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MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21, Certain rules regés
are also provided in Section 16,

(A) “Security Instrument” means this document, which is
together with all Riders to this document. '
(B) “"Borrower” is JOAN FAGAN AND SHAWN FAGA

‘ below and other words are defined in
of words used in this document

ed November 15, 2016,

ND HUSBAND.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company, organizéd a ng under the
laws of Galifornia. i

28 Liberty Ship Way, Suite 2800, Sausalito , CA 94965,

(D) "Trustee” is Chicage Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed |
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is incdl
into and amends and supplements this Security Instrument.
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LOAN #: 1610009244

"Mote” means the promissory note signed by Borrower and dated November 15, 2016.

"Nete states that Borrower owes Lender ONE HUNDRED SEVENTY TWO THOUSAND EIGHT

'DREDANDNO!vIOO***********i**ial**I\'*****-‘**************************
&. $172,800.00 ) plus interest. Borrower has promised to pay this debt in regular

i Payments and to pay the debt in full not later than December 1, 2046.

means the property that is described below under the heading "Transfer of Rights in the

s the debt evidenced by the Note, plus interest, any prepayment charges and late charges
and all sums due under this Security Instrument, plus interest.

all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

ider  [] Condominium Rider i Second Home Rider

x| Planned Unit Development Rider [ V.A. Rider

_1 Biweekly Payment Rider

[x Mortgaq egistration Systems, Inc. Rider
[ Other(s) |s

Il controlling applicable federal, state and local statutes, regulations,
; d orders (that have the effect of law) as well as all applicable final,
non-appealable judicial oginigns.
(K} “Community Assomaglon Du
other charges that are |mpcssed on
association or simitar organization.
(L) “Electronic FundsTraﬁafm’"
draft, or similar paper instrumen
compduter, or magnetic fape so
account. Such term includes, bu
actions, transfers initiated by telep
(M) “Escrow ltems” means those et
(N} "Miscellaneous Proceeds” mea

Fees, and Assessments” means all dues, fees, assessments and
arrower or the Property by a condominium association, homeowners

anytransfer of funds, otherthan atransaction originated by check,
h is initiated through an electronic terminal, telephonic instrurment,
ruct, or authorize a financial institution to debit or credit an
0, point-of-sale transfers, automated teller machine trans-
Yedransfers, and automated clearinghouse transfers.
it are described in Section 3.

ripgnsation, settlement, award of damages, or proceeds
paid by any third party (other than insu eds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the i, (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of cond&myiation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insura
on, the Loan,
(P) "Periodic Payment” means the regularly schedukéd int due for (i} principal and interest under
the Note, plus (i} any amounts under Section 3 of t scurity nstrument.
{Q) "RESPA” means the Real Estate Settlement Frogédures ff\cg (12 U.S.C. §2801 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024},'gs they miight be amended from time to time, or any
additional or successor legislation or regulation that gov ie-sybject matter. As used in this Security
tnstrument, "RESPA" refers to all requirements and restrict imposed in regard 1o a "federally
related morlgage loan” even if the Loan does not qualify as a "feidgtally re ated mongage loan” under RESPA.
(R} “Successor in Interest of Borrower” means any party that has iaken title to the Property, whether
ar nat that party has assumed Borrower's obligations under idfor this Security Instrument.

rotecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS. This 5

nder and Lender’s succes-
ment secures to Lender:

19 of the Note; and (i} the

performance of Borrower's covenants and agreements under this Sgcwtity Instryment and the Note. For
this purpose, Borrower |rrevocably grants and conveys to Trustee, in trist.with power of sale, the following
described property located in the County of Skagit
[Type of Recording Junsdlcuon]

AUDITOR S FILE NO. 200505260107, RECORDS OF SKAGIT COUNTY, WA& IN
SITUATED IN SKAGIT COUNTY, WASHINGTON.

