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Peoples Bank
Attn: Loan Se
P.0. Box 233.

P75457/4149-015-014-0006

Block: 15 TOWN CF SEDRO
-0008

[Inciude lot, block and plat or section, township and range}

LOAN #: 7007463

“Line For Recording Data]

CHICAGO TITLE DEED OF TRUST
20029000

I MIN 1001359-0007007463-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document’s
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.
{A) "Security Instrument” means this document, which is
together with all Riders to this document. ’
{B) "Borrower” is KJELLAN MORGAN, SINGLE MAN.

Borrower is the trustor under this Security Instrument.

{C) "Lender” is Peoples Bank .

hg under the
's address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D} "Trustee” is Chicage Title Company.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be &xex
Borrower, which further describes the relationship between Lender and MERS, and which is inCaf
into and amends and supplements this Security Instrument.
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LOAN #: 7007463
Note” means the promissory note signed by Borrower and dated November 15, 2016.
Hofe states that Borrower owes Lender  ONE HUNDRED NINETY FOUR THOUSAND SEVEN
g ED FlFTYANDNOI100**********i!!*****ii!********t:ttt**tk*ti******
) 5. $194,750.00 ) plus interest. Borrower has promised to pay this debt in regular
'ad Payments and to pay the debt in full not later than December 1, 2046.
" means the property that is described below under the heading “Transfer of Rights in the

L] Adi st hlé Ra < Rider
0O Bafloon Rider
L] 1-4 Family R

[J Condominium Rider [J Second Home Rider
O Planned Unit Development Rider [ V.A. Rider

L] Biweekly Payment Rider

egistration Systems, Inc. Rider

(J) "Applicable Law"
ordinances and admj|
non-appealable judiciato
(K} "Community Assoc )
other charges that are imposed on Bafrower or the Property by a condominium association, homeowners
association or similar organiz;
(L) “Electronic Funds Trais
draft, or similar paper instrument,4¥hich is initiated through an electronic terminal, telephonic mstrument
computer or magnetlc tape so#s 1o order, mﬁtruct or authorize a financial institution to debit or credit an

1s_all controlting applicable federal, state and local statutes, regulations,
: nd orders (that have the effect of law) as well as all applicable final,

(M} "Escrow Items” means those ite ﬁai are dsscnbed In Section 3.
(N) “Miscellaneous Proceeds” mea pensation, settlement, award of damages, or proceeds
paid by any third party (other than insusante proceeds paid under the coverages described in Section 5}
for: (i) damage to, or destruction of, the Rtoperty! (ii) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condef ion; or {iv) misrepresentations of, or amissions as ta, the
value and/or condition of the Property.
{O) "Mortgage Insurance” means insurar
on, the Loan,

(P} “Periodic Payment” means the regularly schedulad
the Note, plus {ii) any amounts under Section 3 of thig" Sg nstrument,

{Q) "RESPA” means the Real Estate Setlement B res Act; {12 U.S.C. §2601 et seq.} and its imple-
menting regulation, Regulation X (12 C.F.R, Part 1024),"as they ight be amended from time to time, or any
additional or successor legislation or regutation that gowzrﬁ@ F bject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and resiriafon mposed in regard to a “federally
related mortgage loan” even ifthe Loan does not qualify as a “feter 2d mortgage loan” under RESPA,
{R) "Successor in Interest of Borrower” means any party that has taken ti
or not that party has assumed Borrower's obligations under Hior this Security Instrument.

rotecting L der against the nonpayment of, or default

nt due for i) principal and interest under

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS, This Se
(i} the repayrment of the Loan, and all renewals, extensions and
performance of Borrower’s covenants and agreements under this S
this purpose, Borrower wrevocably grants and conveys ta Trustee, intrisg
described property located in the County of Skagit

[Type of Recording Jurisdiction) {Name of Recordi
Lot 14, Block 15, PLAT OF THE TOWN OF SEDRO, according to the
Volume 1 of Plats, page 17, records of Skagit County, Washington.

ty Instriment secures to Lender:
ions; of the Note; and {u) the

Sjtuated in Skagit County, Washington.
Lot{s): 14 Block: 15 TOWN OF SEDRO

Tax Account No.: P75757/4149-015-014-0006
APN #: P75457/4149-015-014-0006
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LOAN #: 7007463
ch gurrently has the address of 524 Fidalgo Street, Sedro Woolley,

[Street] {City]
kishington 98284 ("Property Address"):
' [Zip Code]

OGET i‘{R WITH all the improvements now or hereafter erected on the property, and all easements,

the right to grant g C
brances of recdrd. BoF ‘wer "arranls and will defend generally the title to the Properly against all claims

Hicumbrances of record.

