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CHICAGO TITLE DEED OF TRUST
rLoo X803

DEFINITIONS
Words used in multiple sections of this document ‘a
Sections 3, 11, 13, 18, 20 and 2%. Certain rules regér
are also provided ih Section 16,
(A) "Security Instrument” means this document, which is
together with all Riders to this document. :
(B) "Borrower”is SAMUEL HILL AND DIANE HILL, H

| MIN  1001359-0007009224-9
MERS PHONE #: 1-888-679-6377

 defified below and other words are defined in
ige of words used in this document

ember 21, 2018,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

g under the
ress is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimiand Dr., Ste. 401, Bellingham , WA 98226.

(D} "Trustee” is Chicago Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lendéer has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed !
Borrower, which further describes the relationship between Lender and MERS, and which is inCepok:
into and amends and supplements this Security Instrument.
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LOAN #: 7009224
“Note" means the promissory note signed by Borrower and dated November 21, 2016,

e states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THOUSAND AND

IR RS EREEEREEREEREEEEBEEEENEENEEEERESEERERERERENENENRESEXRENERJE:RZSJRS}RJEJBEN:ERJZ}JJESJ}N]
) plus interest. Borrower has promised to pay this debt in reqular
ents and to pay the debt in full not {ater than December 1, 2046.

" means the property that is described below under the heading “Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepaymentcharges and late charges
ijt&* and all sums due under this Security Instrument, plus interest.

‘ all Riders to this Security Instrument that are executed by Borrower. The following
ex ='*e;,,lt\c.-d by Borrower [check box as applicable]:

[J Condominium Rider [x] Second Home Rider

[J Planned Unit Development Rider [ V.A. Rider

[} Biweekly Payment Rider

x] Mortgage 0 egistration Systems, Inc. Rider
U] Other(s}Tsgicaiy]

{K) “Communlty Assoc

, Fees, and Assessments” means all dues, fees, assessments and
other charges that are impo; d on 8

rower or the Property by a condominium association, homeowners

yanytransfer of funds, other than atransaction originated by check,
N is initiated through an electronic terminal, telephonic instrument,
HS, mﬁtruct or authorize a financial institution to debit or ¢redit an
account. Such term includes, bLis he ik pomt -of-sale transfers, automaled teller machine trans-
actions, transfers initiated by telefhan
(M) “Escrow ltems" means those ite
(N) "Miscellaneous Proceeds” mea
paid by any third party {other than insus
for: (i) damage to, or destruction of, the &
Praperty; (i} conveyance in lieu of cond
value and/or condition of the Property.

pénsatson settlement, award of damages, or proceeds
-eéds paid under the coverages described in Section 5)
(i} condemnation or other taking of all or any part of the

menting regulation, Regutation X (12 C.F.R. Part 1024)
additional or successor legislation or regulation that gmferhﬂh
Instrument, "RESPA" refers to all requirements and resiricti
related martgage loan” evenif the Loan does not qualify as a ™
(R} "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

ght be amended from time to ime, or any
subJeCI matter. As used in th|s Security

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This Sécy
(i) the repayment of the Loan, and all renewals, extensions and motli
performance of Borrower's covenants and agreements under this 5
this purpose, Borrower irrevocably grants and conveys to Trustee, in trty
described property located inthe County of Skagit
[Type of Recording Jurisdiction] [Name of Redorging Junsdmtmn]
Tracts 38 and 39, DECEPTION PASS WATERFRONT TRACTS, according to }
recorded in Volume 5 of Plats, page 26, records of Skagit County, Wash' gton;

ty Insfrument secures (o Lender:
ioilg/of the Note; and (i) the

fent and the Note, For
f sale, the following

TOGETHER WITH tidelands of the second class as coveyed by the State od
in front of and abutting thereon.

