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DEED OF TRUST
NMENT OF RENTS AND LEASES

1.1 Grant. For the purposes and upth the te
Grantor irrevocably grants, conveys and assigns toT.
with power of sale and right of entry and possessien, Gr.
located in Skagit County, Washington, and described.-on
easements, rights-of-way and rights used in connection
portion of said real property; (c) all tenements, heredi
thereto; (d) all right, title and interest of Grantor, now oy
land lying within the right-of-way of any street, open or pr

d conditions in this Deed of Trust,
n trust for the benefit of Beneficiary,
s interest in: (a) all real property
ihit A attached hereto; (b) all
+a8'g means of access to any

adjeining said real property,

1t tg ar used in connection
with said real property; (e) all buildings, improvements and landscaping now or hereafter erected
or located on said real property; (f} all development rights, governmentai-or gnasi-governmental
licenses, permits or approvals, zoning rights and other similar rights.cr i
the development, use or operation of, or that benefit or are appurten
all mineral rights, oil and gas rights, air rights, water or water rights,
limitation, alt wells, canals, ditches and reservoirs of any nature and a
appurtenant to or associated with said real property, whether decreed or
non-tributary, surface or underground, appropriated or unappropriated, and-
any water, canal, ditch or reservoir company, and all well permits, water servi :
drainage rights and other evidences of any such rights; and ¢h) all interest or ich-
Grantor now has or may hereafter acquire in said real property and all additions a5d act
thereto, and all awards or payments made for the taking of all or any portion of saidredl jp pe
by eminent domain or any proceeding or purchase in lieu thereof, or any damage to any, port]
of said real property (collectively, the "Subject Property"). The listing of specific rig
property shall not be interpreted as a limitation of general terms.

1.2  Address. The address of the Subject Property (if known) is:
Neither the failure to designate an address nor any inaccuracy in the address designated shall ~
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the validity or priority of the lien of this Deed of Trust on the Subject Property as
béd-on Exhibit A. In the event of any conflict between the provisions of Exhibit A and
ddress, Exhibit A shall control.

ARTICLE 1I. OBLIGATIONS SECURED

eficiary of all sums at any time owing and performance of all other

| connection with that certain Settlement Agreement of even date
ies and Patricia Tosti, individually, and the marital community
and Plats Plus, Inc. (the “Settlement Agreement”), in the amount

(2) paym '
obligations arisifig-arider or
herewith between Grantt
composed thereof, Ben_@ﬁ

['pbligations of Grantor under this Deed of Trust,
zr expenditures made by Beneficiary or Trustee as or
obligations of Grantor; and

(b) !
together with all advances, paynign
for the payment or performance of an

bligations, if any, and the contracts under which
orded with this Deed of Trust recites are secured

{¢) payment and performance:
they arise, which any rider attached to ar
hereby; and

(d) payment and performance of all futur and other obligations that the then
r perform (whether as principal,
such advance or other obligation is

evidenced by a writing which recites that it is secured 8y d of Trust; and

2.2 Obligations. The term "obligations" is used herein in its most comprehensive
sense and includes any and all advances, debts, obligatio ilities heretofore, now or
hereafter made, incurred or created, whether voluntary or i isi

undetermined, joint or severa] including without limitation, all’ prmclpa'
including prepayment charges and late charges, and loan fees at any
any Secured Obligation.

2.3 Incorporation; Future Advances. All terms of the Secured
incorporated herein by this reference. All persons who may have or acquire .
Subject Property are hereby deemed to have notice of the terms of the Secured
that this Deed of Trust secures future advances, and to have notice, if provided
the Settlement Agreement or any other Secured Obligation may permit borrowing
and reborrowing; and (b) the rate of interest on one or more of the Secured Oblig
from time to time.

