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DEED OF TRUST

| MIN 1001720-1030028674-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document a
Sections 3, 11, 13, 18, 20 and 21. Certain rules regard
are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated N
together with all Riders to this document.
(B) "Borrower” is BRIAN L HOBBS AND REBECCA L HGB

.and other words are defined in
words used in this document

mber 21, 2016,

D AND WIFE.

Borrower is the trustor under this Security Instrument.
{C} "Lender” is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is Guardian Northwest Title & Escrow.

(E) "MERS” is the Morigage Electronic Registration Systems, Inc. Lender has appointed MEF
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe(y)
Borrower, which further describes the relationship between Lender and MERS, and which is incorpora
into and amends and supplements this Security Instrument.
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LOAN #: 28674
Note" means the promissory note signed by Borrower and dated November 21, 2016.

S.. $188,000.00 ) plus interest. Borrower has promised to pay this debt in regular
nts and to pay the debt in full not later than December 1, 2031.

[] Condominium Rider [l Second Home Rider
[] Planned Unit Development Rider  [] V.A. Rider

Biweekly Payment Rider
istration Systems, Inc. Rider

[ 1-4 Family i
[x} Mortgage E
[T Other(s)

{J) “Applicable Law"
ordinances and administ
non-appealable judicial éipinion
(K) “Community Association Dues,
other charges that are mposeg] on Bo
association or similar organlz-aﬁms
(L) “Electronic Funds Transfer® i
draft, or similar paper instrument, |

paid by any third party (other than msurah;:e eds pald under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Progerty: (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemigation; or (iv) misrepresemations of, or omissions as to, the
value and/or condition of the Property.

(O) "Monrtgage Insurance” means insuranc
on, the Loan.

(P) "Periodic Payment” means the regularly schedy
the Note, plus (ii) any amounts under Section 3 of t
(Q) "RESPA"” means the Real Estate Settliement Proc‘ 2 U.5.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024), as ghtbe amended from time to time, or any
additional or successor legislation or regulation that governsifie séme-subject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrictions fat are: itnposed in regard to a "federally
related mortgage loan” even if the Loan does notqualify as a *f lly relsited mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party hag:iaken titie to the Property, whether
or not that party has assumed Borrower’s obligations under thg dlerthis Security Instrument.

otecting Lengder against the nonpayment of, or default

amolrit due for (i) principal and interest under
ecurity Anstrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomirieg for Le
sors and assigns) and the successors and assigns of MERS. This Sek gt secures to Lender:
(i} the repayment of the Loan, and all renewals, extensions and mo; tie Note; and (i) the
performance of Borrower's covenants and agreements under this Security Instrysient and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located inthe County of Skagit

[Type of Recording Jurisdiction] [Name of Recdy
Lot 54, "BROADVIEW ADDITION TO THE CITY OF ANACORTES", as pér,
Volume 7 of Plats, page 22, records of Skagit County, Washmgton
Lot 54, Broadview Addition to Anacortes
APN #: 3777-000-054-0018 / P56969

r and Lender’s succes-

{

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Etiie Mae, Inc. Page 2 of 11 WAEDEED 0315
WAEDEED (CLS)
11/17/2016 03:34 PM PST



LOAN #: 28674
‘currently has the address of 1309 Broadview Dr, Anacortes,
# [Street] [City]
98221 ("Property Address"):

[Zip Code)

ity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
including, byt , the right to foreclose and sell the Property; and to take any action required of
Lender including, I"zu, ot ,lﬂ*nlted to, releasing and canceling this Security Instrument.

BORROWER S that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant.dnd’convey. fhe Property and that the Property is unencumbered, except for encum-
brances of record:Borrower waitants and will defend generally the title to the Property against all claims
and demands, subject to any Limbrances of record.

THIS SECURITY LN
covenants with limited vari
property.

