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DEED OF TRUST

| MIN 1001359-0007009243-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provided in Section 16.
(A} "Security Instrument” means this document, which is
together with all Riders to this document.
(B) "Borrower”is MICHAEL B SMOLSNIK AND ANGE

i below and other words are defined in
ge of words used in this document

d November 18, 2016,
SNIK, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
{C) “Lender"is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

ing under the
(D) "Trustee” is Guardian Northwest Title and Escrow.

nominee for Lender for this loan, and attached a MERS Rider 1o thls Securlty Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and wh h i
into and amends and supplements this Security Instrument. .
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LOAN #: 7009243

"Mote” means the promissory note signed by Borrower and dated November 18, 2016.

e states that Borrower owes Lender TWO HUNDRED FORTY THOCUSAND AND NO/100* * *
I E A R R RN R R R R R E R R R EE R R R R R E R RN R R E R EE RN EREERE R EEEREEEREREE BN
$240,000.00 ) plus interest. Borrower has promised to pay this debt in regular
) iodi Pay ents and to pay the debt in full not later than December 1, 2046,

(€3] " means the property that is described below under the heading "Transfer of Rights in the
Pi

ansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
and all sums due under this Security Instrument, plus interest.

[J Condominium Rider [ Second Home Rider
[ Planned Unit Development Rider [ VLA, Rider
[J Biweekly Payment Rider

egistration Systems, Inc. Rider

IZ] A' ustabl
[J Balioon F?,u er

association or simitar organlzauo .
(L) “Electronic Funds Trafs!
draft, or similar paper instrumen
computer, or magnetic tape so 4

anytransfer of funds, other than atransaction originated by check,
which is |n|t|ated through an electronlc termlnal telephonic instrument,

I_ﬁ""énsfers, and automated clearinghouse transfers.
(M) "Escrow ltems"” means those ite cribed in Section 3.
(N) "Miscellaneous Proceeds” mea
paid by any third party (other than insueg
for: (i} damage to, or destruction of, the Propé
Property: (iii) conveyance in lieu of condeinr;
value and/or condition of the Property.
{0) “Mortgage Insurance” means insurané
on, the Loan.
(P) "Periodic Payment” means the regularly schedulett aswént due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of thi rument,

{Q) "RESPA" means the Real Estate Settiement P 2 U.5.C. §2601 et seq.} and its imple-
menting regulation, Regulation X (12 C.F.R. Part 102 ght be amended from time to time, or any
additional or successor legislation or regulation that gowv subject matter, As used in this Security
Instrument, "RESPA" refers to all requirements and re
related mortgage loan” evenif the Loan does not qualify as a “federally r
(R) "Successor in Interest of Borrower” means any party that has pﬁkgen title to the Property, whether
or not that party has assumed Borrower's obligations under i

¥, (i) condemnation or other taking of all or any part of the
ion; or (iv} misrepresentations of, or omissions as to, the

otecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS ({solely as nomin
sors and assigns) and the successors and assigns of MERS. This Security Ins
(i} the repayment of the Loan, and all renewais, extensions and mpdi
performance of Borrower’s covenants and agreements under this Sé
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, wi
described propenty located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Rechreing Jurisdictice):
THE WEST 24.4 FEET OF LOT 3, ALL OF LOT 4, AND THE EAST 21.15 FEET.© LOT 5, BLOCK
1308, "NORTHERN PACIFIC ADDITION" ACCORDING TO THE PLAT THEREC REﬁ@,RDED IN
VOLUME 2 OF PLATS, PAGE 9, RECORDS OF SKAGIT COUNTY, WASKINGTO
Pin. Lots 3-5, Block 1308, Northern Pacific Addn.
APN #: P58326
APN #: 3809-308-005-0009
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LOAN #: 7009243

h.gyrrently has the address of 3809 W 4th St, Anacortes,
; [Street] [City)

ington 98221 {"Property Address"):

[Zip Code)

R WITH all the improvements now or hereafter erected on the property, and all easements,
rtenanges, and fixtures now or hereafter a part of the property. All replacements and additions shall
wered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
erty." Bbrrower understands and agrees that MERS holds only legal title to the interests granted

g beurity Instrument, but, if necessary 1o comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
, the right to foreclose and sell the Property; and to take any action required of
mited to, releasing and canceling this Security Instrument.

the right to gran nvey the Property and that the Property is unencumbered, except for encum-
brances of record. Borrgiver siarrants and will defend generally the title to the Property against ail claims

combines uniform covenants for national use and non-uniform

THIS SECURITY¥INSTRL :
at| risdiction to constitute a uniform security instrument covering real

covenants with limited
property.