ARTICLE 1II. ASSIGNMENT OF RENTS

N/A
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ARTICLE IV. RIGHTS AND DUTIES OF THE PARTIES

Title. Grantor warrants that, except as disclosed to Beneficiary prior to the date
-wiiting which refers to this warranty, Grantor lawfully possesses and holds fee simple
itted by Beneficiary in writing, a leasehold interest in, the Subject Property
n on the right to encumber, as herein provided, and that this Deed of Trust 1s a

-Assessments. Subject to the right, if any, of Grantor to contest payment
int.to any other agreement between Grantor and Beneficiary, Grantor shall

of the followmg P
pay prior to delm

eneficiary is hereby authorized to request and receive
-governmental personnel written statements with
he foregoing.

from the responsible govemm
respect to the accrual and pa

4.3  Performance of Secured ions. Grantor shall promptly pay and perform each
Secured Obligation when due,

44  Liens, Encumbrances and Charges. Grantor shall immediately discharge any lien on
the Subject Property not approved by Benefigiary in writing. Except as otherwise provided in
any Secured Obligation or other agreement With Beneficiary, Grantor shall pay when due all
obligations secured by or reducible to liens and encuni s which shall now or hereafter
encumber the Subject Property, whether senior &t bordinate hereto, including without
limitation, any mechanics' liens. :

4.5 Insurance. Grantor shall carry a General an lity Policy with policy limits of not
less than $1 million single occurrence and $2 million aggregate soverage. The policy shall name
Beneficiary as an additional insured. Immediately upon by-Beneficiary, Grantor shall
deliver to Beneficiary the original of all such policies or ce eceipts evidencing
annual prepayment of the premiums.

4.6 Tax and Insurance Impounds. N/A

4.7 Damages; Insurance and Condemnation Proceeds.

(a) (i) All awards of damages and all other compensation payab
by reason of a condemnation or proposed condemnation (or transfer in lieut}
private use affecting the Subject Property, (ii) all other claims and awards for d

the foregoing, are all absolutely and lrrevocably assngned to and shall be pald to Behy
the absolute discretion of Beneficiary, whether or not its security is or may be 1 impaired,
subject to applicable law if any, and without regard to any requirement contained in any.oth
Section hereof, Beneficiary may apply all or any of the proceeds it receives to its expense:
settling, prosecuting or defending any such claim and apply the balance to the Secured

Obligations in any order, and release all or any part of the proceeds to Grantor upon any
conditions Beneficiary may impose. Beneficiary may commence, appear in, defend or prosectte
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assigned claim or action, and may adjust, compromlse settle and collect all claims and
vards assigned to Beneficiary; provided however, that in no event shall Beneficiary be

sole option, Beneficiary may permit insurance or condemnation proceeds held
be used for repair or restoration but may impose any conditions on such use as

ywe and Preservation of Subject Property. Subject to the provisions of any
Antor covenants:

iary's prior written consent, not to remove or demolish the
>"gr add to the Subject Property, nor initiate or acquiesce in any

good workmanlike manner any portion of the Subject

d, unless Beneficiary requires that all of the
insurance proceeds be used to redi _;_ured Obligations as provided in the Section hereof
entitled Damages: Insurance and‘Condemnation Proceeds;
ion of any or all of the following which

fect the Subject Property: (i) laws, ordinances,
regulations, standards and judicial and administrative rules and orders; (ii) covenants, conditions,
restrictions and equitable servitudes, whether, public or prlvate and (iii) requirements of
insurance companies and any bureau or ageticy which-establishes standards of insurability;

(d}) to comply with and not t
govern acts or conditions on, or otherwise’

(¢) notto commit or permit waste of thé.

(f)  to do all other acts which from the charag useaf the Subject Property may be
reasonably necessary to maintain and preserve its value

4.9 Hazardous Substances: Environmental Provisio
to Beneficiary as follows:

{a) . To the best of the Grantor’s knowledge, the Subj
been a site for the use, generation, manufacture, storage, treatme
threatened release, transportation or presence of any substances whi
substances,” "hazardous wastes,” "hazardous materials" or "toxic subs
Hazardous Materials Laws, as defined below, and/or other applicable
ordinances and regulations (collectively, the "Hazardous Materials").

