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ONSTRUCTION DEED OF TRUST
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DATE: November 7

Reference # (if applicabli:
Grantor(s):
1. BYK Constructio

Additional on page

Grantee(s)
1. PEOPLES BANK

Y SHORT PLAT NO. PL0O6-1052
Additional on page 2

., among BYK Construction, Inc., a
Washington Corporation, whose address is 196 Ave, Ste A, Mount Vernon WA
98273 ("Grantor"); PEOPLES BANK, whose maiting.add §:MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (refe below sometimes as "Lender”

: 0., whose mailing address is
s "Trustee").
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AMCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
describad real property, logether with all existing or subsequently erected or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all waier, water rights and ditch rights
Ak in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
i hout limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

. COUNTY SHORT PLAT NO. PL-06-1052 recorded under Auditor's File No.
?gcords of Skagit County, Washington; being a portion of Tracts A and B

Grantor hereby assigns as s r, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. Thi s recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be; cific, p&rfacted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect \ : fits, which license may be revoked at Lender's option and shall be
i ail or part of the Indebtedness. In addition, Grantor grants to Lender a
the Personal Property and Rents.

)} RAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS

CERTAIN CONSTRUCTION LOAN AGREEMENT SETWEEW ﬁRANTOR AND |.ENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUGTIO ‘N AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE A} F DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWMIG TERMS:

PAYMENT AND PERFORMANCE. Except as ofisgt

ise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they hetome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of t, and the Relgled Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust fs a "constn
and 2A-309 of the Uniform Commercial Code, as those sections ha

POSSESSION AND MAINTENANCE OF THE PROPERTY. #Gy
Property shall be governed by the following provisions:

mortgage” for the purposes of Sections 9-334
n adopted by the State of Washington.

s that Grantor's possession and use of the

Possession and Use. Until the occurrence of an Everit 6f,Daf: uﬁ Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage th aity;s 3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automaticall son default). The following provisions
relate to the use of the Property or to other limitations on the F eal Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property In tenantable cor
replacements, and maintenance necessary to preserve its value.

n and promptly perform all repairs,

Nuisance, Waste. Grantor shall not cause, conduct or permit aly nge |
stripping of or waste on or to the Property or any portion of the Property Wi
foregomg Grantor will not remove, or grant to any other party the right to Emove,

‘:;mltlng the generallty of the
timber, minerals (including
n consent.

om the Real Property
smerits, Lender may require
fmprovements of at least
equal value.

Lender's nght to Enter. Lender and Lenders agents and representatlves may

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly compl
compliance by all agents, tenants or other persons or entities of every nature whatsos
otherwise use or cccupy the Property in any manner, with all laws, ordinances, and re

limitation, the Americans With Disabiliies Act. Grantor may contest in good faith any ssch
regulation and withhold compliance during any proceeding, including appropriate appeals, g
notified Lender in writing prior to doing so and sa long as, in Lender's sole opinion, Lende
Property are not jeopardized. Lender may require Grantor to post adequate securily or a sured)
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor
acts, in addition to those acts set forth above in this section, which from the character and use of th
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used tgLongit
or complete construction of any Improvements on the Property, the Improvements shall be completed no | ¢
the maturity daie of the Note (or such earller date as Lender may reasonably establish) and Grantor shall pay
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terfns a
conditions as Lender may desm reasonably necessary to insure that the interest created by this Deed of Trust shal
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, am@n
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of lies
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construction progress reports, and such other documentation as Lender may reasonably request.

E - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
Indel?tedngss and impose such other conditions as Lender desms appropriate, upon the sale or transfer,

act for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
nee of an interest in the Real Property. If any Grantor is a corporation, partnership or limited

; or limited Hability company interests, as the case may be, of such Grantor. However, this
by Lender if such exercise is prohibited by federal law or by Washington law.

Paymeni
charges (including water’an sewer), fines and impaositions levied against or on account of the Property, and shall
pay when due all claiss for work done on or for services rendered or material fumished to the Property. Grantor
shall maintain th &ef all liens having priority over or equal to the interest of Lender under thls Deed of
Trust, except fo {

Trust.
Right to Contest. Grahtgr may withkiold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligétie¢n to pa ong as Lender's interest in the Proparty is not jeopardized. If a lien arises or

Lender, deposit with Lender'ca - & sufficlent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischar
result of a foreclosure or sal 2
satisfy any adverse judgment redment against the Property, Grantor shail name Lender as an additional
obligee under any surety bond farni thef contest proceedings.