Situated in Skagit County, Washington.
Lots 38 & 39 Deception Pass Waterfront Tracts
APN #: P64894 | 3898-000-039-0004
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LOAN #: 7009224

ch gurrently has the address of 15709 Yokeko Drive, Anacortes,
[Street] [City]

ington 98221 ("Property Address®):

[Zip Code]

ER WITH all the improvements now or hereafter erected on the property, and all easements,
and f xtures now or hereafter a part of the property. All replacements and additions shall

" Bﬁl‘r@wer understands and agrees that MERS holds only legal title to the interests granted
minieS curity Instrument, but, if necessary to comply with law or customn, MERS (as nominee

to, the right to foreclose and sell the Property and to take any action required of
imited to, releasing and canceling this Security Instrument.

v&j he Property and that the Property is unencumbered, except for encum-
: arrants and will defend generally the title to the Property against all claims

covenants with I|m|te
property,

UNIFORM COVEN 4
1. Payment of Princi
Borrower shall pay when due th:

: g'land Lender covenant and agree as follows:
st, Escrow Mems, Prepayment Charges, and Late Charges.

nstrument received by Lender as payment under the Note
der uppaid, Lender may require that any or all subsequent

striment be made in one or more of the following forms,
“(¢) certified check, bank check, treasurer’s check or
3" drawn upon an institution whose depasits are insured by a
(sﬂ Electronic Funds Transfer.

or this Security Instrument is returned:
paymentis due under the Note and this
as selected by Lender: (a) cash; (b) m
cashier's check, provided any such cheg
federal agency, instrumentality, or entity;

Payments are deemed received by Lendar when received at the location designated in the Note or at
such other location as may be designated .ender in accordance with the notice provisions in Section
15. Lender may return any payment or partia g}ayment if payment or partial payments are insufficient
to hring the Loan current. Lender may accept any paymet gfipartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice toyt§ rights to refuse such payment or partial
payments in the future, but Lender is not obligated  agply sugh bayments at the time such payments are
accepted. If each Periodic Payment is applied as of its sghedied'due date, then Lender need not pay inter-
est on unapplied funds. Lender may held such unapplied liBorrower makes payment to bring the
Loan current. If Borrower does not do so within a reasoriarsi e, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such furids il bé pplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No dffset or claimi which Borrower might have now
ts due under the Note and this

Security Instrument or performing the covenants and agreements.

2. Application of Payments or Proceeds. Except as othenwis:
ments accepted and applied by Lender shall be applied in the followihg:6i
under the Note; (b) principal due under the Nate; (c) amounts due u.

be applied first to late charges, second to any other amounts due un
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Period Pa
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrawer to the repayment of the Periodic Payments if, and to the exter
paid in full. To the extent that any excess exists after the payment is applied [e.the: fuII

Any application of payments, insurance proceeds, or Miscellaneous Proceedsfo
the Note shall not extend or postpone the due date, or change the amount, of the Peri

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodi
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paymerj
for: {a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Fropérty,
{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgdge,In
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor‘igage insu
ance premiums in accordance with the provisions of Section 10. These items are called "Escroys lte
At origination or at any time during the term of the Loan, Lender may require that Community Ass !
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LOAN #: 7009224
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ftem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
gatiaritg pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation 10 pay to
. for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrawer shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
recepts eydencing such payment within such time period as Lender may require. Borrower's obligation
Sugh payments and to provide receipts shall for all purposes be deemed to be a covenant and
t cor in this Security Instrument, as the phrase “"covenant and agreement” is used in Sec-
hligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
the: be obligated under Section 9 to repay to Lender any such amount. Lender may
y or all Escrow ltems at any time by a notice given in accordance with Section
an, Borrower shall pay to Lender all Funds, and in such amounts, that are then

a¥lect and hold Funds in an amount (a) sufficient to permit Lender to apply the

ar RESPA, and (b) not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable
scrow [tems or otherwise in accordance with Applicable Law.

under RESPA. Lender ¢
estimates of expendil

The Funds shall be
ity, or entity (including Le is an institution whose deposits are so insured) or in any Federal
#the Funds to pay the Escrow Iltems no later than the time specified
ge-Borrower for halding and applying the Funds, annually analyzing
yinds ow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Le r,;h, ¢ make such a charge. Unless an agreement is made in writing or
ity the Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in writing, however, that interest
10 Borrower, without charge, an annual acceunting of the

under RESPA, Lender sha

any interest or earnings on the
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accorda

s.defined under RESPA, Lender shall account to Bor-
) ithRE; PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Boreower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make ug the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficierigyof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA}, and Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA but in.#icmore than 12 monthly payments.

