prevent Lender from M
deficiency 1o the extent Lender is otherwise entitled to aZlai
or completion of any foreclosure action, either judicially or i

reason of any "one action” or "anti-deficiency”
hig ary ‘action against Grantor, including a claim for
for defiéc@ncy before or after Lender's commencement

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrow
possession and use of tha F’roper'ty shall be governed by the followi ;

control of the Property {2) use, operate or manage the F’ropef%g
{this privilege is a license from Lender to Grantor automatically rei
relate to the use of the Property or to other Himitations on the Property.
for agricultural purposes.

Duty to Maintain. Granter shall maintain the Property in tenantable c
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisaries.:
stripping of or waste on or to the Property or any portion of the Property. Wi
foregoing, Grantor will not remove, or grant to any other party the right to remo
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's pri

Removal of Improvamants Grantor shall not demolish or remove any Improv;
without Lender's prior written consent. As a condition to the removal of any Impgvem:
Grantor to make arrangements satisfactory to Lender fo replace such improvements with |
equal value.

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upty t
reasonable times to attend to Lender's interests and to inspect the Real Property fo
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly cemply, and s
compliance by all agents, tenants or other persons or entities of every nature whatsoever’
otherwise use or cccupy the Property in any manner, with all laws, ordinances, and regulations, n
in effect, of all governmental authorities applicable to the use or occupancy of the Property, idcly
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law,

Property are not Jeopardlzed Lender may require Grantor to post adequate security or a surety bond,*
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do &il ot
acts, in addition to those acts set forth above In this section, which from the character and use of the Property dr
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable
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cead by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
ebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
rior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
means the conveyance of Real Property or any right, title or interest in the Real Property; whether
equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
tract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
:Jf dhveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited

liability - tranafal also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnesshi 5 or limited liability company interests, as the case may be, of such Grantor. However, this
option shal rcu.mi by Lendar if such exercise is prohibited by federal law or by Washington law.

wing provisions relating to the taxes and liens on the Property are part of this Deed of

hen due (and in all events prior 1o delinguency) all taxes, special laxes, assessments,
“.sewer) fines and impositions levied against or on account of the Property, and shall
done on or for services rendered or material fumished to the Property. Grantor
f all liens having priority over or equal to the interest of Lender under this Dead of
xes and assessments not due and except as otherwise provided in this Deed of

shall maintain the Propérty
Trust, except for the lieg

payment of any tax, assessment, or ¢laim in connection with a good faith
as Lender's interest in the Property is not jecpardized. If a lien arises or
or shall within ﬁfteen {15) days after the lien arises or, if a lien is filed,

Lender, deposit with Lendey
amount sufficient to dischaisg s ny costs and attorneys' fees, or other charges that could accrue as a
he' lien. In any contest, Granter shall defend itself and Lender and shalil

‘H'fnrceme ~against the Properly. Grantor shall name Lender as an additional

Notice of Construction. Grantor shall no
services are furnished, or any materials 2
other lien could be asserted on account
furnish to Lender advance assurances sati
improvements.

PROPERTY DAMAGE INSURANCE. The following p
Trust.

st fifteen (15) days before any work is commenced, any
1 the Property, if any machanic's lien, materialmen’s lien, or
, services, or materials. Grantor will upon request of Lender
ry to Lender that Grantor can and will pay the cost of such

insuring the Property are a part of this Deed of

les of fire insurance with standard extended
alue covering all Improvements on the Real
ce clause, and with a standard martgagee
rehensive general liability insurance in such
“being named as additional insureds in such
surance, including but not limited to
iy require, Policies shall be written in
sued by a company or companies