MT combines uniform covenants for national use and non-uniform
w Jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS, Borrowat"and Lender covenant and agree as follows:

1. Payment of Principal.. st, Escrow Iltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the-prircipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late gharges due<tinder the Note. Borrower shall also pay funds for Escrow
lterns pursuant to Section 3. Payingnts ier the Note and this Security Instrument shall be made in
U.5. currency. However, if any check.o nstrument received by Lender as payment under the Note
or this Security Instrument is returned: der unpaid, Lender may require that any or all subsequent
payments due under the Note and this sirement be made in one or more of the fol!owmg forms,
as selected by Lender; (a} cash; {b) ) certified check, bank check, treasurer's check or
cashier's check, provided any such chez , upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; j Electronic Funds Transfer.

Payments are deemed received by Lergder when received at the location designated in the Note or at
such other location as may be designated by [iender in accordance with the notice provisions in Section
15. Lender may return any payment or partial ‘nayment if thé payment or partial payments are insufficient
to bring the Loan current, Lender may accept any paymerit orpartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice toits rights to refuse such payment or partial
payments in the future, but Lender is not obligated 0 ggply such payments at the time such payments are
accepted. if each Periodic Payment is applied as of i adxdue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappli ntil. Borrower makes payment to bring the
Loan current. If Borrower does not do 50 within a reasofiaie pefi fne, Lender shall either apply such
funds or return them to Borrower, If not applied earlier, such furids-hill be, applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No ¢ffget or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from miaking payments due under the Note and this
Security Instrument or performing the covenants and agreenerits, s 1r2d by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwisd descritied in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the followig-ofdér ¢f priority: (a) interest due
under the Note; (b} principal due under the Note; (c) amounts due u Se t 3. Such payments shalll
be applied to each Periodic Payment in the order in which it becam emalnlng amounts shall
be applied first to late charges, second to any other amounts due un nstrument and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrawer for a delinquent Periodic Pagmefit which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to thﬁ délinquept payment and the
late charge. If more than one Periodic Payment is outstanding, Lender mag pply payment received
from Borrower 10 the repayment of the Periodic Payments if, and to the extes
paid in full. To the extent that any excess exists after the payment is applied ta
more Periodic Payments, such excess may be applied to any late charges due. Voki
shall be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds{o
the Note shall not extend or postpone the due date, or change the amount, of the Peri

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodi
under the Note, untit the Note is paid in full, a sum (the “Funds”) to provide for paymert of
for: (a) taxes and assessments and other items which can attain priarity aver this Security

a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pfopért
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Ir1s..4rann:e=
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insu
ance premiums in accordance with the provisions of Section 10. These items are called "Escrpy lter
At origination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #; 7007463
s, fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
i n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
iS5 Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
brigatierrie pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
der.Funds for any or all Escrow items at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
re expts evidencing such payment within such time period as Lender may require. Borrower’s obligation
/ payments and to provide receipts shall for all purposes be deemed to be & covenant and
agremew ceritained in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
tion 9. If B is:pbligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
the amo :’ far aivtscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
e abligated under Section 2 to repay to Lender any such amount, Lender may
y or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender ali Funds, and in such amounts, that are then

15 and, upon suck
required unde

Funds at the time specified nc}er RESPA, and (b} not to exceed the rnaxlmurn amount a lender can raquire
74l £stimate the amount of Funds due on the basis of current data and reasonable
: Escrow tems or otherwise in accordance with Applicable Law.

tkgutlon whose deposits are insured by a federal agency, instrumental-
ity, or entity {mciudmg Lender if Leryder is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apghythe Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall” Be
the escrow account, or veri
and Applicable Law permits Lendér t¢ make such a charge, Unless an agreement is made in writing or
Applicable Law requires interes{ {o'be paid-oi the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds:"Borrgwe in writi i
shall be paid on the Funds. Lende
Funds as required by RESPA.

