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{include lot, black and plat or section, township and range)

Title Order No.: 01-160144-0OE
Escrow No.: 01-160144-0OFE
LOAN #: 7009493
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DEELD OF TRUST

[ MIN 1001359-0007009493-0
MERS PHONE #: 1-888-679-6377

DEFINITIONS ‘
Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardi
are also provided in Section 16.

{A) “"Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower”is ARTHUR D. TORHEIM AND TONYA

ow and other words are defined in
f words used in this document

mber 22, 2016,
USBAND AND WIFE.

Borrower is the trustor under this Security instrument,
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

g
T's gelress is

(D} "Trustee” is  Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the:

into and amends and supplements this Securlty Instrument.
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LOAN #: 7009493

Mgte” means the promissory note signed by Borrower and dated November 22, 2016.

& states that Borrower owes Lender ONE HUNDRED EIGHTY TWO THOUSAND AND

IR R R R R EEEEEEEEEEEE RSB ENEEEEEAEEEEEEEEEE N EEEREE R EEEEREENENERNERNERSRJNXE.,
05, $182,000.00 1 plus interest. Borrower has promised to pay this debt in reguiar

fents and to pay the debt in full not later than December 1, 2031.

" means the property that is described below under the heading "Transfer of Rights in the

| Riders to this Secunty Instrument that are executed by BorrOWer. The following
ed by Borrower [check box as applicable]:
. Condominium Rider __ Second Home Rider

" Planned Unit Development Rider [ V.A, Rider
L Biweekly Payment Rider
edistration Systems, Inc. Rider

-2l controlling applicable federal, state and local statutes, regulations,
rules’and orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means alt dues, fees, assessments and
rower or the Property by a condominium association, homeowners
association or simifar orgagizatign.
(L) "Electronic Funds Trarisfer" dand anytransfer of funds, otherthanatransaction originated by check,
draft, or similar paper instrument,which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so 4 3 i

account, Such term includes, but 50t
actions, transfers initiated by telephoen
(M) "Escrow ltems” means thase ite
(N) "Miscellaneous Proceeds” mea
paid by any third party (other than insurg
for: (i) damage to, or destruction of, the Prog
Property; {iif) conveyance in lieu of condemr
value and/or condition of the Property.

eds paid under the coverages descnbed in Section 5)
» (i) condemnation or other taking of ali or any part of the
ior; or (iv) misrepresertations of, or omissions as to, the

2 B otectmg Lender against the nonpayment of, or default
on, the Loan,

(P) “Periodic Payment” means the regularly schedu
the Note, plus (i) any amounts under Section 3 of this
(Q) "RESPA" means the Real Estate Settlement Pf
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that govert .
Instrument, "RESPA” refers to alf requirements and restr - arg imposed In regard to a “federally
related mortgage loan” evenif the Loan does not qualify as a “felefally related mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower" means any partyt 1

t due for {i () principal and interest under

TRANSFER OF RIGHTS IN THE PROPERTY
The benefi ciary of this Security Instrument is MERS (solely as nomm

and the Note. For

performance of Borrower's covenants and agreements under this Se
f sale, the following

this purpose, Borrower irevocably grants and conveys to Trustee, intrus
described propery located in the County of Skagit
[Type of Recording Junsdu:t:on] {Name of Rec

; 'approved
ages 190 and

portlon of the West 1/2 of Sectlon 6, Townshlp 35 North, Range 11 East, W
County of Skagit, State of Washington. ‘
Tract 12, SP 5190-80, 'Enchanted Woods’, Being A Ptn Of N 1/2, 6-35-11 EW.M
APN #: 351106-0-005-1102 / P45781
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LOAN #: 7009493
ich-gurrently has the address of 6248 Emerald Lane, Marblemount,

[Street] [City]
#Hington 98267 {"Property Address"):

[Zip Code}

RWITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

the Property and that the Property is unencumbered, except for encum-
srrants and will defend generally the title to the Property against all claims

property.

