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Assessor’'s Parcel or P105738 / 4622-000-036-0005

Abbreviated Legal Descri 6 CEDAR RIDGE ESTATES DIV NO. 1

{Include 1o, block and plat or section, township and range]

Title Order No.: 620029065
Escrow No.: 620029065
LCAN #: 28616

-ine For Recording Data]

CASE #: 46-16-0846983
DEED OF TRUST

rMIN 1001720-1030028616-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21, Certain rules reg
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is GARY E MORRIS AND CHRISTINE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington,

201 5th Avenue SW, Olympia, WA 98501.

(D) “Trustee” is Chicago Title Company.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed"
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to b
Borrower, which further describes the relationship between Lender and MERS, and which is in&:
into and amends and supplements this Security Instrument. Q
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LOAN #: 28616
lote” means the promissory note signed by Borrower and dated November 18, 2016.
‘e states that Borrower owes Lender  FIVE HUNDRED NINETEEN THOUSAND EIGHT

ED FIFTYSEVEN AND No’100************i‘***tit***********t*********i
{th5. $519,857.00 ) plus interest. Borrower has promised to pay this debt in regular
ayiments and to pay the debt in full not later than December 1, 2046,
" means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plusinterest, any prepaymentcharges and late charges
Nate, and all sums due under this Security Instrument, plus interest.

ans all Riders to this Security Instrument that are executed by Borrower. The following
exacyted by Borrower [check box as applicable]:
[] Condominium Rider [] Second Home Rider
x] Planned Unit Development Rider  [x] V.A. Rider
\:l Biweekly Payment Rider
x] Mortga sRegistration Systems, Inc. Rider
L] Other(s:

()} “Applicable Law’, ns_all controlling applicable federal, state and local statutes, regulations,
i nd orders (that have the effect of law} as well as all applicable final,

{K) “CommumtyAssocﬁataon D
other charges that are impased on Bgrrower or the Property by a condominium assocnatlon homeowners
association or similar orgay
(L) “Electromc FundsTra

actions, transfers initiated by telephones wi
{M) “Escrow ltems” means those itein %t &t are descrlbed in Section 3.
(N) “Miscellaneous Proceeds” means afy corspensation, settlement, award of damages, or proceeds
paid by any third party (other than insufagice proceieds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Fropérty® (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of conde tion; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(O) "Mortgage Insurance” means insura
on, the Loan,

(P) "Periodic Payment” means the regularly scheduled asméunt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this" S& instrument.

(Q) "RESPA" means the Real Estate Settlement Rfoge ures Acg (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024 fight be amended from time to time, or any
additional or successor legislation or reguiation that govamefﬁ subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restietion; fe imposed in regard to a "federally
related mortgage loan” even if the Loan does not qualify as a “federally rélated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taxen title to the Property, whether
or not that party has assumed Borrower’s obligations undel Not or this Security Instrument,

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as noming
sors and assigns) and the successors and assigns of MERS. This Sécirity Insirument secures to Lender:
{i) the repayment of the Loan, and all renewals, extensions and raodifi catlch of the Note; and (ii) the
performance of Borrower's covenants and agreements under this Sec
this purpose, Borrower irrevocabty grants and conveys o Trustee, intr
described property located inthe County of Skagi

[Type of Recording Jurisdiction] [Name of R

ender and Lender’s succes-

of sale, the following

Volume 15 of Plats, pages 147 through 152, records of Skagit Countyf, Was”

Situated in Skagit County, Washington,
Lots(s): 36 CEDAR RIDGE ESTATES DIV NO. 1
APN #: P105738 / 4622-000-036-0005

Oy, Initials:
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LOAN #: 28616

ch currently has the address of 21221 Estate Drive, Mount Vernon,
; [Street] [City]

ngton 98274 {"Property Address"):

[Zip Code]

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
¢ and fixtures now or hereafter a part of the property. All replacements and additions shall
érerd by this Security tnstrument, All of the foregoing is referred to in this Security Instrument as
irower understands and agrees that MERS holds only legal title to the interests granted
ecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successoars and assigns) has the right: to exercise any or all of those interests,
imited to, the right to foreclose and sell the Property; and to take any action required of
: it:limited to, releasing and canceling this Security Instrument.

BORROWE RCOVEMANTS that Borrower is fawfully seised of the estate hereby conveyed and has
onvey the Property and that the Property is unencumbered, except for encum-
; /arrants and will defend generally the title to the Property against all claims
y ericumbrances of record.

THIS SECURITYINATR
covenants with limite 2}
property.

MT combines uniform covenants for national use and non-uniform
py purisdiction to constitute a uniform security instrument covering real

UNIFORM COVENARNTS, Bor and Lender cavenant and agree as follows:

1. Payment of Princi %, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due thgsprintipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late gharges due-ander the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. P ngier the Note and this Security Instrument shall be made in
U.S. currency. However, if any chi nstrument received by Lender as payment under the Note
or this Security Instrument is returfied® der unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcurity Instrument be made in one or more of the following forms,
as selected by Lender: {(a) cash; (b} m a ) certified check, bank check, treasurer's check or
cashier’s check, provided any such chégk isdr. upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; er (&) Electronic Funds Transfer.