Property is'not and has not
oS relcase or

{b) The Subject Property is in compliance with all laws, ordinances ati
relating to Hazardous Materials (collectively, the "Hazardous Materials Laws"),
without limitation, t}_1e Clean Air Act, the Federal Water Pollution Control Act the Fed

Compensation and Liability Act of 1980, the Superfund Amendments and Reauthorizat
of 1986, the Federal Toxic Substances Control Act and the Occupational Safety and Heat
as any of the same may be amended, modified or supplemented from time to time, and any ethé
applicable federal, state or local environmental laws, and any rules or regulations adopted
pursuant to any of the foregoing.
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) There are no claims or actions pending or threatened against Grantor or the Subject
y.by any governmental entity or agency, or any other person or entity, relating to any
s Materials or pursuant to any Hazardous Materials Laws.

tor hereby agrees to defend, indemnify and hold harmless Beneficiary, its
s, employees, agents, successors and assigns, from and against any and all
ilities, claims, actlons , judgments, court costs and legal or other expenses

15 uence of the use, generation, manufacture, storage, treatment, disposal,
reicase, transportation or presence of Hazardous Materials in, on, under or

amounts owing qinde
full at the highest rate Gf’" i

TRUST.
(e)

any occurrence or condition oft. the ) Property or on any real property ad_;ommg or in the
vicinity of the Subject Property ould cause all or any part of the Subject Property to
be contaminated with any Hazardous'Matérials.er otherwise be in violation of any Hazardous
Materials Laws, or cause the Subject Property to'be subject to any restrictions on the ownership,
occupancy, transferability or use there der any Hazardous Materials Laws.

4.10 Protection of Security. Grantor shall, at Grantor's sole expense: (a) protect, preserve
and defend the Subject Property and Grantof's title ind right to possession of the Subject
Property against all adverse claims; (b) if Grant “in the Subject Property is a leasehold
interest or estate, pay and perform ina timely méanger all bilgatlons to be paid and/or performed
by the lessee or tenant under the lease or other agreemen ing such leasehold interest or
estate; and (c) protect, preserve and defend the security gP¢ed of Trust and the rights and
powers of Beneficiary and Trustee under this Deed of ' all adverse claims. Grantor

for performance
t-Qr estate was

under the lease or other agreement pursuant to which such leas
created or exists.

this Deed of Trust is executed. From time to time, upon written request.
the extent required by applicable law presentation of this Deed of Trust
without affecting the personal liability of any person for payment of any inds
performance of any of the Secured Obligations, Beneficiary, or Trustee at B

all or any part of the Subject Property from the lien of this Deed of Trust; (b) con
making of any map or plat of the Subject Property; and (c) join in any grant of ease
declaration of covenants and restrictions with respect to the Subject Property, or an
agreement or any agreement subordinating the lien or charge of this Deed of Trust, Trustee.
Beneficiary may from time to time apply to any court of competent jurisdiction for aid ang -
direction in the execution of the trusts and the enforcement of its rights and remedies avalla le
under this Deed of Trust, and may obtain orders or decrees directing, confirming or approvi
acts in the execution of said trusts and the enforcement of said rights and remedies. Trustee has
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gation to notify any party of any pending sale or any action or proceeding (including, but
ited to, actions in which Grantor, Beneficiary or Trustee shall be a party) unless held or
nd maintained by Trustee under this Deed of Trust. Trustee shall not be obligated
-any act required of it under this Deed of Trust unless the performance of the act is

ay all Trustee's fees and reimburse Trustee for all expenses in the
ncluding reasonable attorneys' fees. Grantor shall pay Beneficiary
services rendered concerning this Deed of Trust, including without
iny staternent of amounts owing under any Secured Obligation.
indirectly be liable to Grantor or any other person as a
se-of-any rights, remedies or powers granted to Beneficiary in this
: or refusal of Beneficiary to perform or discharge any obligation or
5 Deed f Trust or any Lease or other agreement related to the
stained by Grantor or any third party as a result of
bject Property after any Default or from any other act or
bject Property after any Default unless such loss is
egligence of Beneficiary; and no such hiability shall
and-all such liability is hereby expressly waived and

administration of thi
reasonable comger
limitation, the providing
Beneficiary shall not di
consequence of: (i) tii
Deed of Trust; (ii) the fa
liability of Grantor unde
Subject Property; or (iii)
Beneficiary's failure to lease
omission of Beneficiary in mang;
caused by the willful misconduct
be asserted or enforced against Benef
released by Grantor.