UNIFORM COVENAN,
1. Payment of Princip
Borrower shall pay when due t
prepayment charges and late Iider the Note. Borrower shall also pay funds for Escrow
neier the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note

naid, Lender may require that any or all subsequent

as selected by Lender; (a) cash; (b) :
cashier’s check, provided any such che
federal agency, instrumentality, or entity; Gf(

Awn upon an mstltunon whose deposﬂs are insured by a
) Electronic Funds Transfer

such other location as may be designated by der in acc _dance with the notice provisions in Sectmn
15. Lender may return any payment or partial gayment rft e

ights to refuse such payment or pattial
ayments at the time such payments are
ue date, then Lender need not pay inter-

payments in the future, but Lender is not obligated
accepted, if each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unappli ds urtTSorower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable pefiodoit Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such furds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No oﬁset orcla hich Borrower might have now
#nts due under the Note and this
is Security Instrument,
in this Section 2, all pay-
riority: (a} interest due
. Such payments shall
aining amounts shall

2. Application of Payments or Proceeds. Except as othér
ments accepted and applied by Lender shall be applied in the follo
under the Note; {b) principal due under the Note; {c) amounts due u
be applied to each Periodic Payment in the order in which it became due. Any.e
be applied first to late charges, second to any other amounts due undér thi
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the elinqu ‘t :
late charge. If more than one Periodic Paymennt is outstanding, Lender may® ’
from Borrower to the repayment of the Periodic Payments if, and to the extents

mare Perlodlc FPayments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Noté,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to g
the Note shall not extend or postpone the due date, or change the amount, of the Petipgi¢’

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payt
under the Note, until the Note is paid in full, 2 sum {the "Funds”) to provide for payments
for: {a) taxes and assessments and other items which can attain priority over this Securlty lr
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Prmparty i
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagis
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg ]
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LOAN #: 7009493
es .k ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘be‘an Escrow Item. Borrower shall promptly furnish to Lender all natices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
' pay the Funds for any or all Escrow items. Lender may waive Borrower's obligation to pay to

hent of Funds has been waived by Lender and, if Lender requires, shalf furnish to Lender
c:ng such payment within such time period as Lender may require. Borrower’s obligation
nts and to provide receipts shall for all purposes be deemed {o be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
olligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
a Escrow item, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay 1o Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

and Borrower shig
revoke the waive
15 and, upon sug

Lender may, at any:
Funds at the time specifie
under RESPA, Lender s

The Funds shall bith
ity, or entity (including Le

tion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow Items ng {ater than the time specif ied

the escrow account, or verifying
and Applicable Law permits Le ] make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes! ts"be paig
any interest or earnings on the i
shall be paid on the Funds. Lende: give'to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan : PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Bombwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upghg shortage in accordance with RESPA, but in no more than
12 menthly payments, If there is a deficie Funds heid in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, i Borrower shall pay to Lender the amount necessary to
make up the deﬂmency in accordance with REBPA, but in-fo faore than 12 monthly payments.

Upon payment in full of alt sums secured by this S Strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, @ssessments, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this, Security lhstrument, leasehold payments or ground
rents on the Property, if any, and Community Associatior: 68,4t Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay therri | wdrmenprovided in Section 3.

Borrower shall promptly discharge any lien which has prigrity over this Security Instrument unless
Borrower: {a) agrees in writing 1o the payment of the obligation secured bythe lien in a manner acceptabie
to Lender, but only so long as Borrower is performing such &3) contests the lien in good faith
ender’s opinion operate to

erty is subject to a lien
lice identifying the
lien or take one or

which can attain priority over this Securny Instrument, Lender may g
lien. Within 10 days of the date on which that notice is given, Borrowek, shat. satis
mare of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate |
ing service used by Lender in connection with this Loan.

other hazards mcludmg but not lirmited to eanhquakes and floods, for WhICh Lende q
This insurance shall be maintained in the amounts (including deductlble levels) a
Lender requires. What |ender requires pursuant to the preceding sentences can tx
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower;
tight to disapprove Borrower's choice, which right shall not be exercised unreasonably. i,

certification and tfacklng services; or (b) a one—tlme charge for flood zone determination: 3
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or cerification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of an
determination resulting from an objection by Borrower, _

If Borrower fails to maintain any of the coverages described above, Lender may obtain irsurafi
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch ‘
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LOAN #: 7009493
rticksar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ct Borrower, Borrower’s equiity in the Property, or the contents of the Property, against any risk,

d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
nowiétiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
#fancerihat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.