Payments are deemed received by Lefder when received at the location designated in the Note or at
such other location as may be designated by kender in accordance with the notice provisions in Section
15. Lender may return any payment or partiafpayment if thé ‘payment or partial payments are insufficient

i rtial payment insufficient to bring the Loan
5 rights to refuse such payment or partial
payments in the future, but Lender is not obligated 10 baymenis at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduléd due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappiig sntil.Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasofable’ pes #me, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such furids-will b applied to the outstanding principal
balance under the Note immediately prior to foreciosure. No @ffset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from m king paymenis due under the Note and this
Security Instrument or performing the covenants and agreements seCused by this Security Instrument.

2. Application of Payments or Proceeds. Except as ofi is€ desStribed inthis Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following.order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢} amounts due r Sectipr 3. Such payments shall
be applied to each Periodic Payment in the order in which it becam fy remaining amounts shall
be applied first to late charges, second to any other amounts due un his SeeuritpInstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Pgyment which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the delinqueptpayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply payment received
from Borrower to the repayment of the Periodic Payments if, and to the exte ; payment can be
paid in full. To the extent that any excess exists after the payment is applied'ta the-full iznt of one or
more Periodic Payments, such excess may be applied to any late charges due. Violint
shall be applied first to any prepayment charges and then as described in the Nat

Any application of payments, insurance proceeds, or Miscellaneous Proceeds:
the Note shall not extend or postpone the due date, or change the amount, of the Peri

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodies#
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Secuti
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the B
(c) premiums for any and all insurance required by Lender under Section 5; and (d} Mortg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage inst
ance premiums in accordance with the provisions of Section 10. These items are called "Escroy Ite
At origination or at any time during the term of the Loan, Lender may require that Community A i

0}3/\((\ Initials:
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LOAN #: 28616
es, Eees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
l-He.an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
S6ction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
orrte_pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
. % for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
hich payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
.eipts evidencing such payment within such time period as Lender may require. Borrower's obligation

1ents and to provide receipts shall for all purposes be deemed to be a covenant and
“ed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
£scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
/ or all Escrow Items at any time by a notice given in accordance with Section
5, Borrower shall pay to Lender all Funds, and in such amounts, that are then

time, pdllect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifie er RESPA, and (b) not to exceed the maximum amount a lender ¢an require
under RESPA. Lender ¢ e the amount of Funds due on the basis of current data and reasonable
estimates of expendi crow ltems or otherwise in accordance with Applicable Law.

The Funds shall g itution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Le is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall applythe Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall'ngt.charge-Barrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying:thes
and Applicable Law permits Lender 1 make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest te'be pajg.oi the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the ewer and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Len o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall n
Lender the amount necessary to make ug the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiericy:of Funds held in escrow, as defined under RESFA, Lender
shall notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but insigimore than 12 monthly payments.

Upon payment in full of all sums secured by this { trument, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxg
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associaticy) Buc
that these items are Escrow ltems, Borrower shall pay thersi

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such ‘agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procegdings kich in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings a nding; nly untif such proceedings
are concluded; or (c) secures from the holder of the lien an agreeme 10 Lender subordinating
the lien to this Security Instrument. If Lender determines that any partof the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borr ¢r a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow, he lien or take one or
more of the actions set forth abave in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now &
the Property insured against loss by fire, hazards included within the term “B
other hazards including, but not limited to, earthquakes and floods, for whickLen
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can.e
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably’ Lt
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood:
certification and tracking services; or (b) a ane-time charge for flood zone determinati
services and subsequent charges each time remappings or similar changes occur which's
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review ©
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purcha

Q O nitials: A
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LOAN #: 28616
cular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
& or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
suraneethd: Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
£orne addifional debt of Borrower secured by this Security instrument. These amounts shall bear interest
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
‘nder to Bbrrower requesting payment.

: licies required by Lender and renewals of such policies shall be subject to Lender’s
qve, sych policies, shall include a standard mortgage clause, and shall name Lender as
dior as an additional loss payee. Lender shall have the right to hold the policies and renewal
réquires, Borrower shall promptly give to Lender all receipts of paid premiums and
BorrGwer obtains any form of insurance coverage, not otherwise required by Lender,
struction of, the Property, such policy shall include a standard mortgage clause and
shall name Lendef as' jagee and/or as an additional loss payee.

