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Peoples Bank
Attn: Loan Serv
P.0. Box 233

P105889/4634-000-008-0007
k Ridge, Div Il

[Include lot, block and plat or section, township and range]
Full legal description located

Trustee: Land Title of Skagit Cousn
A

Title Order No.: 156541-OE
Escrow No.. 156541-0F
LOAN #: 7008968

s Line For Recording Datal

Land Title 2nd Escrow D OF TRUST

| MIN 1001359-0007008968-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document e
Sections 3, 11, 13, 18, 20 and 21. Certain rules regatding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is JOSEPH FRALEY AND JANA FRAL

w and other words are defined in
ge- of words used in this document

ber 4, 2016,

AND WIFE.

Borrower is the trustor under this Security Instrument.

(C) "Lender”is Peoples Bank .

g under the
's pddress is

Lenderis  a State Chartered Bank, organized anéf
faws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME _
nominee for Lender for this lnan, and attached a MERS Rider to this Security Instrument, tohe e tedby:
Borrawer, which further describes the relationship between Lender and MERS, and which is incorpefags
into and amends and supplements this Security Instrument.
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LOAN #: 7008968
Bote" means the promissory note signed by Borrower and dated November 4, 2016.
e'Note states that Borrower owes Lender TWO HUNDRED NINETY TWO THOUSAND AND
o 0 EEEREREEEAEEEEEEEEESEEREREREENENNERENEREEERNEEE®RERNERFINIETE R X ERNFEENER]
$292,000.00 ) plus interest. Borrower has promised to pay this debt in regular
erodic"Fg ments and to pay the debt in full not later than December 1, 2046.
Property” means the property that is described below under the heading "Transfer of Rights in the

. and all sums due under this Secunty Instrumént, plus interest.
5 all Riders to this Security Instrument that are executed by Borrower. The following
Jted by Barrower [check box as applicable]:
te Rider ! Condominium Rider | Second Home Rider
[x! Planned Unit Development Rider | V.A. Rider
_: Biweekly Payment Rider
Registration Systems, Inc. Rider

all_controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
prroyer or the Property by a condominium association, homeowners

(L) “ElectronicFunds Trans!ﬁ«r‘“
draft, or similar paper instrument-whith is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so'a zuict, or authorize a financial institution to debit or credit an
account. Such term includes, bui d $0, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by tele ewire fransfers, and automated clearinghouse transfers.

(M) “Escrow ltems" means those ite 4t are d;?scribed in Section 3.

eds paid under the coverages descnbed in Section 5)
: {ii) condemnation or other taking of all or any part of the
fon; or {iv) misrepresentations of, or omissions as to, the

paid by any third party (other than insu
for: i) dama_ge to, or destruction of, the

value and/or condition of the Property.
(0) "Mortgage Insurance” means insuira
on, the Loan.

(P) “Periodic Payment” means the regularly sched &d siiotnt due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of t ! strument,

(Q) "RESPA" means the Real Estate Settlement Pr: 12 U.5.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024} ight be amended from time to time, or any
iti i i Esubject matier. As used in this Security
tareimposed in regard to a “federally
mortgage loan” under RESPA.
n title to the Property, whether

‘orotecting |ender against the nonpayment of, or default

Instrument, "RESPA” refers to all requirements and rest fion
related mortgage loan” evenif the Loan does not qualify as a “feflefally relat
{R) “Successor in Interest of Borrower” means any party (
or not that party has assumed Borrower's obligations under the

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (soIeEy as nomi

this purpose, Borrower wrevocably grants and conveys to Trustee, intru

described property located in the County of Skagit

{Type of Recording Jurisdiction] [Mame of Re rgfmg Jurisght
Lot 8, "PARK RIDGE, DIVISION I," as per plat recorded in Volume 1 1 187 and
188,

records of Skagit County, Washington.

Situate in the City of Mount Vernon, County of Skagit, State of Washingto
Lot 8, Park Ridge, Div 1l
APN #: P105889/4634-000-008-0007
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LOAN #: 7008968
rrently has the address of 3824 Ridge Court, Mount Vernon,

[Street] [City}
{*Property Address™):

- R WITH all the improvements now or hereafter erected on the property, and all easements,
3, and fixtures now or hereafter a part of the property. All replacements and additions shall

wer understands and agrees that MERS holds only legal title to the interests granted
urlty Instrument, but, if necessary to comply with law or custom, MERS {as nominee
's successors and assigns) has the right: 1o exercise any or all of those interests,
mited to, the rlght to foreclose and sefl the Property and to take any action required of
Lender mcludlng UL s

covenants with I:mtte@‘v i
property.

d Lender covenant and agree as follows:
st, Escrow ltems, Prepayment Charges, and Late Charges.