licies required by Lender and renewals of such policies shall be subject to Lender’s
such policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
oWer abtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and

renewal riotices. i
for damage to, or (s
shall name Lendﬂ g

eds, whether or not the underlying insurance was required by Lender,
yair of the Property, if the restoration or repair is economically feasible
ed. During such repair and restoration period, Lender shall have the
right to hold such instifange . oceeda until Lender has had an opportunity to inspect such Property to
ompleted to Lender’'s satisfaction, provided that such mspectlon shall be
may dx‘;;;bu >€ proceeds for the repa|rs and restoration m a Slngle payment

Appllcable Law requires lnteresaﬁ
pay Borrower any interest or ea
retained by Borrower shall not jc:!
Borrower. If the restoration or re B nbmlcally feasible or Lender's security would be lessened,
the insurance proceeds shall be ap he sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid té.Borpower, Such insurance proceeds shall be applied in the order
pravided for in Section 2.

If Borrower abandons the Property, Lengér siiay file, negotiate and settle any available insurance
claim and related matters. If Borrower di *respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the hotice is given. her event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigny th Lender {a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thy e or this Security Instrument, and (b) any
other of Borrower’s rights {other than the right to any e unearned premiums paid by Borrower)
' h rights are applicable to the coverage

sther or not then due.

rapedy as Barrower s principalresidence
attcontinue to occupy the Property as

agrees in writing, which consent shall not be unreasonably wi
exist which are beyond Borrower’s cantrol.

ciestroy damage or smpaw the Property, allow the Property to detemafa
Whether or not Borrower isresiding in the Property, Borrower shall mais
the Praperty from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economically feasib
Property if damaged to avoid further deterioration or damage. If insur

59 it is determined pursu-
hall promptly repair the

or restoring the Property only if Lender has released proceeds far such pur 3
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not sufficiel
Property, Borrower is not relieved of Borrower's obligation for the completion 6f

Lender or its agent may make reasonable entries upon and inspections of the
sohable cause, Lender may mspect the interior of the improvements on the Proper%
Borrower notice at the time of or pnor to such an interior inspection spe(:ifying such fe

provide Lender with material information) in connection with the Loan. Material represen
but are not limited to, representations concerning Borrower's occupancy of the Property as
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security nstru

there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rig‘hfs
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeit
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LOAN #: 7009493
reement of a lienwhich may aftain priority over this Security Instrument or ta enforce laws or regulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
jpriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
steghitigand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's

ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
andfor rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
4, bender does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.
sed by tender under this Section 9 shall become additional debt of Borrower
trurnent. These amounts shall bear interest at the Note rate from the date of

secured by this Se(;
dishursement ang shi

n a leasehold, Borrower shall comply with all the provisions of the lease.
the leasehald estate and interests herein conveyed or terminate or cancel

I this Security Ins s'ne
Borrower shall not surren

7 required Mortgage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect. If, for any reason,

that previously provided SUCH-ifs
ments toward the premiums for

coverage substantially equivalett, ]
equivalent to the cast to Barrower o erigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If: ‘substantially equivalent Mortgage Insurance coverage is not available,

Borrower shall continue to pay to Lender the #moung of the separately designated payments that were due
when the insurance coverage ceasedto ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu ortg,
notwithstanding the fact that the Loan is Gltigdately paid in full, and Lender shall not be requnred to pay Bor-
rower any interest or earnings on such los réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amagit and for the period that Lender requires) provided by an
i bie, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mongége Insuray Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required & separately designated payments toward
‘emiums required to maintain Mortgage
ntil Lender’s requirement for Mortgage
een Borrower and Lender providing for
#Wsthing in this Section 10 affects Bor-

stirg cesaind Borrower was required to make separately designated pay-
drtgage Insurance, Borrower shall pay the premiums required to obtain

Insurarice in effect, or to provide a non-refundable §
Insurance ends in accordance with any written agr

Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on ali such ing
enter into agreements with other parties that share or modify th‘
: el the other party (or parties)