If there is a surplus of Funds held irk egcro efined under RESPA, Lender shall account to Bor-

i A. If there is a shortage of Funds held in escrow, as

Borsower as required by RESPA, and Borrower shall pay to
& shortage in accordance with RESPA, but in no more than
ey of Funds held in escrow, as defined under RESPA, Lender

defined under RESPA, Lender shall ng
Lender the amount necessary to make u
12 monthly paymenits. If there is a defici
shall notify Barrower as required by RESPAR
make up the deficiency in accordance with R SPA, buti more than 12 monthly payments.

Upon payment in full of all sums secured by this Seztrity ument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens, Borrower shall pay all taxg
utable to the Property which can attain priority over ¢ pstrument, leasehold payments or ground
rents on the Property, if any, and Community Association Doe d Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay theswit manngr provided in Section 3.

Borrower shall promptly discharge any lien which has ser: this Security Instrument unless
Borrower: (a) agrees inwriting to the payment of the obligati he lien in a manner acceptable
fb} contests the lien in good faith
ender’s opinion operate to

s, charges, fines, and impositions attrib-

by, or defends against enforcement of the lien in, legal proce%ﬁmg '
prevent the enforcement of the lien while those proceedings are.p
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security instrument. If Lender determines that any p;
which can attain priority over this Security Instrument, Lender may ¢
lien, Within 10 days of the date on which that notice is given, Borrow

more of the actions set forth above in this Section 4. -

i‘y to Lender subordinating
f the F?r@perty is subject to a lien

ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “exi
other hazards including, but not limited to, earthquakes and floods, for which®
This insurance shall be maintained in the amounts (including deductible levels) ang
Lender requires. What Lender requires pursuant to the preceding sentences can£han
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower;:
right to disapprove Borrower's choice, which right shall not be exercised unreasonably,
Borrower to pay, in connection with this Loan, either; (@) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinati
services and subseguent charges each time remappings or similar changes occur which rea
affect such determination or certification, Borrower shall also be responsible for the payment8f any fee
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtai
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purc ‘

insurance.
2 periods that
aly!
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LOAN #: 7007463
cular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t pfatict Borrower, Borrower's equity in the Property, or the contents of the Propeny against any risk,
or liability and might prowde greater or lesser coverage than was previously in effect. Borrower
Kkhowiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of

fangethadt Borrower could have abtained. Any amounts disbursed by Lender under this Section 5 shall

wer requesting payment.
icies required by Lender and renewais of such policies shall be subject to Lender’s
ch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
requires, Borrower shall promptly give to Lender all recelpts of pa|d premiums and

right ‘te-aiSappte
d?a)r

may make prod¥'of los 1 no hade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance gfogdeds, whether or not the underlying insurance was required by Lender,
shall be applied to restgratish pair of the Property, if the restoration or repair is economically feasible
and Lender’s securi . During such repair and restoration period, Lender shall have the
right 1o hold such inskifan s untit Lender has had an opportunity to inspect such Property 1o
ensure the work has begn.comple d to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Leridir may disburse proceeds for the repairs and restaration in a sangle payment
or in a series of progress payments & work is completed. Unless an agreement is made in writing or
Applicable Law requires intergstto k& paiid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earnifigs’on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not d out.sfthe insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or re pomically feasible or Lender's security would be lessened,
the insurance proceeds shall be & ¢ sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid tg Borsower. Such insurance proceeds shall be applied in the order
pravided for in Section 2,

If Borrower abandons the Propert;
claim and related matters. If Borrower 6o

fay file, negotiate and settle any available insurance
espond within 30 days to a natice from Lender that the
insurance carrier has offered to settie a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ‘n'gither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assighstp Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under th e ar this Security Instrument, and (b} any
other of Borrower's rights (other than the right to any furid ‘af unearned premiums paid by Borrower)
under all insurance policies covering the Property, ir h rights are applicable to the coverage
of the Property. Lender may use the insurance progeeds eith repair or restore the Property or to pay
amounts unpaid under the Note or this Security InstiL whéther or not then due.