LOT{S): 14 SAUK MOUNTAIN VIEW ESTATES SOUTH PRD PH 3
APN #: P122928/4860-000-014-0000
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LOAN #: 1610009244
ich.gurrently has the address of 1244 Arrezo Dr, Sedro Woolley,

[Street] [City]
98284 (*Property Address"}:
[2ip Code}

R WITH all the improvements now or hereafter erected onthe property, and all easements,

, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument, All of the foregoing is referred to in this Security Instrument as
Borrpwer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
's successors and assigns) has the right: to exercise any or all of those interests,
] to, the right to foreclose and sell the Property; and to take any action required of

y the Property and thal the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims

THIS SECURITYF
covenants with limited'v
property.

l d Lender covenant and agree as follows:

1. Payment of Principa Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢harges du der the Note. Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note
aid, Lender may require that any or all subsequent
ment be made in one or more of the following forms,

U.S. currency. However, if any chi
ar this Security fnstrument is returne
payments due under the Note and this
as selected by Lender: {(a) cash; (b)

federal agency, instrumentality, or entity;
Payments are deemed recerved by L
such other location as may be designated by b

15. Lender may return any payment or partial ayment |f=__ ie nayment or partlal payments are insufficient

rights to refuse such payment or partial
ayments at the time such payments are
‘due date, then Lender need not pay inter-
Borrower makes payment 1o bring the
tpf me Lender shall either apply such

accepted, If each Penodlc Payment is applied as of its,
est on unapplied funds. Lender may hold such unapplie
Loan current. If Borrower does not do so within a reason
funds or return themto Borrowser. |f not applied earlier, Suchf

ments accepted and applied by Lender shall be applied in the followin ¢ of priority: {a) mterest due
under the Note: (b) principat due under the Note; (c} amounts due u; 3. Such payments shall
' maining amounts shall
be applied first to late charges, second to any other amounts due un (
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic P

from Borrower to the repayment of the Periodic Payments if, and 1o the extent
paid in full. To the extent that any excess exists after the payment is applied terthe fol
more Periodic Payments, such excess may be applied to any late charges due. Vi
shall be applied first to any prepayment charges and then as described in the Noj
Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpone the due date, or change the amount, of the P
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymerit gf am{’)
for: (a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the ’ ,
(¢} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage.Instyanc
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgdge fnspf
ance premiums in accordance with the provisions of Section 10. These items are called "Escri
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 1610009244
s~k ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
"an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
4 pay the Funds for any or all Escrow ltems. Lender may waive Borrower's abligation to pay to
s for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
ser; Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
nts and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
‘e obligated under Section 9 1o repay to Lender any such amount. Lender may
; or ali Escrow ltems at any time by a notice given in accordance with Section
15 and, upon &n, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required unde

Lenderm
er RESPA, and (b) not to exceed the maximum amount a lender can require
e the amount of Funds due on the basis of current data and reasonable

itution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow Items no later than the time Specified
1l =..char g B
the escrow accounl or verifying th@gEsuow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender{o makedsuch a charge Unless an agreement is made in writing or
Applicable Law requires interest 16
any interest or earnings on the .
shall be paid en the Funds. Lend\,_ sh q & to Borrower, without charge, an annual accountmg of the
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordaricg with
defined under RESPA, Lender shall nati
Lender the amount necessary to make u

#SPA. [f there is a shortage of Funds held in escrow, as
wer as required by RESPA, and Borrower shall pay to
shartage in accordance with RESPA, but in no more than
12 monthly payments, If there is a deficienigy'pf Funds held in escrow, as defined under RESPA, Lender
shalt notify Borrower as required by RESPA%Land Borrower ghall pay to Lender the amount necessary to
make up the defi iciency in accordance with RESPA, but ipfia'more than 12 monthly payments.

Upon payment in full of all sums secured by this Sg sstrument, Lender shali promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all ta
utable to the Property which can attain priority over this’™
rents on the Property, if any, and Community Associat
that these iterns are Escrow ltems, Barrower shall pay th

Rorrower shall promptly discharge any lien which ha
Borrower: {a) agrees inwriting to the payment of the obligat
to Lender, but only so long as Borrower is performing such _
by, or defends against enforcement of the lien in, legal prOCéﬁd‘iﬂ@
prevent the enforcement of the lien while those proceedings are-pe;
are concluded; or (€} secures from the holder of the lien an agreeme
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may / or a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow! :
more of the actions set forth above in this Section 4.