(b} Grantor shall indemnify Tru d Beneficiary against, and hold them harmless
from, any and all losses, damages, liabilities;,claims, causes of action, judgments, court costs,
attorneys' fees and other legal expenses, cosis of ev1dﬂn e-of title, costs of evidence of value, and

y reason of this Deed of Trust; (ii) by
act required or permitted
to perform Grantor's obligations; or
ciary to perform or discharge
r obligations contained in
ut limitation, the payment of
brances or other obligations
stee*and Beneficiary shall
igationss and the release or

(iv) by reason of any al]eged obligation or undertakmg
any of the representations, warranties, conditions, cove
any other document related to the Subject Property, including w
any taxes, assessments, rents or other lease obligations, lier
of Grantor under this Deed of Trust. Grantor's duty to inde
survive the payment, discharge or cancellation of the Secured G
reconveyance, in whole or in part, of this Deed of Trust.

(¢)  Grantor shall pay all indebtedness arising under this Sectigh.immediately upon
demand by Trustee or Beneficiary, together with interest thereon from the daté o lemand until
paid in full at the highest rate per annum payable under any Secured Ob]
may, at its option, add any such indebtedness to any Secured Obligation.

4.13 Substitution of Trustees. From time to time, by a writing signed an
by Beneficiary and recorded in each Office in which this Deed of Trust is recofi
may appoint another trustee to act in the place and stead of Trustee or any success
writing shall set forth the recordation date and any recording or other information ré
law. The recordation of such instrument of substitution shall discharge Trustee here
and shall appoint the new trustee as the trustee hereunder with the same effect as if origi
named Trustee herein. A writing recorded pursuant to the provisions of this Section shall
conclusive proof of the proper substitution of such new Trustee.
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4.14 Due on Sale or Encumbrance. Except as permitted by the provisions of any Secured
gaﬁ(m or applicable law, if the Subject Property or any interest therein shall be sold,
{including without limitation, where applicable, through sale or transfer of a majority
interest of the corporate stock, or any general partnership, limited liability

r similar interests, of Grantor), mortgaged, assigned, encumbered or leased,

ily, involuntarily or by operation of law (each of which actions and events is

", without Beneficiary's prior written consent, then Beneficiary may, at its sole
ccured Obligations immediately due and payable in full. Grantor shall notify
ing-of each Transfer within ten (10} days of the date thereof.

60mpaﬁy of
whcih i v

option,
Beneficiary

"Interested Party"), Bene: i ay, from time to time, release any Interested Party from

liability for the paymé seyred Obligation, take any action or make any agreement
extending the maturity or: is

Obligation, accept addi 1

of the Subject Property or urlty for any Secured Obligation. None of the foregoing

actions shall release or reduce

bility of any Interested Party, nor release or impair
the priority of the lien of this

pon the Subject Property.

4.16 Reconveyance. Upon Béneficiary's-written request, and solely to the extent required
by applicable law upon surrender of thisDeed of Trust and every note or other instrument setting
forth any Secured Obligations to Trustse. or-cancellation, Trustee shall reconvey, without
warranty, the Subject Property, or that pertion thereof then covered hereby, from the lien of this
Deed of Trust. The recitals of any matters.or. facts in econveyance executed hereunder shall
be conclusive proof of the truthfulness theredf. Tot nt permitted by law, the
reconveyance may describe the grantee as "the pes =rsons legally entitled thereto."
Neither Beneficiary nor Trustee shall have any ine the rights of persons claiming
to be rightful grantees of any reconveyance. When the t.Property has been fully
reconveyed, the last such reconveyance shall operaté-as igniment of all future Rents to the
person or persons legally entitled thereto. Upon Benefic nd, Grantor shall pay all

Secured Obllgatlons and the term "Third Party Grantor" shall mean (
included in the definition of Grantor herein and which is not an Obligor
Obligations, and (2) each person or entity included in the definition of Grant;
Obligor is not included in said definition.

