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DEED OF TRUST
IGNMENT OF RENTS AND LEASES

iated): Aot 14, Creckside Meadows Additional legal(s) on page A-

d conditions in this Deed of Trust,
n trust for the benefit of Beneﬁmary,

1.1 Grant. For the purposes and upth the te
Grantor irrevocably grants, conveys and assigns t
with power of sale and right of entry and possess
located in Skagit County, Washington, and descri ed o !
easements, rights-of-way and rights used in connection -a5-a means of access to any
portmn of said real propetty; (c) all tenements, heredltar_n ts and purtenances thereof and
eafter acquired, in and to any
; adjmnmg said real property,

with said real property; (e) all bulldmgs improvements and landseapmg ow or hereafter erected
or located on said real property; (f) all development rights, goverr
licenses, permits or approvals, zoning rights and other similar righ
the development, use or operation of, or that benefit or are appurten
all mineral rights, oil and gas rights, air rights, water or water rights, 1
limitation, all wells, canals, ditches and reservoirs of any nature and alt.r
appurtenant to or associated with said real property, whether decreed or
non-tributary, surface or underground appropriated or unappropriated, and-4

drainage nghts and other evidences of any such rights; and (h) all interest or esiat
Grantor now has or may hereafter acquire in said real property and ali addltIOIIS aﬁ‘
of said real property (collectively, the "Subject Property"). The listing of specific righ
property shall not be interpreted as a limitation of general terms.

1.2 Address. The address of the Subject Property (if known) is:
Neither the failure to designate an address nor any inaccuracy in the address designated shall *
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 the validity or priority of the lien of this Deed of Trust on the Subject Property as
es ll;;ed -on Exhibit A. In the event of any conflict between the provisions of Exhibit A and
t A shall control.

ARTICLE II. OBLIGATIONS SECURED

Qbligations Secured. Grantor makes this grant and assignment for the purpose of
fﬂﬂ\ g obligations (each, a "Secured Obligation" and collectively, the "Secured

mes and Patricia Tosti, individually, and the marital community
and Plats Plus, Inc. (the “Settlement Agreement”), in the amount

other indebtedness or obligations incurred in connection
denced by the Settlement Agreement, whether or not

together with all advances, paym: or other expenditures made by Beneficiary or Trustee as or
for the payment or performance of obligations of Grantor; and

(c) payment and performanc
they arise, which any rider attached to an:
hereby; and

igations, if any, and the contracts under which
orded with this Deed of Trust recites are secured

et and other obligations that the then
record owner of the Subject Property may agree'tospay and/er perform (whether as principal,

surety or guarantor) for the benefit of Beneficiary; when'
evidenced by a writing which recites that it is secur d of Trust; and

2.2 Obligations. The term "obligations" is used herein in its most comprehensive
sense and includes any and all advances, debts, obllgatlonsj ilities heretofore, now or
hereafter made, incurred or created, whether voluntary or involusitary” isi
whether due or not due, absolute or contingent, liquidated or un
undetermined, joint or several, including without limitation, all‘pr
including prepayment charges and late charges, and loan fees at any
any Secured Obligation.

i, determined or
Finterest, charges,

2.3 Incomoration; Future Advances. All terms of the Secured Obligation
incorporated herein by this reference. All persons who may have or acq !

Subject Property are hereby deemed to have notice of the terms of the Secufe
that this Deed of Trust secures future advances, and to have notice, if pr0v1de§§'
the Settlement Agreement or any other Secured Obligation may permit borro
and reborrowing; and (b) the rate of interest on one or more of the Secured Obligaii
from time to time.

ARTICLE 1. ASSIGNMENT OF RENTS

N/A

Deed of Trust—2



ARTICLE V. RIGHTS AND DUTIES OF THE PARTIES

Title. Grantor warrants that, except as disclosed to Beneficiary prior to the date

ting which refers to this warranty, Grantor lawfully possesses and holds fee simple
itted by Beneficiary in writing, a leasehold interest in, the Subject Property

n on the right to encumber, as herein provided, and that this Deed of Trust is a
ject Property and all of Grantor's interest therein.