.combines uniform covenants for national use and non-uniform

¥ scrow ltems, Prepayment Charges and Late Charges.
Borrower shall pay when due the_m‘i ipal of, and interest on, the deht evidenced by the Note and any

ltems pursuant to Section 3. Payments dye- r the Note and this Security Instrument shall be made in
U.S. currency. However, if any checkaiothef instrument received by Lender as payment under the Note
or this Security Instrument is retumed to'{ énder unpaid, Lender may require that any or all subsequent
payments due under the Note and this Se¢urity Insirurhent be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mongy grller’ (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check i dréwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or {dJ:Electronic Funds Transfer.

Payments are deemed received by Lender vehen received at the location designated in the Note or at
such other location as may be designated by Lerider in accafdance with the notice provisions in Section
16. Lender may return any payment or partial payment if # ment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment.or p tal payrent insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its nghts to refuse such payment or partial
payments in the future, but Lender is not obligated to apply sush payments at the time such payments are
accepted. If each Periodic Payment is applied as of its sch ug-date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied furids uhtilBorfower makes payment to bring the
Loan current. if Borrower does not do so within a reasonable me, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu & Iled to the outstanding principal
balance under the Note immediately prior to foreclosure, No o ‘
or in the future against Lender shall relieve Borrower from mak‘,,
Security Instrument or perfarming the covenants and agreements’-ﬁ@ef h s Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise d'in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due urigér Sectic Such payments shall
be applied to each Periodic Payment in the order in which it became 4
be applied first to late charges, second to any other amounts due under thiz'S
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the.
late charge. If more than one Periodic Payment is outstanding, Lender may a
from Borrower to the repayment of the Periodic Payments if, and to the extent that ment can be
paid in full. To the extent that any excess exists after the payment is applied to the of one or
more Periodic Payments, such excess may be applied to any late charges due. nayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to i
the Note shal! not extend or postpone the due date, or change the amount, of the Perioflie‘Payrnes

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paymsnis re’
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment o
for: (a) taxes and assessments and other items which can attain priority over this Security In
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pro
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage’
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortga
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At origination or at any time during the term of the Loan, Lender may require that Community Associa

rd
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LOAN #: 28674

‘Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
iti.E scrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

der Funds far any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
of's Such waive rrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

obhgated to pay Escrow ltems direcily, pursuant to a waiver, and Borrower fails to pay
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
thien Fepbligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as 1g'amy ¢r all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such rgv orrower shall pay to Lender ali Funds, and in such amounts, that are then

Funds at the time specmed u RESPA and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shali te.the amount of Funds due on the basis of current data and reasonable
estimates of expendltur@fs of fustl -gow items or otherwise in accordance with Applicable Law.

S an institution whose deposits are so insured) or in any Federal
nds to pay the Escrow Items no later than the time specified
eharge Borrower for holding and applying the Funds, annually analyzing
w ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lendei’ tg'make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest t aiel he Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fungs. Ben'dwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender sti Borrower, without charge, an annual accounting of the
Funds as required by RESPA,
If there is a surplus of Funds held in efined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordanceywi PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency nds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and'Borrowershall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but | nermare than 12 monthly payments.

Upon payment in full of all sums secured by this Secysity Instzument, Lender shall promptly refund to
Borrower any Funds held by Lender. K

4. Charges; Liens. Borrower shall pay all taxes, ass
utable to the Property which can attain priority over this Seé
rents on the Property, if any, and Community Association D ndAssessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay them i in’ manneyr provided in Section 3.

