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DEFINITIONS
Woards used in multiple sections of this document & helow and other words are defined in
.0f words used in this document
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is TIMOTHY D. HEDBERG AND DEBORA
WIFE. '

mber 8, 2016,

HEDBERG, HUSBAND AND

Barrawer is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank, organized

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed Mi
hominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, tobe e
Borrower, which further describes the relationship between Lender and MERS, and which is incorpgf
into and amends and supplements this Security Instrument. '

Initiatsip.
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LOAN #: 7008252
Mote” means the promissory note signed by Borrower and dated November 8, 2016,
states that Borrower owes Lender TWO HUNDRED TWENTY THOUSAND AND NO/100*

LR R R R R R R EEE R EEEREE R R NN R R R R R NN R RN ERE R RN NN Y

U, $220,000.00 ) plus interest. Borrower has promised to pay this debt in reqular
eriodicPayments and to pay the debt in full not later than December 1, 2048.

te, and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The foilowing
ited by Borrower [check box as applicable]:

; L] Condominium Rider L] Second Home Rider

[ Planned Unit Development Rider [ V.A. Rider

L Biweekly Payment Rider

ic Registration Systems, Inc. Rider

-2ll,_controlling applicable federal, state and local statutes, regulations,
ordinances and admilistiative les and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opiighs,
(K) “"Community Assucsation Du

Fees, and Assessments” means all dues, fees, assessments and
ower or the Property by a condominium association, homeowhers

anytransfer of funds, otherthan atransaction originated by check,
ith is initiated through an electromc terminal, telephonlc instrurnent,

1eng, wire fransfers, and automated clearinghouse transfers.
(M) “Escrow Items” means those iten"zs at are described in Section 3.

value andfor condition of the Property.
{O) "Mortgage Insurance” means insura
on, the Loan,

(P) “Periodic Payment” means the regularly sched , uiat due for (i) principal and interest under
the Note, plus (i} any amounts under Section 3 of this S&curi trument.

Q) "RESPA" means the Real Fstate Settlement PF (12 U.S.C. §2601 et seq.) and its imple-
i i ,y ight be amended from time to time, or any
additional or successar legislation or regulation that goven ) ect matter. As used in thlS Security
Instrument, "RESPA" refers to all requirements and rest
related mentgage loan” evenifthe Loan does not qualify as a "fe efal yrel &d mortgage loan” under RESPA,
(R) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under |

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (salely as nomin,

(i) the repayment of the Loan, and all renewals, extensions and mi

performance of Borrower's covenants and agreements under this Seg

this purpose, Borrower irrevocably grants and conveys to Trustee, in try

described praperty located in the County of Skagit
[Type of Recording Jurisdiction] fName of Re

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR HERE,@F.A

APN #: P83518 / 4503-000-015-0007

'EXHIBIT A",

lnitials:’w H‘
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LOAN #: 7008252

chesurrently has the address of 21291 Sunrise Place, Mount Vernon,

[Street] (City]
98273 {("Property Address"):
[Zin Code]

fower understands and agrees that MERS hoaids only legal title to the interests granted
aeurity Instrument, but, if necessary to comply with faw or custom, MERS (as nominee
successors and assigns} has the right: to exercise any or all of those interests,
. the right {o foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument,

e Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims

combines uniform covenants for national use and non-uniform
risdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENA d L.ender covenant and agree as follows:

1. Payment of Principa st, Escrow ltems, Prepayment Charges, and Late Charges.
Barrower shall pay when due thy cipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late €hafges gue Uhder the Note. Borrower shall also pay funds for Escrow
items pursuant to Section 3. Pay S dueriinger the Note and this Security Instrument shall be made in
U.S. currency. However, if any check: strument received by Lender as payment under the Note
or this Security Instrument is returned e;"lder umpaid, Lender may require that any or all subsequent
payments due under the Note and this ity b
as selected by Lender: (a) cash; (b)

"awn upoh an |nst|tut|on whose deposets are insured by a
federal agency, instrumentality, or entity; ¢ (d) Electronic Funds Transfer.