srfower shall give prompt notice to the insurance carrier and Lender. Lender
thade promptly by Borrower. Unless Lender and Borrower otherwise agree
géeds, whether or not the underlying insurance was required by Lender,
or repair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
ads until Lender has had an opportunity to inspect such Property o
omplejed to Lender’s satisfaction, provided that such inspection shall be
may disburse proceeds for the repairs and restoration in a single payment
ayments ashg work is completed. Unless an agreement is made in writing or
t neid on such insurance proceeds, Lender shall not be required to
5'on such proceeds. Fees for public adjusters, or other third parties,
‘the insurance proceeds and shall be the sole obligation of
omically feasible or Lender’s security would be [essened,
sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid lg Borpowe ch insurance proceeds shall be applied in the order
provided for in Section 2.
if Borrower abandans the Propert
claim and related matters. If Borrower do

may make procfof loss ¥ n
in writing, any insurance g

and Lender's security ,
right to hold such insiufang
ensure the work has bee¢
undertaken promptly. Len

ndér miay file, negotiate and settle any available insurance
“respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighs'io Lender (a) Borrower's rights ta any insurance proceeds
in an amount not to exceed the amounts unpaid under t te or this Security Instrument, and {b) any
other of Borrower’s rights (other than the right to any refurd ‘of unearned premiums paid by Borrower)
under all insurance policies covering the Property, in: ch rights are applicable to the coverage
of the Property. Lender may use the insurance progegt repair or restore the Property or 10 pay
amounts unpaid under the Note or this Security Instrui shether or not then due.

6. OQccupancy.Borrower shalloccupy, establish, antis qperty as Borrower's principal residence
within 60 days after the execution of this Security Instruieent gontinue to occupy the Property as
Borrower's principal residence for at least one year after the date of pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld,
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the,
destroy, damage or impair the Property, allow the Property to deteris
Whether or not Borrower is residing in the Property, Borrower shall
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is nat economically feasiby
Property if damaged to avoid further deterioration or damage. If insus deinnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrovs #regponsible for repairing
or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serie ogresg'payments as the
work is completed. If the insurance or condemnation proceeds are not su air or restore the
Property, Borrower is not relieved of Borrower’s obligation for the completio i"or restoration.

Lender or its agent may make reasonable entries upon and inspections Hf it has rea-
sonable cause, Lender may inspect the interior of the improvements on the
Borrower notice at the time of or prior ta such an interior inspection specifying sug

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo#n
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements t
provide Lender with material information) in connection with the Loan. Material represcniatio
but are not limited o, representations concerning Borrower’s occupancy of the Propeity as®
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securi
If (@) Borrower fails to perform the covenants and agreements contained in this Security Instry
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rigists u
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forieit

pections. Borrower shall not
c Smmit waste on the Property.
airithie, Property in order to prevent
on. Uniess it is determined pursu-
er shall promptly repair the

Initials:
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L QAN #: 28616
rcementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
srrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
Priate to protect Lender's interest in the Property and rights under this Security Instrument, including
pretectiriyand/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
iriclude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.

! d by Lender under this Section 9 shall become additional debt of Borrower
ity [hstrument. These amournts shall bear interest at the Note rate from the date of
payable, with such interest, upon notice from Lender to Borrower requesting

secured by this Seg
disbursement ang’sh
paymert,

If this Secutity Instey . on a leasehold, Borower shall comply with all the provisions of the lease.
Borrower shall not surrengér the leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. BorrowerShall not, without the express written consent of Lender, alter or amend the
ground lease. If Borrgiver aggLi e litle to the Property, the leasehold and the fee title shali not merge
unless Lender agreessd the r r i writing,

10. Mortgage Insur der required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre jired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance éolerage requited by Lender ceases to be available from the mortgage insurer
that previously provided sueh, insuran d Borrower was required to make separately designated pay-
ments toward the premiums for Mértgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalg the Mestgage Insurance previously in effect, at a cost substantially
equivalent ta the cost to Borrow Merigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. ity equivalent Mortgage Insurance coverage is hot available,
Borrower shall continue to pay to Lende imount of the separately designated payments that were due
effe¢t ‘Lender will accept, use and retain these payments as

' surance. Such loss reserve shall be non-refundable,
gly paid in full, and Lender shall not be required to pay Bor-
§ rgiserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the armount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avajlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurapge, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiredito smake separately designated payments toward
the premiums for Martgage Insurance, Borrower sha remiums required to maintain Mortgage
Imsurance in effect, or to provide a nen-refundable;joss until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement &etiveen Borrower and Lender providing for
such termination or until termination is required by Af othing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided irrthe’

Mortgage Insurance reimburses Lender (or any entity that pu
incur if Borrower does not repay the Loan as agreed. Borroiver i

Mortgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify the
are on terms and conditions that are satisfactory to the mortdgag
to these agreements. These agreements may require the mortga
source of funds that the mortgage insurer may have available (which’may
Mortgage Insurance premiums). :

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (direcity orindi
from (or might be characterized as} a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sugh agreesfignt provides that
an affitiate of Lender takes a share of the insurer’s risk in exchange for a $hare of e gremiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Furthe /

(a) Any such agreements will not affect the amounts that Borrov
Mortgage Insurance, or any other terms of the Loan. Such agreements wil
Borrower will owe for Martgage Insurance, and they will not entitle Borrowser 1

(b} Any such agreements will not affect the rights Borrower has - if any-
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othy
may include the right to receive certain disclosures, to request and obtain edn
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, &
a refund of any Mortgage Insurance premiumns that were unearmed at the time of si
ar termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proce
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied (o restoratio
the Property, if the restoration or repair is economically feasible and Lender's security is nof

Qg’ﬂ'\ Initials:
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LOAN #: 28616
ngsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il ender has had an opportunity to inspect such Property to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
epafrs-and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shafl be applied to the sums secured by this Security Instrurment,
sen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rdér provided for in Section 2,
f &.tital taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
.sums secured by this Security instrument, whether or not then due, with the excess,

aking, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
siiess Borrower and Lender otherwise agree in writing, the sums secured by
& reduced by the amount of the Miscellaneous Proceeds multiplied by the
unt of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property immediately before the partial
ny baiance shall be paid to Borrawer.