6. Occupancy. Borrower shalloccupy, establish, an reperty as Borrower's principal residence
within 60 days after the execution of this Security Instruffierit ntinue to occupy the Property as
Borrower's principal residence for at least one year after thelaté of otcypancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably held, orjunless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Propetty ections. Borrower shall not
destroy, damage or impair the Property, allow the Property to daterior mit waste on the Property.
Whether or not Borrower is residing inthe Property, Borrower shall maintaii operty in order to prevent
the Property from deteriorating or decreasing in value due to its condliion. U it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasibie,; Borrower, shalf promptly repair the
Property if damaged to avoid further deterioration or damage. If insur; defnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower stiall he'responsible for repairing
or restoring the Property only if Lender has released proceeds for such purpbses, Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series % payments as the
work is completed. If the insurance or condemnation proceeds are not su air or restore the
Property, Borrower is not relieved of Borrower's obligation for the completiors, restoration.

Lender or its agent may make reasonable entries upon and inspections ¢f.the
sonable cause, Lender may inspect the interior of the improvements on the Prope 3
Borrower notice at the time of or prior 1o such an interier inspection specifying sugi

8. Borrower's i oan Application. Borrower shall be in defaultif, during the Lo:
Borrower or any persons or entities acting at the direction of Borrower or with Borrg e
consent gave materially false, misleading, or inaccurate information or statements to'Lepd
provide Lender with material information) in connection with the Loan. Material represengati
but are not limited to, representations concerning Borrower’s occupancy of the Property as
principal residence,

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument
If {a) Borrower fails to perform the covenanits and agreements contained in this Security Insrament, ()
there is a legal proceeding that might significantly affect Lender's interestin the Property and/or rigk
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeilute
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.. LOAN #: 7007463
forcement of alienwhich may attain priority over this Security Instrumentorto enforce laws or regulations),

ent; {b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
flace or board up doors and windows, drain water from pipes, eliminate building or other
angerous conditions, and have utilittes turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 8.

rsed by Lender under this Section 9 shall become additional debt of Borrower
sstrument, These amounts shall bear interest at the Note rate from the date of

If this Security Insti
Borrower shall not surre
the ground lease. Bor
ground lease. If Borrgive
unless Lender agrees:to the

,on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehald and the fee title shall not merge
0 writing.

inge. If Lehder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums regjiiired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage requiréd by Lender ceases to be availabie from the mortgage insurer
that previously provided suth,insurasi d Borrower was required to make separately designated pay-
ments toward the premiums for Mdrtgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent 1o the Mertgiage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow I Moergdge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. lly equivalent Martgage Insurance coverage is not available,
Borrower shall continue to pay to Lendé mount of the separately designated payments that were due
when the insurance coverage ceased to ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of gagednsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uiltipratedy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such logs rgServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ampiint and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgege Insura fLender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg o separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh
Insurance in effect, or to provide a non-refundabl
Insurance ends in accordance with any written ag
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in‘ifie'N

Mertgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify thet
are on terms and conditions that are satisfactory to the mortgage insuret
to these agreements. These agreements may require the mortgage ins
source of funds that the mortgage insurer may have available (w
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser ofthe N _ ales
other entity, or any affiliate of any of the foregeing, may receive (directly or indirettlyj amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morigage/Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sugh agreemiant provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a f Hie gremiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further ¢

(a) Any such agreements will not affect the amounts that Borro par. b
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ir
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowes

(b) Any such agreements will not affect the rights Borrower has - if any- it
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other laws:
may include the right to receive certain disclosures, to request and obtain ¢
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Procee:
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is not

until Lender’s requirement for Mortgage
een Borrower and Lender providing for

chasésthe Note) for certain losses itmay
is not & garty to the Mortgage Insurance.
rce from time to time, and may
e losses. These agreements
he other party {or parties)
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: LOAN #: 7007463
Duiring:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
' ider has had an opportunity to inspect such Property to ensure the work has been completed to
nder’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
e'repatrs-and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

ialtaking, destruction, or loss in value of the Property in which the fair market value
j.before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
> reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
Ay he fair market value of the Property immediately before the partial
taking, destruction, or4ds .Any balance shall be paid to Borrower.