1. Payment of Princiga
Borrower shall pay when due thy
prepayment charges and late ‘ ‘ ._der the Note, Borrower shall also pay funds for Escrow
ltermns pursuant to Section 3. PaymeritS due'tinder the Note and this Security Instrumentt shall be made in
L.S. currency. However, if any chech strument received by Lender as payment under the Note
or this Security Instrument is returned der umpaid, Lender may require that any or all subsequent
payments due under the Note and this i

as selected by Lender: (a) cash; (b) ni

Electronic Funds Transfer.
when received at the location designated in the Nate or at

federal agency, instrumentality, or entity;
Payments are deemed received by Le

al payment insufficient to bring the Loan
rights to refuse such payment or partial
payments at the time such payments are
ecidue date, then Lender need not pay inter-
ds untirBerrower makes payment to bring the

accepted If each Periodic Paymentis applied as of i
est ort unapplied funds. Lender may hold such unappli

mwhich Borrower might have now
ts due under the Note and this
this Security Instrument.

Lin this Section 2, all pay-

riority: {a) interest due
Such payments shall

or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agreementys

2. Application of Payments or Proceeds. Except as othéimw
ments accepted and applied by Lender shall be applied in the follo
under the Nate; (b} principal due under the Note; {c) amounts due u

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periadic P

late charge. If more than one Pericdic Payment is outstanding, Lender may:a;
from Borrower to the repayment of the Periodic Payments if, and to the extenit.
paid in full. To the extent that any excess exists after the payment is applied to tfief
mare Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Noti

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to p
the Note shall hot extend or postpone the due date, or change the amourit, of the Perj

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for paymeritg
for: {a) taxes and assessments and other items which can attain priority over this Security |z
a lien or encumbrance on the Property, (b} leasehold payments or ground rents on the Proprty, i
() premiums for any and all insurance required by Lender under Section 5; and (d) Mor‘(gage insurﬁhce

ance premlums ;n accordance with the provisions of Section 10. These items are called "Escroy
At origination or at any time during the term of the Loan, Lender may require that Community Asse
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LOAN #: 7008968
es.€ ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
il he'an Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
g pay the Funds for any or all Escrow Items, Lender may waive Borrower's obligation to pay to
for any or all Escrow items at any time. Any such waiver may only be in writing. In the event
. Borrower shall pay directly, when and where payable the amounts due for any Escrow ftems

_]_rgated to pay Escrow Items directly pursuant to a waiver, and Borrower fails to pay
i_ﬁ:)r aif Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borrdwer shail then e obligated under Section 9 to repay to Lender any such amount, Lender may
revoke the waive or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon sl Borrower shall pay to Lender all Funds, and in such amounts, that are then

: 2 ne. £ollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifie er RESPA, and (b) not to exceed the maximum amount a lender can require

scrow Items or otherwise in accordance with Appiicable Law,
¥ an irstEution whose deposits are insured by a federal agency, instrumertal-
er is an institution whose deposits are o insured) or in any Federal
hg Funds to pay the Escrow ltems no later than the time specified
i ot cha g€
the escrow account or verifying
and Applicable Law permits Lengertb make such a charge. Unless an agreement is made in writing or
Applicable Law requires interet 16" be paid
any interest or earnings on the Fynes. Borr
shall be paid on the Funds. Lendgy
Funds as required by RESPA.

if there is a surplus of Funds held i

The Funds shall b& hes
ity, or entity (mciudmg Le

r and Lender can agree in writing, however, that interest
¢ to Borrower, without charge, an annual accounting of the

tnake up the deficiency in accordance with RESPA, but

Upon payment in full of all sums secured by this Se
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxé ﬁssess. s, charges, fines, and impositions attrib-
utable to the Property which can attain priority over thig frument, feasehold payments or ground
rents on the Property, if any, and Cammunity Associatiars: sy wnd Assessiments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay them rdiries provided in Section 3.

