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SIGNMENT OF RENTS

Reference # (if appli
Grantor(s):
1. SOUDERS, ALA

Additional on page

Grantee(s)
1. Skagit Bank

Legal Description: Lots 6 & 7, B he City Of Anacortes.

Additional on page 2
Assessor's Tax Parcel ID#: 3772-021

THIS ASSIGNMENT OF RENTS dated Nou
ALAN R. SOUDERS and KATHRYN A. SOUDERS, hu H and wife, whose address is 17553
FIR ISLAND RD, MOUNT VERNON, WA 982 42 (referred to below as "Grantor") and
Skagit Bank, whose mailing address is 301 E.* e, P O Box 285, Burlington, WA
98233 (referred to below as “Lender"},



ASSIGNMENT OF RENTS
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terest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
described Property located in Skagit County, State of Washington:

7, Block 21, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
as per plat recorded in Volume 2 of Plats, page 4, records of Skagit

shalt pay to Lender all ‘dmous y this Assignment as they become due, and shall strictly perform all of
Grantor's obligations under ¢ Unless and until Lender exercises its right to collect the Rents as provided
below and so long as there is o defau‘i inder this Assignment, Grantor may remain in possession and control of and
operate and manage the Pro| Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's cons h collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS A
Ownership. Grantor is entitlegd

Right to Assign. Grantor has thé
convey the Rents to Lender, i

No Prior Assignment. Grantor has no
instrument now in force.

der's agent.

e Property; demand, collect and receive from

necessary for the protection of the Property, !
possession of the Property; collect the Rents and removw an te,

Maintain the Property. Lender may enter upon the Property to
to pay the costs thereof and of all ser\nces of all employees |n ;. efuipment, and of all continuing costs
aiso to pay all taxes, assessments and

r on the Property.
CQmp!iance with Laws. Lender may do any and all things to exeéuia’a mply with the laws of the State of

affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of
such conditions as Lender may deem appropriate,

name or in Grantor's name, to rent and manage the Property, including the

Other Acts. Lender may do all such other things and acts with respect to the
appropriate and may act exclusively and sclely in the place and stead of Grantoy
Grantor for the purposes stated above.

the fact that
Lender shalt have parformed one or more of the foregomg acts or things shall nof® Taquird Lend do any other

rty sHall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, etign, shall
determine the application of any and all Rents received by it; however, any such Rents recei whi

not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures ms
this Assignment and not reimbursed from the Rents shall become a part of the Indebtednes;

Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditu
_FULL PERFORMANCE. [f Grantor pays all of the Indebtedness when due and otherwise performs a

file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's i
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, incl
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay un
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated o) take
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secl.i
interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all cc}etﬁ
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any E
may exercise any one or more of the following rights and remedies, i
by law:

maintgining and preserving the Property. All such expenditures incurred or paid by Lender for such
ign bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
“Grantor. AH such expenses will become a part of the Indebtedness and, at Lender’s option, will (A}
and; (B} be added to the balance of the Note and be apportioned among and be payable with any
nts to become due during either (1) the term of any applicable insurance policy; or (2) the
the Note; or (C) be treated as a balloon payment which will be due and payable at the Mote's
ssigrifigent also will secure payment of these amounts. Such right shall be in addition to all other rights
der may be entitted upon Default.

wing, at Lender's option, shail canstitute an Event of Defaull under this Assignment:

ymignt or in any of the Related Documents or to comply with or to perform any term,
obligation, cove nit of col i i

“Failure of Grantor within the time required by this Assignment to make any payment
any giher payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. F. fure&f any party to comply with or perform when due any term, obligation, covenant or
condition contained in & i eny ental agreament executed in connection with the Property.

for taxes or inkdrance

False Statements.
Grantor's behalf und
either now or at the time

Spresentation or statement made or fumished to Lender by Grantor or on
. or the Related Documents is false or misleading in any material respect,

for any reason,

Death or Insolvency. The death
part of Grantor's property, an

reent of foreclosure or forfeiture proceedings, whether by judicial
athod, by any creditor of Grantor or by any governmental agency
against the Rents or any property secun Indetsadness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, witls Lander #“Hgwever, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the vgiidity or, nableness of the claim which is the basis of the craditor or
forfeiture proceeding and if Grantor gives riften notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the Lreditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost,'stélen, substantial!y damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preced vents occyss vwith respect to any guarantor, endorser, surety,
ar accommodation party of any of the indebtedness or any glaran endorser, surety, or accommodation party
dies or becomes incompetent, or revekes or disputes i f, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs ‘g dinancial condition, or Lender believes the
praspect of payment or performance of tha Indebtednes g

Insecurity. Lender in good faith believes itself insecure.

Accalerate Indebtedness. Lender shall have the right at its optiol
Indebtedness immediately due and payable, including any prepay
pay.

Caltect Rents. Lender shall have the right, without notice to Grantor,
collect the Rents, including amounts past due and unpaid, and apply the
costs, against the Indebtedness. In furtherance of this right, Lender sh
Lender’s Right to Receive and Coliect Rents Section, above. If the Rents.are,
irrevocably designates Lender as Grantor's attorney-in-fact to endorse inst
the name of Grantor and to nagotlate the same and collect the proceeds. Pa

over and above Lender's
s provided for in the
{.ender, then Grantor

nat any proper grounds for the demand existed. Lender may exercise its rights
person, by agent, or through a receiver.

the Property, with the power to protact and preserve the Property, to operate the Propaity
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over
the receivership, against the Indebtedness. The receiver may serve withaut bond if per
right to the appointment of a receiver shall exist whether or not the apparent value of the'P
Indebtedness by a substantial amount. Employment by Lender shall nol disqualify a pe
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment
law.