Borrower shall promptly discharge any lien which has griority ove: this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatior.secured’by the lien in a manner acceptable
to Lender, but only so long as Borrower is performmg such a -gontests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings nder’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending! but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any paif ¢
which can attain priority over this Security Instrument, Lender may give

under RESPA. Le'nder shall
the escrow account, or verifyi

ts, charges, fines, and impositions attrib-
strament, leasehold payments or ground

more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

Lender requires. What Lender requires pursuant to the preceding sentences can chang
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower suy
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lé
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
certification and tracking services; or (b) a one-time charge for flood zone determination a
services and subsequent charges each time remappings or similar changes occur which reasoria bly mlgh
affect such determination or certification. Borrower shall also be responsible for the payment ofany f
imposed by the Federal Emergency Management Agency in connection with the review of any figod:
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain instiran
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase ¢
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LOAN #: 28674

lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect.Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
' fiability and might provide greater or lesser coverage than was previously in effect. Borrower
edges that the cost of the insurance coverage so obtained might significantly exceed the cost of
¢ Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
t m the date of disbursement and shall be payable, with such interest, upon notice from
0 Borrow‘er r_equestlng payment.

right to drs.app ve
mortgagee and/oré

may make proof ofloss if:pot n
in writing, any insurance pe

de promptly by Borrower. Unless Lender and Borrower otherwise agree
egds, whether or not the underlying insurance was required by Lender,
repair of the Property, if the restoration or repair is economically feasible
. 2dDuring such repair and restoration period, Lender shall have the
right to hold such insuré‘r‘ _ ceeds ntil Lender has had an opportunrty to inspect such Property to
ensure the work has been
undertaken promptly. Lend

Applicable Law requires mteré
pay Borrower any interest or earnir
retained by Borrower shall not be'
Borrower. If the restoration or repai
the insurance proceeds shall be appiigd:
then due, with the excess, if any, paid to
provided for in Section 2.

If Borrower abandons the Property, i,
claim and related matters. If Borrower doe

respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day

under all insurance pohmes coverrng the Property, ir
of the Property. Lender may use the i insurance proceed } repalr or restore the Property or to pay
) &-ef not then due
6. Occupancy. Borrower shalloccupy, establish, and
within 60 days after the execution of this Security (nstrument
Borrower’s principal residence for at least one year after the da‘e of acgupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wit iless extenuating circumstances
exist which are beyond Borrower's cantrol.
1. Preservation, Maintenance and Protection of the Property;
destroy, damage or impair the Property, allow the Property to detenorate r con‘rn‘r;t waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Pro erty in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unléss itis determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, ‘Borrewer '
Property if damaged to avoid further deterioration or damage. If insurancéor demnanon proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shafl be respor
or restoring the Property only if Lender has released proceeds for such purpebses
proceeds for the repairs and restoration in a single payment or in a series ¢
work is completed. If the insurance or condemnation proceeds are not sufficia
Property, Borrower is not relieved of Borrower's obligation for the completion of suc
Lender or its agent may make reascnable entries upon and inspections of th

but are not limited to, representations concerning Borrower's occupancy of the Property a5
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instr
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instrury
there is a legal proceeding that might sig mfrcantly affect Lender’s interest in the Property and/or right€ undi
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
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LOAN #: 28674

ementof a lien which may attain priority over this Security Instrument or to enforce laws of regulations),

j ffgwer has abandoned the Property, then Lender may do and pay for whatever is reasonable or
e to protect Lender’s interest in the Property and rights under this Security Instrument, including
g.and/or assessing the value of the Property, and securing and/for repairing the Property. Lender's
g ‘iude, but are not limited to: (a) paying any sums secured by a lien WhICh has priority over this

dior rights under this Secunty Instrument, including its secured position in a bankruptcy
4ring the Property includes, but is not limited to, entering the Property to make repairs,

o liability for not taking any or all actions authorized under this Section 9.
by Lender under this Section 9 shall become additional debt of Borrower

secured by this Secur; '

disbursement and st
payment.