Assessments. Subject to the right, if any, of Grantor to contest payment
of the followin g puil 1o any other agreement between Grantor and Beneficiary, Grantor shall
pay prior to deling
quasi-public authority,
loss in value of the Subje
Beneficiary by reason o
reason of any paymeit ;
however, that Grantor sh

Promptly upon request

E?peny or any interest therein; or (b) by any public authority upon
st in any Secured Obligation or in the Subject Propetty, or by

ave np pbligation to pay any income taxes of Beneficiary.
eneﬁ(:‘zary Grantor shall furnish to Beneficiary satisfactory evidence
eneficiary is hereby authorized to request and receive

overnmental personnel written statements with

43 Performance of Secured
Secured Obligation when due.

br \ces which shall now or hereafter
encumber the Subject Property, whether senior bordingte hereto, including without

limitation, any mechanics' liens.

4.5 Insurance. Grantor shall carry a General Lia
less than $1 million single occurrence and $2 million aggregate
Beneficiary as an additional insured. Immediately upon any
deliver to Beneficiary the original of all such policies or ce
annual prepayment of the premiums.

4.6 Tax and Insurance Impounds. N/A

4.7 Damages; Insurance and Condemnation Proceeds.

(a) (i) All awards of damages and all other compensation payab :
by reason of a condemnation or proposed condemnation (or transfer in lienk
private use affecting the Subject Property; (ii) all other claims and awards for 4
decrease in value of the Subject Property; (iii) all proceeds of any insurance po
reason of loss sustained to the Subject Property; and (iv) all interest which may & i
the foregoing, are all absolutely and irrevocably assigned to and shall be paid to Befleficia
the absolute discretion of Beneficiary, whether or not its security is or may be impaired, b
subject to applicable law if any, and without regard to any requirement contained in an ther”
Section hereof, Beneficiary may apply all or any of the proceeds it receives to its expen
settling, prosecuting or defending any such claim and apply the balance to the Secured
Obligations in any order, and release all or any part of the proceeds to Grantor upon any
conditions Beneficiary may impose. Beneficiary may commence, appear in, defend or prosecute

of indirectly
fe‘{"pu lic or
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igned claim or action, and may adjust, compromise, settle and collect all claims and
“assigned to Beneficiary; provided however, that in no event shall Beneficiary be
r any failure to collect any claim or award, regardless of the cause of the failure.

ts sole option, Beneficiary may permit insurance or condemnation proceeds held
o be used for repair or restoration but may impose any conditions on such use as

cessary.

nance and Preservation of Subject Property. Subject to the provisions of any
Secured Obllgatneﬂ ritor covenants:

icficiary's prior written consent, not to remove or demolish the
‘ or add to the Subject Property, nor initiate or acquiesce in any

ood workmanlike manner any portion of the Subject
estroyed, unless Beneficiary requires that all of the

cured Obligations as provided in the Section hereof
tion Proceeds;

fect the Subject Property: (i) laws, ordinances,
regulatlons, standards and judicial and a istrative rules and orders; (ii) covenants, conditions,
restrictions and equitable servitudes, whether public or private; and (iii) requirements of
insurance companies and any bureau or agericy whic lishes standards of insurabitity;

(e) notto commit or permit waste of the

() to do all other acts which from the characte
reasonably necessary to maintain and preserve its valu

4.9 Hazardous Substances; Environmental Provisio
to Beneficiary as follows:

(a) .Tothe best of the Grantor’s knowledge, the Subjeg op
been a site for the use, generatton manufacture, storage, treatmerit; dvsp,
threatened release, transportation or presence of any substances which
substances," "hazardous wastes," "hazardous materials" o -

without limitation, the Clean Air Act, the Federal Water Pollution Control Act, ’th-e
Resource Conservation and Recovery Act of 1976, the Comprehensive Environme

of 1986, the Federal Toxic Substances Control Act and the Occupational Safety and He&%th
as any of the same may be amended, modified or supplemented from time to time, and any ot
applicable federal, state or local environmental laws, and any rules or regulations adopted
pursuant to any of the foregoing.
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{c) There are no claims or actions pending or threatened against Grantor or the Subject
rty by any governmental entity or agency, or any other person or entity, relating to any
s Materials or pursuant to any Hazardous Materials Laws.