UNIFORM COVENANT S, Borro d Lender covenant and agree as follows:

1. Payment of Principal.-in ., Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due thg ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢haiges duetinder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymerts er the Note and this Security Instrument shall be made in
U.S. currency. However, if any chégk. strument received by Lender as payment under the Note
or this Security Instrument is returned’ der urpaid, Lender may require that any or all subsequent
payments due under the Note and this Secifity Instriiment be made in one or more of the following forms,
der: (c) certified check, bank check, treasurer's check or
cashier's check, provided any such chegk js drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; 1 Electronic Funds Transfer,

Payments are deemed received by Lerides, when received at the location designated in the Note or at
such other location as may be designated gnder in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if the gayment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymetit o pastial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prajlidic :rights to refuse such payment or partial
payments in the future, but Lender is not obligated t& agiply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of it eduléddue dale, then Lender need not pay inter-
est oh unapplied funds. Lender may hold such unappli iBarrower makes payment to bring the
Loan current. if Borrower does not do so within a reasonatilié pafiod-cttifge, Lender shali either apply such
funds or return them to Borrower. If not applied earlier, such fu Il be'apiplied to the outstanding principal
balance under the Note immediately pricr to foreclosure. No or claiimwhich Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreeménts-setuse is Security Instrument,

2. Application of Payments or Proceeds. Except as othenuig® gt d in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follow
under the Note; (b) principal due under the Note; (¢} amounts due urids
be applied to each Periodic Payment in the order in which it became due. An§ Femaining amounts shall
be applied first to late charges, second to any other amounts due undayr this.Security
to reduce the principal balance of the Note. it

If Lender receives a payment from Borrower for a delinquent Periodic Pa
ficient amount to pay any late charge due, the payment may be applied to the ¢élinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender mayapply asy payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that; each
paid in full. To the extent that any excess exists after the payment is applied t0'th
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Noté

Any application of payments, insurance proceeds, or Miscelfaneous Proceeds o
the Note shall not extend or postpone the due date, or change the amount, of the Petigdi

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payin
under the Note, unil the Note is paid in full, a sum (the "Funds") to provide for payment.ofa
for: (a) taxes and assessments and other items which can attain priority over this Security Ip$
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pro
(c) premiums for any and all insurance required by Lender under Section §; and (d} Mortgage
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg
ance premiums in accordance with the provisions of Section 10. These items are called “Escrowitem
At origination or at any time during the term of the Loan, Lender may require that Comjﬂrr? Ags

Initials: <-S
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LOAN #: 7009243

s Eees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
is_Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's
"olaigazm "te,pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
tingls.for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
i orrower shall pay directly, when and where payable, the amounts due for any Escrow Items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ts evidencing such payment within such time period as Lender may require. Borrower’s obligation
ents and to provide receipts shall for all purposes be deemed to be & covenant and
n this Securily Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount

ity, or entity (including Le
Home Loan Bank. Lend !
under RESPA. Lender sha{ nn harg“
the escrow account, or verifying: -setow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lengér 6 make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes] to*be paid+dfithe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the swesr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lende © Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in:escrow, efined under RESFA, Lender shall account to Bor-
rower for the excess funds in accordangevith-RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall noiity Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upi the shortage in accordance with RESPA, but in no mare than
12 monthly payments. If there is a deficiengy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with REBPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this S ument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay thefsi