Borrower shall promptly discharge any lien which has p
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such &
by, or defends against enforcement of the lien in, legal proceedirig
prevent the enforcement of the lien while those proceedings are"peii
are concluded; or (c) secures from the hoider of the lien an agreeme
the lien to this Security Instrument, If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowet,
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

the lienin a manner acceptable
) contests the lien in good faith
nder's opinion operate to
ly until such proceedings
o Lender subordinating
erty is subject to a lien

other hazards mcludmg but not Ilmsted to earthquakes and floods, for which Léride
This insurance shall be maintained in the amounts (including Qeduct;ble fevels) a

af the Loan. The insurance carrier praviding the insurance shall be chosen by Borrower S.s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably.,
Borrower to pay, in connection with this Loan, either. (a) a one-time charge for flood zons®
certification and tracking services; or (b) a cne-time charge for flood zone determinatior: J
services and subsequert charges each time remappings or similar changes occur which reasdnatil

affect such determination or certification. Borrower shall also be responsible for the paym

determination resulting from an objection by Borrower.
if Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender’s option and Borrower's expense. Lender is under no abligation to purchas
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LOAN #: 7008968
icilar type or amount of coverage. Therefare. such coverage shall cover Lender, but might or might
Arotect Borrower, Borrower's equity in the Property, or the contents of the Property, agairst any risk,
d or liability and might provide greater or lesser caverage than was previously in effect, Borrower
eknowietges that the cost of the insurance coverage so obtained might significantly exceed the cost of
drancethat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
e additipnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of dishursement and shall be payable, with such interest, upon notice from
er to_Bogrower requesting payment.
licies required by Lender and renewals of such policies shall be subject to Lender’s
ove tuch policies, shall include a standard morigage clause, and shall name Lender as
for &5 an additional loss payee. Lender shall have the right to hold the policies and renewal
d eguires, Borfower shall promptly give to Lender all receipts of paid premiums and
‘ower obtains any form of insurance coverage, not otherwise required by Lender,
rt of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.
. Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may Make proo‘?‘ of Iosa if ngtiade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance eds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
sened. During such repair and restoration period, Lender shall have the
oceeds until Lender has had an opportunity to inspect such Property 10
omplezedt to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lend may disburse proceeds for the repalrs and restoration in a single payment
or in a series of progress payments as{
Applicable Law requires intérest
pay Borrower any interest or ea ings on such proceeds. Fees for pubhc adjusters, or other third parties,
retained by Borrower shall not e insurance proceeds and shalt be the sole obligation: of
omically feasible or Lender's security would be lessened,

‘respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
t_her event, ar if Lender acquires the Property under Sec-

unearned premiums paid by Borrower)
-h rights are applicable to the coverage
repair or restore the Property or to pay

Borrower's principal residence for at least one year after the
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Pratection of the P

paid in cannectionwith damage 1o, or thetaking of, the Property Borrowef Jh’a“ bé‘r%ponsrble for Tepairing
or restoring the Property only if Lender has refeased proceeds for such purgose: der may disburse
proceeds for the repairs and restoration in a single payment or in a series ments as the
work is completed, lf the i insurance of condemnat1on procaeds are not sufﬁc ant resiore the

Lender or its agent may make reasonable entries upon and inspections of tHe Pr
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying such s

Bnrrower Or any persons or entities act‘mg at the direction of Borrower or with Borroye¥’
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represeq
but are not limited . representations concerning Borrower’s occupancy of the Property as
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
if {a) Borrower fails to perform the covenants and agreements contained in this Security Instryment, ()
there is a legal proceeding that might signifi cantly affect Lender’s interest in the Property and/or rights
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfei

Initials:
WASHINGTON--Single Family-.Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Eliie Mae, Inc. Page 5 of 11 WAEDEED 03’
WAEDEED (CLS)
11/04/2016 11:57 AM PST



LOAN #: 7008968
‘orcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable ot
priate to protect Lender's interest in the Property and rights under this Security instrument, inciuding
ndfor assessing the value of the Property, and securing and/or repairing the Property. Lender's

ity Instrurnent {b} appearing in court and (c) paying reasonable attorneys’ fees to protect its interest
Property and/or rights under this Security instrument, including its secured position in a bankruptcy

e or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Aithough Lender may take action

“Leraer inCurs no liability for not taking any or all actions authorized under this Section 9.
Any amounts disitrsed by Lender under this Section 9 shall become additional debt of Barrower
secured by this Seatirj trument. These amounts shall bear interest at the Note rate from the date of
disbursement '
payment.