Maintenance of Insurance. Grantor shall procure and main mn
coverage endorsements on a replacement basis for the fulF
Property in an amount sufficient to avoid application o f
clause in favor of Lender. Grantor shall also procure afs
coverage amounts as Lender may request with Truste
liability insurance policies. Additionally, Grantor shall m

form, amounts, coverages and basis reasonably acceptable to
reasonably acceptable to Lender, Grantor, upon request of Len;

omission or default of Grantor or any other person. Should the Re:
the Administrator of the Federal Emergency Management Agency as
obtain and mamtam Federal Flood Insurance, if available, within 45 days g

rd area, Grantor agrees to
given by Lender that the

on the property securing the loan, up to the mammum policy limits set unde he Naticg ' Flood Insurance Program,
intai erfm of the &
Application of Proceeds. Grantor shall promptty notify Lender of any loss o e ketheA?roperty. Lendsr may

hether or not Lender's
any m,eurance and apply

make proof of loss if Grantor fails to do so within fifteen (15) days of the
sacurity is impaired, Lender may, at Lender's election, receive and retain the prace
the proceeds to the reduction of the indebiedness, payment of any lien affectin
and repair of the Property. If Lender elects to apply the proceeds to restoration an
replace the damaged or destroyed Improvements in a manner satisfactory to

repair or restoration if Grantor is not II"I default under this Deed of Trust. Any proo}a
disbursed within 180 days after their receipt and which Lender has not committed to th 2
the Property shall be used f‘rst fo pay any amnunt owing to Lender under this Deed of T

Grantor's interests may appear.

Grantot's Report on Insurance. Upen request of Lender, however not more than once a year, Giant
to Lender a report on each existing policy of insurance showing: (1) the name of the insuref,
insured; (3) the amount of the policy; (4) the property insured, the then current replacement
property, and the manner of determining that value; and (5) the expiration date of the policy. Gran
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value repl
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's ihie
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ingf
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge &#pa
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated ta) tak
any action that Lender deems appropriate, including but not limitad to discharging or paying all taxes, liens, securit
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will the
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ves] at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
I “such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
e added to the balance of the Note and be appoitioned among and be payable with any installment
ome due during either (1) the term of any applicable insurance policy; or (2) the remaining term of

be treated as a balloon payment which will be dye and payable at the Note's maturity. The Deed of
ecure payment of these amounts. Such right shall be in addition to all other rights and remedies to
entitled upon Default.

that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
15 and encumbrances other than those set forth in the Real Property description or in any

with this Deed ¢ s did (b) Grantor has the full right, power, and authority to exssute and deliver this Deed of
Trust to Lend@r.

lawful claims of all persons. |n the event any action or proceeding is commenced
i Hr the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
or may be the nominal party in such proceeding, but Lender shall be entitled to
0 be represented in the proceeding by counsel of Lender's own cheice, and
livered, to Lender such instruments as Lender may request from time to time

that questions Grantor”
action at Grantor's exgen
participate in the proceddi
Grantor will deliver;, i cagise
ta permit such participation;

Compliance With Law
existing applicable laws

nts that the Property and Grantor's use of the Property complies with all
gulations of governmenta! authorities.

Survival of Representations
this Deed of Trust shall surv
shall remain in full force and eff’

CONDEMNATION. The following prms

Proceedings. If any proceeding i afion is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such stép be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such procei r shall be entitled to participate in the proceeding and to be
represented in the proceeding by coun £hoice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such in; documentation as may be requested by Lender from time to
iime to permit such participation.

. All representations, warrantias, and agreements made by Grantor in
exgtution and delivery of this Deed of Trust, shall be continuing in nature, and
ime as Borrower's Indebtedness shall be paid in full.

condemnation proceedings are a part of this Deed of Trust:

Application of Net Proceeds. I all or any part f the Property is cundemned by emlnent domain proceedings or by
any proceeding or purchase in lieu cf condein
ebtedness or the repair or restoratiocn of the Property. The net
payment of &) reasonable costs, expenses, and attorneys' fees

to governmental taxes, fees and charges are a part of this %
cqnent Taxes, Fees and Charges. Upon request by

i‘fésmbed below, together with all expenses
ding without limitation all taxes, fees,
f Trust.