(a) Representations and Warranties. Each Third Party Grantor represents
to Beneficiary that: (i) this Deed of Trust is executed at an Obligor's request; (ii} th: oy
Trust complies with all agreements between each Third Party Grantor and any Obhga_ e
such Third Party Grantor's execution hereof; (iii) Beneficiary has made no representati
Third Party Grantor as to the creditworthiness of any Obligor; and (iv) each Third Party G
has established adequate means of obtaining from each Obligor on a continuing basis finarici
and other information pertaining to such Obligor's financial condition. Each Third Party G
agrees to keep adequately informed from such means of any facts, events or circumstances which
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n any way affect such Third Party Grantor's risks hereunder. Each Third Party Grantor
-agrees that Beneficiary shall have no obligation to disclose to any Third Party Grantor
ion or material about any Obligor which is acquired by Beneficiary in any manner.
of each Third Party Grantor hereunder shall be reinstated and revived, and the rights

must be rescinded or x"’ tored shall be made by Beneﬁc:]ary in its sole discretion; prowded
however, that if Ben ry chooses to contest any such matter at the request of any Third Party
Grantor, each Thir Grantor agrees to indemnify and hold Beneficiary harmless from and
against all costszand including reasonable attorneys' fees, expended or incurred by
Beneficiary in connectic with, including without limitation, in any litigation with respect
thereto.

(b) Waivers.

itor waives any right to require Beneficiary to: (A)

rson; (B) marshal assets or proceed against or

‘ar any other person; (C) give notice of the terms,

or other disposition of personal property security
(D).take any other action or pursue any other remedy
resentment or demand for performance, or give any
protest or notice of dishonor hereunder or in

of indebtedness held by Beneficiary as security for
ured Obligations, or in connection with the

time and place of any pubhc or pfiva
held from any Obligor or any other p¢
in Beneficiary's power; or (E) make a
notice of nonperformance, protest, no
connection with any obligations or evid
or which constitute in whole or in part the*S¢

creation of new or additional obligations. ™

se to its obligations hereunder
defense of any Obligor or any
hatSoever, other than payment in
t any dfficer, director, partner, agent
gor which is a corporation,
any such Obligor; (D) the

other person; (B) the cessation or limitation from any
full, of any Secured Obhgatlon (C) any lack of authori
or any other person acting or purporting to act on behalf,

application by any Obligor of the proceeds of any Secured t :
purposes reprcsentcd by any Obligor to, ot mtended or understg

aids the dlschargc of any Obligor or any portion of any Secured Ohlié
or o_thervwse or_whlch in any way impairs or suspends any qghts or &

maintain perfcctlon or recordation of any interest in any such security, the
security without substitution, and/or the failure to preserve the value of, or
applicable law in disposing of, any such security; (G) any modification of any:
Obligation, in any form whatsoever, including without limitation the renewal,
acceleration or other change in time for payment of; or other change in the terms
Obligation or any portion thereof, including increase or decrease of the rate of inter
or {H) any requirement that Beneficiary give any notice of acceptance of this Deed o
Until all Secured Obligations shall have been paid in full, no Third Party Grantor shall*have
right of subrogation, and each Third Party Grantor waives any right to enforce any remed:

Beneficiary now has or may hereafter have against any Obligor or any other persen, and waiv.
any benefit of, or any right to participate in, any security now or hereafier held by Beneficiary
Each Third Party Grantor further waives ail rights and defenses it may have arising out of: (1}
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ction of remedies by Beneficiary, even though that election of remedies, such as a non-

jat foreclosure with respect to any security for any portion of the Secured Obligations,

ch Third Party Grantor's rights of subrogation or such Third Party Grantor's rights to

inst any Obligor for reimbursement; or (2) any loss of rights any Third Party Grantor

ason of any rights, powers or remedies of any Obligor in connection with any

laws or any other laws limiting, qualifying or discharging any Obligor's

ther by operation of the Washington Deed of Trust Act at Ch. 61.24 RCW as
mended, or otherwise, including any rights any Third Party Grantor may have

iearing to determine the size of a deficiency following any trustee's

sposition of any security for any portion of the Secured Obligations.

foreclosure sale or

(ii1) « Tf-driy o
public policy, such waive
policy.

d waivers is determined to be contrary to any applicable law or
hatl be effective to the extent permitted by applicable law or public

ARTICLE V. DEFAULT PROVISIONS

5.1 Default. The “any of the following shall constitute a "Default” under

bserve or perform any obligation or agreement

spect when made; or (c) any default in the payment or
ined gvent of default, under any provxsnons of the