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatian
to Lender, but only so long as Borrower is performmg such
by, or defends against enforcement of the lien in, legal proceedings Wk
prevent the enforcement of the lien while those proceedings aré-pes
are concluded: or (¢} secures from the holder of the lien an agreemen
the lien Lo this Security Instrument, If Lender determines that any pe
which can attain priority over this Security Instrument, Lender may gj
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

l-ender may require Borrower to pay a ane-time charge for a real esta e
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e sting orheszal
the Property insured against loss by fire, hazards included within the term “exter
other hazards including, but not limited to, earthquakes and floods, for which Eenei
This insurance shall be maintained in the amounts (including deductible levels) angr
Lender requires. What Lender requwes pursuant to the preceding sentences can c‘ fige.
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowersuije
rightto disapprove Borrower's choice, which right shall not be exercised unreasonably:Ler '
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon
certification and tracking services; or (b) a one-time charge for flood zone determinatior:. zfid cetifica
services and subsequent charges each time remappings or similar changes occur which reasenabl i
affect such determination or certification. Borrower shall also be responsible for the paymé al
imposed by the Federal Emergency Management Agency in connection with the review of ary Tood:
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may abtain fasur;
coverage, at Lender’'s option and Borrower's expense. Lender is under no oblig?p'f)rkl%purcha :

initialg: A5
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LOAN #: 7009243
sarticylar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
photect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
a}"‘d or Ilablllty and might provide greater or lesser coverage than was prewously in effect. Borrower

ower requesting payment.

: icies required by Lender and renewals of such policies shall be subject to Lender's
right tﬁf—“ﬁisappro %, $uch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
riréquires, Borrower shall promptly give to Lender all receipts of paid premiums and
Bort wer obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, ot d tign of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as Jagee and/or as an additional loss payee.

‘ Basfower shall give prompt notice to the insurance carrier and Lender. Lender
fiade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
air of the Property, if the restoraticn or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
gs until Lender has had an opportunity to inspect such Property to
ompleted to Lender's satisfaction, provided that such inspection shall be

may make prodf of loss
in writing, any insurance g

work is completed. Unless an agreement is made in writing or
on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea
retained by Borrower shall not
Borrower. If the restoration or re
the insurance proceeds shall be
then due, with the excess, il any, paid
provided for in Section 2.

in an amount not to exceed the amounts unpéid under tr_l‘ ’
other of Borrower's rights (other than the right to any reéfu
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance prot
amounts unpaid under the Note or this Security Ins

agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control.

;
destroy damage or |mpalr the Property, allow the Property to deian@m
Whether or not Borrower is residing in the Property, Borrower shall mais p

the Property from deteriorating or decreasing in value due to its co @55 it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib Borrowé, haII promptty repair the
/ natlon proceeds are
paid in connection with damage 1o, or the taking of, the Property Borrowiershal
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is niot relieved of Borrower's obligation for the completio

. Lender may disburse
ogress’payments as the
'_pﬁll‘" r restore the

sonable cause, Lender may mspect the interior of the improvements on the Prope

Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lod ap,l;é

Borrower or any persons or entities acting at the direction of Borrower or with Borrg

principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenanis and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnﬁ%‘)lg)gorfer

Initials:
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LOAN #: 7009243

rcament of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
srrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
rgpriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
cHifig and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's

code vistitions ¢

under this,Segtign 9, ender does not have to do so and is not under any duty or obligation to do so. Itis
s no lizbility for not taking any or all actions authorized under this Section 9.
ishirsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seg ’ strument, These amounts shall bear interest at the Note rate from the date of
disbursement ang" sh: payable, with such interest, upon notice from Lender to Borrower requesting

0N 2 leasehold, Borrower shall comply with all the provisions of the lease.
&r the leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the

7 writing.
r required Mongage Insurance as a condition of making the Loan,
to maintain the Mortgage Insurance in effect. If, for any reason,

WELa) by Lender ceases to be available from the mortgage insurer
that previously provided suéh.insurgricesand Borrower was required to make separately designated pay-
ments toward the premiums for Mértgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent o the Meifgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of4 ige Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Iis equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender mount of the separately designated payments that were due
when the insurance coverage ceased to be/n effect. Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of g surance, Such loss reserve shall be nen-refundable,
notwithstanding the fact that the Loan is tiltipiatgdy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los$ reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amiguint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgége Insuranée:If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required 2 separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agrés een Borrower and Lender providing for
such termination or until termination is required by Ap
rower’s obligation to pay interest at the rate provided in thg'N

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such |
enter into agreements with other parties that share or modify theifrisk
are on terms and conditions that are satisfactory to the morntgage.in
to these agreements. These agreements may require the mortgage ifsisér t
source of funds that the mortgage insurer may have available (wh i
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No srer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directiyorindigectly amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortg;
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If sb
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrowér-has agreéd’to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not isi
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe t