tor hereby agrees to defend, indemnify and hold harmless Beneficiary, its
S, employees agents, successors and assngns from and against any and all
iliti

uence of the use, generation, manufacture, storage, treatment, disposal,

icase, transpottation or presence of Hazardous Materials in, on, under or
', Grantor shall pay to Beneficiary immediately upon demand any

amounts owingainder.this mnity, together with interest from the date of demand until paid in

full at the highest rate 61 i

() Grantor shall imm
any occurrence or condition o
vicinity of the Subject Property de
be contaminated with any Hazardou
Materials L.aws, or cause the Subject
occupancy, transferability or use the

‘Property or on any real property ad_lommg or in the
ould cause all or any part of the Subject Property to
terials.or otherwise be in violation of any Hazardous

ty 16"be subject to any restrictions on the ownership,
dér any Hazardous Materials Laws.

4.10 Protection of Security. Grantm: hall, at Grantor's sole expense: (a) protect, preserve
and defend the Subject Property and Grantor's title and right to possession of the Subject
Property against all adverse claims; (b) if Grantor's'igt “in the Subject Property is a leasehold
interest or estate, pay and perform in a timely manser all sbligations to be paid and/or performed
by the lessee or tenant under the lease or other agreement.creating such leasehold interest or
estate; and (c) protect, preserve and defend the security s-B)eed of Trust and the rights and
powers of Beneficiary and Trustee under this Deed of Trust against all adverse claims. Grantor
shall give Beneficiary and Trustee prompt notice in writin th¢ a@ssertion of any claim, the
\ ongdemnation offer or other
terest in the Subject

under the lease or other agreement pursuant to which such leas
created or exists.

this Deed of Trust is executed. From time to time, upon written reque
the extent required by applicable law presentation of this Deed of Trust
without affecting the personal liability of any person for payment of any mfie

direction, may, without obligation to do so or llablhty therefor and without not
all or any part of the Subject Property from the lien of this Deed of Trust; (b) corise
making of any map or plat of the Subject Property; and (¢) join in any grant of easesn :
declaration of covenants and restrictions with respect to the Subject Property, or any'exten

agreement or any agreement subordinating the lien or charge of this Deed of Trust. Trustee.of
Beneficiary may from time to time apply to any court of competent jurisdiction for aid and .-
direction in the execution of the trusts and the enforcement of its rights and remedies availab
under this Deed of Trust, and may obtain orders or decrees directing, confirming or approving
acts in the execution of said trusts and the enforcement of said rights and remedies. Trustee has
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ation to notify any party of any pending sale or any action ot proceeding (including, but
ited to, actions in which Grantor, Beneficiary or Trustee shall be a party) unless held or
nd maintained by Trustee under this Deed of Trust. Trustee shall not be obligated
y act required of it under this Deed of Trust unless the performance of the act is
ting and Trustee is reasonably indemnified against all losses, costs, liabilities and
nection therewith.

(a)
administration of |
reasonable compensat
limitation, the providing’
Beneficiary shall not di

ncluding reasonable attorneys' fees. Grantor shall pay Beneficiary

‘services rendered concerning this Deed of Trust, including without
iny statement of amounts owing under any Secured Obligation.
irectly be liable to Grantor or any other person as a

any rights, remedies or powers granted to Beneficiary in this
fusal of Beneficiary to perform or discharge any obligation or
f Trust or any Lease or other agreement related to the
fied by Grantor or any third party as a result of
bject Property after any Default or from any other act or

liability of Grantor unde
Subject Property; or (iii)
Beneficiary's failure to lease th
omission of Beneficiary in maiia
caused by the willful misconduct
be asserted or enforced against Benef;
released by Grantor.

cgligence of Beneficiary; and no such liability shall
and-all such liability is hereby expressly waived and