1o these agreements. These agreements may require the mortgage igiswrer to ‘make payments using any

other entity, or any affiliate of any of the foregomg may receive (dlrectiy orirdi
from {or might be characterized as) a portion of Borrower’s payments for Mortg
for sharing or madifying the mortgage insurer’s risk, or reducing losses. If s

the insurer, the arrangement is often termed "captive reinsurance.” Further: -
(a) Any such agreements will not affect the amounts that Borrowe
Mortgage Insurance, or any other terms of the Loan. Such agreements will not j#

may include the right to receive certain disclosures, to request and obtain can;;
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angior to rgi
arefund of any Mortgage Insurance premiums that were unearned at the time of such gang
or termination,

11. Assignment of Miscellaneous Preceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shali be paid to [.ender.
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LOAN #: 7009493
uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
4nd restoration in a single disbursement or in a series of progress payments as the work is
aless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. if the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shaii be applied to the sums secured by this Security Instrument,

tial taking, destruction, or loss in value of the Property, the Miscelfaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

urhis secured by this Security Instrument immediately before the partial taking,
destruction, or [oss in valiie, ufifess Borrower and | ender otherwise agree in writing, the sums secured by

‘the fair market value of the Property immediately before the partial
balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value

of the sums secured tmmed t@iy bef
and Lender otherwise agree . He Miscellaneous Proceeds shall be applied to the sUms secured
by this Security Instrument whether e nat the.sums are then due.

Party (as defined in the next sentense
fails to respond to Lender within 30, day’
and apply the Miscellaneous Proceeds éj
by this Security Instrument, whether or
Barrower Miscellaneous Proceeds or tH
Miscellaneous Proceeds.

Borrower shall be in default if any a

inst whom Borrower has a right of action in regard to

r proceeding, whether civil or criminal, is hegun that, in
Lender's judgment, could resul in forfeitu the Property or other material impairment of Lender’s
interest in the Property or rights under this Sactrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectio by causing the action or proceeding to be
dismissed with & ruling that, in Lender’s judgment, pr eiture of the Property or other material
impairment of Lender's interest in the Property or ri nderhis Security Instrument. The proceeds of
any award or claim for damages that are attributablé ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to re
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender fgt a W, er. Extension of the time for pay-
ment or modification of amortization of the sums secured by t nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not eperate 14 release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reqUir menrce proceedings against any
Successor in Interest of Borrower or to refuse to extend time for gayi athérwise modify amortization
of the sums secured by this Security Instrument by reasen of any d made Dy the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lend exergising any right or remedy
including, without limitation, Lender’'s acceptance of payments from £
in fnterest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy. '

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower's obligations and liability shail be joint and sev
who co-signs this Security Instrument but does not execute the Note (a co-
Security Instrument anly to mortgage, grant and canvey the co-signer’s inte
terms of this Security Instrument; (b} is not persanally obligated to pay the sum$sécu
Instrument; and (c) agrees that Lender and any other Borrower can agree to extent]
make any accommaodations with regard to the terms of this Security instrument
co-signer’s consent.

iopof Tepair of the Property shaif be applied

any Borrower
signing this

obl:gatlons under this Setr:untyr Instrument in writing, and is approved by Lender, shafl olstait ai[ f B
rower’s rights and benefits under this Security Instrument. Borrower shail not be released4 j

covenants and agreements of this Security Instrument shall bind (except as provided in S¢
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectiof
rower’s default, for the purpose of pratecting Lender'sinterest in the Property and rights under this®
Instrument, including, but not limited te, attorneys’ fees, property inspection and valuation fees. In
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LOAN #: 7009493
any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
reower shall not be constrised as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges and that faw is finally interpreted
rest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: {(a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
rraitted kimits will be refunded to Borrower. Lender may choose to make this refund by reducing the
irgifrad et the Note or by making a direct payment to Borrower. If a refund reduces principal,
the réduc eated as a partial prepayment without any prepayment charge (whether or not a

prepaymer provided for under the Note) Borrower's acceptance of any such refund made by
direct payn ol¥ower will constitute a waiver of any right of action Borrower might have arising out
of such overch o]