In the event of a partial tgking, desiruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured |mmad>ataly b :the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agreg:.in ¥ j. the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethgr or'not the sums are then due.

If the Property is abandoned by Borrower:or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sefitense) offars to make an award to settle a claim for damages, Borrower

this Security Instrumenf he
following fraction: (a) thetolsl
tior, or loss in value.divid

f the Property or other material impairment of Lender's
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowdad in Sectio by causing the action or proceeding to be

impairment of Lender's mterest in the Property or ngh
any award or claim for damages that are attributablg
are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender:Net a Waiver. Exiension of the time for pay-
ment or modification of amortization of the sums secured by Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall no lease the Fahility of Barrower or
any Successors in Interest of Borrower. Lender shall not be reGuired 3 cemmence proceedings against any
Successor in interest of Borrower or to refuse to extend time foFpays { i
of the sums secured by this Security Instrument by reason of any d ma
or any Successors in Interest of Borrower, Any forbearance by Lendes
including, without limitation, Lender's acceptance of payments fromthird persg
in Interest of Borrower or in amounts less than the amount then due;, shall.not
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Boxind. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and se ral. Howe 'y any Borrower
who co-signs this Security Instrument but does not execute the Note (a “c
Security Instrument only to mortgage, grant and convey the co-signer’s mtere@ i
terms of this Security Instrument; (b) is not personally obligated to pay the sums. se
Instrument; and (c) agrees that Lender and any other Borrower can agree 10 exten
make any accommodations with regard to the terms of this Security Instrument &
ca-signer’s cansent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower whoipssy
obhgat;ons under this Security Instrument in writing, and is approved by Lender, shisf o ’
rower’s rights and benefits under this Security Instrument. Borrower shall not be released feom Borraoiy
obligations and liability under this Security Instrument unless Lender agrees to such release |
covenants and agreements of this Security Instrument shall bind (except as provided in S &fbn
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |
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: LOAN #: 7007463
any gther fees, the absence of express authority in this Security Instrument to charge a specific fee to
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.

hekoan is subject to a law which sets maximum loan charges, and that law is finally interpreted

mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may chaose to make this refund by reducing the
ider the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a pariial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by
ﬁwer will constitute a waiver of any right of action Borrower might have arising out

be in writing. Any otige te. Borrower in connection with this Securlty Instrument shall be deemed to have
been given to Bor fen mailed by first class mail or when actually defivered to Barrower's notice
address if sent By othei Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressl ires otherwise. The notice address shall be the Property Address unless
Borrower has designat { ute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's, ¢ {

may be only one deagnate notlce didress under this Security Instrument at any one time. Any notice to
r by mailing it by first class mail to Lendn_ar sladdress stated herein

Security Instrument shall NGt
any notice required by this Sec
reqwrement will sattsfy the COrREsp qusmwrement under this Security Instrument.

i Jes of Construction. This Security Instrument shallbe governed
which the Property is located. All rights and obligations
contained in this Security Instrument & ject tg any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impli parties to agree by contract or it might be silent, but
such silence shall not be construed asa prohil against agreement by contract. In the event that any
provision or clause of this Security Instrismerit orthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include
corresponding neuter words or words of the fefminine gendier; (b} words in the singular shall mean and
'  sole discretion without any obligation to

include the plural and vice versa; and {c) the word "may" giu
take any action,

17. Borrower's Copy. Barrower shall be given copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Egrrower As used inthis Section 18, "Inter-
estin the Property” means any legal or beneficial inter: including, but not limited to, those
beneficial interests transferred in a bond for deed, contr _ ,tallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwer atat ture date to a purchaser.