Borrower shall not surrendertheleasehold estate and interests herein conveyed or terminate or cancel
the ground lease. BorrowsT sfiall.nat, without the express written consent of Lender, alter or amend the
: extitle to the Property, the leasehold and the fee title shall not merge

) vriting.

unless Lender agrees to

10. Mortgage Insura ger required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre s required.;o maintain the Mortgage insurance in effect. If, for any reason,
the Mortgage Insurance coverdge requirectby Lender ceases to be available from the mortgage insurer
that previously provided such it d Borrower was required to make separately designated pay-
ments toward the premiums for Mg age Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent:ts th age Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Martgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If siibStartia equwalent Mortgage nsurance caverage is not available,
Borrower shall continue to pay to Lender tia the separately designated payments that were due
when the insurance coverage ceased to be ifi e eCt.Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of M@rtga esinsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimialely paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such l0ss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amougt-and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obiaitied, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura# .ender required Mortgage Insurance as a
condition of making the Loan and Borrower was requi * neparately designated payments toward
the premiums for Mortgage Insurance, Borrower sh: miums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss e, until Lender's requirement for Mortgage
ﬁ@ﬁ -Borrower and _ender providing for

party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such msu‘ “forse-from time to time, and may
enter into agreements with ather parties that share or modify their fisk: or.
are on terms and conditions that are satisfactory to the mortgage ins: ;
to these agreements. These agreements may require the mortgage isurer to ; ake payments using any
source of funds that the mortgage insurer may have available {which ‘may inclad
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, afitith
other entity, or any affiliate of any of the foregoing, may receive (directly or cily) ammunts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage In it
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If suc
an affiliate of Lender takes a share of the insurer’s risk in exchange for a share.
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower hd gr
Mortgage Insurance, or any other terms of the Loan. Such agreements will notinci
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to

(b) Any such agreements will not affect the rights Borrower has - if any - ;
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other 1aw: Thesef ghts
may include the right to receive certain disclosures, to request and obtain cancellatisn s
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andio )
arefund of any Mortgage Insurance premiums that were unearned at the time of such ¢
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds &
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repa :
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessen
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LOAN #: 28674
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
irs.and restoration in a single disbursement or in a series of progress payments as the work is

pceeds. If the restoration or repair is not economically feasible or Lender's security would
Mscellaneous Proceeds shall be applied to the sums secured by this Security instrument,

ng, destruction, or loss in value of the Property in which the fair market value
zfore the partial taking, destruction, or loss in value is equal to or greater
than the amount ¢ secured by this Security Instrument immediately before the partial taking,
destruction, or los$in valisg; unlés Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shal¥befeduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the tdgtal-amount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value disided By (b).the fair market value of the Property immediately before the partial
taking, destruction, or l08s if'value. Any balance shall be paid to Borrower.

Inthe event of a partial taking, desiryction, or loss in value of the Property in which the fair market value
of the Property immediately:before theparjal taking, destruction, or loss in value is less than the amount
of the sums secured immediatelybefo partial taking, destruction, or i0ss in value, unless Borrower
and Lender otherwise agree in‘witin Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethm’ ot the sums are then due,
if, after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower
the date the notice is given, Lender is authorized to collect
resmr tion or repair of the Property or to the sums secured
. "Opposing Party” means the third party that owes
¢ against whom Borrower has a right of action in regard to

Borrower Miscellaneous Proceeds or the
Miscellanegus Proceeds.

acceleration has occurred, reinstate as provided in Sectig @
dismissed with a ruling that, in Lender’s judgment, precl
impairment of Lender's interest in the Property or rig
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to rest repair of the Property shall be applied
in the order provided for in Section 2. ‘
12. Borrower Not Released; Forbearance By Lender r. Extension of the time for pay-
ment or modification of amortization of the sums secured by t U instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operste tpielease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requiréd -
Successor in Interest of Borrower or to refuse to extend time for paym
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower., Any forbearance by Lend
including, without limitation, Lender's acceptance of payments from t

by causing the action or proceeding to be
des forfeiture of the Property or other material
under this Security Instrument. The proceeds of