Settlement Agreement or any other cont
with, or with respect to, any Secured Gbli

without becoming a mortgagee in possession, to cure any
therewith, no sooner than September 30, 2017,: (i) to enter e-Subject Property and to do
such acts and things as Beneficiary or Trustee decms necessary m’ahie to protect the
security of this Deed of Trust, including without limitation, to appear in ard defend any action or
proceeding purporting to affect the security of this Deed of Trust or th ts.or powers of
Beneficiary or Trustee hereunder; (ii) to pay, purchase, contest or: refmise any encumbrance,
charge, lien or claim of lien which, in the judgment of either Beneficiafy.or Trustee, is senior in
priority to this Deed of Trust, the judgment of Beneficiary or Trustee Hej nets
between the parties hereto; (iii) to obtain, and to pay any premiums or ¢t
any insurance required to be carried hereunder; and (iv) to employ counse
contractors and other appropriate persons to assist them.

(¢) To commence and maintain an action or actions in any court of col
jurisdiction, no sooner than September 30, 2017, to foreclose this Deed of Trust as
to obtain specific enforcement of the covenants of Grantor under this Deed of Trus
agrees that such covenants shall be specifically enforceable by injunction or any othér
appropriate equitable remedy. For the purposes of any suit brought under this subsectio
Grantor waives the defenses of laches and any applicable statute of limitations.

(d) To apply to a court of competent jurisdiction for and obtain appointment of a
receiver of the Subject Property as a matter of strict right and without regard to: (i) the adequaly
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ecurity for the repayment of the Secured Obligations; (ii} the existence of a declaration
ecured Obligations are immediately due and payable; or (iii} the filing of a notice of
Grantor consents to such appointment.

To'take and possess all documents, books, records, papers and accounts of Grantor
virer of the Subject Property; to make or modify Leases of, and other agreements
the: Sub]ect Property upon such terms and conditions as Beneficiary deems

: Property to be sold in accordance with the Washington Deed of

i satlsfy the Secured Obligations. Trustee shall give and record
uites as a condition precedent to a trustee's sale, no sooner than
imum period of time required by law after such notice has
:or demand upon Grantor, except as otherwise required by law,
e’ time and place of sale ﬂxed by it in the notice of sale, at one
separate parcels and in such manner and order, all as
ion, at public auction to the highest bidder for cash, in

Trust Act at Ch. 61.24
such notice as the law
September 30, 2017,
elapsed, Trustee, withou
shall sell the Subject Pro
or several sales, either as

Son. ty shall have the right to direct the order in which the
Subject Property is sold. Subject to re ments and limits imposed by law, Trustee may
postpone any sale of the Subject Prop i
and from time to time may postpone s y public announcement at the time and place
fixed by the preceding postponement. ee shall deliver to the purchaser at such sale a deed
conveying the Subject Property or portionttiereof so sold, but without any covenant or warranty,
express or implied. The recitals in said deed’of any t or facts shall be conclusive proof of
the truthfulness thereof. Any person, 1ncludmg T

such sale.

(g) To resort to and realize upon the securlty'}'ter
later held by Beneficiary concurrently or successively {
independent judicial actions or Jawfully taken non-judici;

any other security now or
several consolidated or
ngs or both, and to apply the

Beneficiary may credit bid (as determined by Beneficiary in its sole.di
of the Secured Obligations. In determining such credit bid, Beneficiar
to, take into account all or any of the following: (i) appraisals of the S; Ject
appra:lsais may be discounted or adjusted by Beneficiary in its sole unde