Inthe event of a partiz uction, or loss in value of the Property in which the fair market value
of the Property immediatély flial taking, destruction, or loss in value is less than the amount
of the sums secured immediately beford the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree.dn writing, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethgr ornot the sums are then due.

If the Property is abandoneg by ers.or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se ffers {5 make an award to settle a claim for damages, Borrower
fails to respond to Lender within 39 he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or‘nolthendug. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th “agdinst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. '

Borrawer shall be in default if any agtion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitiire,of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument, Borrower can cure such a defautt and, if
acceleration has occurred, reinstate as provided in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiuides forfeiture of the Property or other material
impairment of Lender’s interest in the Property or ri des this Security Instrument. The proceeds of
any award or claim for damages that are attributabl; ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2, ‘

12. Borrower Not Released; Forbearance By Lend
ment or modification of amartization of the sums secured b
Borrower or any Successor in Interest of Borrower shall no
any Stuccessors in Interest of Borrower. Lender shall not be re
Successor in Interest of Borrower or to refuse (o extend time forpay
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Le sing any right or remedy
including, without limitation, Lender's acceptance of payments front third persors, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, shall not be g'yaiver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns.Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and severat. Ho gr, any Borrower
who co-signs this Security Instrument but does not execute the Note {a'c 145 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s intery jerty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums . r [
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, r dify, forbear or
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower whoy
obligations under this Security Instrument in writing, and is approved by Lender, sha
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from
obligations and liability under this Security Instrument unless Lender agrees to such reledse i
covenants and agreements of this Security Instrument shall bind {except as provided in el
bensfit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in conne
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under thjs
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In

QI initials: A
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any pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
, shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
mekoan is subject to a law which sats maximum loan charges, and that law is finally interpreted
rerest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limil; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
fider the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note}. Borrower’s acceptance af any such refund made by
omdwer will constitute a waiver of any right of action Borrower might have arising out

prepaym
direct pa:

15. Notices.
be in writing. Any,
been given to Boy
address if sent iy other
Applicable Law express|
Borrower has designat
Lender of Borrower's,
of address, then Borray

s given by Borrower or Lender in connection with this Security instrument must
e t& Borrower in connection with this Security Instrument shall be deemed to have
« wheh mailed by first class mail or when actually delivered to Borrower’s notice
. Notice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The natice address shall be the Property Address unless
itute notice address by notice to Lender. Borrower shall promptly notify
address. If Lender specifies a procedure for reporting Borrower's change
¢ veport a change of address through that specified procedure. Thare
may be only one designa idress under this Security Instrument at any one time. Any notice to
Lender shall be given by deliveringiit or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designiatad, another. ress by notice to Borrower. Any notice in connection with this
( have been given to Lender until actually received by Lender. If
{ Ingirument is also required under Applicable Law, the Applicable Law
wirement under this Security Instrument.
5 of Construction, This Security Instrument shall be governed
an.dn which the Property is located. All rights and obligations
hiect to any requirements and limitations of Applicable Law.
6 parties to agree by contract or it might be silent, but
pn against agreement by contract. In the event that any
rthe Note conflicts with Applicable Law, such conflict shall
strument or the Note which can be given effect without the

any notice required by this Sec
requirernent will satisfy the cor

contained in this Security Instrument &
Applicable Law might explicitly or impli

provision or clause of this Security Instrix
not affect other provisions of this Securit
conflicting provision.
As used in this Security Instrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the %etninine gepdér; (b} words in the singular shall mean and
include the plural and vice versa; and {(c) the word " ole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be giveg'ope copy
18. Transfer of the Property or a Beneficial | st in:
estin the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contras
agreement, the intent of which is the transfer of title by Borrg
If ali or any part of the Property or any Interest in the Pro
a naturai person and a beneficial interest in Borrower is sokd
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such j
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured by this Security Instrgment. |
sums prior to the expiration of this period, Lender may invoke an edies
Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower mgets-Certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument gisec kat any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any g x&ontained in this
Security Instrument; {b) such other period as Applicable Law might specify foi fatior.of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumerit, Thase Gon tions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Insfrushent and the
Note as if no acceleration had occurred; (b} cures any default of any other covenar
pays all expenses incurred in enforcing this Security instrument, including, but n
attorneys' fees, property inspection and valuation fees, and other fees incurred for U
ing Lender's interest in the Property and rights under this Security Instrument; and (e ;
as Lender may reasonably require to assure that Lender's interest in the Property ang rights x dey his
Security Instrument, and Borrower’s obligation to pay the sums secured by this SecurityWhstiament, &
continue unchanged. Lender may require that Borrower pay such reinstatement sums agd expgnse
one or more of the following forms, as selected by Lender: (a) cash; (b) money order, (c) cerified:check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an'jn |
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Ira
Upan reinstatement by Borrower, this Security Instrument and obligations secured hereby shall rg