(b) Any such agreements will not affect the rights Borrower has - if any - with
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law:
may include the right to receive certain disclosures, to request and obtain canceliat
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ang/or 1
a refund of any Mortgage Insurance premiums that were unearned at the time of sut
or termination. E

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration oh#
the Property, if the restoration or repair is economically feasible and Lender's seﬂrg iénot le

the Mortgage Insurance ¢g

i party to the Mortgage Insurance.
force from time to time, and may

he other party (or parties)
ke payments using any
de funds obtained from

Initials: 44__,*
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Didringsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il-i_efder has had an opportunity to inspect such Property to ensure the work has been completed to
r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
d restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds, If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument,
merkdue, with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be
i provided for in Section 2.
stal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

of the Property

than the amoug; ;

destruction, or I&5s in value, usiress Borrower and Lender otherwise agree in writing, the sums secured by

this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
amount of the sums secured immediately before the partial taking, destruc-

balance shall be paid to Borrower.

ction, or loss in value of the Property in which the fair market value

# partial taking, destruction, or loss in value is less than the amount

he partial taking, destruction, or loss in value, unless Borrower

e Miscellaneous Proceeds shall be applied to the sums secured

#hot the sums are then due.

owsr;or if, after notice by Lender to Borrower that the Opposing
ary'te’ make an award to settle a claim for damages, Borrower

e date the notice is given, Lender is authorized to collect

If the Property is abandone
Party (as defined in the next se
fails to respond to Lender within 3

Dy this Security Instrument, whether or
Borrower Miscellaneous Proceeds or thy
Miscellaneous Proceeds.

Borrower shall be in default if any ac
Lender's judgment, could result in forfeit

& "Opposing Party” means the third party that owes
yainst whom Borrower has a right of action in regard to

r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
acurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provideg'in Section19; by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prec eiture of the Property or other material
impairment of Lender’s interest in the Property or righ s Security Instrument. The proceeds of
any award or claim for damages that are attributable ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Kot'a Waiver, Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate tg'release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reqisired tg’coinmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payr theewise modify amortization
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lenderin exercising any right or remedy
including, without limitation, Lender's acceptance of payments from thisd perso:
in Interest of Borrower or in amounts less than the amount then due, 'sh
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bowid. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a "co-
Security Instrument only to mortgage, grant and convey the co-signer’s inte
terms of this Security Instrument; (b} is not personally obligated to pay the sunis.se¢
Instrument; and (c) agrees that Lender and any other Borrower can agree to exteng
make any accommeodations with regard to the terms of this Security Instrument of
co-signer's consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who as
obligations under this Security Instrument in writing, and is approved by Lender, shaif
rower’s rights and benefits under this Security Instrument. Borrower shall not be released:fram
obligations and liability under this Security Instrument unless Lender agrees to such relea
covenants and agreements of this Security Instrument shall bind (except as provided in Set
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectio
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this:Secyrit
Instrument, including, but not limited to, attorneys' fees, property inspection and vaﬁa?é:)rgees. In pEgaf

prrapair of the Property shall be applied

p-signing this
Property under the
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other fees, the absence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ate expressly prohibited by this Security nstrument or by Applicable Law.
oan is subject to a law which sets maximum loan charges, and that law is finally interpreted
terest or other foan charges collected or to be collected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce
harge tb the permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
gr the Note or by making a direct payment to Borrower. If a refund reduces principal,
ealed as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out
of such overcha ge. o
15. Notices. All4
be in writing. Any. te.Borrower in connectlon with this Security Instrument shall be deemed to have
been given to 50 L
=Notice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
slifute notice address by natice to Lender. Borrower shall promptly notify

dress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein
odress by notice to Borrower. Any notice in connection with this
40 have been given to Lender until actually received by Lender. If

requirement will satlsfy the corr p 'd|ng retlirement under this Security Instrumenl
16. Governing Law; Sever R IeSQEConstructlon This Secuntylnstrument shallbe governed
by federal law and the law of the'j i

{ arthe Note confiicts with Applicable Law such conflict shall
ngtrument or the Note which can be given effect without the

provision or clause of this Security Instrus
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: { ords of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "m ole discretion without any abligation to
take any action.