15. Notices. given by Borrower or Lender in connection with this Security Instrument must

be in writing. Any:
been given to Borr
address if sent by othe
Applicable Law expressly.teguires otherwise. The notice address shall be the Property Address unless
Borrower has designated a/Substitute notice address by natice to Lender. Borrower shall promptly notify
Lender of Borrower's:€hahae of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrcivershaif on report a change of address through that specified procedure. There
may be only ane designated notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by by mailing it by first class mail to Lender’s address stated herein
unless Lender has designa i
Security Instrument shall not'he @
any notice required by this Sec
requirement will satisfy the corr

Applicable |.aw might explicitly or implic
such silence shall not be construed as 4 prohjbitiph against agreement by contract. In the event that any
provision or clause of this Security Instruinesit or'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (apW
corresponding neuter words or words of the féminine ge‘ ery, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m ole discretion without any abligation to
take ary action.
17. Borrower's Copy. Borrower shall be giveri
18. Transfer of the Property or a Beneficial In

e Note and of this Security Instrument.
Berrower As used in this Section 18, "Inter-
. including, but not limited to, those
ms‘tgallment sales contract or escrow
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transferred (or if Borrower is not
) without Lender’s prior written
this Security Instrument.
ted by Applicable Law,

ation. The notice shall
dance with Section 15

Ifallor any part of the Property or any Interest in the Prope rt:y is sold
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all'sLirers
However, this option shall not be exercised by Lender if such exess

if Lender exercises this aption, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security Instrument disé
to the earliest of: (a) five days before sale of the Property pursuant to any pe
Security Instrument; {b) such other period as Applicable Law might specify for th
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Fhds
Borrower: (a) pays Lender ail sums which then would be due under this Securi
Note as if no acceleration had occurred; {b) cures any default of any other cove
pays all expenses incurred in enforcmg this Security Instrument, including, but not me’te
attorneys’ fees, property inspection and valuation fees, and ather fees incurred for the'nis
ing |.ender’s interest in the Property and rights under this Security Instrument; and (d) ta
as Lender may reasonably require to assure that Lender’s interest in the Property and s
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Insty
continue unchanged. Lender may require that Borrower pay such reinstatement sums an eiper
one of more of the following forms, as selected by Lender: (2) cash; (b) money order; (c) ce d cﬁeck
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds %a
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall g

Initials:
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LOAN #: 7009493
ly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
seekeration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ite(together with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be onhe or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
besq written notice of the change which will state the name and address of the new Loan

ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's aclions pursuant to this Security
other party has breached any prowsmn of, or any duty owed by reason

Law provides a time péno;;f"w ch st elapse before certain action can be taken, that fime period will be
deemed to be reasonabi@ :

this Section 20.

21. Hazardous Substanc used in this Section 21: (a} "Hazardous Substances” are those
substances defined as toxic or hazardoys-siil tances, pollutants, or wastes by Environmental Law and
the following substances: gasoling, 21i&, Hther flammable or toxic petrofeum products, toxic pesti-
cides and herbicides, volatile solvizpts, Is contamlrag asbestos or formaldehyde, and radioactive

any response action, remedial action, 2 1gvai‘action, as defi ned in Environmental Law; and (d) an
"Environmental Condition” means a condiiop'that can cause, contribute to, or atherwise trigger an
Environmental Cleanup,

Baorrower shall nat cause or permit the ence, use, disposal storage, or release of any Hazardous

do, nor allow anyone else to do, anything affectrng the Propé
Law, {b) which creates an Environmental Conditian, or

a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence, |

& or st ége on the Property of small guantities of
Hazardous Substances that are generally recognize

be afpropriate to normal residential uses and to

résubstances in consumer products},
stigation, claim, demand, lawsuit
' inveolving the Property and any
ial knowledge, (b) any Environ-

Borrower shall promptly give Lender written notice of {a
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmentai t.aw of which Borr

of any Hazardous Substance, and (c) any condition caused by,,__"
ous Substance which adversely affects the value of the Property +F

remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmentat Cleanup.

22. Acceleration; Remedies. Lender shail give notice to Borrower
ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Sect:on 18unless Applicable Law prowdes otherwis

defense of Borrower to acceleration and sale, and any other matters required to bei
notice by Appllcable Law. If the default is not cured on or before the date specifi ied i

Instrument without further demand and may invoke the power of sale andfor any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i

and costs of title evidence.