Payments are deemed recejved by Lenier, when received at the location designated in the Note or at
such other location as may be designated by:Lender in accerdance with the notice provisions in Section
15. Lender may return any payment or partial gayment if tse yment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment & ¢ | payment insufficient to bring the Loan
currentt, without waiver of any rights hereunder or p ights to refuse such payment or partial
payments in the future, but Lender is not obligated t" yments at the time such payments are
ue date, then Lender need not pay inter-
mti Begrower makes payment to bring the
lLender shall either apply such

lbe Elpzp!aed to the outstanding principal
iwhich Borrower might have now
I nts due under the Note and this
Security Instrument or performing the covenants and agreeme pred:bythis Security Instrument.

2. Application of Payments or Proceeds. Except as othégi
ments accepted and applied by Lender shalt be apphed in the follow

eston unappiied funds. Lender may hold stich unappiieai
Loan current. If Borrower does not do 50 within a reason !
funds or return them to Borrower, If not applied eartier, such fu

balance under the Note immediately prior to foreclosure. No

‘priority: (a) jnterest due
Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any:pemaining amounts shail
be applied first to late charges, second to any other amounts due undé thi
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Penodlc Pay
ficient amount to pay any late charge due, the payment may be applied to the dellnqu
late charge. If more than one Periodic Payment is outstanding, Lender may: ap‘p!y
from Borrower to the repayment of the Periodic Payments if, and to the exten :
paid in full. To the extent that any excess exists after the payment is applied to the
more Periodic Payments, such excess may be applied to any late charges due. Vpiu
shall be applied first to any prepayment charges and then as described in the Noté,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Periadi

3. Funds far Escrow ltems. Borrower shall pay to Lender on the day Periodic Paym
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment'ef an
for: (a) taxes and assessments and other items which can attain priority over this Security {
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Prr:;,p
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Morigage, ir
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortga
ance premiums in accordance with the provisions of Section 10. These items are called “Escrowlte
At origination or at any time during the term of the Loan, Lender may require that Community Assotial
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LOAN #: 7008252

#ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
wan Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

Sectlon Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
' alfigatiofi te,pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

Borrower shall pay directly, when and where payable, the amounts due for any Escrow liems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cipg such payment within such time period as Lender may require, Borrower’s obligation
1enits and to provide receipts shall for all purpases be deemed to be a covenant and

or all Escrow [tems at any time by a notice given in accordance with Section
15 and, upon s , Borrower shall pay to Lender all Funds, and in such amounts, that are then

required under

under RESPA, Lender sH mate the amount of Funds due on the basis of current data and reasorable
2, Bscrow Items or otherwise in accordance with Applicable Law.

The Funds shall big h ftution whose deposits are insured by a federal agency, instrumental-
ity, or entity {including Le er is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lendet shall apply'the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall het
the escrow account, or verifying’ strow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Le G make such a charge. Unless an agreement is made in writing or
Applicable Law requires intere<t te'be paid“onthe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fupes. Borrgiwgr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendér, o to Borrower, withaut charge, an annual accounting of the
Funds as required by RESFA,

if there is a surplus of Funds held i

efined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordani Z5PA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify.Borfower as required by RESPA, and Borrower shall pay fo
Lender the amount necessary to make upith shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienéy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, "arig wall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in#ig inore than 12 monthly payments.

Upon payment in full of all sums secured by this Security‘instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax

rents o the Praperty, if any, and Community Assoaatro / e """aﬁd Assessments if any. To the extent
that these items are Escrow Items, Borrower shall pay theri| i provided in Section 3.

Borrower shall promptly discharge any lien which has prigrity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatich secured Hy the lien in a manner acceptable
to Lender, but only so long as Borrower is pertorming such & i {h) contests the lien in good faith
by. or defends against enforcement of the fien in, legal proceedmg 2nder’s opinion operate to
prevent the enforcement of the lien while those proceedings are'pref fdy urtil such proceedings
are concluded; or (¢} secures from the hoider of the lien an agreement factory'to Lender subordinating
the lien to this Security Instrument. If Lender determines that any p erty is subject to a lien
which can attain priority over this Security Instrument, Lender may lice identifying the
fien. Within 10 days of the date on which that notice is given, Borrow lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this 1.oan.