If this Security Insta
Borrower shall not surrenge
the ground lease. Borrgwer shall. not without the express written consent of Lender, alter or amend the

to maintain the Mortgage insurance in effect. If, for any reason,

by Lender ceases to be available from the mortgage insurer

that previously provided suciins and Borrower was required to make separately designated pay-

ments toward the premiums for Mbrtgage Insurance, Borrower shall pay the premiums reguired to obtain
o 1he.

e Mo quge Insurance previously in effect, from an alternate mort-
faffy equivalent Mortgage Insurance coverage is not availabie,

Borrower shall continue to pay to Lend moupt.of the separately desngnated payments that were due
wher the insurance coverage ceasedto 2

a non-refundable loss reserve in lieu of

#ly paid in full, and Lender shall not be required to pay Bor.
etve. Lender ¢an no longer require loss reserve payments
t and for the period that Lender requires) provided by an
i ed, and Lender requires separately desig-

Lender required Mortgage Insurance as a
separately designated payments toward
miums required to maintain Mortgage

insurer selected by Lender again becomes a
nated payments toward the premiums for Mortgdge insurar
condition of making the Loan and Borrower was requir ‘
the premiums for Mortgage Insurance, Borrower shail pdy th
Insurance in effect, or to provide a nan- refundable io reser

rower's obligation to pay interest at the rate provided in t
Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

5 the Note) for certain losses it may
 party to the Morigage Insurance.
rce from time ta time, and may

are on terms and conditions that are sat:sfactory to the mortgad
to these agreements. These agreements may require the mortgage ifisufer t
source of funds that the mortgage insurer may have available (wh i
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noté, dnether Ter, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly eriridirgctly} amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgagé Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducmg losses. If stich agreerhieht provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a shate
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrowet #as_
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower. 19

(b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lav
may include the right to receive certain disclosures, to request and obtain cangéll
Mortgage Insurance, to have the Mortgage Ihsurance terminated automatically, af:
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscelianeous Procee
assigned to and shall be paid to Lender. '

If the Property is damaged, such Miscellaneous Proceeds shall be applled ta restoration orvepair of
the Property, if the restoration or repair is economically feasible and Lender's security is not le

other party (or parties)
ke payments using any
de funds obtained from
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LOAN #: 7008968
ring:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single dishursement or in a series of progress payments as the work is

al taking. destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Seclrity Instrument, whether or nat then due, with the excess,

urns secured by this Secunty Instrument |mmed|ately befare the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shiall.te reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) Int of the sums secured immediately before the partial taking, destruc-
tion, or loss in valu ideg’ jthe fair market value of the Property immediately before the partial

destruction, or foss in value

If the Property is abandonel by Borre
Party (as defined in the next sentene
fails to respond to Lender within 3.4
and apply the Miscellaneous Proceeds gitiierio restaration or repair of the Property or to the sums secured

r,or if, after notice by Lender to Borrower that the Oppaosing
19 make an award to settle a claim for damages, Borrower

Borrower Miscellaneous Proceeds or th
Misceifaneous Proceeds.

Borrower shall be in default if any actiofl or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeituke *of the Property or other material impairment of Lender's
interest in the Property or rights under this Seciyrity instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectig by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pregil arfeiture of the Property or other material
impairment of Lender's interest in the Property or ri s Security Instrument. The proceeds of
any award or claim for damages that are attributablé te'the impaigment of Lender’s interest in the Property
are hereby assighed and shall be paid to Lender,

Ali Miscellaneous Proceeds that are not applied to
in the order provided for in Secticln 2.

gainst whom Borrower has a right of action in regard to

Suiccessor in Interest of Borrower or to refuse to extend time for"myr‘h héawise modify amortization
of the sums secured by this Security Instrument by reason of any deriarti made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lendet | i
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amaount then due, Hall
the exercise of any right or remedy. ’
13. Joint and Several Llablllty, Co-signers; Successors and Assigns:

terms of this Security Instrument; (b) is rot persanally obl:gated to pay the surmissécu
instrument; and (c) agrees that Lender and any other Borrower can agree o extest
make any accommodations with regard to the terms of this Security Instrument &r $
co-signer's consent,
Subjecttothe provisions of Section 18, any Successorin Interest of Borrower who agsu
obhganons under this Security Instrument in writing, and is approved by Lender, shall ¢
rower’s rights and benefits under this Security Instrument. Borrower shail not be releasedrd
abligations and liability under this ‘Security Instrument unless Lender agrees to such release ]

benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perfarmed in connecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
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LOAN #: 7008968