Upon payment in full of all sums secured by this Sg ument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxg:
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Associatic; Pud
that these itermns are Escrow ltems, Borrower shall pay thiem:

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such agreem
by, or defends against enforcement of the lien in, legal proceedin
prevent the enforcement of the lien while those proceedings are p
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument, If Lender determines that any p bperty is subject to a lien
which can attain priority over this Security Instrument, Lender may gr a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower'shall satisf he lien or take one or
more of the actions sel forth above in this Section 4.

assessments, charges, fines, and impositions atirib-
ity Instrument, leasehold payments or ground

s..and Assessments, if any. To the extent

this Security Instrument unless
y the lien in a manner acceptable
.ib) contests the Ilen in good faith

@nly until such proceedings
10 Lender subordinating

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now €

the Property insured against loss by fire, hazards included within the term *
other hazards including, but not limited to, earthquakes and floods, for wh;chr'— !
This insurance shall be maintained in the amounts (including deductible levels) an
Lender requires. What Lender requires pursuant to the preceding sentences can,
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrdw
rightto disapprove Borrower's choice, which right shall not be exercised unreasonabl 1
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood 2 .
certification and tracking services; or (b) a one-time charge for flood zone determinatiosi a !
services and subseguent charges each time remappings or similar changes occur whichve
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of &ny
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Bomower's expense. Lender is under no obligation to purcha
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LOAN #: 7009224
rticidar type or amount of coverage. Therefore, such coverage shall caver Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
¢ or ligbility and might provide greater or lesser coverage than was previously in effect. Borrower
K ,w#édges that the cost of the insurance coverage so obtained might significantly exceed the cost of

|i)nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

te from the date of disbursement and shall be payable, with such interest, upon notice from

rower requesting payment.
ok

.requires, Borrower shall promptly give to Lender all receipts of paid premiums and
dwer obtains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and

ower shall give prompt notice 1o the msurance carrier and Lender. Lender
hade promptly by Borrower, Unless Lender and Borrower otherwise agree
ceeds, whether or not the underlying insurance was required by Lender,
or repair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
s until Lender has had an opportunity to inspect such Property to
1o Lender's satisfaction, provided that such inspection shafl be
_b se proceeds for the repairs and restoration in a single payment

may make proGfof ID' ‘
in writing, any insurance

right to hold such mﬁura
ensure the work has be
undertaken promptly. L

(i

Eio bé pﬂ:d on such msurance proceeds, Lender shall not be required to
on such proceeds. Fees for public adjusters, or other third parties,
of'the insurance proceeds and shall be the sole obligation of
romically feasible or Lender's security would be lessened,
sums secured by this Security Instrument, whether or not
ch insurance proceeds shall be applied in the order

retained by Borrower shall not
Barrower. If the restoration or r
the insurance proceeds shall be
then due, with the excess, if any, paid ¢
provided for in Section 2.

If Barrower abandons the Propert
claim and refated matters. If Borrower
insurance carrier has offered to settle a ol

endgr miay file, negotiate and settle any available insurance
#respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given ither event, or if Lender acquires the Praperty under Sec-
tion 22 or otherwise, Borrower hereby assi 0 Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under t te or this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any géfusid gf unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofar as'stch rights are applicable to the coverage
of the Property. Lender may use the insurance progeeds eith
amounts unpaid under the Note or this Security Ins

6. Occupancy.Borrower shalloccupy, establis
within 60 days after the execution of this Security Instrutnest
Borrower's principal residence for at least one year after thedate of
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the. ey ections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o detgrior ' ] _mit waste on the Property.