5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term “ex
other hazards including, but not limited to, earthquakes and floods, for which Léride q
This insurance shall be maintained in the amounts {including deductible levels) a
Lender requires, What Lender requires pursuant to the preceding sentences can ¢ J
ofthe Loan. The insurance carrier providing the insurance shall be chosen by Borrower, Sub
rightto dlsapprove Borrower s choice, which right shait not be exercised unreasonably. L.esth
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon;
certification and tracking services; or {b) a one-time charge for flood zone determination:
services and subsequent charges each time remappings or simitar changes occur whichrea
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of any. fleod
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain ifgu
coverage, at Lender's option and Borrower’s expense. Lender is under no cobligation to purchas

insurance.
pern;)ds that
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LOAN #: 7008252

icutar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower
Hees that the cost of the insurance coverage so obtained might significantly exceed the cost of

bnal debt of Borrower secured by this Security Instrument. These amounis shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.

- licies required by Lender and renewals of such policies shall be subject to Lender’s
ich policies, shall include a standard mortgage clause, and shall name Lender as
additional oss payee. Lender shall have the right to hold the palicies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

for damage to, or - dlse :
shall name Lender asimo "-agee and/or as an additional loss payee.

In the evesit ¢1'165%, Borfower shall give prompt notice to the insurance cartier and Lender. Lender
may make proof of los&4l ng¥miade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance.girodeeds, whether or not the undertying insurarce was required by Lender,
shall be applied to restgfation pair of the Property, if the restoration or repair is economically feasible
and Lender’s security isfioklessened. During such repair and restoration period, Lender shall have the
right to hold such insiira oceds until Lender has had an opportunity to inspect such Property to
ensure the work has begn/completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a s:ngle payment
or in a series of progress paymants aa{h 6 wWork is completed. Unless an agreement is made in writing or
Applicable {aw requires intérestto id on such insurance proceeds, Lender shail riot be required to
pay Borrower any interest or earnings on such proceeds Fees for public adjusters, or other third parties,
retained by Borrower shall not Hepaid g e insurance proceeds and shall be the sole obligation of
Barrower. If the restoration or repair omically feasible or Lender’s security would be lessened,
the insurance proceeds shall be apptiac # sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t6,Borrower, Such insurance proceeds shall be applied in the order
provided for in Section 2,

if Borrower abandons the Propenty Eende
claim and related matters. If Barrower dé

ay file, negotiate and settle any available insurance
Crespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢l en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assign @ Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpafd under t e or this Security Instrument, and (b} any
other of Borrower's rights {(other than the right to an unearned premiums paid hy Borrower)
under afl insurance policies covering the Property, | T as cugh rights are applicabie to the coverage
of the Property. Lender may use the insurance proéeetls eithey' t¢ i
armounts unpaid under the Note or this Security Instri |
6. Occupancy. Borrower shall occupy, establish, ai
within 60 days after the execution of this Security Instrument &
Borrower’s principal residence for at least one year after the 4 ,
agrees in writing, which consent shall not be unreasonably hheld, or arfess extenuating circumstances
exist which are beyond Borrower’s control, ‘
7. Preservation, Maintenance and Protection of the Progérty; Insgections. Borrower shall not
destroy, damage or impair the Property, allow the Property to det&riua t waste on the Property.
Whether or not Borrower is residing in the Proper(y Borrower shall maig roperty in order to prevent
the Property from deteriorating or decreasing in value due fo its condition. Unlgss it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible
Property if damaged to avoid further detericration or damage. If insuragce-eé« co gmpation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowei-shall b gsponsible for repairing
or restoring the Property only if Lender has released proceeds for such purpbsgs.
proceeds for the repairs and restoration in a single paymert or in a series rogres,m ;ﬁyments as the
work is completed. If the insurance or condemnation proceeds are not sufﬂ: nt t¢ ar restore the
Property, Borrower is not relieved of Borrower's obligation for the completion & Fepail grirestoration.
Lender or its agent may make reasonable entries upon and inspections of ti&Pr
sonable cause, Lender may inspect the interior of the improvements on the Propesty,
Borrower notice at the time of or prior to such an interior inspection specifying such
8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan
Borrower or any persons or entities acting at the direction of Borrower or with Borrowyer's k
consent gave materially false, misleading, or inaccurate information or statements to Lep )
provide Lender with material information} in connection with the Loan. Material represehation
but are not limited to, representations concerning Borrower's occupancy of the Property aﬁ‘
principal residence.
9. Protection of Lender’s interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrimient, {5
there is alegal proceeding that might sgmfscantly affect Lender's interest in the Property and/or rights
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN ¥#: 7008252

