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\SSIGNMENT OF RENTS

Reference # (if applica
Grantor(s):
1. MCNEIL HOLD

Additional on page ____

NGS

Grantee(s)
1. BANK OF THE PACI

Legal Description: Section 3, Tow h, Range 2 East; Ptn. SW and Ptn. NW (aka Lot
3, SP 95-020)

Additicnal on page

Assessor's Tax Parcel ID#: P19714, 03-2-001-0000, P109063, 340203-3-007-0300

THIS ASSIGNMENT OF RENTS dated November 1) 2016, is made and executed between
MCNEIL HOLDINGS, LLC; A Washington Lim Ety Company (referred to below as
"Grantor"} and BANK OF THE PACIFIC, who iling a@ddress is 4124 HANNEGAN ROAD,
BELLINGHAM, WA 98226 (referred to below asi '




T

*000000000110085606011511012016*

ASSIGNMENT OF RENTS
(Continued) Page 2

ender all of Grantor's right, title, and interest in and to the Rents
roperty located in SKAGIT County, State of Washington:

98221. The Property
340203-3-007-0300.

CROSS-COLLATERALIZATION.
plus interest thereon, of Grantor
or any one or more of them, whether
the Note, whether valuntary or othegivis
absolute or contingent, liquidated or “iiliqul

I ie" th# Note, this Assignment secures all obligations, debts and liabilities,
Leader y ona or more of them, as well as all claims by Lender against Grantor
w gkisting or hereafter arising, whether related or unrefated to the purpase of
#ye ar not due, direct or indirect, determined or undetermined,
éther Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, ofl party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred By-siny 5ta of limitations, and whether the obligation to repay such amounts
may be of hereafter may become otherwise urignidrceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1
AND ALL OBLIGATIONS OF GRANTOR UNDE

THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
: , THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as oth provided in this Assignment or any Refated Dacuments, Grantor
shall pay to Lender all amounts secured by this “Asgzignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unlesstang until Lender exercisas its right 1o collect the Rents as provided
below and so long as there is no default under this Aggfgnment, Grastar may remain in possession and control of and
operate and manage the Property and coilect the Rents, provided 1 granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gragté

Qwnarship. Grantor is entitled to receive the Rents fr > and clegs of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in wyitly

Right to Assign. Grantor has the full right, power and aut
convey the Rents to Lender.

No Prior Asslgnment. Grantor has not previously assigned or
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encurnber, or 0
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the
default shall have occurred under this Assignment, to collect and receive the Re
given and granted the following rights, powers and authority:

ter inta this Assignment and to assign and

eyed thé Rents to any other person by any

mwisertispose of any of Grantor's rights in the

iy #ime, and even though no

Notice to Tenants. Lender may send notices to any and all tenants
Assignment and directing all Rents to be paid directly to Lender or Lender's dgemn

Enter the Property. Lender may enter upon and take possession of the Property,
the tenants or from any other persans liable therefar, all of the Rents; institute and
necessary for the protection of the Property, including such proceedings as :mdy be ngl
possession of the Property: collect the Rents and remove any tenant or tenants or csher p ngefro

Maintain the Property. Lender may enter upon the Property to maintain the Property:and keep the
to pay the costs thereof and of all services of all employees, including their equipme it

and expenses of maintaining the Property in proper repair and condition, and also to pay all i)
water ytilities, and the premiums on fire and other insurance effected by Lender on the Pr

Compliance with Laws. Lender may do any and all things to execute and comply with th v
VWashington and afso all other laws, rules, orders, ordinances and requirements of all other giver
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such ter#
such conditions as Lender may deem appropriate,

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eit
name or in Grantor's name, to rent and manage the Property, including the collection and application

Other Acts. Lender may do all such other things and acts with respect to the Property as Lendermi
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the §
Grantor far the purposes stated above.

No Requirement to Act. Lender shall not be required 1o do any of the foregoing acts or things, and the fagt'th
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any oth
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be f
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xpenses shall be applied to the Indebtedness. All expenditures made by Lender under
tglursed from the Rents shall become a part of the Indebtedness secured by this

is Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
F thi Assgnment and suitable staternents of termunatlon of any ﬁnanclng staterment on

LENDER'S EXPENDITURES.
the Property or if Grantor fai
nat limited to Grantor's failur
this Assignment or any Rel
actlon that Lender deems ap|

proceeding is commenced that would materially affect Lender's interest in
fwith any provision of this Assignment or any Related Documents, including but
dischargs or.pay when due any amounts Grantor is required to discharge or pay under
snder on Grantor's behalf may (but shall not be obligated to) take any
pclegding but not limited to discharging or paying all taxes, liens, security
! any time levied or placed on the Rents or the Property and paying all costs
for insuring. maintaining ar presevin the F’rqperty Al such expenditures mcurred or paid by Lender for such
purpases will then bear interest at thg: r

of repayment by Grantor. All such ﬁses : beeome a part of the Indebtedness and, at Lender's option, wifl (A)
be payable on demand;, (B) be added e of the Note and be apportioned amang and be payable with any
installment payments to become due du (1), the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be trebte a kalioon payment which will be due and payable at the Note's
maturity. The Assignment also will secure P i i iti i
and remedies to which Lender may be entitle

tween Lender and Grantor.