the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasib:e Borro
Property if damaged to avoid further detericration or damage. If ins ce or o d
paid in connection with damage to, or the taking of, the Property, Borrower st B
or restoring the Property only if Lender has released proceeds for such purp(j eS5. Lender may disburse
praceeds for the repairs and restoration in a single payment or in a series i)rogresz Faayments as the
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completiors,

Lender or its agent may make reasonable entries upon and inspections of 1h
sonable cause, Lender may inspect the interior of the improvements on the Propeg
Borrower notice at the time of or prior to such an interior inspection specifying sug

8. Borrower'sLoan Appllcatlon Borrower shall be in default if, during the Losn apglieation pmcess
Borrower or any persons or entities acting at the direction of Borrower or with Borrg patedge or
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repre io
but are not limited to, representations concerning Borrower's occupancy of the Propery a Bofro
principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Securi
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insjr ment [0
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights u
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe
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LOAN #: 7009224
rcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
rrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
irgrandior assessing the value of the Property, and securing and/or repairing the Property. Lender's
1s:¢an InClude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ity Insument; (b} appearing in court; and (¢} paying reasonable attorneys'’ fees to protect its interest
j and/for rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,

: rdangerous conditions, and have utilities turned on or off, Although Lender may take action
under this,Section 8, liender does not have to do so and is not under any duty or obligation to do so. It is

5 d by Lender under this Section 9 shall become additional debt of Borrower
secured by this Segaftiny. Iistrument. These amounts shall bear interest at the Note rate from the date of

disbursement angsh:

y Insty 5 on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrengdér e leasehold estate and interests herein conveyed or terminate or cancel

the Martgage Insurance

by Lender ceases to be available from the mortgage insurer
1hat previgusly provided sukk,

] “and Borrower was required 1o make separately designated pay-
ments toward the premiums for Mértgédge Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent.£d the Mertgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of 4 Morigage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ky equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende imount of the separately designated payments that were due
when the insurance coverage ceased to effedt. Lender will accept, use and retain these payments as
a non-refundable foss reserve in lieu of & urance, Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is y paid in fult, and Lender shall not be required to pay Bor-
rawer any interest or earnings on such loss rgserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amfiount and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayajlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgége Insurapce; If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiregko rake separately designated payments toward
the premiums for Mortgage Insurance, Barrower shatf remiums required to maintain Maortgage
Insurance in effect, or to provide a non-refundable:jogs until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement lietween Borrower and Lender providing for
such termination or until termination is required by Applitet) Nothing in this Section 10 affects Bor-
rower's obligation (o pay interest at the rate provided inihe
Mortgage Insurance reimburses Lender (or any entity thay pyfchasi:
incur if Borrower does not repay the Loan as agreed. Borrower is not 4 party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such i rce from time to time, and may
enter into agreements with other parties that share or modify the e losses. These agreements
are on lerms and conditions that are satisfactory to the mortgage.| the other party (or parties)
to these agreements. These agreements may require the mortgage i ake payments using any
source of funds that the mortgage insurer may have available {w ade funds obtained from
Mortgage Insurance premiums).
As a resuit of these agreements, Lender, any purchaser of the Noig,
other entity, or any affiliate of any of the foregoing, may receive (direct I
from (or might be characterized as) a portion of Borrower's payments for Mortgéag Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If sugh agreemient provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a ghare of { miums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further My
(@ Any such agreements will not affect the amounts that Borrower hds a eed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not jriCrs
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow :
{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, to request and obtain
Mortgage Insurance, to have the Mortgage Insurance terminated automatically.
a refund of any Mortgage Insurance premiums that were unearned at the time of !
or termination. :
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned 1o and shall be paid to Lender. £y
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ar,
the Property, if the restoration or repair is economically feasible and Lender’s security is not
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LOAN #: 7009224
‘ mq:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds

gr's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
oeirs.and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would

due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.
otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

y.before the partial taking, destruction, or loss in vaiue is equal to or greater
than the amougit t:fi‘ secured by this Security Instrument immediately before the partial taking,
destruction, or foss in atue, lWiless Borrower and Lender otherwise agree in writing, the sums secured by

following fraction; (a}
tion, or loss in valugdivide
taking, destruction, ohiossinvalué, Any balance shall be paid to Borrower,

Inthe event of a parti uction, or [0ss in value of the Property in which the fair market value
of the Property immediate e partial taking, destruction, or loss in value is less than the amount

and Lender otherwise agre
by this Security Instrument wheth

If the Property is abandoned by Borrowet'.or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se 'en,n@) tfers 19 make an award to settle a claim for damages, Borrower
fails to respond to Lender within he date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or'nof the "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or an gamst whom Borrower has a right of action in regard 10
Miscellaneous Proceeds.