5858 ents, charges, fines, and impositions attrib-
strument, leasehold payments ar ground
-and Assessments, If any. To the extent
provided in Section 3.
this Security Instrument unless
y the lien in a manner acceptable
At b} contests the lien in good faith
¥ Lender’s opinion operate to

ing service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now €
the Property insured against loss by fire, hazards included within the term ge, and any
other hazards including, but not limied to, earthquakes and floods, for which’ Lanéler réquires insurance.
This insurance shall be maintained in the amounts (including deductible levels) ;
Lender requires. What Lender requires pursuant to the preceding sentences can ta ingighe term
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borr

services and subsequent charges each time remappings or similar changes occur which reasona
affect such determination or certification. Borrower shall also be responsible for the paymnof
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower,

if Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchz
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LOAN #: 1610009244
icklar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
Razard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
new dges that the cost of the :nsurance coverage so obtained might significantly exceed the cost of

ional debt of Borrower secured by this Security Instrument. These amounts shail bear interest

from the date of dishursement and shall be payable, with such interest, upon notice from

ower requesting payment.
e poli

uires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer oblains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such palicy shall include a standard mortgage clause and
gee and/or as an additional loss payee.

¢eeds, whether or not the underlying insurance was required by Lender,
epair of the Property, if the restaration or repair is economically feasible
y s jed. During such repair and restaration period, Lender shall have the
right to hold such instira ; [
ensure the work has beg d to Lender's satisfaction, provided that such inspection shall be

tisburse proceeds for the repairs and restoration in a single payment

Applicable Law requires inttrest gaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earpings on such proceeds. Fees for public adjusters, or ather third parties,
retained by Borrower shall not*hespaid g he insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair mically feasible or Lender's security would be lessened,
the insurance proceeds shall be dpplie & sums secured hy this Security Instrument, whether or not
then due, with the excess, i any, paid chinsurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandaons the Propert)
claim and related matters. if Borrower do

gar«nay file, negotiate and settle any available insurance
ne respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigrs to Lender (a).Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpéid under tt te or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to any; f unearned premiums paid by Borrower)
under all insurance policies covering the Property, jr h rights are applicable to the coverage
of the Property. Lender may use the insurance prot repair or restore the Property or 1o pay
amounts unpaid under the Note or this Security Tnstry £ther or not then due.

6. Occupancy. Borrower shalloccupy, establish, Pf*{";faeny asBorrower's principalresidence
within 60 days after the execution of this Security Instru
Borrower's principal residence for at least one year after th dete of o
agrees in writing, which consent shall not be unreasonably witf
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of thé:Propérty
destroy, damage or impair the Property, allow the Property to détasis
Whether or not Borrower is residing in the Property, Borrower shall maint i th
the Property from detenoratmg or decreasing in value due to its cord on. Unless it is determined pursu-
a1 shall promptly repair the

pancy unless Lender atherwise
less extenuating circumstances

spections. Borrower shall not
mit waste on the Property.

& reéponsible for repairing
SES, Lender may disburse

paid in connection with damage to. or the taking of, the Property, Borrower.sk
ar restoring the Property only if Lender has released proceeds for such pur,
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio ofs:
Lender or its agent may make reasonable entries upon and inspections of:
sonable cause, Lender may inspect the interior of the improvements an the Pra =
Borrower notice at the time of or prior to such an interior inspection specifying st
8. Borrower's Loan Application. Borrower shall be in defaultif, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borre
consent gave materially false, misleading, or inaccurate information or statements to Lerder
provide Lender with material information} in connection with the Loan. Material represeptati
but are not limited to, representations concerning Borrower’s occupancy of the Property g%
principat residence.
8. Protection of Lender’s Interest in the Property and Rights Under this Security.|r
If {a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitt
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LOAN #: 1610009244
orggment of a lien which may attain priority over this Security Instrument or to enforce laws orregulations),
?) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

priate to protect Lender's interest in the Property and rights under this Security Instrument, including

nd/or assessing the value of the Property, and securing and/ar repairing the Property. Lender's

i ude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ent; {b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy

nder does not have to do so and is not under any duty or obiigation to do so. ltis
s no liability for not taking any or all actions authorized under this Section 9.
sed by l.ender under this Section 9 shall become additional debt of Borrower