+ anwother fees, the absence of express authority in this Security Instrument to charge a specific fee to
Sopfowser shali not be construed as a prohibition on the charging of such fee. Lender may not charge fees
dre expressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges, and that law is finally interpreted
erest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: (aj any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
s will be refunded to Borrower. Lender may choose to make this refund by reducing the
jor the Note or by making a direct payment ta Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
prowded for under the Note) Borrower s acceptance of any such refund made by

of such overch i
15. Notices
be in writing. ANyt

address if sent by othezshe
Applicable Law express| fres otherwise. The notice address shall be the Property Address unless
Borrower has designated & substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower' s hangs f.address. If Lender specifies a procedure for reporting Borrower's change

'y teport a change of address through that specified procedure. There
may be only one designaled notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by dahvermg r Ry mailing it by first class mail to Lender's address stated herein

Security Instrument shall not: m ' o have been given to Lender until actually received by Lender. If
any notice required by this Sec leistrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the cor Jirement under this Security instrument.

16. GoverningLaw; Severahiliky; Ry a’f Construction. This Secumyinstrumentshall be governed

Applicable Law might explicitly or impli

provision or clause of this Security Instrui
not affect other provisions of this Securit
conflicting provisicn,
sculine gender shall mean and include
corresponding neuter words or words of the féminine gerider; (b) words in the singular shall mean and
[ ole discretion without any obligation to

2 Note and of this Security instrument.
rower, As used inthis Sectiort 18, "inter-
Yy, including, but not limited to, those
iment sales contract or escrow
e date to a purchaser.

transferred (or if Borrower is not
d) without Lender's prior written
this Security Instrument.

However, this option shall not be exercised by Lender if such exe

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any r;
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. if Borrower meets
rower shall have the right to have enforcement of this Security Instrument dis¢ontinugd
to the earliest of: () five days before sale of the Property pursuant to any pt
Security instrument; {b) such other period as Applicable Law might specify for th
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, T
Borrower: (a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covend
pays all expenses |ncurred in enforcmg this Security Instrument, mcludmg but not

ation. The hotice shall
rdance with Section 15

onditions, Bor-
any time prior

ing Lender's interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender’s interest in the Praperty andi
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Inss
cortinue unchanged. Lender may require that Barrower pay such reinstatement sums an

one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ce
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
whose deposils are insured by a federal agency, instrumentality ar entity; or {d) Electronic Funds™r
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal
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dly efiective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
acceferation under Section 18.
0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

der the Note, this Ser.:unty instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Setrvicer,
n written notice of the change which will state the hame and address of the new Loan
1o which payments should be made and any other information RESPA requires in
natize of transfer of servicing. If the Note is sold and thereafter the |.oan is serviced by
=la “than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with'éfe LearsServicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purcha. inlass otherwise provided by the Note purchaser.

Instrument or that alleg@s that the other party has breached any provision of, or any duty owed by reason

of, this Security Instrume
given in compliance wit
party hereto a reasciiabie geri
Law pravides a time gériod wiich

til such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
after the giving of such notice to take corrective action. if Applicable
5t elapse before certain action can be taken, that time period will be

cure given to Borrower pi
to Section 18 shall be de
this Section 20.

ant to Section 22 and the notice of acceleration given to Borrower pursuant
10 satisfy the notice and opportunity to take corrective action provisions of

the following substances: gasoling, '

cides and herbicides, volatile soivaa, rials containing asbestos or formaldehyde, and radioactive
: ws and laws of the jurisdiction where the Property
al protection (c) "Environmental Cleanup" incIudes

Environmental Cleanup.
Borrower shall not cause or permit the

s Suhsta . on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Pra a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition o due to the presence, use, or release of
s the value of the Property, The preced-
ing two sentences shall not apply to the presence,’ ]
Hazardous Substances that are generally recogniz
maintenance of the Property {including, but not limite