¢ 1} a specific tax upon this type of
Deed of Trust; (2) a specific tax on
k5 on the Indebtedness secured by this
agatii¥tthe Lender or the helder of the
Note; and (4) a spemf' c tax oh all or any portion of the Indebtadiss or'on.paymants of principal and interest
made by Borrower.

incurred in recordmg perfecting or continuing this Deed
documentary stamps, and aother charges for recording or registe

Taxes. Tha fallowing shall constitute taxes to which this s
Deed of Trust or upon all or any part of the Indebtedness se
Borrower which Borrower is authonzed or required to deduct fr

‘0 the date of this Deed of
exercise any or all of its

Suhsaquent Taxes. If any tax 1o which this section applies is enacteé ﬁbseque

Lender cash or a suff‘ cient corporate surety bond or other security satisfactory

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relgti
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a8 Security Agreement to:the. sktest a
constitutes fixtures, and Lender shall have all of the rights of a secured party und
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is reques
and continue Lender's security interest in the Rents and Personal Property. In addition’
Trust in the real pmperty records, Lender may, at any time and without further authonze jort

shall not remove, sever or detach the Personal Property from the Property Upon default G
any Personal Property not affixed to the Property in a manner and at a place reasonably conve
Lender and make it available to Lender within three (3) days after receipt of written demand fro
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {(debtor} and Lender (secured party} from which
concerning the security interest granted by this Deed of Trust may be obtained (each as required bythe Unifedm
Cammercial Code} are as statad on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assuran
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute gha’
deliver, or will cause to be made, executed or deliverad, 1o Lender or to Lender's designee, and when requested, b
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, al such times and in such offic
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d plesgs as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
financing statements, continuation statements, instruments of further assurance, certificates, and
nts as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
! tinue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
¢ Related Cocuments, and (2)  the ligns and security interesls created by this Deed of Trust as first and prior
roperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
10 thie codfitrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
#Ts referred to in this paragraph.

ntor fails to do any of the things referred to in the preceding paragraph, Lender may do so
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

FULL PERFORMANCE:
the obligations imp

r and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
for under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
4nd deliver to Grantor suitable statements of termination of any financing statement
erest in the Rents and the Personal Property. Any reconveyance fee shalt be paid
ligz ble law, The grantee in any reconveyance may be described as the “person or

on file avidencing Lender 5 sect
by Grantor, if permitted by a

comply with or to perform any other term, obligation, covenant or
t in any of the Relaled Documents or to comply with or to perform any
i in any other agreement between Lender and Borrower or Grantor.

ther term, obligation, covenant or condition contained in this
gouments.

Default on Other Payments. Failure hin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other paymént'hecess %o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, repre
or on Borrower's or Grantor's behalf und:
any material respect, either how or at th
thereafter.

Statément made or furnished to Lender by Borrower ar Grantor
of Trust or the Related Documents is false or misleading in
ade or furnished or becomes false or misleading at any time

Defective Collateralization. This Deed of Tru%t &r any of the Related Documents ceases to be in full force and
effect {including failure of any collateral docu 1o create a valid and perfected security interest or lien} at any
time and for any reason. ’

Death or Insclvency. The dissolution of Grantar's (regar
member withdraws from the limited liability company; r termination of Bomrower's or Grantor's
existence as a going business or the death of any me cy of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's proj signment for the benefit of creditors, any type
of creditor workout, or the commencement of any pr ! r any bankruptcy or insolvency laws hy or
against Borrower or Grantor.

whether election to continue is made), any

Creditor or Forfeiture Proceedings. Commencement of foreclosu
proceeding, self-help, repossession or any other method, by & »of Borrower or Grantor or by any
governmental agency against any property securing the !ndebted S5. s includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with waever this Event of Default shatl
not apply if there is a good faith dispute by Borrower or Grantor
which is the basis of the creditor or forfeiture proceeding and if Bort
the creditor or forfeiture proceeding and dep05|t$ with Lender monie: v y bm‘ed ‘tor the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as befng &in adei e reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under th
Borrower or Grantor and Lender that is not remedied within any grace pef
limitation any agreement concerning any indebtedness or other obligatio
whether existing now cr later.