(b) Grantor shall indemnify Trugt d Beneficiary against, and hold them harmless
from, any and all losses, damages, liabilities;.claims, causes of action, judgments, court costs,
attorneys' fees and other legal expenses, cosis of evidence of title, costs of evidence of value, and
other expenses which either may suffer or incur: son of this Deed of Trust; (ii) by
reason of the execution of this trust or the perfot act required or permitted
hereunder or by law; (iii) as a result of any failure: perform Grantor's obligations; or
(iv) by reason of any alleged obligation or undertakirig Ciary to perform or discharge
any of the representations, warranties, conditions, cove r obligations contained in
any other document related to the Subject Property, inc ut limitation, the payment of
any taxes, assessments, rents or other lease obligations, lier brances or other obligations
of Grantor under this Deed of Trust. Grantor's duty to indemnt ¢'and Beneficiary shall
survive the payment, discharge or cancellation of the Secured €
reconveyance, in whole or in part, of this Deed of Trust.

may appoint another trustee to act in the place and stead of Trustee or any success
writing shall set forth the recordation date and any recording or other information ré
law. The recordation of such instrument of substitution shall discharge Trustee here
and shall appoint the new trustee as the trustee hereunder with the same effect as if orig
named Trustee herein. A writing recorded pursuant to the provisions of this Section shalt
conclusive proof of the proper substitution of such new Trustee.
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4.14 Due on Sale or Encumbrance. Except as penmtted by the provisions of any Secured

ligation or applicable law, if the Subject Property or any interest therein shall be sold,

fefred (including without limitation, where applicable, through sale or transfer of a majority
folling <nterest of the corporate stock or any general partnership, limited liability

'ly, involuntarily or by operation of law (each of which actions and events is
1), without Beneficiary's prior written consent, then Beneficiary may, at its sole
gured Obligations immediately due and payable in full. Grantor shall notify
f each Transfer within ten (10) days of the date thereof.

gréement of any persons or entities having any interest at any time in
iy manner obligated under any Secured Obligation (each, an

ay, from time to time, release any Interested Party from
eeured Obligation, take any action or make any agreement

Obligation, accept additi
of the Subject Property or srity for any Secured Obligation. None of the foregoing
iability of any Interested Party, nor release or impair

pon the Subject Property.

the priority of the lien of this

4.16 Reconveyance. Upon B
by applicable law upon surrender of th
forth any Secured Obligations to Trust

giary's-written request, and solely to the extent required
Deed of Trust and every note or other instrument setting
ancellation, Trustee shall reconvey, without
warranty, the Subject Property, or that poriion thereof then covered hereby, from the lien of this
Deed of Trust. The recitals of any matte facts in any reconveyance executed hereunder shall
be conclusive proof of the truthfulness theredf. To t ent permitted by law, the
reconveyance may describe the grantee as "the p
Neither Beneficiary nor Trustee shall have any
to be rightful grantees of any reconveyance. When the
reconveyed, the last such reconveyance shall operate-ss sigriment of all future Rents to the
person or persons legally entitled thereto. Upon Beneficiary's demand, Grantor shall pay all
costs and expenses incurred by Beneficiary in connection'with ast

ect Property has been fully

Secured Obligations; and the term "Third Party Grantor”" shall mean (
included in the definition of Grantor herein and which is not an Obligor
Obligations, and (2) each person or entity included in the definition of Granis
Obligor is not included in said definition,

(a) Representations and Warranties. Each Third Party Grantor representsan,
to Beneficiary that: (i) this Deed of Trust is executed at an Obligor's request; (ii) th
Trust complies with all agreements between each Third Party Grantor and any Obliger
such Third Party Grantor's execution hereof;, (iii) Beneficiary has made no representatias to.
Third Party Grantor as to the creditworthiness of any Obligor; and (iv) each Third Party G
has established adequate means of obtaining from each Obligor on a continuing basis financi
and other information pertaining to such Obligor's financial condition. Each Third Party Graator
agrees to keep adequately informed from such means of any facts, events or circumstances which

Deed of Trust—=7



aht in any way affect such Third Party Grantor's risks hereunder. Each Third Party Grantor
“agrees that Beneficiary shall have no obligation to disclose to any Third Party Grantor
ation or material about any Obligor which is acquired by Beneficiary in any manner.
‘Theliability of each Third Party Grantor hereunder shall be reinstated and revived, and the rights
of Bénéficiary shall continue if and to the extent that for any reason any amount at any time paid
unt of any Secured Obligation is rescinded or must otherwise be restored by Beneficiary,
uit'of any proceedings in bankruptcy or reorganization or otherwise, ali as
though suc irit had not been paid. The determination as to whether any amount so paid
must be rescirided orréstored shall be made by Beneficiary in its sole discretion; provided
however, that if Beneficiary chooses to contest any such matter at the request of any Third Party
Grantor, each Thi Grantor agrees to indemnify and hold Beneficiary harmless from and
against all costs: and s, including reasonable attorneys' fees, expended or incurred by
Beneficiary in connection therewith, including without limitation, in any litigation with respect
thereto.