resement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),

Bdrrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
reipriate to protect Lender's interest in the Property and rights under this Security Instrument, including
ndior assessing the value of the Property, and securing and/or repairing the Property. Lender's

or board up doors and windows, drain water from pipes, eliminate building or other

gerous conditions, and have utilities turned on or off. Aithough Lender may take action
nder does not have to do so and is not under any duty or cbligation to do so. Itis

incuEs no liability for not taking any or all actions authorized under this Section 9.

i Bﬁrﬁ d by Lender under this Section 2 shall become additional debt of Borrower

or #fie leasehold estate and interests herein conveyed or terminate or cancel
without the express written consent of Lender, aiter or amend the
e title to the Property, the leasehold and the fee title shall not merge

5
o

ground lease. If Borrc:iw,ar
urless Lender agreesto t
r required Mortgage Insurance as a condition of making the Loan,
1 to maintain the Mortgage Insurance in effect, If, for any reason,

3 by Lender ceases to be available from the mortgage insurer
: and Borrower was required to make separately designated pay-

ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalént4c age Insurance previously in effect, at a cost substantiaily
equivalent to the cost to Borrower of the Me gage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifguh Ity equivalent Mortgage Insurance coverage is not available,

Borrower shall continue to pay to Lende f the separately desighated payments that were due
when the insurance coverage ceased to ender will accept, use and retain these payments as
a non-refundable loss reserve in fieu of: surance. Such loss reserve shall be non-refundable,

notwithstanding the fact that the Loan is tltima fy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the am nd for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgéage Insurag ' Lender required Mortgage insurance as a
condition of making the Loan and Borrower was required & separatety designated payments toward
the premiums for Mortgage insurance, Borrower shall pdy th ermiums required to maintain Mortgage
Insurance in effect, or to provide a non- refurzdablei ) Intit Lender’s requirement for Mortgage
fepween Borrower and Lender providing for
v Rothing in this Section 10 affects Bor-

such termination or until termination is required by Appi!
rower’s obligation to pay interest at the rate provided in the N

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borrov

& Note) for certainlosses it may
party to the Mortgage Insurance.
; rce from time to time, and may
enter into agreements with other parties that share or modify th' duea losses. These agreements
are on terms and conditions that are satisfactory to the mortgage-iiSuser aad the other party (or parties)
to these agreements. These agreements may require the mortgage irisifer to nake payments using any
source of funds that the mortgage insurer may have available (wh ay ingiutde funds obtained from
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Note, aneiher instirer, any reinsurer, any
other entity, or any affitiate of any of the foregaing, may receive (ditectlyor: th) amounts that derive
from (or might be characterized as}) a portion of Barrower's payments for Mortgf Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If f
an affiliate of Lender takes a share of the insurer’s risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrower i
Mortgage Insurance, or any other terms of the Loan. Such agreements will no
Borrower will owe far Mortgage Insurance, and they will not entitle Borrowek 1o
{b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othei}
may include the right to receive certain disclosures, to request and obtain cangélla
Mortgage Insurance, to have the Mortgage Insurance terminated automaticafly, ar’aﬁfor 3
a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination. )
11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Froperty, if the restoration or repair is economically feasible and Lender's security is not le
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LOAN #: 7008252
ngrsuch repair and restoration period, Lender shall have the right 1o hold such Misceltaneous Proceeds
tiLerider has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
aless an agreement is made in writing or Applicable Law requires interest to be paid on such
Praceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lendet’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

efore the partial taking, destruction, or lass in value is equal o or greater
ecured by this Security Instrument immediately before the partial taking,
gss Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
"the fair market value of the Property immediately before the partial
balance shall be paid to Borrower.