the orlglnal Borrower
ing any right or remedy

the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower’s obligations and liability shall be joint and sevex.
who co-signs this Security Instrument but does not execute the Note (a ‘co-signe
Security Instrument only to mortgage, grant and convey the co-signer's interest in thg
terms of this Security Instrument; (b} is not personally obligated to pay the sums sgc
Instrument; and (c) agrees that Lender and any other Borrower can agree to extexi
make any accommodations with regard to the terms of this Security Instrument or &
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who as
obligations under this Security Instrument in writing, and is approved by Lender, shall obtai
rower’s rights and benefits under this Security Instrument. Borrower shall not be released from Borrow,
obligations and liability under this Security Instrument unless Lender agrees to such release [
covenants and agreements of this Security instrument shall bind (except as provided in Sec
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection w
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
instrument, including, but not limited to, attorneys'’ fees, property inspection and valuation fees. In regﬁrﬁ
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LOAN #: 28674
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
‘shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
tha re pxpressly prohibited by this Security Instrument or by Applicable Law.
_ ie ean is subject to a law which sets maximum loan charges, and that law is finally interpreted
f‘

the Note or by making a direct payment to Borrower. [f a refund reduces principal,
ed as a partial prepayment without any prepayment charge (whether or not a
prepaymen 3H vided for under the Note). Borrower's acceptance of any such refund made by
direct pay ‘ ower will constitute a waiver of any right of action Borrower might have arising out
of such overt:harg x
15. Notices. All naiices given by Borrower or Lender in connection with this Security Instrument must

be in writing. Any ngi Sorsower in connection with this Security Instrument shall be deemed to have
been given to Bofow
address if sent by dther i B¢
Applicable Law expressly reduires otherwise, The notice address shall be the Property Address uniess
Borrower has designate dbstiiute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's char 45 If Lender specifies a procedure for reportmg Borrower's change
of address, then Borrower s
may be only one designated
Lender shall be given by de
unless Lender has designaté‘ﬂ
Security Instrument shall not
any notice required by this Security
requirement will satisfy the correspe
16. Governing Law; Severabil

by federal law and the law of the ju

€55 by notlce 1o Borrower. Any notice in connection with this
have been given to Lender until actually received by Lender. If
also required under Applicable Law, the Applicabie Law
irement under this Security Instrument.

Construction. This Security Instrument shafl be governed
which the Property is located. All rights and obllgatlons

N agalnst agreement by contract. In the event that any
the Note conflicts with Applicable Law, such conflict shall
ent or the Note which can be given effect without the

such silence shall not be construed as a f:z;‘o
provision or clause of this Security Instrumes
not affect other provisions of this Security I
conflicting prowsnon

corresponding neuter words or words of the femlnlne 4! clé :
include the plural and vice versa; and (c) the word “ma
take any action.

17. Borrower's Copy. Borrower shall be given ong’zopy

18. Transfer of the Property or a Beneficial Inter
est in the Property” means any legal or beneficial interest i
beneficial interests transferred in a bond for deed, contract foy
agreement, the intent of which is the transfer of title by Borrow

If all or any part of the Property or any Interestin the Property.is sold of transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold o esresiwithout Lender's prior written
consent, Lender may require immediate payment in full of all suis’segured-hythis Security Instrument.
However, this option shall not be exercised by Lender if such exercisg is'prohibited by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notize of ac ation. The notice shall
provide a period of not less than 30 days from the date the notice is given i |n aceorgance with Section 15
within which Borrower must pay all sums secured by this Security Instrun rrower fails to pay these
sums prior 10 the expiration of this period, Lender may invoke any remediesperimitted by this Security
instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument dis
to the earliest of: (a) five days before sale of the Property pursuant to any powa,r
Security Instrument; (b) such other period as Applicable Law might specify for the ter
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender ail sums which then would be due under this Security lasé
Note as if no acceleration had occurred; {b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not limiteg
attorneys'’ fees, property inspection and valuation fees, and other fees incurred for the pi
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) tak '
as Lender may reasonably require to assure that Lender’s interest in the Property and right& unﬁegt s
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inst
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certifié
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an i
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Tr:

Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh ng Il re

?_) words in the singular shall mean and
ole discretion without any obligation to

the Note and of this Security Instrument.
rotWer. As used in this Section 18, "Inter-
C , including, but not fimited to, those
ed, ingtaliment sales contract or escrow
at a fufture date to a purchaser.