agreed ‘
Any Amounts
secured by this Sel
disbursement
payment.
wmernt (5 on a leasehold, Borrower shall comply with all the provisians of the lease.
Borrower shali not surr mfi e leasehold estate and interests herein conveyed or terminate or cancel

unjess Lender agrees 0 they
10. Mortgage Insuran

Borrower shall pay the pf‘

the Mortgage Insurance

Mﬂ?tﬁége Insurance previously in effect, from an alternate mort-
stantially equivalent Mortgage Insurance coverage is not available,
moup} of the separately designated payments that were due

adly paid in full, and Lender shall not be required to pay Bor-
erve. Lender can no longer require loss reserve payments
t and for the periad that Lender requires) provided by an
insurer selected by Lender again becomes & ined, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura
condition of making the Loan and Borrower was requir separately designated payments toward
the premiums for Mortgage Insurance, Barrower $ remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundablelogs resenve cuntil Lender's requirement for Mortgage
Insurance ends in accordance with any written agrees Wveen Borrower and Lender providing for
“Ngthing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in t

Mortgage Insurance reimburses Lender (or any entity tha
incur if Borrower does not repay the Loan as agreed. Borrol

Martgage insurers evaluate their total risk on all such
enter into agreements with other parties that share or modify theirs
are on terms and conditions that are satisfactory to the mortgage.+
to these agreements. These agreements may require the mortgag 13
source of funds that the martgage insurer may have available {w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No iar, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directty.os.: amounts that derive
from {or might be characterized as) a portion of Borrower's payments for Mor} ge Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agre t provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a [
the insurer, the arrangement is often termed "captive reinsurance.” Further

(a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

{b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth

force from time to time, and may
‘reduce losses. These agreements
the other party (or parties)

Mortgage Insurance, to have the Mortgage Insurance "terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not |
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LOAN #: 1610009244
ring.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
fider has had an appottunity o inspect such Property to ensure the work has been completed 1o
wler's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is

ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,
3 fotal taking, destruction, or loss in value of the Property, the Misceflaneous Proceeds
shall be agfs et
if any, pald to Barrows
Inthe event of gfhastiatiaking, destruction, or foss in value of the Property in which the fair market value

of the Property jfime before the partial taking, destruction, or loss in vaiue is equal to or greater
than the amo ures secured by this Security Instrument immediately before the partial taking,
destruction, or | : oss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument siall-be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) unt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valuer he fair market value of the Property immediately before the partial
' iny balance shall be paid to Borrower,

uction, ar loss in value of the Property in which the fair market value
e partial taking, destruction, or loss in value is less than the amount

T not the sums are then due.

or if, after natice by Lender to Borrower that the Opposing
5 make an award to settle a claim for damages, Borrower
fails to respend to Lender within 30 # the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceedszitfierto restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or ngt the . "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or t gainst wham Borrower has a right of action in regard to
Miscellanecus Proceeds.

Borrower shall be in default if any a

Party (as defined in the next sefitenc: £

ign or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfe of the Property or other material impairment of Lender's
interest in the Property or rights under this S rity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providet! in Sectiorf 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre forfeiture of the Property or other material
[ is Security Instrument. The proceeds of
ment of Lender's interest in the Property

any award or claim for damages that are attributabk
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied gregpair of the Property shall be applied
in the order provided for in Section 2. :
Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall notioperate 1o telease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reciiredt gémmence proceedings againstany
Successorin Interest of Borrower or to refuse (o extend time forpay Qrwi
of the sums secured by this Security instrument by reason of any demag
or any Successors in Interest of Borrower. Any forbearance by Leny
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns8
and agrees that Borrower's obligations and liability shall be joint and se
who co-signs this Security Instrument but does not execute the Note (8 "coisy
Security Instrument only to mortgage, grant and convey the co-signer’s interg St
terms of this Security Instrument; (b) is not personally obligated to pay the sufrs.:
Instrument; and (c) agrees that Lender and any other Borrower can agree o exter
make any accommodations with regard to the terms of this Security instrument
co- signer s consent.

by the original Borrower
sing any right or remedy
s, entities or Successors

# waiver of or preclude

obllgatlons and liability under this Security Instrument unless Lender agrees to such reled
covenarts and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender. :