uctlon or foss in vaiue of the Property in which the fair market value

destruction, or I6ss in value,
this Security Instrument s}
followsng fraction: (a) the't

t@%y befqr
and Lender otherwise agreen.writisg, §

If the Property is abandoneti by Borrosver, 'gr if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 15 make an award to settle a claim for damages, Borrower
fails to respond to Lender within 38 day he date the naotice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds gitiierto restaration or repair of the Property or to the sums secured
by this Security Instrument, whether or '
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any a

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resuit in forfertu

the Property or other material impairment of Lender’s

dismissed with a ruling that in Lendet’s Judgment pr
impairment of Lender's interest in the Property or i
any award or claim for damages that are attributablé
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to f
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lende )
ment or modification of amortization of the sums secured by i gnstrument granted by Lender to
Barrawer or any Successor in Interest of Borrower shall not aperate 9 r&élease the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requir
Successor in interest of Borrower or to refuse to extend time for paytii

or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy. '

13. Joint and Several Liability; Co-signers; Successors and Assigns,
and agrees that Borrower's obligations and liability shall be joint and sevéral. Ho
wha co-signs this Security Instrument but does not execute the Note (a "co-signe
Security Instrument only to mortgage, grant and convey the co-signer’s inte
terms of this Security Instrument; (b} is not personally obligated to pay the sumsTsecuge
Instrument; and (c) agrees that Lender and any other Borrower can agree to extert
make any accommodations with regard to the terms of this Security instrument &t
ca-signer's consert.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who dssui
obllgatlons under this Security Instrument in writing, and is approved by Lender, shall o8t
rower's rights and benefits under this Security Instrument. Borrower shall not be releasedx

covenants and agreements of this Security Instrument shall bind {except as provided in Sé
berefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services performed in connectioly
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. in

Initialswm
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LOAN #: 7008252

anygther fees, the absence of express authority in this Security Instrument to charge a specific fee to
dwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

pressiy prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges, and that law is finally interpreted

the permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reduc_ing' the

eated as a partial prepayment without any prepayment charge (whether or not a
prowded for under the Note) Borrower’s acceptance of any such refund made by

given by Borrower or Lender in conhection with this Security Instrument must
be in writing. Ay Barrawer in connection with this Security Instrument shall be deemed to have

been given to 530;-1'

g'substitute notice address by notice to Lender, Borrower shall promptly notify
fmcfress If Lender specifies a procedure for reporting Borrower's change
of address, then Bormw
may be only one designa

dress under this Security instrument at any one time. Any notice to
Lender shall be given by

¢ by mailing it by first class mail to Lender's address stated herein
ddress by notice to Borrower. Any notice in connection with this
ne@to have been given to Lender until actually received by Lender. If
trument is also required under Applicable Law, the Applicable Law
rement under this Security Instrument,

i Construction. This Security Instrument shallbe governed
which the Property is located. All rights and obligations
ny requirements and limitations of Applicable Law.
arties to agree by contract or it might be silent, but

any notice required by this Sec
reguirement will sa‘usfy the corres,p

by federal law and the law of the Jue
cortained in this Security Instrument ai
Applicable Law might explicitly or implic,

not affect other provisions of this Securit
conflicting provision.

include the plural and vice versa; and (c) the word "may" giv
take any action. _
17. Borrower’s Copy. Borrower shall be givers copy
18. Transfer of the Property or a Beneﬂcml Interes

ole discretion without any obligation to

e Note and of this Security Instrument.
rrower As used inthis Sectlon 18, “Inter-

beneficial interests transferred in a bond for deed contrad '

agreement, the intent of which is the transfer of title by Borrowef at a f n},re date to a purchaser.

It all or any part of the Property or any Interest in the Property is sold pritransferred (or if Borrower is not

) without Lender’s priar written
2:byy this Security Instrument.

ted by Applicable Law.