QPv\ nitiats: 4
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fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Muie.{together with this Security Instrument) can be sold one or more times without prior notice to
=+ Sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
: under the Note and this Security Instrument and performs other mortgage loan servicing
obiligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer,
h written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
natice of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
fess otherwise provided by the Note purchaser.
2nder may commence, join, or be joined to any judicial action (as either an indi-
bf a class) that arises from the other party's actions pursuant to this Security
the other party has breached any provision of, or any duty owed by reason
iritil such Borrower or Lender has notified the other party (with such notice
requirements of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicable
elapse before certain action can be taken, that time period will be
purp of this paragraph. The notice of acceleration and opportunity to
ant to£Saction 22 and the notice of acceleration given to Borrower pursuant
satisfy' the notice and opportunity to take corrective action provisions of

of, this Security Instrume
given in compliance witk

deemed to be reasonablg
cure given to Borrower pi

s used in this Section 21: {(a) "Hazardous Substances” are those
15, substances, pollutants, or wastes by Environmental Law and
evdsena, other flammable or toxic petroleum products, toxic pesti-

; als containing asbestos or formaldehyde, and radioactive
| laws and laws of the jurisdiction where the Property
is located that relate to health, safety orenvironprental protection; {c) “Environmental Cleanup” includes
any response action, remedial action,; ction, as defined in Environmental Law; and (d) an
“Environmental Condition” means a cg at can cause, contribute to, or otherwise trigger an

Environmental Cleanup.

Borrower shall not cause or permit the'prasence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectifig the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or fm =h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ady ts the value of the Property. The preced-
ing two sentences shall not apply to the presence; , Of starage on the Property of small quantities of
Hazardous Substances that are generally recognized+o be appfopriate to normal residential uses and (o
maintenance of the Property (including, but not limited zardpus substances in consumer products).

Borrower shall promptly give Lender written notice-of:
or other action by any governmental or regulatory agency ate party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has gcual knowledge, (b) any Enviran-
mental Condition, including but not limited to, any spilling, leaking, digtharge, release or threat of release
of any Hazardous Substance, and (c} any condition caused e . use or release of a Hazard-
ous Substance which adversely affects the value of the Propedy, If.8or kleams, or is notified by any
governmental or regulatory authority, or any private party, that any remsv other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowersshall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shallicreate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies, Lender shall give notice to Borrowe
ing Borrower’s breach of any covenant or agreement in this Security Instrums {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The poticeshall specify:
(a} the default; (b} the action required to cure the default; (c) a date, 1 s$ than 30 days from
the date the notice is given to Borrower, by which the default must be cu £d} that failure to
cure the default on or before the date specified in the notice may result in accelsr :
secured by this Security Instrument and sale of the Property at public auctio
than 120 days in the future. The notice shall further inform Borrower of the right't
acceleration, the right to bring a court action to assert the non-existence of a d
defense of Borrower to acceleration and sale, and any other matters required to ke ir
notice by Applicable Law. If the default is not cured on or before the date specified in
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/for any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable att

and costs of title evidence.
Q8 Initials:
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f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
oF an event of default and of Lender’s election to cause the Property to be sold. Trustee and
dér shall take such action regarding notice of sale and shall give such notices to Borrower and
herpersons as Applicable Law may require. After the time required by Applicable Law and
ubticatjon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public austion to the highest bidder at the time and place and under the terms designated in the
' one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
lace fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
th of the statements made therein. Trustee shall apply the proceeds of the sale in
to'all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys' fgé ‘{p) all sums secured by this Security Instrument; and (c) any excess to the
person or persol ' ntitled to it or to the clerk of the superior court of the county in which
the sale took place. _
23. Reconveyanc ri payment of all sums secured by this Security Instrument, Lender shall
he_Property and shall surrender this Security Instrument and all notes evi-
‘ instrument to Trustee. Trustee shall reconvey the Property without
lly entitled to it. Such person or persons shall pay any recordation
ng the reconveyance.
ordance with Applicable Law, Lender may from time to time appoint
stee appdihted hereunder who has ceased to act. Without conveyance of
tie shalkéucceed to all the title, power and duties conferred upon Trustee

warranty to the persofror persons
costs and the Trustee's fee for prepa

24. Substitute Trustes. In act
a successor trustee 1o an
the Property, the successor
herein and by Applicable Law.

25. Use of Property. The Broglerty is nat'ysed principally for agricuitural purposes.

26, Attorneys’ Fees. Lender sha stitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to constrye.ort any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security instfughent, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding orfon appeal.