of accommodation party of any of the Indebtedness or any guarantor, endorser,
dies or becomes incompetent, or revokes or disputes the validity of, or liabil
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's fi
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Desd of Trust, af an
Trustee or Lender may exercise ahy one or mare of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any
an election to make expenditures or to take action to perform an obligation of Grantor under this Desit
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its g

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednes:
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Froperty, the Trustee shall have the right to e
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by j
foreclosure, in either case in accordance with and te the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights an
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of an
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anege the Property and collect the Rents, including amounts past due and unpaid, and apply the net procesds,
above Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any
tehant &r ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
ollected; By Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
received in payment thereof in the name of Grantor and to negotiate the same and collect the
Payments by tenants or other users to Lender in rasponse to Lender's demand shall satisfy the
ich the payments are made, whether or not any proper grounds for the demand existed. Lender
ghts under this subparagraph either in person, by agent, or through a receiver.

nder shall have the right to have a receiver appointed to take possession of all or any part of
power to protect and preserve the Property, to operate the Property praceding or pending

35 gam'& the Indebtedness. The receiver may serve without bond if permltted by law. Lender's
j a raceiver shall exist whether or not the apparent valde of the Property exceeds the
bitahtial amount. Employment by Lender shall not disqualify a person from serving as a

. ntor remains in possession of the Property after the Property is seld as provided
betomes entitled to possession of the Property upon default of Borrower or Grantor,
erant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
rental for the use of the Property, or (2} vacate the Property immediately

above or Lender othel
Grantor shall become

Other Remedies, ﬂ'ust hatl have any cother right or remedy provided in this Deed of Trust or the Note

or available at law or i

3 “yeasonable notice of the time and place of any public sala of the Personal
Property or of the time after=which ate sale or other intended disposition of the Parsonal Property is to be
made. Reasonable notice tha 3 wice given at least ten (10) days before the tima of the sale or disposition.
Any sale of the Perscnal Prope ay'be made in conjunction with any sale of the Real Property.

Sale of the Property. To the
rights to have the Property ma
sell all or any part of the Property:
to bid at any public sale on all or aRy

permittsi y applicable law, Borrower and Grantor hereby waives any and all
axeicising its rights and remedies, the Trustee or Lender shall be free to

Attorneys' Fees; Expenses. |f Lender
Trust, Lender shall be entitled to reco
and upon any appeal. Whether or not
reasonable expenses Lender incurs tha
interest or the enforcement of its rights s
interest at the Note rate from the date of thi expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits, under appllcable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, i ' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any autoniatic stay or tion), appeals and any anticipated post~]udgment
collection services, the cost of searching records, obtainiz
reporls, and appraisal fees, title insurance, and fees far th Truf "e, to the extent permitted by applucable law.
Grantor also will pay any court costs, in addition to :

Rights of Trustee. Trustee shall have all of the rights" ‘ender as set forth in this section.

':‘_ - POWERS AND OBLIGATIONS OF TRUSTEE. The following p

; the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arising & w, Trustee shall have the power to
take the following actions with respect to the Property upon tha written requ@st of Lender and Grantor: (a} join in
preparing and fiing a map or plat of the Real Property, includ g the gtion of streets or other rights to the
public; (b) join in granting any easement or creating any restgctip Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the ¥ider under this Deed of Trust.

ia pending sale under any other
or Trusiee shall be a party, unless

trust deed or lien, or of any action or proceeding in which Grantor, L
required by applicable law, or uniess the action or proceeding is brought