“accelération. The notice shall

However, this option shall not be exercised by Lender if such eXercide i

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is nin agcerdance with Section 15
within which Borrower must pay all sums secured by this Security Ins ent, If Bﬁir wer fails to pay these
sums prior to the expiration of this period, Lender may invoke any reniedies pesitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right te Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security Instrument dis¢ontin ﬁ
to the earliest of: (a) five days before sale of the Property pursuant to any pawer o
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. “Fios
Borrower: (a) pays Lender alf sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covend
pays all expenses incurred in enforcing this Security Instrument, including, but not limy
attorneys’ fees, property inspection and vaiuation fees, and other fees incurred for the's
ing Lender's interest in the Property and rights under this Security Instrument; and (d) tai
as Lender may reasonably require to assure that Lender's interest in the Property and
Security Instrumentt, and Borrower's obligation to pay the sums secured by this Security Insts
continue unchanged. Lender may require that Borrower pay such reinstatement sums and,e¥
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; () ce
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Tra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

Initialsm
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LOAN #: 7008252

{udly effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
B a}Era'uon under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
B:ltogether with this Security Instrument) can be sold one or more times without prior notice to
gle might result in a change in the entity (known as the ".oan Servicer”) that collects Periodic
under the Note and this Security instrument and performs other martgage loan servicing

n writter notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ari,Servicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

a ¢lass) that atises from the other party’s actions pursuant to this Security
other party has breached any provision of, or arty duty owed by reascn
il such Borrower or Lender has notified the other party (with such notice
ments of Section 15) of such alleged breach and afforded the other

tnstrument or thit allegﬁ% th
of, this Security Instrumer,

to Section 18 shall be deeméed.t sty thie notice and opportunity to take corrective action provisions of
this Section 20. . :

the following substances: gasoling, other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvants, ts containing asbestos or formaldehyde, and radicactive
materials; (b) "Environmerital Law” means federaldaws and laws of the Jurisdiction where the Property
is located that relate to health, safety or gny onmien
any response action, remedial action, ¢
"Environmental Condition” means a cdh
Environmentat Cleanup.
Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardaus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Propénty:(a
Law, {b) which creates an Environmental Condition, or {€) stich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recognize
maintenance of the Property {including, but not limited,
Borrower shall promptly give Lender written notice 6f

or other action by any governmental or regulatory agency o rty involving the Property and any
Hazardous Substance or Environmental Law of which Borr ftual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaking, disehzrge, release or threat of release
of any Hazardous Substance, and (c) any condition caused b eseneeyise ar release of a Hazard-
ous Substance which adversely affects the value of the Property: fams, or is notified by any
governmental or regulatory authority, or any private party, that any rgms ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower & iptly take all necessary
remedial actions in accordance with Environmental Law. Nothing egle any obligation on
Lender for an Environmental Cleanup. :

—

& on the Property of small guantities of
priate to normal residential uses and to

stigation, claim, demand, lawsuit

zration follow-
. not prior to

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwise}, Ftié
(a) the default; (b) the action required to cure the default; (c) a date, not'ies
the date the notice is given to Borrower, by which the defautt must be cured; a#i
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auct |
than 120 days in the future. The notice shall further inform Borrower of the right tofeinstate af
acceleration, the right to bring a court action to assert the non-existence of a defauit of any ot
defense of Borrower to acceleration and sale, and any other matters required to be'l
notice by Applicable Law. If the default is not cured on or before the date specifi ed
Lender at its aption, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i SuiRg
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fées
and costs of title evidence.

Initials:
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LOAN #: 7008252
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
T an event of default and of Lender's election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
othar*pmsons as Applicable Law may require. After the time required by Applicable Law and
jiication of the notice of sale Trustee,  without demand on Borrower, shall seil the Property

le in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or perlods permltted by Appllcable Law by public announcement

he statements made therein. Trustee shall apply the proceeds of the sale in

all expenses of the sale, including, but not limited to, reasonable Trustee’s

all sums seciired by this Security Instrument; and (c) any excess to the
il :

the sale took piace !
23. Reconveyance.

payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recoriv

,[operty and shall surrender this Security Instrument and all notes evi-

'ons r@gﬂlly entitled to it. Such person or persons shall pay any recordation
r preparing the reconveyarce.
| 3