Default an Other Paymants. Failure of Grantor within i
for taxes or insurance, or any ather payment necessary

ed by this Assignment to make any payment
g of or to effect discharge of any lien.

; under any loan, extensian of credit, security
agreement, purchase or sales agreement or any other agréamé of any other creditor or person that may
materially affect any of any guarantor's or Grantor's propésty. i i

this Assignment or any of the Related Documents.

rnished to Lender by Grantor or on
izleading in any material respect,
thereafter.

o be in full force and effect
rest or lien) at any time and

False Statements, Any warranty, representation or statemerit s
Grantor's behalf under this Assignment ar the Related Documel‘fés
gither now or at the time made or furnished or becomes false or mishsad

Defactive Collateralization. This Assignment or any of the Related Docury
(including failure of any collateral document to ¢reate a valid and perfecléd
for any reason.

+0 gontinue is made), any
member withdraws frnm the limited liability company, or any other lerminétian0f (3ranthr's existence as a going
business or the death of any member, the insolvency of Grantor, the appointmedit i a receiver for any part of
Grantor's property, any assignment for the benefit of creditors. any tvpé }
commencement of any proceeding under any bankruptcy or insalvency laws by of &

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture
proceeding, self-help, repossession or any other method, by any creditor of Grant
against the Rents or any property securing the Indebtedness. This includes a gamis

accounts, in¢luding deposit accounts, with Lender. However, this Event of Default shaif
good faith dispute by Grantar as o the validity or reasonableness of the claim which is
forfenure proceeding and if Grantor gives Lender wrltten notice of the creditor or forfeiture

ply if there is a
[ ditor or

Events Affecting Guarantor. Any of the precedmg events occurs with respect to any Guarantq il
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validily .
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, oF Lendef
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. f any default, other than a default in payment, is curable and if Grantor has not been*givel
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may,
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures
default within ten (10) days; or (2) if the cure reqguires more than ten (10} days, immediately initiates steps wi
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Lende g!eemé L rs sole discretion to be sufficient to cure the default and thereafter continues and
completes all redgonabie dnd necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIE! AULT. Upon the occurmence of any Event of Default and at any time thereafler, Lender

may exercise any ong {foliowing rights and remedies, in addition to any other rights or remedies provided

by law:
Accelorate Indsbtedness® Lerflah shall have the right at its option without notice to Grantor to declare the entire
Indebtedness immediately due dnd payable, including any prepayment penalty that Grantor would be required 1o
pay.
Collect Renis. Len 5
collect the Rents, inclit o
costs, against the Indebtedngss.
Lender's Right to Receive afd Colleat R
irrevocably designates Le

right, without notice to Grantor, to take possession of the Property and
p&st due and unpaid, and apply the net proceeds, over and above Lender's
In furtherance of this right, Lender shall have all the rights pravided for in the
ents Section, above, f the Rents are collected by Lender, then Grantor
attomey-in-fact to endorse instruments received i payment thereat in
the name of Grantor and to. negatiate the e and collect the proceeds. Payments by tenants or other users to
Lender in response to Lendei“e.fefnand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds for the dersénd-existed. Lender may exercise its rights under this subparagraph either in
person, by agent, or through a regeivet. ;

Appoint Receiver. Lender shall e tha+fight 1& hive a receiver appointed to take possession of all or any part of
the Property, with the power 0 pr i pfesdrve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect thé-Rents, o the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtednes: & receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shai ekist wi a1 or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. loyrrie Lender shall not disqualify a person from serving as a
receiver. ;

Other Remedies. Lender shall have all othek rights and remedies provided in this Assignment or the Note or by
law.