14. Loan Charges. L.ender may charge Borrower fees for services performed in cannectigriwith B
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thig5ec:
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Ipreg:
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LOAN #: 1610009244
nyother fees, the absence of express authority in this Security Instrument to charge a specific fee fo
/r shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
re expressly prohibited by this Security Instrument or by Appllcable Law.

the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will canstitute a waiver of any right of action Barrower might have arising out

mailed by first class mail or when actually delivered to Borrower's notice
otice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
hstitute notice address by notice to Lender. Borrower shall promptly notify

address if sent by othé{
Appiicable Law expressly:
Borrower has design
Lender of Borrower's;
report a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice 10
y maifing it by first class mail to Lender’s address stated herain
“atidress by notice to Borrower. Any notice in conhection with this
‘ to have been given to Lender until actually received by Lender. If
i ‘strument is also required under Applicable Law, the Applicable Law
irement under this Security Instrument.

Ceonstruction. This Security Instrument shallbe governed
by federa\ law and the 1aw of the i n which the Property is located. All rights and obligations
contained in this Security Instrument & [ imitati [
Applicable Law might explicitly or impli
such silence shall not be construed asia,
provision or clause of this Security Instr
not affect other provisions of this Securit
conflicting provision.

As used in this Secunty Instrument: (a words of th masculine gender shall mean and include
ér; (b) words in the singular shall mean and
% sole discretion without any abligation to

#the Note conflicts with Applicable Law, such conflict shall
Strument or the Note which can be given effect without the

take any action.
17. Borrower's Copy. Borrower shall be giv
1 8. Transfer of the Property ora Beneflmal |

the Note and of this Security Insirument.
rrower. As used inthis Section 18, "Inter-

agreement, the intent of which is the transfer of title by Bor
{f all or any part of the Property or any Interest in the Pro

a natural person and a treneficial interest in Borrower is sold,
consent, Lender may require immediate payment in full of afl ¢
However, this option shall not be exercised by Lender if such éxe ‘
If Lender exercises this option, Lender shali give Borrower notife ot ac
provide a period of not less than 30 days from the date the notice i i i

sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower’'s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days hefore sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specity fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument... :
Borrower: {a) pays Lender all sums which then would be due under this Securily
Note as if no acceleration had occurred; (b) cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but n
attorneys’ fees, property inspectian and valuation fees, and other fees incurred for thi ous
ing Lender's interest in the Property and rights under this Security Instrument; and (d) takes
as Lender may reasonably require to assure that Lender's interest in the Property and righ
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Tnst
continue unchanged. Lender may require that Borrower pay such reinstatement sums ad
one or more of the following forms, as selected by Lender; (a) cash; (b) money order; (c) cal
pank check, treasurer’s check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

witions are that

sfment and the
eafrents; (C)
eaﬁonable

{nitials:
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LOAN #: 1610009244
tully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
Zcgieration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

le might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also rmight be ane or more
Lgan Servicer unrelated 10 a sale of the Note, If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
fze of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
vthan the purchaser of the Mote, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party’s actions pursuant to this Security
he other party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party (with such notice
uirements of Section 15) of such alleged breach and afforded the other

st elapse before certain action can be taken, that tlme period will be
BS of this paragraph. The notice of acceleratlon and oppaortunity to

to Section 18 shall be de

this Section 20,

5 used in this Section 21: {a) "Hazardous Substances" are those

tances, pollutants, or wastes by Environmental Law and

. her flammabile or toxic petroleum products, toxic pest-
terials containing asbestos or formaldehyde, and radioactive

Jaws and laws of the jurisdiction where the Property

any response action, remedial actio

"Environmental Condition” means a c
Environmental Cleanup.