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider exe

_4% </ ),mm- 1) 16/ n0 e
GARY ORRIS " \ DATE

: 4 ‘M.Uajua \ \\\o\\q)_lL(Seal)
CHRISTINE L MORRIS ' 'DATE

Q_Sm |nitia|s:.f4
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SHINGTON COUNTY OF SKAGIT SS:

e individual party/parties described in and who executed the within and

foregoing ifistcumelit, and acknowledged that he/shelthey signed the same as his/heritheir free
and voluntaiy.act and deed, for the uses and purposes therein mentioned "—’
GIVEN under nd and official seal this ,{Q day of M/’ 2olle
?7@2%@/ s cadla
Notary Public in and for the State of
‘ Washingten, residing at /7/f"///hf/' ‘J/C/Vf
My Appointment Exbir /97/20 ;&
; 7

LOUREA L. GARKA
STATE OF WASHINGTON

NOTARY --+-- PUBLIC
My Commiasion Expires 10-27-2018

Lender: Heritage Bank
NMLS ID: 541567 ,
Loan Originator: Kelly Mae Kule
NMLS ID: 114203

QBQ/H\ Initials:.«d Z
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CASE #: 46-46-0846983
MIN: 1001720-1030028616-7

\RANTEED LOAN AND ASSUMPTION POLICY RIDER

‘HIS LOAN IS NOT ASSUMABLE WITHOUT
VAL OF THE DEPARTMENT OF
FAIRS OR ITS AUTHORIZED AGENT.

LOAN AND ASSUMPTION POLICY RIDER is made this
ember, 2016, and is incorporated into and shall be deemed
to amend and suppi he Mortgage, Deed of Trust or Deed to Secure Debt (herein

Security Instrumént”) . of even date herewith, given by the undersigned (herein
“Borrower”) to secure rower’s Note to  Heritage Bank

THIS VA GUARARSTE]
18th day of .

_ (herein “Lender”)
and covering the Propert 1 the Security Instrument and located at
21221 Estate Drive

Mount Vernon, WA 98274

VAGUARANTEEDLOANCOVE NT: Ineddition to the covenants and agreements made
in the Security Instrument, Borr a ender further covenant and agree as follows:

Ifthe indebtedness secured herebypeguaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
overntherights, duties and liabilities of Borrower and Lender. Any provisions of the Securi
nstrument or other instruments exectited in ¢ ction with said indebtedness whic
are inconsistent with said Title or Regulation ging, but not limited to, the provision
for payment of anK sum in connection with'prépayment of the secured indebtedness
and the provision that the Lender may acct ment of the secured indebtedness
pursuant to Covenant 18 of the Security Insty re hereby amended or negated to

the extent necessary to conform such instrur gaid-Title or Regulations.

LATE CHARGE: At Lender's option, and as allowe
pay a “late charge” not exceeding four Eer centumn
patd more than fifteen ﬁ1 5) days after the due date to

involved in handling delinquent payments, but such_ harge” shall not be payable
out of the proceeds of any sale made to satisfy the indéblegness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness; nd all proper costs

and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fa !
in full amount within 60 days from the date that this loan would neimeally become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may{treciose immediately or

may exercise any other rights hereunder or take any other proper act / provided.

TRANSFER OF THE PROPERTY: This loan may be declared i
payable upon transfer of the property securing such loan to any trat
acceptability of the assumption of the loan is established pursuant td Sec
Chapter 37, Title 38, United States Code. '

iicable state law, Borrower will
the overdue payment when
ofto cover the extra expense

@ todssue its guaranty

An authorized transfer (“assumption”) of the property shall also be subject
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (SU%) of
balance of this loan as of the date of transfer of the property shall be payable at tfie tiie
transfer to the loan holder or its authorized agent, as trustee for the Department of Veteran

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER qu\ Initials:,
Ellie Mae, Inc. Page 1 of 2 P8751ASR
PB751ASR (C5)
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assumer fails to pay this fee at the time of transfer, the fee shall constitute
debt to that already secured by this instrument, shall bear interest at the rate
&, and, at the option of the payee of the indebtedness hereby secured or
iereof, shall be immediately due and payable. This fee is automatically
uiner is exempt under the provisions of 38 U.S.C. 3729 (c).
IMPTION PROCESSING CHARGE: Upon application for approval to allow
n, a processing fee maybe charged by the loan holder or its authorized
agent for dete e creditworthiness of the assumer and subsequently revising the
holder's own regords when an approved transfer is completed. The amount of this
charge shallingt exceedthe maximum established by the Department of Veeterans Affairs
for a loan to which éctigri 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION’INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agreas to.-assume al! of the obligations of the veteran under the terms of
the instruments creating angd.securing the loan. The assumer further agrees to indemnify
the Department of Veiterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHERECGF:.B
Assumption Policy Rid

s;;?er(s) has executed this VA Guaranteed Loan and

GARY E MORRI VTV DATE
' \\\\Q\:b\fo (Seal)
L MORR VT VDATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 2 of 2
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PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-0846983