Borrower's
i, are that

Initials:
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LOAN #: 28674
ffective asifno acceleration had occurred. However, this right to reinstate shall not apply in the case

‘mé« of transfer of servicing. If the Note is sotd and thereafter the Loan is serviced by
th;;;ﬂ the purchaser of the Note, the mortgage loan servicing obligations to Borrower
arvicer or be transferred to a successor Loan Servicer and are not assumed
otherwise provided by the Note purchaser.
f may commence, join, or be joined to any judicial action (as either an indi-
 class) that arises from the other party’s actions pursuant to this Security
other party has breached any provision of, or any duty owed by reason
uch Borrower or Lender has notified the ather party (with such notice
irements of Section 15) of such alleged breach and afforded the other

glven in compliance with ¢

party hereto a reasonabie
lapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
ion 22 and the notice of acceleration given to Borrower pursuant

this Section 20.
21. Hazardous Substances sed in this Section 21: (a) "Hazardous Substances are those
substances defined as toxic or h ]
the following substances: gasoline,.i&foserié; gther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solverits;s dls containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" mea eralaws and laws of the jurisdiction where the Property
is located that relate to health, safety or :
any response action, remedial action, o

Environmental Cleanup.
Borrower shall not cause or permit the pres

‘ éﬁ, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectmg the Prqpe (a) that is in violation of any Environmental
ue to the presence, use, or release of
3 the value of the Property. The preced-
j& on the Property of small quantities of
Upﬂ@t& to normal residential uses and to

a Hazardous Substance, creates a condition that ad )
ing two sentences shall not apply to the presence, u
Hazardous Substances that are generally recognized t
maintenance of the Property (including, but not limited to,

or other action by any governmental or regulatory agency or ?r‘vate paf'ty mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has sctaat knowledge, (b} any Environ-
mental Condition, including but not fimited to, any spiliing, leakir :

of any Hazardous Substance, and (c) any condition caused by tFe-p
ous Substance which adversely affects the value of the Property. If
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrowe:
remedial actions in accordance with Environmental Law. Nothing hee
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower pr
ing Borrower's breach of any covenant or agreement in this Security In:
acceleration under Section 18 unless Applicable Law provides otherwise). The
(a) the default; {b) the action required to cure the default; (c) a date, not le
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin acce
secured by this Security Instrument and sale of the Property at public auction®
than 120 days in the future. The notice shall further inform Borrower of the right &

defense of Borrower to acceleration and sale, and any other matters required to be i
notice by {kpplicgble Law. If the default is not cured on or before the date specified in th

Instrument without further demand and may invoke the power of sale and/or any other ¢
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in puirss:
the remedies provided in this Section 22, inciuding, but not limited to, reasonable attorneys

and costs of title evidence.
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LOAN #: 28674
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
@ of-d4n event of default and of Lender’s election to cause the Property to be sold. Trustee and
Lender stiall take such action regarding notice of sale and shall give such notices to Borrower and

i to the highest bidder at the time and place and under the terms designated in the
ne or more parcels and in any order Trustee determines. Trustee may postpone
rty for a period or periods permitted by Applicable Law by public announcement

Trusteé

[ eliver to the purchaser Trustee’s deed conveying the Property without any
covenant o w

anty, ekpressed or implied. The recitals in the Trustee’s deed shall be prima facle

xpenses of the sale, including. but not limited to, reasonable Trustee’s
sums secured by this Security Instrument; and (c) any excess to the
person or persosis,
the sale took place.
23. Reconveyance. yment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconys perty and shall surrender this Security Instrument and all notes evi-
dencing debt secured by ityinstrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or perseiis Iegaiiy entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee fo preparing the reconveyance.
24. Substitute Truste
a successor trustee to any Trustes,
the Property, the successor frustes” all.slucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Prépé d principally for agricultural purposes.