Election of Remedies. Election by Lender to pui"'?; any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or 10 take actic perform a Jigation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lendar's right to g default and exercise its remedies.

force any of the terms of this Assignment,

Attorneys' Feas; Expenses. !f Lender institutes any suit
Lender shall be entitled to recover such sum as the cg reasonable as attomeys' fees at trial and
upon any appeal. Whether or not any court action to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lenders opiil 3 sessary at any time for the protection of its
interest or the enforcement of its rights shall become & biEness payable on demand arki shall bear
interest at the Note rate from the date of the expenditure un Expa ses covered by this paragraph include,
without limitation, however subject to any limits under applicable Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneyg’ fees and éxpenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injung én), appegis,; and any anticipated post-judgment
collection services, the cost of searching records, abtaining title ig inglugiing foreclosure reports), surveyors'
reports, and appraisal fees, titie insurance, and fees for the Trus! t permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums pre:

MISCELLANEOUS PROVISIONS. The foliowing miscelianeous provisions are a

Amendments. This Assignment, together with any Relaled Documents,
agreement of the parties as to the matters set forth in this Assignment.i M
Assignment shall be effective uniess given in writing and signed by the pe

bound by the alteration ar amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies betve:
joint, or ¢fass in nature, arising from this Assignment or otherwise, including witho
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in

claim is filed, upon request of either party. No act to take or dispose of any Propurty shatt cosistityie a waiver of
this arbitration agreement or be prohibited by this arbitration agreoment. Thi , withptit limitation,
obtaining injunctive relief or a temporary restraining ordar; invoking a powar of sa wmfer any dded of trust or
mortgage; obtalning a writ of attachment or imposition of a receiver; or exercising any rights tigg to personal

property, including taking or disposing of such property with or without judiclal process pugsug
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulne:

any act, or exercise of any right, concerning any Property, including any ciaim to rescind,
modify any agreement relating 1o the Property, shail also be arbitrated, provided however t
have the right or the powaer to enjoin or restraln any act of any party. Judgment upon any award
arbitrator may be entered in any court having Jurisdiction. Nothing in this Assignment shall pracly
seaking equitable relief from a court of competent jurisdiction. The statute of limitations, esfoppedf, waj
and similar doctrines which would otherwise be applicable In an action brought by a party shall be apgii
arbitration proceeding, and the commencement of an arbitration proceeding shall be deomed the cominéncent
an action for these purposes. The Faderal Arbitration Act shall apply to the construction, inter etation
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not tésbe
to interpret or define the provisions of this Assignment.

Goveming Law. This Assignment will be governed by federal law applicable to Lender and, to the extei
preempted by federal law, the laws of the State of Washington without regard to Its conflicts of law provision
This Assignment has been accepted by Lender in the State of Washington.
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Merg ;
estate in the Fifop
of Lender.

2 no merger of the interest or estate created by this Assignment with any other interest or

ses where there is more than one Borrower ar Grantar, then all words used in this

Assignment; all be deemed to have been used in the plural where the context and construction so
require. (2) erson signs this Assignment as "Grantor," the obligations of each Grantor are joint
and several, A if Lender brings a lawsuit, Lender may sue any one or more of the Grantors, |If
Borrower and Grantor bt the same person, Lender need not sue Borrower first, and that Borrower need not be

joined in any lawsui. mes given to paragraphs or sections in this Assignment are for convenience
purposes only. They d to interpret or define the provisions of this Assignment.

No Waiver by Lender. be deemed to have waived any rights under this Assignment unless such
waiver is given in wrilin; d signesd l;y Lender. Mo delay or ocmission on the part of Lender in exercising any right
shall gperate as a waiv right o, any other right. A waiver by Lender of a provision of this Assignment
&r of Lender's nght othervwse to demand strict compliance with that

future transactlons Whenever'the” consent af Lender is reqmred under this Asmgnmenl the granting of such
consent by Lender in any insta 1.
consent is required and in all ca ith cordent may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable 153w, ari] #xgépt for notice required or aliowed by law to be given in another
manner, any notice required to be given ‘Unger this Assignment shail be given In writing, and shall be effective
when actually delivered, when actually reéceive telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized ¢ ni:Goyslar, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail pégiage‘prepaid, dlrected to the addresses shown near the beginning of this
Assignment. Any party may change its adgiress for notices under this Assignment by glving farmal written notice
to the other parties, specifying that the “putpose of the notice is to change the party’s address. For nofice
purposes, Grantor agrees to keep Lender infoyried at all times of Grantor's current address. Subject to applicable
law, and except for notice reguired or allowe«;l 'ay law to be given in another manner, if there is more than one
Grantor, any notice given by Lender to any Gram;:ffr is deemed 10 he notice given to ail Grantors.,

Powers of Atiorney. The various agencies and powers o
granted for purposes of security and may not be revoke
Lender.