(ii) expenses and costs incurred by Beneficiary with respect to the Subject
foreclosure; (iii) expenses and costs which Beneficiary anticipates will be iy
to the Subject Property after foreclosure, but prior to resale, including witho
structural reports and other due dlllgence costs to carry the Subject Property pi
of resale {e.g., commissions, attorneys' fees, and taxes), Hazardous Materials clea
monitoring, deferred maintenance, repair, refurblshment and retrofit, and costs of
settling litigation affecting the Sub_]ect Property; (iv} declining trends in real property: :
generally and with respect to properties similar to the Subject Property; (v) antlclpated"*: 5CC
upon resale of the Subject Property as a distressed or foreclosed property; (vi) the existen:
additional collateral, if any, for the Secured Obligations; and (vii) such other factors or m
that Beneficiary deems appropriate. Grantor acknowledges and agrees that: (A) Beneficiary
not required to use any or all of the foregoing factors to determine the amount of its credit bid

h} all or any portion
, but:is not obligated

Deed of Trust — 10



is Section does not impose upon Beneficiary any additional obligations that are not

by law at the time the credit bid is made; (C) the amount of Beneficiary's credit bid
ve any relation to any loan-to-value ratios specified in any agreement between
to ami -enef' iciary or previously discussed by Grantor and Beneﬁcnary, and

expenses af

connection with
all Secured Obliga
the terms hereofand n

“arid of this trust, including costs of evidence of title and attorneys fees in

2, al] proceeds of any foreclosure sale shall be applied first, to payment of
icluding without limitation, all sums expended by Beneﬁciary under
epaid, with accrued interest at the highest rate per annum payable

agent or receiver hereunder,
receiver, mcludmg reasonshjés
Obligatlons in such order as Be
that Beneficiary shall have no Hal

taking possess:on of the Sub_}ect Propért y collection of Rents, insurance proceeds,
condemnation proceeds or damages, oth urity or proceeds of other security, or other sums,
nor the application of any collected sum'to-any Secured Obligation, nor the exercise of any other
right or remedy by Beneficiary, Trustee o receiver shall impair the status of the security of
this Deed of Trust, or cure or waive any breach, Default or notice of default under this Deed of
Trust, or nullify the effect of any notice of default-or. unless all Secured Obligations and any
other sums then due hereunder have been paid it tor has cured all other Defaults),

or prejudice Beneficiary or Trustee in the exercise: ght.or remedy, or be construed as an
affirmation by Beneficiary of any tenancy, lease or ¢ tie Subject Property or a
subordination of the lien of this Deed of Trust.

5.6 Costs, Expenses and Attorneys' Fees. Gran
immediately upon demand the fulf amount of all payments, adv

expenses, including court costs and reasonable attorneys' fees (&
and all allocated costs of Beneficiary's in-house counsel), expeng
Beneficiary pursuant to this Article V, whether incurred at the triat-
arbitration proceeding or otherwise, and including any of the foregoin

-pay.to Beneficiary

3, Charges, costs and
utside counsel fees
rred by Trustee or

the date of demand until paid in .full at the highest rate per annum payable uhc&j
Obligation. '

Beneﬁmary and its successors and assigns as Grantor s true attorney-in-fact to perform anyof tk
following powers, which agency is coupled with an interest: (a) to execute and/or recosd an:

notices of completion, cessation of labor, or any other notices that Beneficiary deems app:
to protect Benefimary s interest; and (b) upon the occurrence of any event, act or omission wh;
with the giving of notice or the passage of time, or both, would constitute a Default, to perfort
any obligation of Grantor hereunder; provided however, that Beneficiary, as such attorney-in-
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11 only be accountable for such funds as are actually received by Beneficiary, and
ary shall not be liable to Grantor or any other person or entity for any failure to act under

edies Cumulative; No Waiver. All rights, powers and remedies of Beneficiary
under are cumulative and are in addition to all rights, powers and remedies

any other agreements between Grantor and Beneficiary. No delay, failure
eneficiary in exercising any right, power or remedy hereunder shall affect
f such right, power or remedy; nor shall any single or partial exercise of
medy preclude, waive or otherwise affect any other or further exercise
ny other right, power or remedy.

any such right, p&

-E VI. MISCELLANEOQUS PROVISIONS

6.1 No Mergéi
estate in, or any other lie

merger in writing.

6.3 Right of Inspection, B
Subject Property at any reasonable ti

ascertaining Grantor's compliance witli

6.4 Notices. All notices, requests'and demands which Grantor or Beneficiary is required
or may desire to give to the other party must be in wr# delivered to Beneficiary at the
following address:

WINDWARD REAL ESTATE SERVICES, INC;:
805 Kirkland Avenue,
Kirkland, WA 98033
Attention: James Tosti
Telephone: (425) 702-8422
Email: jitosti@msn.com

Si

LAKE 16, LLC

Attention:

and to Grantor at its address set forth at the signature lines below, or at such
either party shall designate by written notice to the other party in accordance wi
hereof.