26. Attorneys’ Fees. Lender ska d to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe ‘or entoice any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security Instzument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding &r 6n appeal.

ORAL AGREEMENTS OR ORAL COMM ENTS TO LOAN MONLEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agr
Security Instrument and in any Rider executed by Bo

4] ﬁ,{? ?/ %
BRIAE L HOBBS

yLNIYY

‘ terms and covenants contained in this
gwer an chorded with it.

REBECCA L HOBBS
Initials:
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LOAN #: 28674

SHINGTON COUNTY OF SKAGIT SS:

dividual party/parties described in and who executed the within and
nd acknowledged that he/she/they signed the same as his/her/their free

and volunta and deed, for the uses and purposes therein mentioned.
GIVEN sinder my ad and official seal this_2.| _ day of Ete@[thL Z@l(ﬂ
Notary Ilc‘lfl and for the State of
Washington, residing at .
My Appointment Expi
““l"“""
o ‘o1 PARIS "”I;"*
a® [ X ] - . "
Lender: Heritage Bank o e, %
NMLS ID: 541567 L
Loan Originator: Michelle Ross: WO S L E
NMLS ID: 1071533 t-.oN“"'m 9 4 3
‘\,‘j ) :& g
. A &
- . s O \\\
LA X B \‘\

g™
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LOAN #: 28674
MIN: 1001720-1030028674-6

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) adethis 21st day of November, 20186, and is
incorporated inte” and amends and supplements the Deed of Trust (the "Security
instrument”) of the sasne date given by the undersigned (the "Borrower,"” whether there
are one or more per indersigned) to secure Borrower's Note to
Heritage Bank

("Lender”) of the sam
Instrument, which is lo

1309 Broadview Dr, An

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree-that the Security Instrument is amended as
follows: '

A. DEFINITIONS

1. The Definitions section of thia-Security dnstrument is amended as follows:

"Lender” is Heritage Bank.

Lender is a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrument. The term “Lender” includes

any successors and assigns of Lender.
"MERS" is Mortﬂ'age Electronic Registration Systefns.-inc:MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has ar address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888). 679-MERS.
appointed as the Nominee for Lender to exercise the rights, duties..
Lender as Lender may from time to time direct, including but not I
successor trustee, assigning, or releasing, in whole or in part this Se
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or ag
this Security Instrument. The term "MERS" includes any successors and 4
MERS. This appointment shall inure to and bind MERS; its successorg ah
as well as Lender, untii MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

_ . "Nominee" means one designated to act for another as its represent
a limited purpose.
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Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 10of4 F3158RDU 1014

F3158RLU (CLS)
11172016 03:34 PM PST



| LOAN #: 28674
TRANSFER OF RIGHTS IN THE PROPERTY

ra sfer of Rights in the Property section of the Security Instrument is
: follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
rs and modifications of the Note; and (ii) the performance of
ind agreements under this Security Instrument and the Note.

all renewals, exte
Borrower’s cove:

For this purpose; Botrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described pro_Ferty located in the

County - [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 54, "BROADVIEW A ION TO THE CITY OF ANACORTES", as per plat

recorded in Volume 7 of Plats, page 22, records of Skagit County, Washington.
Lot 54, Broadview Addition to Anacortes
APN #: 3777-000-054-0018 / 69

which currently has the address of 130% Broadviéw Dr, Anacortes,

[Street][City]
WA 98221 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvements;
property, and all easements, appurtenances, and
the property. All replacements and additions shall
Instrument. All of the foregoing is referred to in
"Property.”