Initials:
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LOAN #: 7009493
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
g€ o an event of default and of Lender’s election to cause the Property to be sold. Trustee and

der shall take such action regarding notice of sale and shall give such notices to Borrower and
tberpersons as Applicable Law may require. After the time required by Applicable Law and
i puisiication of the notice of sale, Trustee, without demand on Borrower, shafl sell the Property
atipublic aliction to the highest bidder at the time and place and under the terms designated in the
ne ce of sgle’in one or mare parcels and in any order Trustee determines. Trustee may postpone
: perty for a period or periods permitted by Applicable Law by public announcement

arzanty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie

evidence of the'trith.&f the statements made therein. Trustee shafl apply the proceeds of the sale in
the following ord Il expenses of the sale, including, but not limited to, reasonable Trustee's
- I sums secured by this Security Instrument; and {(c) any excess to the

itied 1o it or to the clerk of the superior court of the county in which
the sale took p‘iace
23. Reconveyance
request Trustee to re

payment of all sums secured by this Security Instrument, Lender shall
Eroperty and shall surrender this Security Instrument and all notes evi-

warranty to the persory 'br
¢osts and the Trustee’s fg

24. Substitute Trust
a successor trustee to any.Trustee apgoirted hereunder who has ceased to act. Without conveyanice of
the Property, the successor Gustée :
herein and by Applicable Law.

25. Use of Property. The

any actlon or proceeding to constr
fees,” whenever used in this Securlty I
by Lender in any bankruptcy proceedin

oree any term of this Securlty Instrument. The term "attorneys’
urhent, shall include without limitation attorneys' fees incurred

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING*REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Borr

ARTHUR D. TORHEIM

TONYA M. TORHEIM

he terms and covenants cortained in this
recorded with it.

/- '25”/‘{ (Seal)

DATE

/=28 /(, (Seal

DATE

Initials:
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COUNTY OF, §/\¢ A& T ss:

igned the same as his/
ntary act and deed, for the uses and purposes therein mentioned.
rand and official seal thisiz day of I/SOUe P dh D

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer The
NMLS ID: 487362
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MIN: 1001359-00070094923-0

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORIGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride madg this 22nd day of November, 2016, and is
incorporated samends and supplements the Deed of Trust (the "Security
Instrument”) of the'same date given by the undersié]ned (the "Borrower,” whether there
are one or more pe “undersigned) to secure Borrower’s Note to

Peoples Bank, a State

("Lender"”) of the samg
Instrument, which is I¢¢

In addition to the covenants a
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
fiat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumen term “Lender” includes

any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting"sg
organized and existing under the laws of Delaware, and has an atidiess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) &679-MER! i
appointed as the Nominee for Lender to exercise the rights, duties a
Lender as Lender may from time to time direct, including but not Jirsite
successor trustee, assigning, or releasing, in whole or in part this-S¢i
foreclosing or directing Trustee to instifute foreclosure of this S
or taking such other actions as Lender may deem necessary or approgri
this Security Instrument. The term "MERS" includes any successors :art
MERS. This appointment shall inure to and bind MERS, its successor,
as well as Lender, until MERS" Nominee interest is terminated.

nc MEHRS is a separate
- hder. MERS is

2. The Definitions section of the Security Instrument is further amended
the following definition:

"Nominee” means one desighated to act for another as its representative fo

a limited purpose.
AU
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . —-r mT
Form 3158 04/2014 Initials: .00 " ¢
Ellie Mae, Inc. Page 1 0of 4 F3158RDU 101
F3158RLU (CLS)
11/22/2016 09:32 AM PST



LOAN #: 7009493
FER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
as follows:

: strument secures to Lender: (i} the repayment of the Loan, and
ali renewals,

ns and modifications of the Note; and (ii) the performance of
Borrower's cq nd agreements under this Security fnstrument and the Note.
For this urrﬁ orrgwer irmevocably grants and conveys to Trustee, in trust, with
power of salg, the Jirg described pro]perty located in the
County [ Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
Tract 12 of Skag fy-Short Plat No. 510-80, entitled "Enchanted Woods",

as approved October16, 1980, and recorded October 20, 1980, in Volume 4 of
Short Plats, pages 190 and:191, under Auditor's File No. 8010200036, records
of Skagit County, Washingtor; being a portion of the West 1/2 of Section 6,
Township 35 North, Rang ast, W.M. Situate in the County of Skagit, State
of Washington.