Trustea. Trustee shall meet all qualifications required for Trustee und

foreclose by notice and sale, and Lender shall have the right to foreclose by-}mi i
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint
appointed under this Deed of Trust by an instrument executed and acknowledged’
office of the recorder of Skagit County, State of Washington. The instrument sha{l Gar
matters required by state law, the names of the original Lender, Trustee, and Gramtpr Mie b
Auditor's File Number where this Deed of Trust is recorded, and the name and addre
and the instrument shall be executed and acknowledged by Lender or its successors i
trustee, without conveyance of the Property, shall succeed to all the title, power, and

exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given
any notice required to be given under this Dead of Trust, including without limitation any notice:
notice of sale shall be given in writing, and shall be effective when actually delivered, when ai
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnigh
mailed, when deposited in the United States mail, as first class, certified or registered mail postage pr
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fro
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near th
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal w
notice to the other parties, specifying that the purpose of the notice is to change the party's address. F
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicab
and except for notice required or allowed by law to be given in ancther manner, if there is more than one Granvor,
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:
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ts. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
t shall be effective unless given in writing and signed by the party or parties sought to be charged or
alteration or amendment.

rts. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
resuest, a certified statement of net operating income received from the Property during Grantor's
in such form and detail as Lender shall require. "Net operating income” shall mean all cash
perty less all cash expenditures made in connection with the operation of the Property.

gs. » Claption headmgs in this Deed of Trust are for convenience purposes only and are not to be
> or dm"ne the provisions of this Deed of Trust.

g merger of the Interest or estate created by this Deed of Trust with any other interest or
estate in the Praperty at.any time held by or for the benefit of Lender in any capacity, without the writlen consent

of Lender.

Governing Laj
preempted by'federal’
This Deed of Trust ha

Joint and Several Lia

Trust will be governed by federal law applicable to Lender and, to the extent not
] ‘!gws of the State of Washington wuthout regard to its conflicts of law provisions.

each and every Bormwér e
Deed of Trust. Whefe a
similar entity, it is not ne;

aa s thal each Grantor signing below is responsible for all obligations in this
ghe or raoke of the parues is @ corporation, partnership, lsmlted I|ab|I|ty company or

shall operate as a waiver of such’ h or an g&!’&er right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute: ¢ Snder's right otherwise to demand strict compliance with that
provision or any other provision Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall S0 ver of any of Lender’s rights or of any of Grantor's obhganons
as to any future transactions. Whenevet, tf

of such consent by Lender in any instan
such consent is required and in all cases

Severability. If a court of competent jUﬂ .
unenforceable as to any circumstance, thgtl
unaniorceable as to any other circumstance

fisids any provision of this Deed of Trust to be illegal, invalid, or
ding shall not make the offending provision illegal, invalid, or
feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceabl the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust, nless otherwige required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of T#lst shall n act the legality, validity or enforceability of any
other provision of this Deed of Trust,

r than_Br&htor Lender without notice to Grantor, may
deal wnth Grantofs successors with reference to thus Deed &f T

Time is of the Essence. Time is of the essence in the perfon'nanc

Waiver of Homestead Exemption. Grantor hereby releases an:
exemption laws of the State of Washington as to all Indebtedne

DEFINITIONS. The following capitalized words and terms shall have t
Trust. Unless specifically stated to the contrary, ali references to dollaF
of the United States of America. Words and terms used in the singul
include the singular, as the context may require. Words and terms not othe
have the meanings attributed to such terms in the Uniform Commercial Code

"g eanings when used in this Deed of
o slas&ii‘“‘

plurai, and the plural shall
this Deed of Trust shall

Borrower. The word "Borrower" means James R. Burton and Stacia M. B
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gra
includes without limitation all assignment and security interest provisions relatlng i) the
Rents.

| Property and

Default. The word "Default™ means the Default set forth in this Deed of Trust in the &

Event of Default. The words "Event of Default” mean any of the events of default set fol
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means Cedars Apartments NW LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or acé
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, bu
mobile homes affixed on the Real Property, facilities, additions, replacements and other construéti
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce | I
obligations under this Deed of Trust, together with interest on such amounts as pravided in this Deed of Trus{

Lender. The word "Lender" means Skagit Bank, its successcrs and assigns.