If all or any part of the Property or any Interest inthe Propety i ¢ transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sol ) without Lender's prior written
consent, Lender may require immediate payment in full of aH NG ed by this Security Instrument.
However, this option shall not be exercised by Lender if such éxgrcise i protiited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower not] feration. The notice shall
provide a period of not less than 30 days from the date the notice is, rdance with Section 15
within which Borrower must pay all sums secured by this Security In orrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower. ] ;

19. Borrower's Right to Reinstate After Acceleration. If Borrower meet,
rower shall have the right to have enforcement of this Security Instrument ¢
to the earliest of: (a} five days before sale of the Property pursuant to any ¢
Security Instrument; {b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrume
Borrower: (a) pays Lender all sums which then would be due under this S
Note as if no acceleration had occurred; (b) cures any default of any other coveny
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pur
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender’s interest in the Property and ghts
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Tns
continue unchanged. Lender may require that Borrower pay such reinstatement sums arid £
one or more of the following forms, as selected by Lender: (a) cash; (b) money arder; (¢) certified i ck :
bank check, treasurer's check or cashier's check, provided any such check is drawn upon ar
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

ro sa “contained in this

troifiatigniof Borrower's
ditions are that
uhent and the

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1101

Ellie Mae, Inc. Page 8 of 11 WAEDEED (3
WAEDEED (CE'S)
11/14/2016 12:52 PM PST



LOAN #: 7007463

3. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Mote-{together with this Security Instrument) can be sold one or more times without prior notice to
qle might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

en written notice of the change which will state the name and address of the new Loan
‘55 to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

otherwise provided by the Note purchaser,

der may commence, join, or be joined to any judicial action {as either an indi-
of a class) that arises from the other party's actions pursuant to this Security
‘the other party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party {with such notice
given in compliance wi ements of Section 15} of such alleged breach and afforded the other
party hereto a reas er the giving of such notice to take corrective action. If Applicable
Law provides a time pe st elapse before certain action can be taken, that time period will be
deemed to be reasonabl ¢s of this paragraph. The notice of acceleration and opportunity to
gction 22 and the notice of acceleration given to Borrower pursuant
skytne notice and opportunity to take corrective action provisions of

m

vidual litigant o't
Instrument or tht alle

this Section 20,
s'used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic orfiazardous safistances, poliutants, or wastes by Environmental Law and
the following substances: gasoline, ke +g,bther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile sol Is containing asbestas or formaldehyde, and radioactive
materials; (b) "Environmentat Law" miass federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety orierpironmérital protection; (¢) “Environmental Cleanup” includes
any response action, remedial action, sor;temaivalaction, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cghditiop“that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Barrower shall not cause or permit the prasence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardpus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affeciing the Property (a) thatis in violation of any Environmental
Law, (b) which creates an Environmental Condition, or &) whith, due to the presence, use, or release of
a Hazardous Substanice, creates a condition that adversely afiedts the value of the Property. The preced-
ing two sentences shall not apply to the presenc . or storage on the Property of small quantities of
Hazardous Substances that are generally recognized i be -opriate to normal residential uses and to
maintenance of the Praperty (including, but not limitet! festi pus, substances in consumer products).
Borrower shall promptly give Lender written noticé invigstigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o involving the Property and any
Hazardous Substance or Envirenmental Law of which Borrd
mental Condition, including but not limited to, any spilling, le;
of any Hazardous Substance, and (¢) any condition caused .
ous Substance which adversely affects the value of the Prope
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrg
remedial actions in accordance with Environmental Law. Nothing
tender for an Environmental Cleanup.

ther remediation of any
ptly take all necessary
eate any obligation on

Jagree as fallows:
ior to acgeleration follow-

shall specify:
0 days from

ing Borrower's breach of any covenant or agreement in this Securi
acceleration under Section 18 unless Applicable Law provides otherwi
(a) the default; (b) the action required to cure the default; (c) a date, net,
the date the notice is given to Borrower, by which the default must be cure
cure the default on or before the date specified in the notice may result in acg
secured by this Security Instrument and sale of the Property at public auctibnsal
than 120 days in the future. The notice shall further inform Borrower of the right {
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to be I
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured b

Instrument without further demand and may invoke the power of sale and/or any other,
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ir
the remedies provided in this Section 22, including, but not limited to, reasonable atto

and costs of title evidence.
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LOAN #: 7007463
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
! an event of default and of Lender's election to cause the Property to be sold. Trustee and
dé shall take such action regarding notice of sale and shall give such notices to Borrower and
ther ‘persons as Applicable Law may require. After the time required by Applicable Law and
i p:mhc&;lon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or pericds permitted by Applicable Law by public announcemeit
piace fixed in the notice of sale. Lender or its designee may purchase the Property

éliver to the purchaser Trustee's deed conveying the Property without any
n*ﬁ,y expressed or implied. The recitals in the Trustee’s deed shall be prima facie
th gfthe statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, but not limited to, reasonable Trustee's
1 sums secured by this Security Instrument; and (c) any excess to the
pllj‘g ntitled to it or to the clerk of the superior court of the county in which

i payment of all sums secured by this Security Instrument, Lender shall
he Property and shall surrender this Security Instrument and all notes evi-
ty Instrument to Trustee. Trustee shall reconvey the Property without
Qally entitled to it. Such perscn or persons shall pay any recordation
costs and the Trustee's fge for preparing the reconveyance.

24. Substitute Trusies. In acéordance with Applicable Law, Lender may from time to time appoint
stee appointed hereunder who has ceased to act. Without conveyance of
|5ucceed to all the title, power and duties conferred upon Trustee

the Property, the successordrysts
herein and by Applicable Law.

25. Use of Property. The Prg ertyl netysed principally for agricultural purposes.

26. Attorneys' Fees. Lend ' {Hled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to constt groe any term of this Security Instrument. The term “atiorneys'
fees,” whenever used in this Secufity surent shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceedi

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts:#nd agree:
Security Instrurpent and in any.Riger ¢yecuted by Borrg

individual party/parties described in and who executed the wit 1d foreﬁmnl instrument,
0 re¢’apd voluntary act and
deed, for the uses and purposes therein mentioned,

GIVEN under my hand and official seal this

ary Public iff and ?r !

t.
W‘gﬁhlngton reS|d|ng at_/
My Appointment Expires on \ '-_l ?—Q S

:Imtlals
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‘Paoples Bank

(5872
iniator: Brett Lloyd
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MIN: 1001359-0007007463-5

= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

GAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider# ig this 15th day of November, 2016, and is
incorporate nd.amends and supplements the Deed of Trust (the "Security
Instrument”) 'of the.same“date given by the undersigned (the "Borrower,” whether there
are one or more persgng’undersigned) to secure Borrower's Note to
Peoples Bank, a & Chartered Bank

("Lender”) of the s
Instrument, which is la

nd covering the Property described in the Security
524 Fidalgo Street, Sé&dr

Wodlley, WA 98284,

In addition to the covenants antg
and Lender further covenant ar
follows:

A. DEFINITIONS

¢ments made inthe Security Instrument, Borrower
gree dhat the Security Instrument is amended as

1. The Definitions section ofthe Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham, WA ¢

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrime

erm “Lender” includes
any successors and assigns of Lender. -

"MERS" is Mortgage Electronic Registration Sysiems, In RS is a separate
corporation that is the Nominee for Lender and is acting seiely far |

organized and existing under the laws of Delaware, and has-#n address and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. {888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ¢ i
Lender as Lender may from time to time direct, including but ngtii
successor trustee, assigning, or releasing, in whole or in part this S¢
foreclosing or directing Trustee to institute foreclosure of this 'Se
or taking such other actions as Lender may deem necessary or:
this Security Instrument. The term "MERS" includes any successes
MERS. This appointment shall inure to and bind MERS, its successp
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

~ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddis Mac UNIFORM INSTRUMENT
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LOAN #: 7007463
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:.

Hiis Sesurit Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exténsians and modifications of the Note; and (i) the performance of
Borrower's cow and agreements under this Security Instrument and the Note.

For this purgos orrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; the*fgllowing described property located in the

County [ I\?(pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 14, Block 15
recorded in Volume

THE TOWN OF SEDRO, according to the plat thereof
f Plats, page 17, records of Skagit County, Washington.

Situated in Skagit C
Lot(s): 14 Block: 15 T
Tax Account No.: P757
APN #: P75457/4149-01

‘ [Street][City]
WA 98284 ("Property Address'
[State] [Zip Code]

TOGETHER WITH all the improverrier & hereafter erected on the
property, and all easements, appurtenances, and |
the property. All replacements and additions shal
instrument. All of the foregoing is referred to’,

"Property.”

> covered by this Security
Security Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Applicable kaw or this Security
Instrument to be served on Lender must be served ph MERS as the designated
Nominee for Lender. Borrower understands and agrees that™E 15 the designated
Nominee for Lender, has the right to exercise any or all intergsts granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and sell:the Property;
and to take any action required of Lender including, but not fmited t&, assigning and
releasing this Security Instrument, and substituting a successpr.Iris

C. NOTICES

ument, designates MERS

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conrié -
Security Instrument must be in writing. Any notice to Borrower in conngctio
Security Instrument shall be deemed to have been given to Borrower'w
by first class mail or when actually delivered to Borrower's notice addre;
by other means. Notice to any one Borrower shall constitute notice to allf
unless Applicable Law expressly reguires otherwise. The notice address.
the Property Address unless Borrower has designated a substitute notic
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Lender. Borrower shall J)romptly notify Lender of Borrower’s change of
rider specifies a procedure for reportm%Borrower's change of address,
érshall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
notice to Lender shall be given by delivering it or by mailing it by first
¢t's address stated herein unless Lender has designated another
. Borrower. Borrower acknowledges that any notice Borrower
iist also be provided to MERS as Nominee for Lender until

e rest is terminated. Any notice provided by Borrower in connection
with this Secdrity ¥nstruihent will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deeme@ te'have been given to Lender until actualg received by Lender. If
any notice requirei .Security Instrument is also required under Applicable Law,
the Applicable Lav will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT:

20.Sale of Note; C
or a partial interest in the Nuaie,
one or mare times without prior’
directs MERS to assign MERS"

iether with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that until it
; nterest in this Security Instrument, MERS
remains the Nominee for Lender with thie authority to exercise the rights of Lender. A
sale might result in a change int itity (known as the "Loan Servicer”) that collects
Periodic Payments due under thesNote and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mighitbe one or'more changes of the L oan Servicer

e of the Loan Servicer, Borrower

unrelated to a sale of the Note. If there is !
will be given written notice of the change whi¢h will state the name and address of
the new Loan Servicer, the address to #hith payments should be made and any
other information RESPA requires in connection a notice of wransfer of servicing.
If the Note is sold and thereafter the Loan 2d by a Loan Servicer other
than the purchaser of the Note, the mortgage ing obligations to Borrower
will remain with the Loan Servicer or be transfe successor Loan Servicer
and are not assumed by the Note purchaser uni ise provided by the Note

purchaser.

Neither Borrower nor Lender may commence;§
action (as either an individual litigant or the member of
other ﬁarty's actions pursuant to this Security Instrumer
arty has breached any provision of, or any dut¥ owed:, ,
nstrument, until such Borrower or Lender has notified the 1{with such notice
given in compliance with the requirements of Section 15) Alleged breach and
afforded the other party hereto a reasonable period after thegiving o
take corrective action.”If Applicable Law provides a time period whi
before certain action can be taken, that time period will be de,
for purposes of this paragraph. The notice of acceleration and op
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and 8
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

joined to any judicial
lass}that arises from the

lleges that the other
asop of, this Security

such notice to
“must elapse
ed te' beveasonable
[ gure given
Borrower
itwsto take

Section 24 of the Security Instrument is amended to read as foll

24. Substitute Trustee. In accordance with Applicable Law, Lend o N
may from time to time appoint a successor trustee to any Trustee appointed hereund,
who has ceased to act. Without conveyance of the Property, the successor :
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ed to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
"MERS Rider.

[~/ 7 Gsea

DATE
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