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency o,

opriate to normal residential uses and to
dﬁUS‘ ybstances in consumer products)

mental Condition, including but not limited to, any spilling, lea "ng
of any Hazardous Substance, and (c) any condition caused b the osk
aus Substance which adversely affects the value of the Property: TOWRE
governmental or regulatory authority, or any private party, that any reroval or :ther remediation of any
Hazardous Substance affecting the Praperty is necessary, Borrower shall prony
remedial actions in accordance with Environmental Law. Nothing in shali£
Lender for an Environmental Cleanup. ?

te any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covenant gngtagree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security Instrumént-{but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), Ttie wotice shall specify:
“days from

(a) the defauli; (b) the action required to cure the default; (c) a date, nof'ie$
at failure to

the date the notice is given to Borrower, by which the defauit must be cured; ¢
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auction.at
than 120 days in the future. The notice shall further inform Borruwer of the right, w i -fate after

defense of Borrower to acceleration and saie, and any other matters required to béq:
notice by Applicable Law. If the default is not cured on or before the date specified i
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shali be entitled to coliect all expenses incurred ir:persuird)
the remedies provided in this Section 22, including, but not limited to, reasonable attorngys’ fee
and costs of title evidence.

Initials:
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#.ender invokes the power of sale, Lender shail give written notice to Trustee of the occur-
T an event of default and of Lender's election to cause the Property to be sold. Trustee and
tier shall take such action regarding notice of sale and shall give such notices to Borrower and
othéi persons as Applicable Law may require, After the time required by Applicable Law and
"'ﬁiirém on of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

- in one or more parcels and in ahy order Trustee determines. Trustee may postpone
erty for a period or periods permltted by Applicabie Law by public announcement

|éliver to the purchaser Trustee's deed conveying the Property without any
ty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
expenses of the sale, including, but not limited to, reasonable Trustee’s
Il sums secured by this Security Instrument; and (c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

the following ord s
and attomeys’ fée )|
person or persotis iegally
the sale took piace. -

ng the reconveyance
‘nidagce with Applicable Law, Lender may from time to time appoint
a successor trustee to ant, Tm&:ee ap;ﬁo ted hereunder who has ceased to act, Without conveyance of
the Property, the successor trustée shalf succeed to all the title, pawer and duties conferred upon Trustee
herein and by Applicable Law. _
25. Use of Property. The § eny is«riot ysed principally for agricultural pUrposes.

26. Attorneys’ Fees. Lend &ha be-¢t tﬁled to recover its reasonable attorneys fees and costs m

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASRINGTON LAW.

BY SIGNING BELOW, Borrower accept ~
Security Instrument {n any Rider executed by Borrsive ecorded with it.

1\ /O"\IIL(Sean

DATE

JANA FRAL@( )z

Initials:
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COUNTY O é{(_—/_/ SS:

ndividual party/parties described in and who executed the within and
tHey shyned the same as hislhere

as therein mentionped.
v Fand and official seal this 4 day of A/ OU/» ‘Qta/éz

/_//I- L
“Notary Pub

My Appointment Exg#

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Jennifer They
NMLS ID: 487362

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

INED) UNIT DEVELOPMENT RIDER is made this 4th day of
e and is incorporated into and shall be deemed to amend and
gage, Deed of Trust or Security Deed (the "Security Instrument”)
iven:by the undersigned (the "Borrower”) to secure Borrower’s Note

of the same date,
10 Peoples Baik,

{the "Lender™
 the Property described in the Security Instrument and
unt Vernon, WA 98274,

of the same daté
located at: 3824 Ridg:

The Property includes, et limited to, a parcel of fand improved with a dweliing,
together with other such parcels and.certain common areas and facifities, as described
in COVENANTS, CONDITIONS AND-RESTRICTIONS

(the “"Declaration”).
The Property is a part of a plan development known as Summer Ridge

{the"PUD"). The Property also includ dorrower's interest inthe homeowners association
or equivalent entity owning or managing the comnon areas and facilities of the PUD
(the "Owners Association”) and the uses, bene! d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thg ts and agreements made in the
Security Instrument, Borrower and Lenderfurther.€ovenant and agree as follows:

A. PUD Obligations. Borrower shall perforns Barrower's obligations under the
PUD's Constituent Documents. The “ConstitGesit wments” are the (i) Declaration;
(1) articles of incorporation, trust instrument or an ivaleit document which creates
the Owners Assaciation; and (i) any by-laws oro regulations of the Owners
Association. Borrower shall promptly pay, wh dues and assessments
imposed pursuant to the Constituent Documents:

B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "'master” or "blank;
which is satisfactory to Lender and which provides insurs
(including deductibze levels), for the periods, and again
within the term “extended coverage,” and any other hazai:
to, earthquakes and floods, for which Lender requires insurance
the provision in Section 3 for the Periodic Payment to Lendef gt the
installments for property insurance on the Property; and (i) Borrower’
Section 5 to maintain property insurance coverage on the Proper
to the extent that the required coverage is provided by the OwnérsAs;

What Lender rec’uires as a condition of this waiver can change during thie

Borrower shall give Lender prompt notice of any lapse in &
insurance coverage provided b%( the master or blanket policy. H

In the event of a distribution of property insurance proceeds in lieu‘sf
repair following a loss ta the Property, or to common areas and facilities ofthe
proceeds payable to Borrower are hercby assigned and shali be paid to Lend
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrawer.

C. Public Liability Insurance. Borrower shall take such actions as*
reasonable to ensure that the Owners Association maintains a public liability in%
policy acceptable in form, amount, and extent of coverage to Lender.
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sndemnation. The proceeds of any award or claim for damages, direct or
tiai,spayable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
h'proceeds shall be applied by Lender to the sums secured by the
s provided in Section 11.

SADrior W 'én consent, either partition or 'subdivide the Property or consent
to: (E) the aban fermination of the PUD, except for abandonment or termination
required by law in tfé +of substantial destruction by fire or other casualty or in the case
of a taking by condeps r eminent domain; (i) any amendment to any provision of the
“Constituent Documesits™>if the-provision is for the expréss benefit of Lender; (jii) termination
of professionalmard ‘ assumption of self-management of the Owners Association;
or {iv) any action whi (¢ have the effect of rendering the public liability insurance
coverage maintained Wwners Association unacceptable to Lender.

F. Remedies. If Bérrawer doas not pay PUD dues and assessments when due,
then Lender may pay them, Any’ amounts disbursed by Lender under this paragraph
F shall become additional d ht'of Borrower secured by the Security Instrument. Unless
giheriterms of payment, these amounts shall bear
ement at the Note rate and shall be payable, with
wer requesting payment.

epts and agrees to the terms and covenants

\\ LO\}L\Q?__(S%I)

DATE
3‘!/"51—0-—0’\ W &M(Seal)
JANK ?RALEY d: * DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INS'F
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORFGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider").is. made this 4th day of November, 2016, and is
incorporated iftG, and-amends and supplements the Deed of Trust (the "Security
Instrument”) of thersame date given by the undersigned (the "Borrower,” whether there
are one or more p » undersigned) to secure Borrower's Note to

Peoples Bank, ered Bank

("Lender") of the sar
Instrument, which is lgy

3824 Ridge Court, Mo

in addition to the covenants afi
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
Ahat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 932

organized and existing
Lender’'s address is

26.

Lender is the beneficiary under this Security Instrumi M “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc; MERS is a separate
corporation that is the Nominee for Lender and is acting-solely for £ender. MERS is
organized and existing under the laws of Delaware, and ha dAddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888Y 679-MERS, MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-obli
Lender as Lender may from time to time direct, including but notfim
successor trustee, assigning, or releasing, in whole or in part thi%-&¢
foreclosing or directing Trustee to instifute foreclosure of this S
or taking such other actions as Lender may deem necessary 0
this Security Instrument. The term "MERS" includes any successors
MERS. This appointment shall inure to and bind MERS, its successé
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

~_ "Nominee” means one designated to act for another as its representa
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Fraddia Mac UNIFORM INSTRUMENT
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SFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
amende agfas follows:

#yrinstrument secures to Lender: (i) the repayment of the Loan, and
sibns and modifications of the Note; and (i} the performance of
and agreements under this Security Instrument and the Note.
swer irrevocably grants and conveys to Trustee, in trust, with
g described pro]perty located in the _
[Type of Recording Jurisdiction} of
[I\eélme of Recording Jurisdiction]:
PVISION 11" as per plat recorded in Volume 15 of Plats,

For this purbese;, Bort:
power of salé, the*foll

County
Skagit

Lot 8, "PARK RiDG
pages 187 and 188, .
records of Skagit C

Situate in the City of
Lot 8, Park Ridge, Div |
APN #: P105889/4634-

which currently has the address of 3824 Ridge Court, Mount Vernon,

[Street][City]
WA 98274 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvements/neW ar:hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shali also be covered by this Security
Instrument. All of the foregoing is referred to [ curity [nstrument as the
“Property.”