Nota. The word "Note" means the promissory note dated November 29, 2016, in the original principal
amount of $250,000.00 from Borrower to Lender, fogether with all renewals of. extansions of, modificatiofis
of, refinancings of, consolidations of, and substitutions for the promissory hote or agreement. NOTICE TC¥



DEED OF TRUST
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BAHTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

operty. The words "Personal Property” mean all equipment, fixtures, and other articles of perscnal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
d together with all issues and profits thereon and proceeds (including without limitation all insurance
d cefunds of premiums} from any sale or other disposition of the Property.

Rel e words "Related Documants” mean all promissory notes, credit agreements, loan

agreemants, ‘ ements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agre nd documents, whether now or hereafter existing, executed in connection with the
Indebtedness; d, ﬁha& guaranties and environmental indermnity agreements are not "Related Documents® and

are not sect Des«ﬂ of Trust,

GRANTOR AGKNOWLEDGE
AGREES TO ITS TERMS.

GRANTQR:

CEDARS APARTMENTS NW LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

0 OFFICIAL STAMP
STATE OF __C%@ B CHEYENNE JEWELS HULIT
LJ NOTARY PUBLIC - OREGON
COUNTY OF aS 0 COMMISSION NC. 950043
MY COMMISSION EXPIRES MAY 2, 2020

On this Nl day of
Notary Public, personaily appeared James R. Burton, Member of L
Member of Cedars Apartments NW LLC, and personally known toi
evidence to be members or designated agents of the limited iiabil;
acknowledged the Deed of Trust to be the free and voluntary acl ang,
of statute, its articles of organization or its operating agreement, for the
oath stated that they are authorized to execute this Deed of Trust and [t

the |Im{ﬁablllw cm
By Muyesve. %

1
Notary Public in and for the State of O'R.

i . before me, the undersigned
: ants NW LLC and Stacia M. Burton,

REQUEST FOR FULL RECONVEYANCE
To: , Trustag

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Tgust:
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persg
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LaserPro, Ver. 16.3.10.005 Copr. D+H USA Corpeoration 1997, 2016, All Rights Reserve
LACFNLPLA\GO1.FC TR-25975 PR-2



tule “A-1" 01-160187-0

ortion of the Northwest % of the Northeast % of the Southwest % of Section 19, Township
East, W.M,,

1 ; Y, lying West of the East line of "GREENSTREET'S SECOND ADDITION TO
SEDRO WOOLEEYY a¢per plat recorded in Volume 6 of Plats, page 44, records of Skagit County,
W ash.mgton, &s 84 fie is shown on said Short Plat No.

Situate in the City of Sediro,Woslley, County of Skagit, State of Washington.

PARCEL "B":
That portion of the following describ [ tract lying between the Easterly extension of the Nottherly line and of
the Southerly line of Tract "C" of She Plat Ne, 30-76, approved July 22, 1976, recorded July 26, 1976,

under Auditor's File No. 829708in Voluié:1 of Short Plats, page 151;

That portion of the East 1 of the Morthwest %4 of the Northeast % of the Southwest %4 of Section 19,
Township 35 North, Range 5 Bast, WM, de fbed as follows:

Beginning at the West %4 comer of seitl Begtion 9
thence North 89°58'30" East along the N
of said East 4 of the Northwest % of the N
thence continue North 89°58'30" East aloijs
thence South 1°50'13" East along an existing
thence North 89°3529" West along said South
thence North 3°01'08" West along the West lin

Southwest %4, 1,510.95 feet to the Northwest corner
the Southwest !4 and the true point of beginning;

rth line, 39.62 feet;

ce line 668.00 feet to the South line of said subdivision;
23.83 feet to the Southwest corer of said subdivision;
said subdivision 668.48 feet 1o the true point of beginning,

EXCEPT County road 2long the North line thereof.

Situate in the City of Sedro-Woolley, County of Skagi