(b) Waivers.

(i) Each
proceed against any Obligor
exhaust any security held fron¥
time and place of any public or
held from any Ohhgor or any other perso, (D) take any other action or pursue any other remedy
in Beneficiary's power; or (E) make resentenent or demand for performance, or give any
notice of nonperformance, protest, no ‘protest or notice of dishonor hereunder or in
connection with any obligations or evid of indebtedness held by Beneficiary as security for
or which constitute in whole or in part the igati i i
creation of new or additional obligations.

titor waives any right to require Beneficiary to: (A)
rson; {B) marshal assets or proceed against or

se to its obligations hereunder
based upon or arising by reason of: (A) any disability defense of any Obligor or any
other person; (B) the cessation or limitation from any¢ hatsoever, other than payment in
full, of any Secured Obligation; (C) any lack of authority gt any Gfficer, director, partner, agent
or any other person acting or purporting to act on beha gor which is a corporation,
partnership or other type of entity, or any defect in the formiuti any.such Obligor; (D) the
application by any Obligor of the proceeds of any Secured Obligd ar'purposes other than the
purposes represented by any Obligor to, or intended or understéod by, Beneficiary or any Third
Party Grantor; (E) any act or omission hy Beneficiary which direetly or ectly results in or
aids the discharge of any Obligor or any portion of any Secured Oblig % operation of law
or otherwise, or which in any way impairs or suspends any rights or re adies of Beneficiary
against any Obhgor, (F) any impairment of the value of any interest in y for the
Secured Obligations or any portion thereof, including without limitation, re tp obtain or
maintain perfection or recordation of any interest in any such security, the any such
security without substitution, and/or the failure to preserve the value of, or é@.com
applicable law in disposing of, any such security; (G} any modification of any:Sé
Obligation, in any form whatsoever, including without limitation the renewal,
acceleration or other change in time for payment of, or other change in the term
Obligation or any portion thereof, including increase or decrease of the rate of interést the
or (H) any requirement that Beneficiary give any notice of acceptance of this Deed o
Until ali Secured Obligations shall have been paid in full, no Third Party Grantor shall®
right of subrogation, and each Third Party Grantor waives any right to enforce any remed:
Beneficiary now has or may hereafter have against any Obligor or any other person, and waiv
any benefit of, or any right to participate in, any security now or hereafter held by Beneficiary
Each Third Party Grantor further waives all rights and defenses it may have arising out of: (1}
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lection of remedies by Beneficiary, even though that election of remedies, such as a non-
udicial foreclosure with respect to any security for any portion of the Secured Obligations,
c%e‘ S such Third Party Grantor's rights of subrogation or such Third Party Grantor's rights to
ed gaifist any Obligor for reimbursement; or (2) any loss of rights any Third Party Grantor
fer b reason of any rights, powers or remedies of any Obligor in connection with any
laws or any other laws limiting, qualifying or discharging any Obligor's

theér by operation of tl}e Washlngton Deegi of Trust Act at Ch. 61.24 RCW as

to a fair mar
foreclosure sale

(iii) < 1
public policy, such walve
policy.

contained herein; (b) any represef
false or mlsleadmg in any mater
performance of any obligation, or an _

arranty of Grantor herein shall prove to be incorrect,
en made; or (c) any default in the payment or
ed event of default, under any provisions of the

with, or with respect to, any Secured i}

5.2 Rights and Remedies. Upon‘-the occurrence, of any Default, and at any time
thereafter, Beneficiary and Trustee shall have all the wing rights and remedies:

(@)  With or without notice, to declare alf Sécure *D%ligations immediately due and

payable in full.