Borrower shall be in default if any actiqsi or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitliyé,of the Property or other material impairment of Lender's
interest in the Property or nghts under this J-B umy Instrument. Borrower can cure such a default and, if
by causing the action or proceeding to be
es forfeiture of the Property or other material
is Security Instrument. The proceeds of
ment of Lender's interest in the Property

impairment of Lender's mterest in the Property or rig
any award or claim for damages that are attributablg tg*
are hereby assigned and shall be paid to Lender. ™
All Miscellaneous Proceeds that are not applied t
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lend
ment or modification of amortization of the sums secured b

arrepair of the Property shall be applied

Instrument granted by Lender to
lease the liability of Borrower or
any Successorsin Interest of Borrower. Lender shall not be regui nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time forp; erwise modify amortization
of the sums secured by this Security Instrument by reason of any derapd iade by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lengder [
including, without limitation, Lender's acceptance of payments fro
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and AssignsBouhd. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and se\gerai Howewer, any Borrower
who co-signs this Security Instrument but does not execute the Note (a ' co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s |nt under the
terms of this Security Instrument; {b) is not personally obligated to pay the sums.
Instrument; and {c) agrees that Lender and any other Borrower can agree 10 extepd, siodify, forbear or
make any accommodations with regard to the terms of this Security Instrument or #i :
co-signer’s consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who:
oblugatlons under this Security Instrument in writing, and is approved by Lender, shifi
rower’s rights and benefits under this Security Instrument. Borrower shall not be releaseg
obligations and liability under this Security Instrument unless Lendes agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in =
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connec
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thig
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. |

Initials: £Z
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LOAN #: 7009224
any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
dre expressly prohibited by this Security Instrument or by Applicable Law.

; =~‘-%man is subject to a law which sets maximum loan charges, and that law i is finally interpreted

imits, then: {a) any such foan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded

s will be refunded to Borrower. Lender may choose to make this refund by reducing the
' er the Note or by making a direct payment to Borrower, If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note}. Borrower’s acceptance of any such refund made by
bwer will constitute a waiver of any right of action Borrower might have arising out

be in writing. Anyotice t Beorrower in connectlon with this Security Instrument shall be deemed to have
been given to Bor ;

Applicable Law expressl

ires otherwise, The notice address shall be the Property Address unless
Borrower has designatet

ute notice address by notice to Lender. Borrower shall promptly notify

ress under this Security Instrument at any ane time. Any notice to
sor by mailing it by first class mail to Lender's address stated herein

<address by notice to Borrower. Any notice in connection with this
0 have been given to Lender until actually received by Lender. If

Security Instrument shall nét.
any notice required by this Sec

4
contained in this Security Instrument &
Applicable Law might explicitly or impli
such silence shall not be construed as:
provision or ¢clause of this Security Instriime
not affect other provisions of this Securit
conflicting provision,

As used in this Security Instrument: A
corresponding neuter words or words of the feminine
include the plural and vice versa; and (c) the word "
take any action.

¢ parties to agree by contract or it might be silent, but
jition against agreement by contract. In the event that any

dey; () words in the singular shall mean and
5 sole discretion without any obligation to

18 Transfer of the Property or a Beneficial Int in‘Bgrrower. As used in this Section 18, "inter-
est in the Property” means any legal or beneficial inter including, but not limited to, those
beneficial interests transferred in a bond for deed, contract . ‘taﬂment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwg ata tre date to a purchaser.