17. Borrower's Copy. Borrower shall be giversorg copy ¢f the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intgrast it rrower. As used in this Section 18, "Inter-
est in the Property” means any legal or beneficial interest rapey, including, but not limited to, those

CEL tallment sales contract or escrow
tre date to a purchaser.
ransferred (or if Borrower is not
) without Lender’s prior written
ed by this Security Instrument.

t

agreement, the intent of which is the transfer of ttle by Borr

If all or any part of the Property or any Interestin the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alr

If Lender exercises this option, Lender shall give Borrower not
provide a period of not less than 30 days from the date the naotice is
within which Borrower must pay all sums secured by this Security Ins
sums prior 10 the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

rower shall have the right to have enforcement of this Securlty Instrument gisgonti any tfme prior
to the earliest of: (a) five days before sale of the Property pursuant to any pé'gw 0 al contained in this
Security Instrument; (b) such other period as Applicable Law might specify for | ‘
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument®T}
Borrower: (a) pays Lender all sums which then would be due under this Secunt
Note as if no acceleration had occurred; (b) cures any default of any other covenai
pays all expenses incurred in enforcing this Security Instrument, including, but nat i
attorneys' fees, property inspection and valuation fees, and other fees incurred for th
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)'t
as Lender may reasonably require to assure that Lender's interest in the Property andirig -
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inste ment, shafi

ent and the
.rﬁ”‘ants; (c)

bank check, treasurer's check or cashier's check, provided any such check is drawn upon ar
whose deposits are insured by a federal agency, instrumentality er entity; or (d) Electronic Funds:]
Upon reinstatement by Borrower, this Security Instrument and obligations secured h%e? shall g

Initials: @7.
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effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
sration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
. 1ogether with this Security Instrument) can be sold one or more times without pricr notice 1o
bwet Aséle might result in a change in the entity (known as the "Loan Servicer’) that collects Periodic
nts die'under the Note and this Security Instrument and performs other mortgage loan servicing
br the Note, this Security Instrument, and Applicable Law. There also might be ene or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
410 which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
rvicer or be transferred to a successor Loan Servicer and are not assumed
s otherwise provided by the Note purchaser.
er may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
e other party has breached any provision of, or any duty owed by reason
atil such Borrower or Lender has notified the other party (with such notice
irements of Section 15} of such alleged breach and afforded the other
ifale fier the giving of such notice to take corrective action. If Applicable
Law provides a time pi h mylst elapse before certain action can be taken, that time period will be
deemed to be reasonable fgr purposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursiiant to Bection 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed.in satisfythe notice and opportunity to take corrective action provisions of
this Section 20.
21. Hazardous Substanc
substances defined as toxic or
the following substances: gasol

given in compliance with
party hereto a reas

“used in this Section 21: (a) "Hazardous Substances” are those
s subystances, pollutants, or wastes by Environmental Law and
‘ ems, sther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solv jals containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law"” meéans f&deral Jaws and laws of the jurisdiction where the Property
is located that relate to health, safety or enyironmeénial protection; (c) "Environmental Cleanup” includes
any response actioh, remedial actian, wrabaction, as defined in Environmental Law; and (d) an
"Envirenmental Condition” means a ccf
Environmental Cleanup.

Borrower shall not cause or permit the frésence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazagdaus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeclirig the Property, (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or [ due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad s the value of the Property. The preced-
ing two sentences shall not apply to the presence, 4Isg; or storage on the Property of small guantities of
Hazardous Substances that are generally recognized to be a priate to normal residential uses and 0
maintenance of the Property (including, but not limit eus.substances in consumer products).

Borrower shall promptly give Lender written notice &f{a)£ estigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o te party involving the Property and any
Hazardous Substance or Enviranmental Law of which Borr 1al knowledge, (b} any Environ-
mental Cendition, including but net limited to, any spilling, le rge, release or threat of release
use or release of a Hazard-
ous Substance which adversely affects the value of the Property, If: arns, or is notified by any
governmental or regulatory authority, or any private party, that any rems¥al tr bther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowsir shall prormptly take all necessary
remedial actions in accordance with Environmental Law. Nothing ketgin shail greate any obligation on
Lender for an Environmental Cleanup. ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ahd <igree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower pridr to acgeigration follow-
ing Borrower's breach of any covenant or agreement in this Security instrumeht.{but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The potice-Shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not.less than 80"days from
the date the notice is given to Borrower, by which the default must be cured; ar at failure to
cure the default on or hefore the date specified in the notice may result in ac i
secured by this Security Instrument and sale of the Property at public auctit
than 120 days in the future. The notice shall further inform Borrower of the righl
acceleration, the right to bring a court action to assert the non-existence of a dé
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specif
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable atto
and costs of title evidence. _Sa
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f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
nece of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
dér shall take such action regarding notice of sale and shall give such notices to Borrower and