Tract 12, SP 510-80, 'Enchianted
APN #: 351106-0-005-1102 :

ods’, Being A Ptn Of N 1/2, 6-35-11 EW.M.

which currently has the address of € 248 Emerald Lane, Marblemount,

_ [Street][City]
WA 98267 (*Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvement
property, and all easements, appurtenances, anc
the property. All replacements and additions sh:
Instrument.” All of the foregoing is referred to
"Property.”

Wershereafter erected on the

- covered by this Security
ity Instrument as the

esighates MERS
w or this Security
the designated

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Appi
Instrument to be served on Lender must be served on
Nominee for Lender. Borrower understands and agrees that M the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose afid sell'the Property;
and to take any action required of Lender including, but not lifnited $ igning and
releasing this Security Instrument, and substituting a successor, '

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conneetion i
Security Instrument shall be deemed to have been given to Borrower whé
by first class mail or when actually delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to all Boi;
unless Applicable Law expressly requires otherwise. The notice address &
the Property Address unless Borrower has designated a substitute notice ai
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Lender. Borrower shall cJaromptly notify Lender of Borrower's change of
efider specifies a procedure for reportln% Borrower's change of address,
oifowershall only report a change of address through that specified procedure.
There ma' arily one designated notice address under this Security Instrument at
any ong fime, Anynotice to Lender shall be given by delivering it or by mailing it by first

class mail to* address stated herein unless Lender has designated another
address by n Borrower, Borrower acknowledges that any notice Borrower
rovides to er must also be provided to MERS as Nominee for Lender until
ERS' Nominge interest js terminated. Any notice provided by Borrower in connection

with this Security kastrument will not be deemed to have been given to MERS until
actually received by, S. Any notice in connection with this Security Instrument
shall not be deeme | ¥@.been given to Lender until actually received by Lender. If
any notice reqguire: ecurity Instrument is also required under Applicable Law,
the Applicable Law it will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT
Section 20 of the

20.Sale of Note; Chang
or a partial interest in the Note:
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lende

“OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

an Servicer; Notice of Grievance. The Note
ther with this Security Instrument) can be sold
to’Borrower. Lender acknowledges that untit it
mingg interest in this Security Instrument, MERS
hie authority to exercise the rights of Lender. A
sale might result in a change in the eptity (known as the "Loan Servicer”) that collects
Periodic Payments due under the"Ngte and this Security Instrument and performs
other mortga?e loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law, There also might-be one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change h wilk state the name and address of
the new Loan Servicer, the address to ¢ ents should be made and any
other information RESPA requires in conne, a notice of transfer of servicing.
If the Note is sold and thereafter the Loa wicéd, by a Loan Servicer other
than the purchaser of the Note, the mortgage iing obligations to Borrower
will remain with the Loan Servicer or be trans q successor Loan Servicer
and are not assumed by the Note purchaser un i i
purchaser.

bye joined to any judicial
fclass] that arises from the
r that:aleges that the other
sorof, this Security

Neither Borrower nor Lender may commence
action (as either an individual litigant or the member of.
other party’s actions pursuant to this Security Instrumen ;
Farty has breached any provision of, or any duty owed hy reasos .
nstrument, until such Borrower or Lender has notitied the ‘ether paity{with such notice
given in compliance with the requirements of Section 15) of su¢h,dlleged breach and
afforded the other party hereto a reasonable period after the giding ofsch notice to
take corrective action. If Applicable Law provides a time pericd whick'must elapse
before certain action can be taken, that time period will be deemed tg be'réasonable
for purposes of this paragraph. The notice of acceleration and oppertini gure given
to Borrower pursuant to Section 22 and the notice of acceleration giveq’to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and dpp take
corrective action provisions of this Section 20. “

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lender®
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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d to all the title, power and duties conferred upon Trustee herein and by

\ BELOW, Borrower accepts and agrees to the terms and covenants
contai 7Is MERS Rider.

£ /28 4L (Saal)
ARTHUR D. TORHEIW DATE
_ﬁ_ U 01 o /-2 & ¢ (Seal)
TONYA M. TORHEIM DATE

A7
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