THIS # UNIT DEVELOPMENT RIDER is made this 18th day of
November, 201 and is incorporated into and shall be deemed to amend and
supplement the, ge, Deed of Trust or Security Deed (the "Security Instrument”)

of the same date;

by the undersigned (the "Borrower") to secure Borrower's Note
10 Heritage Eas

_ _ (the “Lender”)
16 the Property described in the Security Instrument and
jount Vernon, WA 98274,

of the same date’s
located at: 21221 Ests

The Property includes,
together with other such pa:
in COVENANTS, CONDITIO

otfimited to, a parcel of land improved with a dwelling,
$ and certain common areas and facilities, as described
RICTIONS

(the "Declaration”).
The Property is a part of a planr development known as Cedar Ridge Estates /
Mount Vernon 3
(the"PUD"). The Property also includesBorrower's interest in the homeowners association
or e(ﬂuivalent entity owning or managing the common areas and facilities of the PUD

4ing the comi
(the “Owners Association”) and the uses, benef]

$ and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the’cevenants and agreements made in the
Security Instrument, Borrower and Lende filrther £avenant and agree as follows:

A. PUDObligations. Borrower shall performiall of Borrower's obligations under the
PUD’s Constituent Documents. The "Constitu frents” are the (i) Declaration;
(ii) articles of incorporation, trust instrument or anyegtivalent document which creates
the Owners Association; and {ii)) any by-laws or other rulesior regulations of the Owners
Association. Borrower shall promptly pay, when due dues and assessments
imposed pursuant to the Constituent Documen

B. Property Insurance. So long as the Ow 550CIdtion maintains, with a
generally accepted insurance carrier, a "master” or "blanket:polic, insuring the Property
which is satisfactory to Lender and which provides insurarice coyerage in the amounts
(including deductible levels), for the periods, and against loss by:fire, hazards included
within the term “extended coverage,” and any other hazards:includirig, but not limited
to, earthquakes and floods, for which Lender requires insuranece : (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of'the yearly premium
installments for property insurance on the Property; and (i) Botrower’ figation under
Section 5 to maintain property insurance coverage on the Prop i
to the extent that the required coverage is provided by the Owr:

What Lender requires as a condition of this waiver can change dur

Borrower shall give Lender prompt notice of any lapse |
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in liey
repair following a loss to the Property, or to common areas and facilities o
proceeds payable to Borrower are hereby ass(iigned and shall be paid to tef
shall apply the praceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure tfvwat the Owners Association maintains a public liability ins
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01
Ellie Mae, Inc. Page 10of2 F3150R0OU £
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= itten consent, either partition or subdivide the Property or consent
to: (i) the abat “gr termination of the PUD, except for abandonment or termination
required by law in thie cage of substantial destruction by fire or other casualty or in the case
of a taking by condenyiation or eminent domain; (ii) any amendment to any provision of the
“Constituent Documeénts” ifthie.provision is for the express benefit of Lender, (iii} termination
of professional mahageriertandassumption of self-management ofthe Owners Association;
or {(iv) any action which‘would have the effect of rendering the public liability insurance
coveragl;ze maintained by the ers Association unacceptable to Lender.

F. Remedies. If Bompwer ddgs not pay PUD dues and assessments when due,
then Lender may pay them. Afiy-@mounts disbursed by Lender under this paragraph
F shall become additional debtof Borrower secured by the Security Instrument. Unless
Barrower and Lender agfed to othéhterms of payment, these amounts shall bear
interest from the date of disbti ent at the Note rate and shall be payable, with
interest, upon notice from Les Borrower requesting payment.

BY SIGNING BELOW, Borrow

contained in this PUD I?ef
R G

nd agrees to the terms and covenants

- .

< \ \\ \"\\’QOU-= (Seal)
GARY E MORRIS

v " DATE

~ AY
e -

CHRISTINE L MORRIS

3150 1/01
F3150RDU 0115
F3150RLU (CLS)
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LOAN #: 28616
MIN: 1001720-1030028616-7

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

. \ 3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride ade this 18th day of November, 2016, and is
incorporatedipfc, and.amends and supplements the Deed of Trust (the "Security
Instrument”} of the.samerdate given by the undersigned (the "Borrower,” whether there
are one or more pe ‘undersigned) to secure Borrower's Note to

Heritage Bank

("Lender") of the
Instrument, which is H

21221 Estate Drive, M

in addition to the covenants anid
and Lender further covenant a
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
reethat the Security Instrument is amended as

1. The Definitions section o

e Security Instrument is amended as follows:

"Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501,

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume arm “Lender” includes

any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Sy )
corporation that is the Nominee for Lender and is actirig ‘solel
organized and existing under the laws of Delaware, and hds-an ¢
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888}
appointed as the Nominee for Lender to exercise the rights, duti
Lender as Lender may from time to time direct, including but ng pointing a
successor trustee, assigning, or releasing, in whole or in part th ity Tastrument,
foreclosing or directing Trustee to institute foreclosure of thi by instrument,
or taking such other actions as Lender may deem necessary 0 ‘opri
this Security Instrument. The term "MERS" includes any succes
MERS. This appaintment shall inure to and bind MERS, its sucCesst
as well as Lender, until MERS' Nominee interest is terminated.