(b) With or without notice, without releasing Grantor from any Secured Obhgatlon and
without becoming a mortgagee in possession, to cure any Default of Grantor and, in connection
therewith, no sooner than September 30, 2017,: (i) toen ubject Property and to do
such acts and things as Beneficiary or Trustee deems neces: irable to protect the
security of this Deed of Trust, including without limitation, to zppear in and defend any action or
proceeding purporting to affect the security of this Deed of Truat ‘or the 5.0r powers of
Beneficiary or Trustee hereunder; (ii) to pay, purchase, contest orcosi $e any encumbrance,
charge, lien or claim of lien which, in the judgment of either Beneficiary-6r Trustge, is senior in
priority to this Deed of Trust, the Judgment of Beneficiary or Trustee bei
between the parties hereto; (iii) to obtain, and to pay any premiums or ¢!

contractors and other appropriate persons to assist them.

(¢) To commence and maintain an action or actions in any court of corhp
jurisdiction, no sooner than September 30, 2017, to foreclose this Deed of Trust
to obtain specific enforcement of the covenants of Grantor under this Deed of Trus
agrees that such covenants shall be specifically enforceable by injunction or any oth
appropriate equitable remedy. For the purposes of any suit brought under this subsectio
Grantor waives the defenses of laches and any applicable statute of limitations.

(d) To apply to a court of competent jurisdiction for and obtain appointment of a
receiver of the Subject Property as a matter of strict right and without regard to: (i) the adequacy
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thé security for the repayment of the Secured Obligations; (ii) the existence of a declaration
ecured Obligations are immediately due and payable; or (iii) the filing of a notice of
rantor consents to such appointment.

o take and possess all documents, books, records, papers and accounts of Grantor
vner of the Subject Property; to make or modify Leases of, and other agreements
the'Subject Property upon such terms and conditions as Beneficiary deems

ke _palrs, alteratlons and 1mprovements to the Subject Property deemed

Property to be sold in accordance with the Washington Deed of
i satlsfy the Secured Obligations. Trustee shall give and record
such notice as the law lires as a condition precedent to a trustee's sale, no sooner than
September 30, 2017, mum period of time required by law after such notice has
elapsed, Trustee, w1thou otice toior demand upon Grantor, except as otherwise required by law,
o'time and place of sale fixed by it in the notice of sale, at one
or several sales, either as a-wha separate parcels and in such manner and order, all as

i scretion, at public auction to the highest bidder for cash, in
4t the time of sale. Except as required by law,
itity shall have the right to direct the order in which the
ments and limits imposed by law, Trustee may
lic announcement at such time and place of sale,
and from time to time may postpone sit ¢ by public announcement at the time and place
fixed by the preceding postponement. Tristee shall deliver to the purchaser at such sale a deed
conveying the Subject Property or portion'thereof so sold, but without any covenant or warranty,
express or implied. The recitals in said deed of any | or facts shall be conclusive proof of
the truthfulness thereof. Any person, mc]udlng T ~ tor or Beneficiary, may purchase at
such sale.

Trast Act at Ch. 61. 24 R

lawful money of the United States, payab
neither Grantor nor any other pef§on
Subject Property is sold. Subject to re
postpone any sale of the Subject Prop:

(g) To resort to and realize upon the security hiérednder
later held by Beneficiary concurrently or successively ;
independent judicial actions or lawfully taken non-judici
proceeds received in accordance with the Section hereof |
Proceeds, all in such order and manner as Beneficiary shall ele

any other security now or
several consolidated or

(h)  Upon sale of the Subject Property at any judicial -
Beneficiary may credit bid (as determined by Beneﬁmary in its s&%e disc

(ii) expenses and costs incurred by Beneﬁmary with respect to the Sub_]ect
foreclosure; (iii) expenses and costs which Beneficiary anticipates will be incu
to the Subject Property after foreclosure, but prior to resale, including witho

of resale (e.g., commissions, attorneys' fees, and taxes), Hazardous Materials cle&si
monitoring, deferred maintenance, repair, refurbishment and retrofit, and costs of defe:
settling litigation affecting the Sub_]ect Property; (iv) declining trends in real property.v

generally and with respect to properties similar to the Subject Property; (v) anticipated discou
upon resale of the Subject Property as a distressed or foreclosed property; (vi) the existen:
additional collateral, if any, for the Secured Obligations; and (vii) such other factors or matter
that Beneficiary deems appropriate. Grantor acknowledges and agrees that: (A) Beneficiary
not required to use any or all of the foregoing factors to determine the amount of its credit bid
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is Section does not impose upon Beneficiary any additional obligations that are not
d.by law at the time the credit bid is made; (C) the amount of Beneficiary's credit bid
ye any reiatxon to any loan-to-value ratios specified in any agreement between