If all or any part of the Property or any Interest in the Propesty is sol¢ or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold ¢r transfarred) without Lender’s prior written
consent, Lender may require immediate payment in full of 8il sums setured by this Security Instrument.
However, this option shall not be exercised by Lender if such exgraise is | ibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noti feration. The notice shall
provide a period of not less than 30 days from the date the notice i en in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. ¥ Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any ies pesfitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mé
rower shall have the right to have enforcement of this Security Instrument §
to the earliest of: (a} five days before sale of the Property pursuant to any B
Security Instrument; (b) such other period as Applicable Law might specify fortheern
right ta reinstate; or (c) entry of a judgment enforcing this Security Instrum
Borrower: {a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays ali expenses incurred in enforcing this Security Instrument, including, but no
attarneys’ fees, property inspection and valuation fees, and other fees incurred for the p
ing Lender's interest in the Property and rights under this Security Instrument; and (4
as Lender may reasonably require to assure that Lender's interest in the Property anc :
Security Instrument, and Borrower's obligation to pay the sums secured by this Security"ins|
continue unchanged. Lender may require that Borrower pay such reinstatement sums a
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
bark check, treasurer's check or cashier's check, provided any such check is drawn upon &
whose depasits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

certarn conditions, Bor-

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Effie Mae, inc. Page 8 of 11 WAEDEED
WAEDEED {CES)

11/18/2016 04:21 PM PST



LOAN #: 7009224
ily effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
feration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
he Mot {together with this Security Instrument) can be sold one or more times without prior notice to

under the Note and this Security Instrument and perfarms ather mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
ry written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
) Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purcha
Neither Borr

a class) that arlses from the other party s actions pursuant to this Secunty
he other party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicable
st elapse before certain action can be taken, that time periad will be
s of this paragraph. The notice of acceleration and opportunity to
ection 22 and the notice of acceleration given to Bofrower pursuant

party hereto a reasghable gori
Law provides a time périod v

: """,,talprolectron (c) "Environmental Cleanup” includes
af action, as defined m Environmental Law and {d) an

Environmental Cleanup.
Borrower shall not cause or permit the'presence, use, disposal storage, or release of any Hazardous

a Hazardous Substance, creates a condition that adve
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recognizéd'to be #ppropriate to normal residential uses and to
maintenance of the Property (tncludmg, but not limited torhaz ‘rd@us substances in consumer products}.
Borrower shall premptly give Lender written notice s (ay =stigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ate party involving the Property and any
Hazardous Substance or Environmental Law of which Bo ; i
mental Condition, including but not limited to, any spilling. |
of any Hazardous Substance, and (¢) any condition caused
ous Substance which adversely affects the value of the Property. .t Bo
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borrow

: rge, release or threat of release
, Use or release of a Hazard-

NON-UNIFORM COVENANTS, Borrower and Lender further covenan
22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security

(a) the default; {b) the action required to cure the default; (c} a date, nbt.|
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin a
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the ri
acceleration, the right to bring a court action to assert the non-existence of a dé
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specifié
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Initials: /ﬂ
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Aender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
) f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
der shall take such action regarding notice of sate and shall give such notices to Borrower and
-persons as Applicable Law may require. After the time required by Applicable Law and
ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
operty for a period or periods permitted by Applicable Law by public announcement
d’place fixed in the notice of sale. Lender or its designee may purchase the Property

all:dgliver to the purchaser Trustee's deed conveying the Property without any
rity, expressed or implied. The recitals in the Trustee's deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, but net limited to, reasonable Trustee's
Il sums secured by this Security Instrument; and {c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

warranty 1o the perscﬁ o
costs and the Trustee's f;

alisucceed to all the title, power and duties conferred upon Trustee

obused principally for agricultural purposes.
ntitled to recover its reasonable attorneys fees and costs |n

//34211429 (Seal)