Evidence of Payment. Grantor sﬁ‘éll pod démand Brnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize th approprl e g}avernmental cfficial to deliver to Lender at any time a written
statement of the taxes and assessments igainy “Property.

Notice of Construction. Grantor shall fotify L 'der at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials #re siipplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account &f the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granfor can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following ‘p ovisions
Trust.

0 insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure
‘coverage endorsements on a replacement basis for:
Property in an amount sufficient to avoid applicatio

full in ifrakile value covering all Improvements on the Real
any £oigsurance clause and W|th a standard morigagee

coverage amounts as Lender may reguest with Truste' &
liability insurance policies. Additionally, Grantor shall mainta
hazard, business interruption, and beiler insurance, as Lend require. Policies shall be written in
form, amounts, coverages and basis reascnably acceptabl ¢ issued by a company or companias
reasonably acceptable to Lender Grantor upon request of Lender, wi dellver to Lender frem time to tlme the

named as additional insureds in such
surance, including but not limited to

cancelled or diminished without at least thirty (30) days prior wii g i Each insurance policy also
shaII |nclude an endorsement providing that coverage in favor of Lender ’Illnﬁ’f 23 maparred in any way by any act,

ard arga, Grantor agrees to
' is, given by Lender that the

the restoration
nier shall repair or
Ader shall, upon

the proceeds to the reduction of the Indebtedness, payment of any lien affectmg L
and repair of the Property. If Lender elacts to apply the proceeds to restoration asd.stipai
replace the damaged or destroyed Improvements in a manner satisfactory to Len

repair or restoration if Grantor is not in default under this Deed of Trust. Any prots
disbursed within 180 days aﬂer their receipt and whlch Lender has not committed to th

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedn
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withou
Grantor's interests may appear.

to Lender a report on each emstmg policy of msurance showing: (1) the nama of the msure%: 2)
insurad; (3) the amount of the policy; (4) the property insured, the then current replacemeri
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantors ;
regquest of Lender, have an independent appraiser satisfactory to Lender determine the cash value replagémesit ¢d
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's itieregt
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inclu
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge of ‘
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to}.take
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_ ion that Lender deems appropriate. including but not limited to discharging or paying al[ taxes, liens, securfty

4 praserving the Property. AII such expenditures incurred or paid by Lender for such purposes will then
he rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

e added to the balance of the Note and be apportioned among and be payable with any installment
mé, due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
ated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
ayment of these amounts. Such right shall be in addition to all other rights and remedies to

fhat. {a) Grantor holds geod and marketable title of record to the Property in fee simple,

&nd encumbrances other than those set forth in the Real Property description or in any
f=port, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of 4b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. ¥

Defense of Title. Subjéct 20 the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property_sgai & Tawful claims of all persons. In the evenl any action or proceeding is commenced
that questions Gradty i
action at Grantur's é

ay be the nominal party in such proceeding, but Lender shall be entitied to
represented in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or qaLgse to b
to permit such participat

Compliance With Laws, % that the Property and Grantor's use of the Property complies with all

regulations of governmental authorities.

M{ ‘representations, warranties, and agreements macde by Grantor in
delivery of this Deed of Trust, shall ba contlnumg in nature, and

Proceedings. If any proceeding in condle
Grantor shall promptly take such steps as may
may be the nominal party in such proceégin
represented in the proceeding by counsel
cause to be delivered to Lender such instn
time to permit such participation.

cessary to defend the action and obtain the award. Grantor
snder shall be entitled to participate in the proceeding and to be
it own choice all at Grantor's expense, and Grantor will deliver or
ts and documentation as may be requested by Lender from time to

Application of Net Proceeds. If all or any part he Property ig.condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnaiion, Lender ey at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedne repair or restoration of the Property, The net
proceeds of the award shall mean the award after paym sonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the ¢

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVER{HI@%_ENTA AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Desd:qf.

shall“axecute such documents in addition to
perfect and continue Lender's lien on
s descri et below, together with all expensas
1, |nc|uc$|ng without limitation all taxes, fees,
this Degdsof Trust.

_specific tax upon this type of

T (2) a specific tax on
biedness secured by this type
st the Lender or the holder of the Note;
cipal and interast made by

Current Taxes, Fees and Charges. Upon request by Lend
this Deed of Trust and take whatever other action is requested
the Real Property. Grantor shall reimburse Lender for all taxe;s,
incurred in recording, perfecting or continuing this Deed of

documentary stamps, and other charges for recording or registe!