's credit bid may be, at Beneficiary's sole discretion, higher or lower than any
of the Subject Property. .

aﬂ of this trust, including costs of evidence of tifle and attorneys fees in
proceeds of any foreclosure sale shall be applied first, to payment of
eluding without limitation, all sums expended by Beneﬁc1ary under
en repaid, with accrued interest at the highest rate per annum payable
ion}in such order and amounts as Beneficiary in its sole discretion

if any, to the person or persons legally entitled thereto.

connection with
all Secured Obliga
the terms hereof ard in
under any Secured Oblig
shall determine; and th

5.4 Application of Other §
agent or receiver hereundet, less al
receiver, including reasonahl !

s. All Rents or other sums received by Beneficiary or any

] ﬁs and expenses incurred by Beneficiary or such agent or
v fees, shall be applied to payment of the Secured

; Il determine in its sole discretion; provided however,

taking ﬁossessmn of the Subjec:c Property,
condemnation proceeds or damages, oth,

right or remedy by Beneficiary, Trustee o st
this Deed of Trust, or cure or waive any bredch, Defauft s
Trust, or nullify the effect of any notice of defau ess all Secured Obligations and any
id it tor has cured all other Defaults),
or prejudice Beneficiary or Trustee in the exercise
affirmation by Beneficiary of any tenancy, lease or o

subordination of the lien of this Deed of Trust.

5.6 Costs, Expenses and Attorneys' Fees. Grantor,
immediately upon demand the full amount of all payments,

and all allocated costs of Beneficiary's in-house counsel), cxpefi I
Beneficiary pursuant to this Article V, whether incurred at the tria
arbitration proceeding or otherwise, and including any of the foregomé

¥ |
any way affecting any of the Subject Property or Beneficiary's ability to exergi
or remedies with respect thereto. All of the foregoing shall be paid by Grarit
the date of demand until paid in full at the highest rate per annum payable und:
Obligation. '

5.7 Power to File Notices and Cure Defaults. Grantor hereby irrevocably
Beneficiary and its successors and assigns as Grantor's true attorney-in-fact to perfori
following powers, which agency is coupled with an interest: (a) to execute and/or recozd ap:
notices of completion, cessation of labor, or any other notices that Beneficiary deems app:
to protect Beneficiary's interest; and (b) upon the occurrence of any event, act or omission wh
with the giving of notice or the passage of time, or both, would constitute a Default, to perf
any obligation of Grantor hereunder; provided however, that Beneficiary, as such attorney-in-
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Il only be accountable for such funds as are actually received by Beneficiary, and
ary shall not be liable to Grantor or any other person or entity for any failure to act under

_ ﬂedles Cumulative; No Waiver. All rights, powers and remedies of Beneficiary

any other agreements between Grantor and Benefi iciary. No delay, failure
eneficiary in exercising any right, power or remedy hereunder shall affect
of such right, power or remedy; nor shall any single or partial exercise of
medy preclude, waive or otherwise affect any other or further exercise
iy other right, power or remedy.

any such rlght, po
thereof or the exer

LE VI. MISCELLANEQUS PROVISIONS

6.1 No Mergér
estate in, or any other lie
merger in writing.

merger,shall occur as a result of Beneficiary's acquiring any other
ject Property unless Beneficiary specifically consents to a

tor agrees, upon demand by Beneficiary or Trustee,
ments required to effectuate the provisions hereof.

to execute any and all documents

6.3 Right of Inspection. Bens
Subject Property at any reasonable ti

ascertaining Grantor's compliance with

Ary of-its agents or employees may enter onto the
surpose of inspecting the Subject Property and
€tms hereof.