Severability. If a court of competent jurisdiction fin
unenforceable as to any circumstance, that finding E
unenforcesble as to any other circumstance.  If feasible]
that it becomes legal, valid and enforceable. If the offend
considered deleted from this Assignment.  Unless otherwi
unenforgeability of any provision of this Assignment shall not;
other provision of this Assignment. ‘

Successors and Assigns. Subject {0 any limitations stated in thig;
Assignment shall be binding upon and inure to the benefit o
ownership of the Property becomes vested in a person other than Granlo L ijé
deal with Grantor's successars with reference to this Assignment and the jridebte
extension without releasing Grantor from the obligations of this Assignmén¥ or liabil

Time is of the Essence. Time is of the essence in the performance of th

Walve Jury. All parties to this Assignment hereby waive the right to ang, jury trial k7 a
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Crantor hercby releases and waives all rights and benefi
exemption laws of the State of Washington as to all Indebtedness secured by this Assignm

Waiver of Right of Redemption. ,
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL F%__ HT

hout notice to Grantor, may
s by way of forbearance or
nder the Indebtedness.

action, proceeding, or
of the homestead

HE CONTRARY
DEMIPTI CN FROM

EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRI
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGMMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings.
Assignment, Unless specifically stated to the contrary, all referenoes to dollar amounts shall me

be amended or modified from time to time, together with all exhibits and schedules attached to t
OF RENTS from time 1o time.

Borrower. The word "Borrower" means MCNEIL HOLDINGS, LLC. ;
Default. The word "Defaull” means the Default set forth in this Assignment in the section titled "Default’

Event of Default. The wards "Event of Default” mean any of the gvents of default set forth in this Assigrithe
the default section of this Agsignment.

Grantor, The word "Grantor™ means MCNEIL HOLDINGS, LLC.
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Guaranigf, T 'Suarantor' means any guarantor, surety, or accommodation party of any or all of the

Indebtedness.

Guaranty. The
guaranty of all o7

Indehbtedness.
payable under the Notéfor
consolidations of and sub!
Lender to discharge Gr
this Assignment, togsthep
limitation, Indebledndss:in
of this Assignment.

Lender. The word "Lende:

nty" means the guaranty from Guarantor to Lender, including without limitation a
te.

htedness” means all principal, interest, and other amounts, costs any expenses
glazed Documents, together with all renewals of, extensions of, medifications of,
futigins for the Note or Related Documents and any amounts expended or advanced by
1 ations or expenses incurred by Lender to enforce Grantar's obligations under
st on such amounts as provided in this Assignment. Specifically, without
unts that may be indirectly secured by the Cross-Collateralization provision

OF THE PACIFIC, its successors and assigns.

Note. The word "Note" 'me Wissory note dated November 1, 2018, in the original principal
amount of $1,524,93 antor to Lender, together with all renewals of extensions of,
modifications of, refinancings 67"co ‘olicdtions of, and substitutions for the promissory note ar agreement.

Property. The word "Property :
described in the "Assignment"” seghion

Related Documents. The wards®
agreements, environmental agreemes
deeds, collateral mortgages, and all oth
existing, executed in connection with the

ments" mean all promissory noles, cradit agreements, loan
curity agreements, morilgages, deeds of trust, security
agreements and documents, whether now or hereafter

and all present and future leases, includin #hout limitation, ali rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or secufity geposils, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or td, b derived from such leases of every kind and nature, whether due
now or later, including without limitation Granter's, right to enforce such leases and to receive and collect payment
and proceeds thereunder. : &

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE : ISIONS OF THIS ASSIGNMENT, AND NQT

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED IGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON NOVEMBER 1, 2016.

GRANTOR:

LIMITED LIABILITY COMPANY ACKNOW

STATE OF _gJ A

1
L}
H
) bs
13
! My Commission Expir

Leansseussnsum=e

GOUNTY OF _ L/l 770 st

On this 34b day of A Potl L. 20 Z{F . befasd
Notary Public, personally appeared GARY M GRIMNES, Manager of MCNEIL HOLDINGS, LLC and S
Manager of MCNEIL HOLDINGS, LLC, and personally known to me or proved to me on the iy
evidence to be members or designated agents of the limited liability company that executed the ASS
RENTS and acknowledged the Assignment to be the free and voluntary act and deed of the limited liagi
authority of statute, its articles of organization or its operating agreement, for the uses and purposas 1
and on oath stated that they are authorized to execute this Assignment and in fact executed the Assign
of the limited liability company. :

BVMA?— Residing at _D&
Notary Public in and for the State’ of o2 My commission expires __5 ~/ £ -
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Schedule “C”
Legal Description

inirig at the Southeast corner of said Lot 3; thence North 2°15°20” East along
arice.of 44.96 feet; thence Southwesterly along a non-tangent curve

oint bears South 29°01°07” East 52 feet through a central angle

t to the South line of said Lot 3; thence South 88°50°57" East,
theast corner of said Lot 3 and the point of beginning.

concave to the Southes
of 59°49°50" an arc distan¢e 1
along said South line 25.00eet 1o