79-MERS. MERS is
obligations of

2. The Definitions section of the Security Instrument is further am
the following definition:

~_ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT L. ;
Form 3158 0412014 C 8/\'(\ Inltlals:L- il
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LOAN #: 28616
ER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
follows:

~ eeuritydnstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exténsians and modifications of the Note; and {ii) the performance of
‘and agreements under this Security Instrument and the Note.

For this ur"_{_ orrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; the*{cllowihg described property located in the

County [ ‘\Prpe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

‘CEDAR-RIDGE ESTATES DIV. NO. 1, according to the plat
thereof recorded in; 15 of Plats, pages 147 through 152, records of
Skagit County, Wa '
Situated in Skagit County, ) ington.

Lots(s): 36 CEDAR RID STATES DIV NO. 1

APN #: P105738 / 4622-000-036-0005

which currently has the address of 21221 Estate Drive, Mount Vernon,

" [Street][City]

WA 98274 (“Property Address
[State] [Zip Code]

hereafter erected on the
now or hereafter a part of
2 covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improvemeiit
property, and all easements, appurtenances, an:
the property. All replacements and additions sh
Instrument.” All of the foregoing is referred to:ir
"Property.”

Lender, as the beneficiary under this Security lristrument
as the Nominee for Lender. Any notice required by Applicable’ Law or this Security
Instrument to be served on Lender must be served oh MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS, as the designated
Nominee for Lender, has the right to exercise any or all interesis granted by Borrower
to Lender, including, but not limited to, the right to foreclosg and selkthe Property,
and to take any action required of Lender including, but not limited 16, assigning and
releasing this Security Instrument, and substituting a successoi 1

C. NOTICES

ni, designates MERS

Section 15 of the Security Instrument is amended to read a%

15. Notices. All notices given by Borrower or Lender in coni
Security Instrument must be in writing. Any notice ta Borrower in conneg
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice address
by other means. Notice to any one Borrower shall constitute notice to alk.Borroy
unless Applicable Law expressly requires otherwise. The notice addres: shall
the Property Address unless Borrower has designated a substitute notic

MERS RIDER - Single Family - Fannie MaeiFreddie Mac UNIFORM INSTRUMENT o
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LOAN #: 28616

Lender. Borrower shail (j)romptly notify Lender of Borrower’s change of
rider specifies a procedure for reporting Borrower’s change of address,
hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
Any, notice to Lender shall be given by delivering it or by mailing it by first
&'s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
rest is terminated. Any notice provided by Borrower in connection
strusent will not be deemed to have been given to MERS until
by MERS. Any notice in connection with this Security Instrument
 been given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

address by notie

rovides to Lend

ERS’ Nomineé
with this Securit
actually receive
shall not be deem
any natice requirg
the Applicable Lav
Security Instrument,

. OF LOAN SERVICER; NOTICE OF GRIEVANCE
yment is amended to read as follows:

20.5ale of Note; Charig
or a partial interest in the Nof
one or mare times without prior
directs MERS to assign MERS;
remains the Nominee for Lende
sale might result in a change in

;0an Servicer; Notice of Grievance. The Note
géther with this Security Instrument) can be sold
ce to-Borrower, Lender acknowledges that until it
m nterest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
¢ eritity (known as the "Loan Servicer”) that collects
Periodic Payments due under the. Hote and this Security Instrument and performs
other mortgage loan servicing obligatjons under the Note, this Security Instrument,
and Applicable Law. There also mi%.:&:-cbe one grmore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ghange of the Loan Servicer, Borrower
will be given written notice of the change whi¢h will state the name and address of
the new Loan Servicer, the address to 4 ments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loar rviced by a Loan Servicer other
than the purchaser of the Note, the mortgags g obligations to Borrower
will remain with the Loan Servicer or be ransfé .& successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc
action (as either an individual litigant or the member o at arises from the
other party’s actions pursuant to this Security Instrumet t alleges that the other

arty has breached any provision of, or any duty owed, bg reason of, this Security
nstrument, until such Borrower or Lender has notified the tther party{with such notice
given in compliance with the requirements of Section 15)'ef-such, ileged breach and
afforded the other party hereto a reasonable period after the: givi ~such notice to
take corrective action,”If Applicable Law provides a time pe 1#Eh*must elapse
before certain action can be taken, that time period will be deémed tg’beqeasonable
for purposes of this paragraph. The notice of acceleration and op ity to'cure given
to Borrower pursuant to Section 22 and the notice of acceleratio Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ity to take
corrective action pravisions of this Section 20,

E. SUBSTITUTE TRUSTEE

3. joined to any judicial

St

Section 24 of the Security instrument is amended to read as foll

24. Substitute Trustee. In accordance with Applicable Law, Lender 9
may from time to time appoint a successor trustee to any Trustee appointed he
who has ceased to act. Without conveyance of the Property, the successosary
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LOAN #: 28616

G BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

\okapl (Seal

* 'DATE
1
PN Ve ooy, (Seal
CHRISTINE L MORRI v UDATE
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