6.4 Notices. All notices, requests and demands which Grantor or Beneficiary is required
or may desire to giv give to the other party must be in wri delivered to Beneficiary at the
following address:

WINDWARD REAL ESTATE SERVICES, INC;:
805 Kirkland Avenue,
Kirkland, WA 98033
Attention: James Tosti
Telephone: (425) 702-8422
Email: jitosti@msn.com

LAKE 16, LLC

Aftention:

and to Grantor at its address set forth at the signature lines below, or at such’othe
either party shall designate by written notice to the other party in accordance with
hereof.

6.5 Successors; Assignment, This Deed of Trust shall be binding upon and %
benefit of the heirs, executors, administrators, legal representatives, successors and assigns
parties hereto; prov1ded however that this Section does not waive the provisions of the |
hereof entitled Due on Sale or Encumbrance. Beneficiary reserves the right to sell, assign;”
transfer, negotiate or grant participations in all or any part of, or any interest in, Beneﬁciary
rights and benefits under the Settlement Agreement, any and all other Secured Obligations a
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eed of Trust. In connection therewith, Beneficiary may disclose all documents and

""" on which Beneficiary now has or hereafter acquires relating to the Subject Property, all
Secured Obligations and/or Grantor and, as applicable, any partners, joint venturers
Grantor, whether furnished by any Grantor or otherwise.

Rules of Construction. (a) When appropriate based on the identity of the parties or
cumsiances, the masculine gender includes the feminine or neuter or both, and the

b"e zludes the plural; (b) the term "Subject Property” means ali and any part of or
q ject.Property; (c) all Section headings herein are for convenience of reference
only, are néta p Deed of Trust, and shall be disregarded in the interpretation of any
portion of this Deed ist; (d) if more than one person or entity has executed this Deed of
Trust as "Granter tﬁ ,,b]igat ons of all such Grantors hereunder shall be joint and several; and

. i hs. 1f any provision of this Deed of Trust shall be held to be
prohibited by or invalid une able law, such provision shall be ineffective only to the

extent of such prohibition

6.8 Recourse to Se aratti Lo Any married person who executes this Deed of Trust
as a Grantor and who is obligated u Seeyred Obligation agrees that any money judgment
which Beneficiary or Trustee obtains; nt to the terms of this Deed of Trust or any other
obligation of that married person secure is Deed of Trust may be collected by execution
upon that person's separate property, anc community property of which that person is a
manager.

6.9 Nonagricuitural Use. The Subject
farming purposes.

t used principally for agricultural or

6.10 Governing Law. This Deed of Trust sh
accordance with the laws of the State of Washington.

d by and construed in

6.11 Venue. In the event of litigation, arbitration Ot e
Trust, the Parties agree that exclusive venue for such action sh
Skagit County, Washington, and further agree that the Skagit
personal jurisdiction over the undersigned

ising out of this Deed of
uperior Court for
rior Court shall have

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN'MONEY; EXTEND
CREDIT OR TO FORBEAR ENFORCING REPAYMENT OF A DEB
ENFORCEABLE UNDER WASHINGTON LAW.

Deed of Trust - 13



IN WITNESS WHEREOF, Grantor has executed this Deed of Trust as of the date first set

Address

803 Kirkland Avenue, Suite 200
Kirkland, WA 98033

TARY ACKNOWLEDGMENTS
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OF WASHINGTON )
) ss.

)

, 2016, before me, the undersigned, a Notary Public
tate of Washington, duly commissioned and sworn, personally appeared James
be the President of Windward Real Estate Services Inc., the corporation

&b,...f’vs;__g

NOTARY PUBLIC - STATE OF WASHINGTON
siding at:__"& Qe e, -

My Commission Expires: SIS LW

inted Name:  Qarve A §ontat—

GARTH A. SCHLEMLE!

My Commissian Expires November 12, 0%




EXHIBIT A
(Description of Property)

hibit'A to Deed of Trust and Assignment of Rents and Leases executed by
WARD REAL ESTATE SERIVCES, INC., as Grantor, to CHICAGO TITLE, as Trustee,
t of LAKE 16, LLC, as Beneficiary, dated as of November___, 2016.

Descriptiof ef Prope

Lot 14, “PLAT of

| SIDE MEADOWS?” as per plat recorded February 9, 2010 as
Auditor’s File No: )

02, records of Skagit County, Washington.