Borrower shall not cause or permit th

iy (a) that is in violation of any Environmental
h, due to the presence, use, or release of
ts the value of the Property. The preced-
e on the Property of small quantities of
opriate to normal residential uses and to
gus.substances in consumer products).
tigation, claim, demand, lawsuit
y involving the Property and any
ual knowledge, (b) any Environ-
rge, release or threat of release
. use or release of a Hazard-
2arns, or is nofified by any
ther remediation of any

ing two sentences shall not apply to the presence;
Hazardous Substances that are generally recognizes]
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice i
or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor
mental Condition, including but not limited to, any spilling, | ‘
of any Hazardous Substance, and (c) any condition caused By the pr
ous Substance which adversely affects the value of the Propertyv f
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borro

Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwisg):Fie pd
(a) the default; (b) the action required to cure the default; (c} a date, not.less
the date the notice is given to Borrower, by which the default must be cured; ar
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the rlght 1
acceleration, the right to bring a court action to assert the non-existence of a defasi
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specif
Lender at its option, may require immediate payment in fuil of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any othq
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred

and costs of title evidence.

Initials:
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LOAN #: 1610009244
t.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
Ceof an evert of default and of Lender’s election 1o cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and

Jéliver to the purchaser Trustee’'s deed conveying the Property without any
ity, expressed or implied. The recitals in the Trustee's deed shall be prima facie

all expenses of the sale, mcludlngr but notlimited to, reasonable Trustee's
wall sums secured by this Security Instrument; and (c) any excess to the

the sale took place. % #
23. Reconveyance,

{ly entitled to it. Such person or persons shall pay any recordation
ng the reconveyance.
ance with Applicable Law, Lender may from time to time appoint

a successor trustee to any Fustee
the Property, the successortsustecs
herein and by Applicable Law.
25. Use of Property. The
26. Attorneys’ Fees. Len
any action or proceeding to cons

sed principally for agricultural purposes.
ed to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument, The term "attorneys’

ORAL AGREEMENTS OR ORAI: MMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts<and agregstosfhe terms and covenants contained in this
Security Instrument and in any Rider executed by Borr; ¢ recorded with it.

V(AL )%(Sean

DA

FAGAN' "A‘k\"

Cln
smy‘nyﬁkﬂ/

I 16Z9l(/0 (Seal)

ATE

Initials:
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LOAN #: 1610009244

ASHINGTON COUNTY OF SKAGIT SS:

ndividual party/parties described in and who executed the within and
fit, and acknowledged that he/she/they signed the same as his/herftheir free
deed, for the uses and purposes therein mentioned.

: my’hand and official seal this \ &\~ day of Ny ,.ggﬂ_o_.

Notary Public in and for the State of

Washington, residing at M

o -\

My Appointment Es

SEETSUB

. SRS
| TARA A STEWART
NOTARY PUSLIC ]
STATEOFWASH‘.NGTON {L
COMMIERICH EXPIRES
NOVEMBER 6, 2017 _§

TS RASUTET

Lender: Bay Equity LLC
NMLS ID: 76988

Loan QOriginator: Dean Haye
NMLS ID: 114235

Initials:
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MIN: 1006166-0004039319-2

PLANNED UNIT DEVELOPMENT RIDER

THiSPLARNEDR UNIT DEVELOPMENT RIDER is made this 15th day of
November, 2016 and is incorporated into and shall be deemed to amend and
supplement the age, Deed of Trust or Security Deed (the "Security instrument”)
of the same gate, giveriby the undersigned (the "Borrower”) to secure Borrower's Note
to Bay EquityLLC}aCalifornia Limited Liability Company

(the "Lender”)
gvering the Property described in the Security Instrument and
Dr, Sedrp Woolley, WA 98284,

of the same date*dn
located at: 1244 Arre

The Property includes. bt limited to, a parcel of land improved with a dwelling,
together with other such parcéls and certain common areas and facilities, as described
in COVENANTS, CONDITIONS ANDRESTRICTIONS

(the "Declaration”).
The Property is a part of a planriedAinit development known as  SAUK MOUNTAIN
VIEW ESTATES SOUTH
(the "PUD"). The Property also includgs:Borrower's interest in the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD

(the "Owners Association”) and the usés, ben d proceeds of Borrower's interest.