Deed of Trust or upon all or any part of the Indebtedness secureh:kye
Grantor which Grantor is authorized or required to deduct from payments
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agd
and (4) a specific tax on all or any portion of the Indebtedness or on pg
Grantor.

Subsequent Taxes.,

date of this Deed of
saysexercise any or all of its
! 1) pays the tax befaore it
becomes delinguent, or (2) contests the tax as prowded above in the Taxes and Liens secti nd deposits with

If any tax to which this section applies is enacted 3-" se e

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rela
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the ext
constitutes fixtures, and Lender shall have all of the rights of a secured party under the
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested b
and continue Lender's security interest in the Rents and Personal Property. In addition to réc
Trust in the reaf property records, Lender may, at any time and without further authorizai
executed counterparts, copies or reproductions of this Deed of Trust.as a financing stater
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grant
any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient

extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which inforingfon
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the®)) rﬁform
Commercial Code) are as stated on the first page of this Deed of Trust. )

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances #
attorney-in-fact are a part of this Deed of Trust: :
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Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
use to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
s as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

ments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
on;%q_ua, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
L the liens and security interests created by this Deed of Trust as first and prior liens on the

) n this paragraph.
rantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

ey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
cessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

FULL PERFORMANCE
imposed upon Grantor

EVENTS OF DEFAULT. Ea
of Trust:

Payment Default. Grantor
Other Defaulls

maie any payment when due under the Indebtedness.

Grantor fa' 5 F comp with or to perform any other term, obllgatlon covenant or condition

Compliance Default. Failure to ‘Comiply ¢

Grantor's behalf under this Deed of Tru
either now ar at the time made or fumished:

Defective Collateralization, This Deed of Triygi
effect (including failure of any collateral docurnent to cre ¢alid and perfected security interest or lien) at any
time and for any reason. : ;

Insolvency. The dissolution or termination of Gran}
the appointment of a receiver for any part of Grani
type of creditor workout, or the commencement of
against Grantor.

s @ going business, the insolvency of Grantor,
ny assignment for the bensfit of creditors, any
J under any bankruptcy or insolvency faws by or

proceeding, self-help, repossession or any other method, by ag
against any property securing the Indebtedness. This incl]
including deposit accounts, with Lender. However, this Ewv
dispute by Grantor as to the validity or reasonableness of the
preceeding and if Grantor gives Lender written notice of the treditt

Lender monies or a surety bond for the creditor or forfeiture procieding,
sole discretion, as being an adequate reserve or bond for the dispute.

eement between Grantor and
out limitation any agreement

Breach of Other Agreement. Any breach by Grantor under the terms
Lender that is not remedied within any grace period provided therein
concerning any indebtedness or other obligation of Grantor to Lender, w

Events Affecting Guarantor. Any of the preceding events occurs wit
Indebtedness or any Guaranter dies or becomes incompetent, or revokes o di
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financialt conditiop’ nder believes the
prospect of payment or performance of the Indebtedness is impaired.

insecurity, Lender in good faith balieves itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor
of a breach of the same provision of this Deed of Trust within the preceding twelve (1
Grantor after Lender sends written notlce to Grantor demanding cure of such default

en given a notice
3, it prdyibe cured |f

deems in Lenders sole discretion to be sufficient to cure the default and thereafter con
reasonable and necessary steps sufficient to produce compliance as soon.as reasonably practis

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shail not exclude pursuit of any
an election to make expenditures or to take action to perform an obligation of Grantor under thi
after Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness 1:
due and payable, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerci
power of sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by Judl@.
foreclosure, in either case in accordance with and to the full extent provided by applicable law.



‘ DEED OF TRUST
an No: 5038478-218 (Continued) Page 6

CC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
g, of a secured party under the Uniform Commercial Code.

gnts. Lender shall have the right, without notice to Grantor to take possession of and manage the
d collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
er's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
ftr_]e Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

‘nder in response to Lender's demand shall satisfy the obligations for whlch the payments are
ot any proper grounds for the demand existed. Lender may exercise its rights under this

Appoint Receiver. |
the Property, with
foreclosure or gél
tha receive|

éwer to protect and preserve the Property, to operate the Property preceding or pending
“totcollect the Rents from the Property and apply the proceeds, over and above the cost of
i Indebtedness. The receiver may serve without bond if permitted by law. Lender's

right to th . receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a sk fialamount. Employment by Lender shall not disqualify a person from serving as a
receiver. '

remains in possession of the Property after the Property is sold as provided
% entitled to possession of the Property upon defauit of Grantor, Grantor shall

become a tenant at:guffe?
pay a reasonable rental
Lender.