6.5 Successors; Assignment. This Deed of Trust shall be binding upon and i
benefit of the heirs, executors, administrators, legal representatives, successors and assi
parties hereto; provided however, that this Section does not waive the provisions of the Sgct
hereof entitled Due on Sale or Encumbrance. Beneficiary reserves the right to sell, assign
transfer, negotiate or grant participations in all or any part of, or any interest in, Benefimary
rights and benefits under the Settiement Agreement, any and all other Secured Obligations an

Deed of Trust - 12



eed of Trust. In connection therewith, Beneficiary may disclose all documents and

1on which Beneficiary now has or hereafter acquires relating to the Subject Property, all
Secured Obligations and/or Grantor and, as applicable, any partners, joint venturers
Grantor, whether furnished by any Grantor or otherwise.

the masculine gender includes the feminine or neuter or both, and the
elizdes the plural; (b) the term "Subject Property” means all and any part of or
the-Subject.Property; (c) all Section headmgs herein are for convenience of reference
only, are not a paﬂt’ s, D
portion of this Deed of Trust; (d) if more than one person or entity has executed this Deed of
) 'tions of all such Grantors hereunder shall be joint and several; and
(e) all terms of Exhibi
herewith, are hereby in

6.7
prohibited by or invalid u appii b]_c law, such provision shall be ineffective only to the
extent of such prohlbltlon ity. swithout invalidating the remainder of such provision or
any remaining provisions of this/Deed of T

6.8 Reco ' Proy Any married person who executes this Deed of Trust
Seeured Obligation agrees that any money judgment
which Beneficiary or Trustee obtains pui‘suant to'the terms of this Deed of Trust or any other
obligation of that married person secured-bythis Deed of Trust may be collected by execution
upon that person's separate property, anc any community property of which that person is a
manager.

6.9 Nonagricultural Use. The Subject Prop
farming purposes.

t used principally for agricultural or

6.10 Governing Law. This Deed of Trust sh

ed by and construed in
accordance with the laws of the State of Washington. ;

6.11 Venue. In the event of litigation, arbitration
Trust, the Parties agree that exclusive venue for such action sh
Skagit County, Washington, and further agree that the Skagit
personal jurisdiction over the undersigned

iation aﬂsmg out of this Deed of

ENFORCEABLE UNDER WASHINGTON LAW,

Deed of Trust—13



[ WITNESS WHEREOF, Grantor has executed this Deed of Trust as of the date first set

Address

805 Kirkland Avenue, Suite 200
Kirkland, WA 98033

TARY ACKNOWLEDGMENTS

Deed of Trust — 14



‘OF WASHINGTON

) ss.

)

5, 2eoday of N v o

oath stated that he

Given undér my hand-apd official seal this Uw day of s s,

NOTARY PUBLIC ™

STATE OF WASHINGTON
My Cnmmsssmn € apvris Noveember 12, 2050

» 2016, before me, the undersigned, a Notary Public
tate of Washington, duly commissioned and sworn, personally appeared James
be the President of Windward Real Estate Services, Inc., the corporation
forggoing instrument, and acknowledged said instrument to be the free and
deed of the corporation, for the uses and purposes herein mentioned, and on
rized to execute the said instrument.

DA o
NOTARY PUBLIC — STATE OF WASHINGTON
A cqe EITOAY:S
e L
Qunb~ A S =Ml

My Commlssmn Explres




EXHIBIT A
(Description of Property)

to Deed of Trust and Assignment of Rents and Leases executed by
WINDWARD REAL ESTATE SERIVCES, INC., as Grantor, to CHICAGO TITLE as Trustee,
for enefit 6f LAKE 16, LLC, as Beneﬁc:ary, dated as of November 2016,

Descriptici of Praper

Lot 11, “PLAT O KSIDE MEADOWS” as per plat recorded February 9, 2010 as
Audltor s File No: 201002 002, records of Skagit County, Washington.