PUD COVENANTS. In addition to the
Security Instrument, Borrower and Lendet. fu
A. PUD Obligations. Borrower shall perform
PUD'’s Constituent Documents. The "Constituent [X

its and agreements made in the
svenant and agree as follows:

f ower's obligations under the
ts" are the (i} Declaration;
t document which creates

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a "'master” or "blanket*policyinsuring the Property
which is satisfactory to Lender and which provides insuta; werage in the amounts
(including deductible levels), for the periods, and against loss byfireshazards included
within the term “extended coverage,” and any other hazards i g, but not limited
to, earthquakes and floods, for which Lender requires insuranc gn: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender gf the yearly premium
installments for property insurance on the Property; and (ii) Botr
Section 5 to maintain property insurance coverage on the Propert
to the extent that the required coverage is provided by the Owrrers-As
What Lender requires as a condition of this waiver can change during i
Barrower shall give Lender prompt notice of any lapse i
insurance coverage provided by the master or blanket policy.
in the event of a distribution of property insurance proceeds in lies.5ft
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to (
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower. !
C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure tzat the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 1610009244
emnation. The proceeds of any award or claim for damages, direct or
ai;spayable to Borrower in connection with any condemnation or other
any part of the Property or the common areas and facilities of the PUD,
syance in lieu of condemnation, are hereby assigned and shall be paid
2 pceeds shall be applied by Lender to the sums secured by the
Security Instr‘am Attas provided in Section 11.

E. Lenders i Consent. Borrower shall not, except after notice to Lender and
n consent, either partition or subdivide the Property or consent
lermination of the PUD, except for abandonment or termination

of a taking by conder;
“Constituent Docus
of professionalmahdge
or {iv) any action wh

1on or eminent domain; (i) any amendment to any provision of the
provuswn is for the express benefit of Lender; (i) termlnatlon

rs Association unacceptable to Lender.
yes not pay PUD dues and assessments when due,
. amounts disbursed by Lender under this paragraph
F shall become additional gébt'of Borrower secured by the Security Instrument, Unless
Borrower and Lender agige her.terms of payment, these amounts shall bear
interest from the date of disbursgment at the Note rate and shall be payable, with
interest, upon notice from Lé; Borrower requesting payment.

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

then Lender may pay ther

and agrees to the terms and covenants

)HQJ) o (seal)

DATE

Loy 19 201 LoSeal)

DATE

MULTISTATE PUD RIDER--Singie Family--Fannie Mae/Freddie Mac UNIFORM INE]
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AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid e this 15th day of November, 2016, and is
incorporates and-amends and supplements the Deed of Trust (the "Security
Instrument”)°of the. ate given by the undersigned (the "Borrower,"” whether there
are one or more p undersigned) to secure Borrower's Note to

Bay Equity LLC, 4 Califsrnja Limited Liability Company

("Lender”) of the same dat d covering the Property described in the Security

Instrument, which is g
1244 Arrezo Dr, Sedr

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
Athat the Security Instrument is amended as

1. The Definitions section ofi{he Security Instrument is amended as follows:

"Lender” is Bay Equity LLC.

Lender is a California Limited Liability
under the laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito,

organized and existing
Lender's address is

Lender is the beneficiary under this Security instruinig m “Lender” includes

any successors and assigns of Lender.

RS is a separate
ender. MERS is

B79-MERS. MERS is
ties afid<obligations of
it &ppointing a

; istrument,
strument,

"MERS" is Mort%‘age Electronic Registration Sys
corporation that is the Nominee for Lender and is acti
organized and existing under the laws of Delaware, and h
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888
appeinted as the Nominee for Lender to exercise the rights, 1
Lender as Lender may from time to time direct, including but ni
successor trustee, assigning, or releasing, in whole or in part th
foreclosing or directing Trustee to institute foreclosure of this
or taking such other actions as Lender may deem necessary ¢
this Security Instrument. The term "MERS" Includes any successe
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~ “Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3158 04/2014
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NSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

s Jnstrument secures to Lender: (i) the repayment of the Loan, and
gns and modifications of the Note; and {ii) the performance of
nd agreements under this Security Instrument and the Note.