Property or of the time after wk
made. Reascnable nctice shalligys at least ten (10) days before the time of the sale or disposition.

conjunction with any sale of the Real Property.

y applrcable law, Grantor hereby waives any and all rights to have
edigs, the Trustee or Lender shall be free to sell all or any
or by separate sales. Lender shall be entitled to bid at any

part of the Proparty together or separate?y ih ong,é
public sale on all or any portion of the P¢

Attorneys' Fees; Expenses. [f Lender instititeg”any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover stichi'sum as the court may adjudge reascnable as attorneys' fees at trial
and upon any appeal. Whether or not any%cdurt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Uenider's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall biscgme a part o Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the exgenditure un aid. Expenses covered by this paragraph include,
without limitation, however subject to any lirnits under apy [aw, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including.att rneys % fees and expenses for bankruptey proceedings
{(including efforts to modify or vacate any automatic sfay 4r injunc , appeals, and any anticipated post-]udgment
collection services, the cost of searching records, obtairing title fepbrts {including foreclosure reporis), surveyors'
reports, and appraisal fees, title insurance, and fees fay , to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all o ¢

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisi
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising a5
take the following actions with respect to the Property upon the vigi
preparing and filing a map or plat of the Real Property, including
public; (b) join in granting any easement or creating any restriction ory
subordination or other agreement affecting this Deed of Trust or the interést

{.ender and Grantor: (a) join in
treets or other rights to the

Obligations to Notify. Trustee shall not be obligated to notify any oth :
trust deed or lien, or of any action or proceeding in which Grantor, Lem
required by applicable law, or unless the action or proceeding is brought b

ing sale under any other
Il be a party, unless

and remedies set forth above, with respect to all or any part of the Property, Y ; 3 have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by ju urd, in either case in
accordance with and to the full extent pmvided by applicable law.

8 15 any Trustee

fecorded in the
all other
or the

appointed under thrs Deed of Trust by an instrument executed and acknowledged by Le
office of the racorder of Skagit County, State of Washington. The instrument shall con
matters required by state law, the names of the original Lender, Trustee, and Grantor,“{h
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the
and the instrument shall be executed and acknowledged by Lender or its successors in irferest
trustee, without conveyance of the Properly, shall succeed to all the title, power, and dutiés’ corifeg
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee:&h iffs]
exclusion of all other provisions for substitution.

NOTICES. Subject to applicatle law, and except for notice required or allowed by law to be given in
any nolice required to be given under this Deed of Trust, including without limitation any notice of
notice of sale shall be given in writing, and shall he effective when actually delivered, when actually Pecelu‘&d b
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnigh
mailad, when deposited in the United States mail, as first class, certified or registered mail postage prepai
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the he
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begiankig ¢
this Desed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writt
notice to the other parties, specifying that the purpose of the nofice is to change the party's address. For noticg
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, em?
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iritice given by Lender to any Grantor is deemed to be notice given to all Grantors.

NSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
iRES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
HER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
ND INDEMINITY EXECUTED BY GRANTOR.

USBRAVISIONS, The following miscellanecus provisions are a part of this Deed of Trust;

parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
be effective uniess given In writing and signed by the party or parties socught to be charged or

Annual Reptitts.
Lender, upon
previous fisgsl

Property is used for purposes other than Grantor's residence, Grantor shall fumish to
. certified statement of net operating income received from the Property during Grantor's
h form and detail as Lender shall require. "Net operating income” shall mean alf cash
ss all cash expenditures made in connection with the operation of the Property.

eadings in this Deed of Trust are for convenience purposes only and are not to be

used to interpret or provisions of this Deed of Trust.

Merger. There shalk ' mesger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Prol held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

preempted by federal "gv, the law

‘ f the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust hae: baen accep‘?‘e 3

Lender in the State of Washington
Choice of Venue If thet-&

waiver is given in wrmng and“sign "Lemn Na delay or emission on the part of Lender in exercising any right
shall operate as a waiver of suf her right. A waiver by Lender of a provision of this Deed of Trust
j i i f Lender's right otherwise to demand strict compliance with that
rrust,  No prior waiver by Lender, nor any course of dealing
r of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. When sént of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any inst all*hot constitute continuing oongenl sl t instances where
such consent is required and in all cases smch Lonsent may be granted or with eu\n ,ehon of Lender.