Lender, as the beneficiary under this Security lns
as the Nominee for Lender. Any notice required by Appli
Instrument to be served on Lender must be served

esignates MERS
w or this Security
MERS as the designated
Nominee for Lender. Borrower understands and agrees thial MERS the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and self'thé Property:
and to take any action required of Lender including, but not limited 10 '
releasing this Security Instrument, and substituting a successar”

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connection w.
Security Instrument must be in writing. Any notice to Borrower in connegtion

Security Instrument shall be deemed to have been given to Borrower wf
by first class mail or when actually delivered to Borrower’s notice addra:
by other means. Notice to any one Borrower shall constitute notice to all Eoirower
unless Applicable Law expressly requires otherwise. The notice address %
the Property Address unless Borrower has designated a substitute notice a
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Lender. Borrower shall promptly notify Lender of Borrower's change of
etider specifies a procedure for reporting Borrower's change of address,
jershall only report a change of address through that specified procedure.
nly one designated notice address under this Security Instrument at
Anynotice to Lender shall be given by delivering it or by mailing it by first
address stated herein uniess Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
L is terminated. Ang notice provided by Borrower in connection
with this Security ent will not be deemed to have been given to MERS until
actually received by-MERS. Any notice in connection with this Security Instrument
shall not be deemed 19 have been given to Lender until actually received by Lender. If
any notice require curity Instrument is also required under Applicable Law,
the Applicable Lav will satisfy the corresponding requirement under this
Security Instrument

address by n
rovides to
ERS' Norr

> OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.5ale of Note; Chang
or a partial interest in the N©
one or more times without prior
directs MERS to assign MERS'

an Servicer; Notice of Grievance. The Note
ogether, with this Security Instrument} can be sold
tice to'Borrower. Lender acknowledges that until it
minee interest in this Security Instrument, MERS
remains the Nominee for Lende fie authority to exercise the rights of Lender. A
sale might result in a change in thé gftity (known as the "Loan Servicer”) that collects
Periodic Payments due under thesNote and this Security Instrument and performs
other mortgaPe loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also migh¥'be one gf rore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change state the name and address of
the hew Loan Servicer, the address to Whi nents should be made and any
other information RESPA requires in connectignaith a notice of transfer of servicing.
If the Note is sold and thereafter the Loar. jficéd, by a Loan Servicer other
than the purchaser of the Note, the mortgage Ioa ficing obligations to Borrower
will remain with the Loan Servicer or be transfgrred to aisuccessor Loan Servicer
and are not assumed by the Note purchaser unf ise provided by the Note
purchaser.

7 jgmed to any judicial

Neither Borrower nor Lender may commernc .
lass} that arises from the

action (as either an individual litigant of the member of &
other ﬁany's actions pursuant to this Security Instrumen ‘alleges that the other

arty has breached any provision of, or any duty owell by,.reaSori“of, this Security
nstrument, until such Borrower or Lender has notified the ather pafty{with such notice
given in compliance with the requirements of Section 15} of su¢h.élleged breach and
afforded the other party hereto a reasonable period after the giving of<$lich notice to
take corrective action.”If Applicable Law provides a time pericd st clapse
before certain action can be taken, that time period will be deeqed t asonable
for purposes of this paragraph. The notice of acceleration and oppertun ure given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ap
corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lender
may fromtime to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials: !
Ellie Mae, Inc. Page 3 of 4 F3158RDU
F3158RLV (CLS})

11/04/2016 1157 AM PST



LOAN #: 7008968
d to all the title, power and duties conferred upon Trustee herein and by

GNING BELOW, Borrower accepts and agrees to the terms and covenants
his'MERS Rider.

\ o] b (seal

JOSEFPH

DATE
\/t lodf} \b_(SeaI)
JANAFRALEY DATE

MERS RIDER - Single Family - Fahnie Mae/freddia Mac UNIFORM INSTRUMEN
Form 3158 04/2014

itials: ﬂ%
Ellie Mae, Inc. Page 4 of 4 & F3158RDUT 1014

-F3158RLU (CLS)
16 11:57 AM PST