het Persons as Applicable Law may require. After the time required by Applicable Law and
after pﬁﬁlmauon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
atimiblic augtion to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
pe-,rty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

] E!eiwer to the purchaser Trustee's deed conveying the Property without any
nty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
if the statements made therein. Trustee shatl apply the proceeds of the sale in
}an expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys I sums secured by this Security Instrument; and (c) any excess to the
person or perzors iegally.@ntitled to it or to the clerk of the superior court of the county in which
the sale took piace ;
23. Reconveyanc payment of all sums secured by this Security Instrument, Lender shall
request Trustee 10 recosv perty and shall surrender this Security Instrument and all notes evi-
‘ y Instrument to Trustee. Trustee shall reconvey the Property without

the following ord

warranty (o the persoror persons fegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee f‘or preparmg the reconveyance.

the Property, the successo?tm tee Ha 5ucceed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law.
25. Use of Property The Br

any action or proceeding to constr ‘
fees," whenever used in this Security [
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept ,
Security Instrument and in any Rider executed by Borrgr

)

the terms and covenants comtained in this
recorded with it.

I/ - 1F/£ (sean

MICHAEL B SMOLSNIK DATE
z/ Q . ©
S |1 & ] fig (sean
GELAr J SMOLSNIR * / ATE
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COUNTY OF S KNG (T ss:

ersonally appeared before me Mi B SMOLSNIK AND ANGELA J
: wn to be the individual pa arties escrlbi i in and who executed the

nstrument, and acknowledgedthat he/she zigned the same as his/
ntary act and deed, for the u%es and purpos#s therein mentipned.
nd and official seal this | SW¥ dayof _ p 0V, Jotb.

Notary Public in and for the
Washington, residing at Co

My Appointment Exbi

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Gina Wals
NMLS ID: 1183907
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

_ E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride de this 18th day of November, 2016, _andis
incorporated”i ndwamends and supplements the Deed of Trust {the "Security
Instrument”} of the'sa ate given by the undersigned (the "Borrower,” whether there
are one or more persghs‘undersigned) to secure Borrower’s Note to

Peoples Bank, a § Chartered Bank

("Lender”) of the s
Instrument, which is

In addition to the covenants dnit
and Lender further covenant an
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section of'the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington. ,

2219 Rimland Dr., Ste. 401, Bellingham, WA 9:

organized and existing
Lender's address is

26.

Lender is the beneficiary under this Security Instrurie “Lender” includes

any successors and assigns of Lender.

RSis a separate
ender, MERS is
ddress and telephone

9-MERS. MERS is
' ].obligations of
'to appointing a
strument,

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting
organized and existing under the laws of Delaware, and has
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {888)
appointed as the Nominee for Lender to exercise the rights, d
Lender as Lender may from time to time direct, including but nct
successor trustee, assigning, or releasing, in whole or in part thiz. Se
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or@af
this Security Instrument. The term "MERS" includes any successors |
MERS. This appointment shall inure to and bind MERS, its successers,
as well as Lender, until MERS' Nominee interest is terminated. ‘

nstrument,
opriatesunder
ssigns of
' @ssigns,

2. The Definitions section of the Security Instrument is further amengi
the following definition:

. "Nominee” means one designated to act for another as its representat
a limited purpose. MR
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Vsfer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ions and modifications of the Note; and (i} the performance of
ntz ‘@and agreements under this Security Instrument and the Note.

For this purgos orrgwer jrrevocably grants and conveys to Trustee, in trust, with
power ofp sale, the*{pllowinhg described property locatedinthe

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

THE WEST 24.4F BT 3, ALL OF LOT 4, AND THE EAST 21.15 FEET OF

LOT 5, BLOCK 130 ORTHERN PACIFIC ADDITION” ACCORDING TO THE
PLAT THEREOF RE ORDEQIN VOLUME 2 OF PLATS, PAGE 9, RECORDS OF
SKAGIT COUNTY, WASHINGTCN.