/7 DATE

V4 /:z; Aé ___{(Seal)
V4

DIANE HILL DATE
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COUNTY OF 5&'43 [ T ss:

day personally.appeared before me SAMUEL HILL AND DIANE HILL to me known
dural partyidescribed i d who executed the within regoing
knowledged-that he/shdfthey kigned the same as his/herftheir ftee and

teed, for the uses and purposes therein mentioped.
r myhand and official seal this _=J | day of M{ Ol b

to ba.the
instrument,

GIVEN ung

Notary Public in and for

the State of
Washington, residing at & Ve ﬁ&i L{ﬂ

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Holly Peters
NMLS ID: 526854

Notary Public
State of Washington
KAREN RICHMOND
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SECOND HOME RIDER

R  SECOND HOME RIDER is made this  21st day of November, 2016 and

is meorpordted into and shall be deemed to amend an suPthement the Mortgage,
Security Deed (the “Security Instrument”) of the same date given

{the “Borrower,” whether there are one or more persons undersigned%

s Note t0 Peoples Bank, a State Chartered Bank

o (the “Lender”)
d.govering the Property described in the Security Instrument (the

of the same-d
which, s logated at: 15709 Yokeko Drive, Anacortes, WA 98221.

“Property”),

In addition t nts and agreements made in the Security Instrument,
Borrower and Lend rthericovenant and agree that Sections 6 and 8 of the Security
Instrument are deleted and ar reglaced by the following:

6. Occupanc wey shall occupy, and shall only use, the Property as
Borrower’s second hy '
exclusive use and en
tlmesharin?
agreement th

rawer shall keep the Property available for Borrower's
at all imes, and shall not subject the Property to any
d owsrigrship arrangement or to any rental pool or
ither to rent the Property or give a management
firm or any other personar i over the occupancy or use of the Property.
8. Borrower’s Loan"A g ation. Borrower shall be in default if, durin? the
Loan application process, Borrower ¢r any persons or entities acting at the
direction of Borrower or with/Borrower’s knowledge or consent gave materially
false, misleading, or inaccurate isformation or statements to Lender (or failed to
provide Lender with material iffformation) in connection with the Loan. Material
representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower's second home.
BY SIGNING BELOW, Borrower accepts and‘agrees to the terms and covenants
contained in this Second Home Rider.

(Seal)
AMUEL HILL DATE
0&(_ ang, o/) 7M (Seal)

DIANE HILL ’ DATE

o

TRLMENT
als: /ﬁ%’
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 ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid e this 21st day of November, 2016, and is
incorporate js samends and supplements the Deed of Trust (the "Security
Instrument”} ! ate given by the undersigned (the "Borrower,” whether there
are one or more p undersigned) to secure Borrower's Note to

Peoples Bank, rtered Bank

("Lender”) of the same dat
instrument, which is o t@d at

15709 Yokeko Drive, Ariagortés, WA 98221.

d covering the Property described in the Security

gments made in the Security Instrument, Borrower
regsthat the Security instrument is amended as

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

1. The Definitions section o

the Securit

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instruime erm “Lender” includes

any successors and assigns of Lender.

RS is a separate
ender. MERS is

S, MERS is
bligations of
0.£ppointing a
astrument,
strument,
@ under

"MERS” is Mortilage Electronic Registration Sys
ominee for Lender and is acting

appointed as the Nominee for Lender to exercise the rights, |
Lender as Lender may from time to time direct, including but ng
successor trustee, assigning, or releasing, in whole or in part tf
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary o
this Security Instrument, The term "MERS" includes any successers
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated,

2. The Definitions section of the Security Instrument is further amende
the following definition: '

“Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT )
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SFER OF RIGHTS IN THE PROPERTY

rarsfer of Rights in the Property section of the Security Instrument is
as follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ions and modifications of the Note; and (ii) the performance of
.and agreements under this Security Instrument and the Note.

For this pugpg rewer irrevocably grants and conveys to Trustee, in trust, with
power of salg, ing described proFerty located in the

County [ I\P,rpe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Tracts 38 and 33,
plat thereof record
Washington;

ERTION PASS WATERFRONT TRACTS, according to the
n Vcalume 5 of Plats, page 26, records of Skagit County,

TOGETHER WiTH tidelan

“the second class as coveyed by the State od
Washington, situate in

of and abutting thereon.