For this 'pu E) Jorrgwer irrevocably grants and conveys to Trustee, in trust, with
power of salé, theallowing described property located in the

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 14, SAUK K IEW ESTATES SOUTH - A PLANNED RESIDENTIAL
DEVELOPMENT PHASE 3 CORDING TO THE PLAT THEREOF, RECORDED
MAY 26, 2005, UNCER AUBDITOR'S FILE NO. 200505260107, RECORDS OF
SKAGIT COUNTY, WASHINGTQN. SITUATED IN SKAGIT COUNTY,
WASHINGTON.
LOT(S): 14 SAUK MOUNT.
APN #: P122928/4860-000

VIEW ESTATES SOUTH PRD PH 3

which currently has the address of ‘1244 Arrezo Dr, Sedro Woolley,

‘ (Street][City]
WA 98284 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, and ;
the property. All replacements and additions shail also
Instrument. All of the foregoing is referred tosin_thi
"Property.”

+ covered by this Security
urity Instrument as the

Lender, as the beneficiary under this Security ;
as the Nominee for Lender. Any notice required by Applicable faw or this Security
Instrument to be served on Lender must be served ERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, &s the designated
Nominee for Lender, has the right to exercise any or all intefests granted by Borrower
to Lender, including, but not limited to, the right to foreclos d selisthe Property;
and to take any action required of Lender inciuding, but not 15signi
releasing this Security Instrument, and substituting a succes

C. NOTICES

ument, designates MERS

Section 15 of the Security Instrument is amended to read

15.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conng
Security Instrument shall be deemed to have been given to Borrower wk
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to a
unless Applicable Law expressly requires otherwise. The notice address:
the Property Address unless Borrower has designated a substitute notice *

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 1610009244

Lender. Borrower shallcFromptIy notify Lender of Borrower’s change of
der specifies a procedure for reportln%Borrower's change of address,
all only report a change of address through that specified procedure.

rily one designated notice address under this Security Instrument at

nnotice to Lender shall be given by delivering it or by mailing it by first
endér's address stated herein unless Lender has designated another
address by noli Borrower. Borrower acknowledges that any notice Borrower

rovides to | st also be provided to MERS as Nominee for Lender until

ERS' Nominge'iriterest is terminated. Any notice provided by Borrower in connection
ristrurgent will not be deemed to have been given to MERS until
actually received by-MERS. Any notice in connection with this Security Instrument
shall not be deeme hawg been given to Lender until actualg received by Lender. If
any notice requirgd-by-this.Security Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this

Security Instrumen

D. SALE OF NO
Section 20 of the &
20.5ale of Note;

or a partial interest in the NO

one or more times without prio
directs MERS to assign MERS

HANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
ity Instrument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
{together with this Security Instrument) can be sold
ice te"Borrower. Lender acknowledges that until it
lomified interest in this Security Instrument, MERS
remains the Nominee for Lendes ie authority to exercise the rights of Lender. A
sale might result in a change in thé efitity (known as the "Loan Servicer”} that collects
Periodic Payments due under the, Mote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might'be one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is ast e of the Loan Servicer, Borrower
will be given written notice of the changewhi il state the name and address of
the new Loan Servicer, the address to ments should be made and any
other information RESPA requires in conn h a notice of transfer of servicing.
if the Note is sold and thereafter the L wviced by a Loan Servicer other
than the purchaser of the Note, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be trans toia successor Loan Servicer
and are not assumed by the Note purchaser u ise provided by the Note
purchaser.

Neither Borrower nor Lender may commenci
action (as either an individual litigant or the member of &
other ﬁarty's actions pursuant to this Security Instrum

arty has breached any provision of, or any duty o ,
nstrument, until such Borrower or Lender has notified thé
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after th
take corrective action. If Applicable Law provides a time
before certain action can be taken, that time period will be de
for purposes of this paragraph. The notice of acceleration and oppt
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and.op,
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

=joined to any judicial
s)ithat arises from the
t glleges that the other
regson of, this Security

srhy(with such notice
leged breach and
wUCh notice to
must elapse
*reasonable
ture given
Borrower
0 take

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lendér @
may from time to time appoint a successor trustee to any Trustee appointed hege
who has ceased to act. Without conveyance of the Property, the successof:t
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‘and 1o all the title, power and duties conferred upon Trustee herein and by
& Lav

N{NG BELOW, Borrower accepts and agrees to the terms and covenants
hisWIERS Rider.

‘H S, sea

i DATE

Lbp Obigrsean

DATE
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