Ptn. Lots 3-5, Block 1308 iern Pacific Addn.

APN #: P58326
APN #: 3809-308-005-0009

which currently has the address of 3809 W 4th St, Anacortes,
[Street][City]

WA 98221 ("Property Adgd
[State] [Zip Code]

w0k, hereafter erected on the

res now or hereafter a part of
Iso ke covered by this Security
this,“Security Instrument as the

TOGETHER WITH all the improvemeriis .
property, and all easements, appurtenances, and
the property. All replacements and additions shal
Instrument. All of the foregoing is referred to
"Property.”

esignates MERS
w or this Security
s the designated

Lender, as the beneficiary under this Security |ryst
as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served or, MERS

Nominee for Lender. Borrower understands and agrees thatfER the designated
Nominee for Lender, has the right to exercise any or all interésts’granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell-the Property;

and to take any action required of Lender including, but not lim
releasing this Security Instrument, and substituting a successer:

C. NOTICES

&5signing and

15.Notices. All notices given by Borrower or Lender in conné
Security Instrument must be in writing. Any notice to Borrower in connection
Security Instrument shall be deemed to have been given to Borrower 'w
by first class mail or when actually delivered to Borrower’s notice add
by other means. Notice to any one Borrower shall constitute notice to al
unless Applicable Law expressly requires otherwise. The notice address L
the Property Address unless Borrower has designated a substitute notice agddre
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Lender. Borrower shall J)romptly notify Lender of Borrower's change of
efider specifies a procedure for reporting Borrower's change of address,
hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
tice to Lender shall be given by delivering it or by mailing it by first
jet's address stated herein unless Lender has designated another
10; Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
rest is terminated. Any notice provided by Borrower in connection
y Instrushent will not be deemed to have been given to MERS until

actually received by JAERS. Any notice in connection with this Security Instrument
shall not be deeme: we,been given to Lender until actually received by Lender. If
any notice requirei Security Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this

D. SALE OF NO > OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Setyuy ument is amended to read as follows:

20.Sale of Note; C
or a partial interest in the No
ohe or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lendel
sale might resultin a changeint

Dan Servicer; Notice of Grievance. The Note
sther with this Security Instrument) can be sold
ce to-Borrower, Lender acknowledges that until it
mivieg’interest in this Security Instrument, MERS
tH thie authority to exercise the rights of Lender. A
ritity (known as the "Loan Servicer”) that collects
Periodic Payments due under th te and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one or'more changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change It state the name and address of
the new Loan Servicer, the address to whith payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa nviced by a Loan Servicer other
than the purchaser of the Note, the mortgag ¥ servicing obligations to Borrower
will remain with the Loan Servicer or be transfei to ‘a'successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence; i be'joined to any judicial
action (as either an individual litigant or the member of/as{lass} that arises from the
other %arty's actions pursuant to this Security Instrument or thatalleges that the other
Farty as breached any provision of, or any duty owed by reasop-of, this Security
nstrument, until such Borrower or Lender has notified th ;‘paﬁ}( with such notice
given in compliance with the requirements of Section 15) h &

afforded the other party hereto a reasonable period after the ;
take corrective action. If Applicable Law provides a time pet
before certain action can be taken, that time period will be deereg i
for purposes of this paragraph. The notice of acceleration and opportuni
to Borrower pursuant to Section 22 and the notice of acceleration gj
pursuant to Section 18 shall be deemed to satisfy the notice and
carrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

fleged breach and
wing of such notice to

ure given
Borrower
take

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lender-
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the /\"S'IUCBCE?OF
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s
Applicabled

NG BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

/ / -%‘/ é; (Seal)

DATE

[ —(&-[ig (seal

DATE
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Legal Description

The West 24.4 feet o 1.0t.3, alt.of Lot 4, and the East 21.15 feet of Lot 5, Block 1308, "NORTHERN
PACIFIC ADDITE’QN cOr to the plat thereof recorded in Volume 2 of Plats, page 9, records of
Skagit County, Washingtof.