Situated in Skagit Coun
Lots 38 & 39 Deception Pass
APN #. P64894 / 3898-000-0

atérfront Tracts
004

which currently has the address of 15709 Yokeko Drive, Anacortes,
[Street][City]
WA 98221 ("Property Ad

[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, and ;
the property. All replacements and additions sk
Instrument. All of the foregoing is referred to!
"Property.”

5 hereafter erected on the
now or hereafter a part of
covered by this Security
ecurity Instrument as the

Lender, as the beneficiary under this Security ument, designates MERS
as the Nominee for Lender. Any notice required by Applicablé Law or this Security
Instrument to be served on Lender must be served ‘on MERS as the designated
Nominee for Lender. Borrower understands and agrees thatMERS, as the designated
Nominee for Lender, has the right to exercise any or all intere
to Lender, including, but not limited to, the right to foreclos;
and to take any action required of Lender including, but not |
releasing this Security Instrument, and substituting a succes

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conléctios
Security Instrument must be in writing. Any notice to Borrower in connggtio
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice address ‘if'se
by other means. Notice to any one Borrower shall constitute notice to all:Borrtwe
unless Applicable Law expressly requires otherwise. The notice address, shall
the Property Address unless Borrower has designated a substitute notice “ad
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT -
Form 3158 04/2014 Initials: .
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6 Lender. Borrower shali c]:romptiy notify Lender of Borrower's change of
dress. M Lehder specifies a procedure for reporting Borrower’s change of address,
them.Barrower shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at

any ong | otice to Lender shall be given by delivering it or by mailing it by first
class mhail t r's address stated herein uniess Lender has designated another
address by  Borrower. Borrower acknowledges that any notice Borrower

rovides to must also be provided to MERS as Nominee for Lender until

ergst is terminated. Any notice provided by Borrower in connection
istrtaent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
curity Instrument is also required under Applicable Law,
t will satisfy the corresponding requirement under this

with this Securit
actually receive
shall not be deem
any notice requirg
the Applicable La
Security Instrument

20.5ale of Note; Change

or a partial interest in the Ndte (t¢
one or more times without prior
directs MERS to assign MERS'
remains the Nominee for Lender; with the authority to exercise the rights of Lender. A
sale might resuit in a change in the entity (known as the “"Loan Servicer") that collects
Periodic Payments due under thé Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might‘be one i ‘more changes of the Loan Servicer
unrelated to a sale of the Note. If there is inige of the Loan Servicer, Borrower
will be given written notice of the chang h will state the name and address of
the new Loan Servicer, the address towhich payinents should be made and any
other information RESPA requires in conrtectionawith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan rwieed by a Loan Servicer other
than the purchaser of the Note, the mortgagéTioan serviting obligations to Borrower
will remain with the Loan Servicer or be transférsed t
and are not assumed by the Note purchaser u
purchaser.

Neither Borrower nor Lender may commenc 2. joined to any judicial
action (as either an individual litigant_ or the member o at arises from the
other ﬂarty‘s actions pursuant to this Security Instrumegitior that alleges that the other

arty has breached any provision of, or any dut?r owed. by reesan of, this Security
nstrument, until such Borrower or Lender has notified the otr: {with such notice
given in compliance with the requirements of Section 15) leged breach and

afforded the other party hereto a reasonable period after the such notice to

take corrective action.”If Applicable Law provides a time pe WCh must elapse
before certain action can be taken, that time period will be deemed Ig be‘reasonable
for purposes of this paragraph. The notice of acceleration and op, cure given

to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Borrower
0 take

Section 24 of the Security Instrument is amended to read as foll

24.Substitute Trustee. In accordance with Applicable Law, Lender ar MER
may from time to time appoint a successor trustee to any Trustee appointed hereunde
who has ceased to act. Without conveyance of the Property, the successo
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . ;
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GNING BELOW, Borrower accepts and agrees to the terms and covenants
n1hisMERS Rider.

[~ 27~ /L (Seal)
DATE

MR-/ (Seal)
DATE

DIANE HILL
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