@ successor frustee to any: Trustpe apgtifted hereunder who has ceased to act. Without conveyance of
the Property, the successor trusté falFsucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

erty i

26. Attorneys' Fees. Lend skl
any action or proceeding to constrig-ar &
fees,” whenever used in this Security It
by Lender in any bankruptcy proceedi

fled to recover its reasonable attorneys’ fees and casts in
any term of this Security Instrument. The term "attorneys'
ent, s,hall include without limitation atiorneys’ fees incurred

fe terms and covenants comtained in this

[[4f s

DATE

d agrees
y Rider executed by Borroives

TIMOTHY B-HEDBERG

Ll (Sean
* DATE

D-E:éORAH K. aég%é& %

Initials:
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LOAN #: 7008252

COUNTY OF. @éz 7 ss:

ribed in and who executed the
ey signed the same as his/

ary act and deed, for the uses and purpoSes therein mentioned.
nd and official seal this _/<¢_ day of 0&7/5@_;9—1/‘4

wn to be the individual party/parties desc

f
Washington, residing at cﬂM

57 [20 2

My Appointment Exps""

Lender: Peoples Bank
NMLS 1D: 405872

Loan Originator: Jennifer Thug
NMLS ID: 487362

Initials:
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Exhibit A — Legal Description

Lot 15, "PLAT OF SUN‘RI
62, records of Skagit

IDGE,” as per plat recorded In Volume 14 of Plats, pages 61 and
Ashington,

EXCEPT that portion o Lot 15, described as follows:
Beginning at the Southwest-csre
thence North 00°33'57" East 2:
thence South 25°39'19” East 1
being a point on a curve;
thence Southwesterly along the arc of said cdrve to the left having a radius of 45.00 feet and
an initial tangent bearing of South 64°20'41West, through a central angle of 12°43'57”, an arc
distance of 10.00 feet to the point of begining.

id Lot 15;
aleng the West line of said Lot 15;
e Southerly line of said Lot 15, said point also

Situate in the County of Skagit, State of W: ?hingto



LOAN #: 7008252
MIN: 1001359-0007008252-1

LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

2 this 8th day of November, 2016, and is

~-amends and supplements the Deed of Trust (the "Security

e tate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower’s Note to

incorporated in
Instrument”) Of thex
are one or more pe

("Lender") of the satrie
Instrument, which is log

21291 Sunrise Place,

covering the Property described in the Security

WA 98273.

In addition to the covenants ai
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
that the Security Instrument is amended as

1. The Definitions section of thg Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington. ‘

2219 Rimland Dr., Ste. 401, Bellingham, WA 9842

organized and existing
Lender's address is

6.

Lender is the beneficiary under this Security instrumé e‘t&rm “‘Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha i
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)

Inc:MERS is a separate
Ay for Fender. MERS is
and telephone

ERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties afid-bbligations of
Lender as Lender may from time to time direct, including but not[i i to.dppointing a
successor trustee, assigning, or refeasing, in whole or in part this nstrument,

foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS"” includes any successor
MERS. This appointment shali inure to and bind MERS, its successér
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended
the following definition:

.. "Nominee” means one designated to act for another as its representative fo
a limited purpose. '

MERS RIDER - Single Family - Fannie Mae/Freddi¢ Mac UNIFORM INSTRUMENT . D ‘ ’ o ,‘ 1
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LOAN #: 7008252
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
amende ad*as follows:

his Security*instrument secures to Lender: i) the repayment of the Loan, and
all renewals, extépsions and modifications of the Note; and (ii) the performance of
Borrower's coa 5 and agreements under this Security instrument and the Note.
For this purpose;. Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of salé€, the“gliowing described prc[)]perty located in the

County l\?lpe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
TTACHED HERETO AND MADE A PART HEREOF

SEE LEGAL DESGRIFTION
AS "EXHIBIT A", /

[Street][City]
WA 98273 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvements new "ol
property, and all easements, appurtenances, and fixtures
the property. All replacements and additions shall also
Instrument.” All of the foregoing is referred to '
"Property.”

hereafter erected on the
w or hereafter a part of
covered by this Security
Security Instrument as the

Lender, as the beneficiary under this Security lns! esignates MERS
as the Nominee for Lender. Any notice required by Appiicable:Law or this Security
tnstrument to be served on Lender must be served FRS as.the designated
Nominee for Lender. Borrower understands and agrees ERS, a5 the designated
Nominee for Lender, has the right to exercise any or all int 4 granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and selthé Property;
and to take any action required of Lender including, but not limited §$signing and
releasing this Security Instrument, and substituting a successor’