\‘

Severability. If a court of competent ju ion finds any provision of mnabwf i'mﬁbtq ré’gal invalid, or
unenforceable as to any circumstance, rding shall not make 'ths:\)ﬁ ing prow@dn iﬂinvahd ar
unenforceable as to any other circumstance i 2 ffendmg provision %hﬂ consideredzmodified so
that it becomes legal, valid and enforceabl prévision cannbt be %o modh’ed,:nt shall be
considered deleted from this Deed of Trust. ! e rayuired by lave e illegality, Mvalidity, or
unenforceability of any provision of this Deed of Trugtsh ct:the Iegahtygﬂ%or enfOrceablllty of any

provision or any other pro»rision‘of t
bebtueen Lender and Grantor, shall co!

other provision of this Deed of Trust. “y 5‘

Successors and Assigns. Subject to any limitations eedﬁ‘aj Ty sf(x'gjlﬁ'ls_&o Grq'htors interest,

this Deed of Trust shalt be binding upen and inure tosthie. 4 p’g;;@ i suct “and assigns. If
i, Lén h&ut figthe to Grantor, may

deal with Grantor's successors with reference to this Deed of

,lnde hess By \way of forbearance or
extension without releasing Grantor from the obligations of thi

t or liability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releases and waive dtis and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness sec i

DEFINITIONS. The followung capitalized words and terms shall have the fo
Trust.
of the United States of America. Words and terms used in the singular sha ¢
include the singular, as the context may require. Words and terms not othetwise def

have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successo

Borrower. The word "Borrower” means BYK Construction, Inc. and includes
the MNote and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Gr:
includes without limitation all assignment and security interest provisions relating
Rents.

s when used in this Deed of
mounts in lawful money

Default. The word "Default” means the Default set forth in this Deed of Trust in the sec 'ﬁ'ti’

Event of Default. The words "Event of Default® mean any of the events of default set forth
the events of default section of this Deed of Trust.

Grantoer. The word "Grantor” means BYK Construction, Inc..

Guarantor. The word *Guarantor” means any guarantor, surely, or accommodation party ofia
Indebtedness.

mobile homes affixed on the Real Property, facilities, additions, replacements and other construction o,
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expgnses
payable under the MNote or Related Documents, together with all renewals of, extensions of, modificatiors 5f,
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nsolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
discharge Grantor's obligations or expenses incurred by Trustee or Lender ta enforce Grantor's
% under this Deed of Trust, fogether with interest on such amounts as provided in this Deed of Trust.

ward “Lender” means PEOPLES BANK, its successors and assigns.

word "Note" means the promissory note dated November 7, 2016, in the orlglnal prmcupal
f £373,273. 00 from Grantor to Lender, together with all renewals of, extensions of, modifications

r figreafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

wigsions, parts, and additions to, all replacements of, and all substitutions for, any of such
th all issues and profits thereon and proceeds (including without limitation all insurance
remiums) from any sale or other disposition of the Property.

" maans collactively the Real Property and the Personal Property.

Real Property The’ bal Property” mean the real property, interests and rights, as further described in this

Deed of Trust.

s “Related Documents" mean all promissory nolaes, credit agreements, lpan
mortgages, deeds of trust, security deeds, collateral meortgages, and all other
nts, whether now or hereafter existing, executed in connection with the
and environmental indemnity agreements are not "Related Documents" and

instruments, agreements '
Indebtedness; provided,
are not secured by this |

Rents. The word "Ren

nt and future rents, revenues, income, issues, royalties, profits, and
other benefits derived fr

Trustee. The word "Truste#
Mount Vernon, WA 98273 an

GRANTOR ACKNOWLEDGES HAVi
AGREES TO ITS TERMS.

Chicago Title Insurance Co., whose mailing address is 425 Commercial,
nyssubstitute or successor trustees.

2"ALL. FHE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:
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, before me, the undersigned
and personally known to me
poration that executed the
ged of the corporation, by

On this day ozééﬁéﬂ it 20
Notary Public, perschally appeared Paul Woodmansee, President of BYE Constr

or proved tg.me on the basis of satisfactory evidence to be an authorizéiag
Deed of Trust and acknowledged the Deed of Trust to be the free and velunta
of;its Bylaws or by resolutlon of its board of directors, for the useaf 1

REQUEST FOR FULL RECONVEYANCE
To , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Tru
requested, upon payment of all sums owing to you, to reconvey without warranty, {0 the persons épditl
right, title and interest now held by you under the Deed of Trust.

Date: . Beneficiary:
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