ereafter erected on the
w or hereafter a part of
covered by this Security

Irity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Applicah
Instrument to be served on Lender must be served on-M!
Nominee for Lender. Borrower understands and agrees that MI
Nominee for Lender, has the right to exercise any or all interests
to Lender, including, but not limited to, the right to foreclose. a
and to take any action required of Lender including, but not limi
releasing this Security Instrument, and substituting a successor

C. NOTICES

signates MERS
or this Security
5 the designated
as the designated

Section 15 of the Security Instrument is amended to read as fcii

15. Notices. All notices given by Borrower or Lender in connecti
Security Instrument must be in writing. Any notice to Borrower in connection with. this
Security Instrument shall be deemed to have been given to Borrower wlieh miaile
by first class mail or when actually delivered to Borrower’s notice address:if g
by other means. Notice to any one Borrower shall constitute notice to all Bofrowe
unless Applicable Law expressly requires otherwise. The notice address shalf b
the Property Address unless Borrower has designated a substitute notice addres
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LOAN #: 28674

nder. Borrower shall c!aromptly notify Lender of Borrower's change of
lar specifies a procedure for recfortln Borrower's change of address,
hall only report a change of address through that specified procedure.
my-one designated notice address under this Security Instrument at

any one time: notice to Lender shall be given by delivering it or by mailing it by first
class maiito Lender's. address stated herein unless Lender has desighated another
address by notice1g. Borrower. Borrower acknowledges that any notice Borrower
rovides to Lendi 151 also be provided to MERS as Nominee for Lender until
ERS’ Nomingeihterestis terminated. Any notice provided by Borrower in connection
with this Security Instrursent will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemec verkeen given to Lender until actualty received by Lender. If
any notice required: Security Instrument is also required under Applicable Law,
the Applicable Law req ill satisfy the corresponding requirement under this
Security Instrument. |

D. SALE OF NOTE;

OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instriment is amended to read as follows:

20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (tpgether mith this Security Instrument) can be sold
one or more times without |erior notice te'Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Momineé interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the éntity (known as the “"Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligatiens und e Note, this Security Instrument,
and Applicable Law. There also might be one 1ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is ¢ nge.of the Loan Servicer, Borrower
will be given written notice of the changewhiich wil 'state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection w rietice of transfer of servicing.
If the Note is sold and thereafter the Loan is servicéd by a Loan Servicer other
than the purchaser of the Note, the mortgage loan Servici
will remain with the Loan Servicer or be transferred t
and are not assumed by the Note purchaser unless, oitx
purchaser.

g obligations to Borrower
successor Loan Servicer
provided by the Note

Neither Borrower nor Lender may commence, jo
action (as either an individual litigant or the member of
other ﬁany's actions pursuant to this Security Instrument.

arty has breached any provision of, or any duty owed '
nstrument, until such Borrower or Lender has notified the othe
given in compliance with the requirements of Section 15} of s
afforded the other party hereto a reasonable period after the g
take corrective action. If Applicable Law provides a time peria
before certain action can be taken, that time period will be deeméd
for purposes of this paragraph. The notice of acceleration and opport
to Borrower pursuant to Section 22 and the notice of acceleration ‘give rower
pursuant to Section 18 shall be deemed to satisfy the notice and oppo
corrective action provisions of this Section 20. '

E. SUBSTITUTE TRUSTEE

r be joined to any judicial
lass) that arises from the
that alléges that the other
Feason of, this Security

artY (with such notice
h a breach and

I
il

Section 24 of the Security Instrument is amended to read as follows:,

24. Substitute Trustee. In accordance with Applicabie Law, Lender o |
may from time to tirme appoint a successor trustee to any Trustee appointed heréund
who has ceased to act. Without conveyance of the Property, the successor truste
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LOAN #: 28674
o all the title, power and duties conferred upon Trustee herein and by

NG, BELOW Borrower accepts and agrees to the terms and covenants

contained-in, 3M L RS Rider.

H iu/[L(Seal)

BRIAN L HOBBS' i v DATE
_@L ( [ L{Sean
REBECCA L HOBBS DATE
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