Election of Remedies. Election by Lender to pursue any remedy shall hot exclude pursuit of any oth
an election to make expenditures or to take action to perform an obligation of Grantor under this Assigniment;,
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedie!

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Asgignme
Lender shall be entitied to recover such sum as the court may adjudge reascnable as attorneys' fees at'ia
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by lgdv,
reasonable expenses Lender incurs that in Lender's opinicn are necessary at any time for the protection’sf i
intersst or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bea
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include
without limitation, however subject to any limits under applicable law. Lender's attorneys' fees and Lender's laga
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceeding
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Ass:gnrnent
money of the Umted States of America. Words and terms used in the singular shall mclude the pﬁ‘

stading efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post Judgment
actioh services, the cost of searchlng records, obtaining title reports (including foreclosure reports), surveyors’
d appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
will pay any court costs, in addition to all other sums provided by law,

his Assagnment together with any Related Documents, copstitutes the entire understandlng and
arties as to the matters set forth in this Assignment. No alteration of or amendment to this
e effective unless given in writing and signed by the party or parties sought to be charged or

Captipt Headiings

to interpret of:defing
Absignment will be governed by federal iaw applicable to Lender and, to the extent not
the laws of the State of Washington without regard to its conflicts of law provisions.

A" Al obligations of Grantor under this Assignment shall be joint and several, and alf
1allsmean each and every Grantor. This means that each Grantor signing below is
s | Assignment.

Merger. There Sh-t_;i f the interest or estate created hy this Assignment with any other interest or
estate in the Propeity a an) by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Interpretation. (1) there there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular:shall be deesfiéd to have been used in the plural where the context and construction so
require. (2) If more thais, ; igris this Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means tfigt"if Lénddr brings a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the'sarf Lender need not sue Borrower first, and that Bomower need not be
joined in any lawsuit. (3) ; paragraphs or sections in this Assignment are for convenience
purposes only. Thay are not to tespret or define the pmwsmns of this Asmgnment

No Walyer_by L_ender. Lendar sh mt e

shall operate as a waiver of such right'
shall not prejudice or constitute a w gF's right otherwise to demand strict comphance with that
provision or any other provision of this Assignsient’ No prior waiver by Lender, nor any course of dealing between

consent is required and in all cases such con

Notices. Subject to applicable law, and ex
mannear, any notlce requnred to be given under this Assign

wired or allowed by law to be given in another
t haII be given in wrltlng and shall be effective

} when deposited in the United States mail as
¢ the addresses shown near the beginning of this

this Assignment by giving formal written notice
ange the party's address. For notice
& current address. Subject to applicable
@ther manner, if there is more than one

law, and except for notice required or allowed by law to bé g
Grantor, any notice given by Lender to any Grantor is deemed tgf

granted for purposes of security and may not be revoked by G
Lender.

Severability. If a court of competent jurisdiction finds any provi
unenforceable as to any person or circumstance, that finding shall not make ghe offy
or unenforceable as to any other person or circumstance. [f feasible,
medified so that it becomes legal, valid and enforceable. If the offendiryg provision
be considered deleted from this Assignment. Unless otherwise re
unenforceability of any provision of this Assignment shall not affect t
other provision of this Assignment.

Assigriment to be illegal, invalid, or
' ng provision illegal, invalid,
provision shall be considered
nnot be so modified, it shall

Successors and Assigns. Subject to any limitations stated in this Assignment on
Assugnment shall be binding upon and lnure to the benefit of the parties,

deal with Grantor's successors with reference to this Assignment and the lndebtedh
extension without releasing Grantor from the obligations of this Assignment or !oab!}i-zy U
Time is of the Essence. Time is of the essence in the performance of this Assignment.
Grantor hereby releases and waives ali rights and

Waiver _of Homestead Exemption.-

he amended or modified from time to time, together with all exhibits and schedules attached to this AS!
OF RENTS from time to time.

Borrower. The word "Borrower” means ALAN R. SOUDERS and KATHRYN A. SOUDERS,
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”

Event of Default. The words “Event of Default" mean any of the events of default set forth in this Assignmen
the default section of this Assignment.

Grantor. The word "Grantor™ means ALAN R. SOUDERS and KATHRYN A. SOUDERS.
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atty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
inzluding without limitation a guaranty of all or part of the Note.

The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses

te" means the promissory note dated November 17, 2016, in the original principal
00.00 from Grantor to Lender, together with all renewals of, extensions of, modifications

Property. The
described in theg

Related Docums
agresments, énvironmgital .
deeds, collateral mortgagss,
axisting, executed in copihest

ements, guaranties, security agreements, mortgages, deeds of trust, security
ihd all other instruments, agreements and documents, whether now or hercafter
ith the Indebtednass.

Rents. The word "
and all present and.fut reluding, without limitation, all rents, revenue, income, issues, royatties,
bonuses, accounts recei ‘
and other payments and
now or later, including wi
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEERE
DOCUMENT IS EXECUTED ON NOV

or to be derived from such leases of every kind and nature, whether due
ntor's right to enforce such leases and to receive and collect payment

AVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS

GRANTOR:

' PUBLIC
?Nf 17-2019
&

STATE OF
COUNTY OF

On this day before me, the undersigned Notary Public, personally
SOUDERS, personally known to me or proved to me on the basi
descibed in and who executed the ASSIGNMENT OF RENTS, and ackag
their free and voluntary act and deed, for the uses an‘c_I]Purposes therein mi

Given under my hand and official seal this day of

Notary Public in and for the State oféé)[q
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