C. NOTICES

15. Notices. All notices givent by Borrower or Lender in conneg
Security Instrument must be in writing. Any notice to Borrower in connee
Security Instrument shall be deemed to have been given to Borrower w|
by first class mail or when actually delivered to Borrower's notice addre;
by other means. Notice to any one Borrower shall constitute notice to all Bor
unless Applicable Law expressly requires otherwise. The notice address ¥
the Property Address unless Borrower has designated a substitute notice a

MERS RIDER - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT T u(_
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LOAN #: 7008252

Lender. Borrower shall C{oromptly notify Lender of Borrower's change of

irder specifies a procedure for reporting Borrower’s change of address,
jershall only report a change of address through that specified procedure.
onily one designated notice address under this Security Instrument at
any one time, Anyotice to Lender shall be given by delivering it or by mailing it by first
class mail to*le address stated herein unless Lender has designated another
address by noti Borrower. Borrower acknowledges that any notice Borrower

rovides to st also be provided to MERS as Nominee for Lender until

ERS’ Nominee interast is terminated. Any notice provided by Borrower in connection
with this Seclrity iastrument will not be deemed to have béen given to MERS until
actually received b S. Any notice in connection with this Security Instrument
shall not be deemec ve.peen given to Lender until actually received by Lender. If
any notice requirg: egurity Instrument is also required under Applicable Law,
the Applicable Law will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT

7

“OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20. Sale of Note; Ching
or a partial interest in the Noté:
one or more times without prior
directs MERS to assign MERS'g
remains the Nominee for Lende

an Servicer; Notice of Grievance. The Note
ther with this Security Instrumentj can be sold

to‘Borrower. Lender acknowledges that until it
Nominee interest in this Security Instrument, MERS
Kh the authority to exercise the rights of Lender. A
sale might resuit in a change in th tity (known as the "Loan Servicer”") that collects
Periodic Payments due under the*Ngte and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
* rore changes of the Loan Servicer

and Applicable Law. There also mightbe one r
e of the Loan Servicer, Borrower
It state the name and address of

unrelated to a sale of the Note. If there is
will be given written notice of the change

the new Loan Servicer, the address to ¥ ents should be made and any
other information RESPA requires in conneér a notice of transfer of servicing.
If the Note is sold and thereafter the Loa wiced, by a Loan Servicer other
than the purchaser of the Note, the mortgage sefVicing obligations to Borrower
will remain with the Loan Servicer or be transfert&d to a successor Loan Servicer
and are not assumed by the Note purchaser unless othegrwise provided by the Note
purchaser. :

Neither Borrower nor Lender may commence be joined to any judicial
action (as either an individual litigant or the member offasclass} that arises from the
other Elarty’s actions pursuant to this Security Instrument or that-alieges that the other
arty has breached any provision of, or any duty owed Qy reasampf, this Security
nstrument, until such Borrower or Lender has notified the"mfgﬁ fty{with such notice
given in compliance with the requirements of Section 15) of 5 dlleged breach and
afforded the other party hereto a reasonable period after the giving of-slich notice to
take corrective action. If Applicable Law provides a time periad whick’must elapse
before certain action can be taken, that time period will be deemed t5'b
for purposes of this paragraph. The notice of acceleration and oppestuni
to Borrower pursuant to Section 22 and the notice of acceleration gives
pursuant to Section 18 shall be deemed to satisfy the notice and épp

corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

asonable
gure given
0 Borrower

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appaint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 7008252
d to all the title, power and duties conferred upon Trustee herein and by
W,

GNING BELOW, Borrower accepts and agrees to the terms and covenants

LLAE oo

'DATE

[ 1%L (sean

DATE
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Exhibit A — Legal Description

Lot 15, "PLAT OF SUNRISE'R
62, records of Skagit ashington,

EXCEPT that portion o Lot 1 ‘described as follows:

id Lot 15;
feet.along the West line of said Lot 15;
he Southerly line of said Lot 15, said point also

Beginning at the Southwest-corne
thence North 00°33'57" East 22
thence South 25°39'19” East 1
being a point on a curve; k)
thence Southwesterly along the arc of said cirve to the left having a radius of 45.00 feet and
an initial tangent bearing of South 64720 1#*West, through a central angle of 12°43'57", an arc
distance of 10.00 feet to the point of b ing.

Situate in the County of Skagit, State of Washington:




