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DEED OF TRUST

]

i

DATE: November 1,

Reference # (if applicable):
Grantor(s):
1. MCNEIL HOLDING

Additional on page _____

Grantee(s)
1. BANK OF THE PACIFIC
2. FIRST AMERICAN TITLE |

Legal Description: Section 3, Townshi
3, SP 95-020)

North, Range 2 East, Ptn. SW and Ptn. NW (aka Lot

Additional on page

Assessor's Tax Parcel ID#: P19714, 340203- . P109063, 340203-3-007-0300

THIS DEED OF TRUST is dated November 1,20
Washington Limited Liability Company ("Grantor");
address is BELLINGHAM COMMERCIAL/AGRICULTU , 4124 HANNEGAN ROAD,
BELLINGHAM, WA 98226 {referred to below somgtimes 25 i"Lender” and sometimes as
“Beneficiary"}; and FIRST AMERICAN TITLE , whose mailing-dddress.is 1301 B RIVERSIDE DR.
. MOUNT VERNON, WA 98273 {referred to below as "Trustee

. MCNEIL HOLDINGS, LLC; A
HE PACIFIC, whose mailing
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DEED OF TRUST
(Continued) Page 2

r vaiuable consideration, Granter conveys to Trustee in trust with power of sale, right
the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
aréperty, together with all existing or subseguently erected or affixed buildings,
eagements, rights of way, and appurtenances; all water, water rights and ditch righis

gt or irrigatian rights); and all other rights, royalties, and rafits relating to the real
I minerals, oil, gas, geothermal and similar matters, (the “"Real Property™)

- of Washington:

CONVEYANCE AND GRAH
of entry and possessio
the following describe
improvements an 3
{including stock in tilities W
property, including without i

located in SKAGIT Cou
See SCHEDULE

The Real Property or its
WA 98221, The Real

CROSS-COLLATERALIZATION. In adg o the Nole. this Deed of Trust secures all obligations, debts and Habilities,
plus interest thereon, of Grantor to Lenger, or any ‘nr more of them, as well as all ¢laims by Lender against Grantor
or any one or more of them, whether 3r Bereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwi due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, whether Grantor may be Jiable individually or jointly with athers,
whether obligated as guarantor, surety, accommod, tion pafly or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by an 1 limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise ung :

EUTURE ADVANCES. In addition to the Note, #iis ©eed of Trust secures all future advances made by Lendar fo
Grantor whether or not the advances are made pusstiant to a commitment. Specifically, without limitation, this Deed of
Trust secures, in addition to the amounts specifie e Note, ali future amounts Lender in its discretion may loan to
Grantor, together with all interest thereon. .

Grantor hereby assigns as security to Lender, all of and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accor ith RCw 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate up i rebording of this Deed of Trust. Lender grants to
Grantor a license to colect the Rents and profits, which revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of t & in addition, Grantor grants to Lender a
Uniferm Commercial Code security interest in the Personal Progpe: "Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REN B THE SECARITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THEANDEBTEDWESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DQCUMENT: D THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERM

PAYMENT AND PERFORMANCE. Except as otherwise provided in this ‘Deed o#Trast, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall &triat d in_a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related &)

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thatyGg
Property shall be governed by the following provisions:

Possession and Use., Until the occurrence of an Event of Default, Gra may {13 sremain in possession and
control of the Property; (2) use, operate or manage the Property, and { llect thie Rénts from the Property
{this privilege is a license from Lender to Grantor automatically revoked upan default), following provisians
relate ta the use of the Property or to ather limitations on the Property. The ¥ P) ¢ is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shalt maintain the Property in tenantable condition
replacements, and maintenance necessary to preserve its value.

ssession and use of the

Nuisance, Waste, Grantor shall not cause, conduct or permit any puisance nor cam
stripping of or waste on or to the Property or any portion of the Property. Without Ir
foregoing, Grantor will not remave, or grant to any other party the right to remave, any tim?

oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written C

Removal of Improvements. Grantor shall not demolish or remove any Improvements fi
without Lender's prior written consent. As a condition to the removal of any Improvements, Les
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Imprivers
equal value.

Lendar's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real
reasonable times {p attend to Lenders interests and to ingpect the Real Property for purposes
compliance with the terms and condgitions of this Deed of Trust.

Compliance with Govemmental Requirements. Grantor shall promptly comply, and shall prom cau
compliance by all agents, tenants or other persons or entities of every nature whatsoever who reni, Tease
otherwise use or occupy the Progerty in any manner, with all laws, ordinances, and regulations, now or
in effect, of all govemmental authorities applicable to the use or occupancy of the Property, including
limitation, the Americans With Disabiliies Act. Grantor may contest in good faith any such law, ordinange,
regulation and withhold compliance during any proceeding, including appropriate appeals. so long as Grantor h
nolified Lender in writing prior to doing so and so long as, in Lenders sole opinion, Lender's interests in ¢
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reason
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protect Lender's interest.

agrees neither to abandon or leave unattended the Property. Grantor shall do afl other
s sel forth above in this section, which from the character and use of the Property are
ct and preserve the Property.

¥ LEMDER. lender may, at Lender's option, (A} declare immediately due and payable alf
sums secured by this De#d of#Tryk increase the interest rate provided for in the Note or other document
evidencing the Ingebtedne r‘npose such other conditions as Lender desms appropriate, upen the sale or transfer,
without Lender's prior writ

land contract, contract for d terest with a term greater than three (3) years Iease -option cantract, or by
sale, assignment, or fransferiof { | interest in or to any land trust holdlng title to the Real Propertly, or by any
other method of canveyance: ot an interast inthe Rea'. Pmpeﬂy If any Grantor is a corporation, parinership or limited
liability company, transfer alsa ifgl

stock, partnership interests or Iial ‘iltx tompany intergsts, as the case may be, of such Grantor. However, this
option shall not be exercised by Lend suth exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followin
Trust:

Payment. Grantor shall pay wher d. | events prior to delinquency) all taxes, spacial taxes, assessments,
charges (inciuding water and sewer), fings/ani impositions levied against or on account of the Property, and shall
pay when due all claims for wark done f for sefvipes rendered or material furnished to the Property. Grantor
ghall maintain the Property free of all Vie ierity over o equal to the inerest of Lender under this Deed of
s not due and except as otherwise provided in this Deed of

nt of any tax, assessment, or claim in connection with a good faith
der's interest in the Property is not jeopardized. |f a lien arises or
within fifteen (15) days after the lien arises or, if a lien is filed,
i cure the discharge of the lien, or if requesled by
nd or other security satisfactory to Lender in an

dispute aver the obligation to pay, so long ag,
is filed as a result of nonpayment, Grantor sl
within fifteen (15) days after Grantor has no
Lender, deposit with Lender cash or a sufficient corporate sy
amount sufficient to discharge the lien plus any costs ang
result of a foreclosure or sale under the lien. In ar

cbligee under any surety bond furnished in the contests

Evidence of Payment. Grantor shall upon demand furm
or assessmenis and shall authorize the appropriate gover
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fift;
services are fumished, or any materials are supplied to the Pro chanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender fhat"Urapthr csmand will pay the ¢ost of such
impravements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insu
Trust.

efore any work is commenced, any

Maintenance of Insurance. Grantor shall procure and maintain policies?
coverage endorsements on a replacement basis far the full insurable valdsg
Property in an amount sufficient to avoid apptication of any coinsurance Hause: a §
clause in favor of Lender. Grantor shall also procure and maintain comprehensive géngsat liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being namgd s addItIQﬁ&! insureds in such
habmty msurance pahmes Addl‘nonaﬂy Grantor shall maintain such other msurar%ce mciuﬁmg but not llmlted lo

cancelled or diminished without at ieast thirty (30) days prior wrilten notice 1o Lenger.
shalt include an endorsement providing that coverage in favor of Lender will not be impars
omission or default of Grantor or any other person. Should the Real Property be located
the Administrator of the Federal Emergency Management Agency as a special fiood hazard

on the property securing the loan, up to the maxlmum policy limits set under the National Flood
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prop zy Lendet may
ot L hder’&

and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Granlor shall g
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shal
satisfactory proof af such expenditure, pay or reimburse Gramor from the proceeds for the reasonable cos
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acorig
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-emainger, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
in full of the indebtedness, such proceeds shall be paid without interest to Granlor as

Upon request of Lender, however not more than ance a year, Grantor shall fumnish
ing policy of insurance showing: (1) the name of the insurer; (2} the risks
of policy; (4) the property insured, the then current replacement value of such
of'determining that value; and (5) the expiration date of the policy. In addition, the
Lender (however not moié gfien than quarterly and/or semi-annually) may have any Collateral appraised by an
independent appraiser. &0 ge ifas applicable, the actual cash value or replacement cost of such Collateral.
The cost of such ap)

TAX AND INSURANCE RESE! A o any limitations and consistent with any requirements set by applicable
with Lender reserves for payment ¢f annual taxes, assessments, and
preated by an initial deposit and subseguent monthly payments, or
Havmernt tar the Note may be due, of 8 sum estimated by Lender to be sufficient
ents and insurance premiums Lender reasonably anticipales to be paid from
by Lender as a general deposit from Grantor, which Lender may satisfy
} premiums required to be paid by Grantor as they become due.
L fiunds to pay such items, and Lender shall not be required to
before paying it. Nothing in the Deed of Trust shall he construed as
requiring Lender to advance other monie: ugposes, and Lender shall not incur any liability for anything it may
do or omit to do with respect to the resérvesatopunt. Subject ta any limitations set by applicable law, if the reserve
funds disclose a shortage or deficiency, Grarfor ghall pay.such shortage or deficiency as required by Lender. All
amounts in the reserve account are hereby pledied to fugihersecure the Indebtednass, and Lender is hereby authorized
pon the accurrence of an Event of Default. Lender shall not
“resdrve funds unless required by law or agreed to by Lender in
1wt for Grantor, and Lender is not Grantor's agent for payment of

insurance premiums, which
payments at such other interva
to pay the total annual taxes,
these reserves. The reserve funds sha

Lender shall have the right to draw Tpf
determine the validity or accuracy of &ny Mt

be required to pay any interest or earnings o
writing. Lender does not hold the reserve funds i
the taxes and assessments required to be paid by 3 tor.

LENDER'S EXPENDITURES. If any action or proceedfing is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any pravision of this D of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due = ounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on hehalf may {but shall not be obligated to) take
any action that Lender deems appropnate, including but not 7 arging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levi placed orf the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expendituirs .incurreg’ of paid by Lender for such purposes will then
hear interest at the rate charged under the Note from the daté ibgu @f paid by Lender to the date of repayment by
Grantor, All such expenses will become a part of the Indebt and, af"Cender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be appufif mang and be payable with any installment
payments to become due during either (1) the term of any applicableti alicy; or {2) the remaining term of
the Mote: or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts.  Such right shall ; additic: all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to o
of Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable titl
free and clear of all liens and encumbrances other than those set forth i
title insurance policy, title report, or final title opinion issued in favor of
with this Deed of Trust, and (b) Grantor has the full right, power, and auth
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warra 's a¢id will forever defend the
title to the Property against the fawful ciaims of all persons. in the event any actipn jr proceesing is commenced
that questions Grantor's titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall gefend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, Eut Lafder'shalisbe entilled to
participate in the proceeding and to be represented in the proceeding by counse fRrs g hoice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may-reéquest frgmgime to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Granter's use of the P
existing applicable laws, ordinances, and regulations of govemmental autharities. ;

Property are a part of this Deed

perty description or in any
' by, Lender in connection
deliver this Deed of

Survival of Representations and Warranties. All representations, warranties, and agreemen
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continu
shall rernain in full force and effect until such time as Grantor's Indebtedness shall be paid in full£

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed

Procesdings. |If any proggeding in condemnation is filed, Grantor shall promptly notify Lender iy, ¢
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the awt rk,
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedir
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from t
time to permit such participation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or
any proceeding or purchase in lieu of condemnation, Lender may at its election require that al! or any portion of t
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The rv

Grasitor
nd to be
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all mean the award after payment of all reasonable costs, expenses, and attorneys' fees

IMPOSITION OF TAXES,

) ND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
{o gcvemmental‘_’(_gaa"(e

arges are a part of this Deed of Trust:

ard Chatges. Upon request by Lender, Grantor shall execute such documents in addition to
atever other action is requested by Lender to perfect and continue Lender’s lien on

Taxes. The followirig
Deed of Trust or upon
Grantor which Grantor i
of Deed of Trust; {3) a
and (4} a specific tax

¢ taxes to which this section applies: (1) a speciﬁc tax upaon this type of
Indebtedness secured by this Deed of Trust, (2) a specific tax an
required to deduct from payments on the Indebtedness secured by this type
Deed of Trust chargeable against the Lender or the holder of the Note;
of the Indebtedness or on payments of principal and interest made by

Grantor.
Subsequent Taxes ich thl$ section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have thg,: an Event of Default, and Lender may exercise any or all of its
available remedies for an Event pf-0& grovided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) com is provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate gnd or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS following provisions relating to this Deed of Trust as a

Security Agreement. This instrument sha|l tute a Security Agreement to the extent any of the Properly
constitutes fixtures, and Lender shall hav T the rights of a secured party under the Unifarm Commercial Code
as amended from time to time.

gl Property. In addition to recording this Deed of
without further authorization from Grantor, file
execlited counterparts, copies or reproductions of thi frust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfectl ] ntm n this security interest. Upon default, Grantor

r perly. Upon default, Grantor shall assemble
any Personal Proper\y not affixed 1o the Property in a mangner and af a place reasonably convenient 1o Grantor and
Lender and make it available to Lender within three (3j daw of written demand from Lender {o the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) andflesder (Sscured parly} from which information
concerning the security interest granted by this Deed of Trust; ) i
Commercial Code) are as stated on the first page of this Deed Uf Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing ph i5 elating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

ntor will make, execute and
ee, and when reguested by
h times and in such offices
and places as Lender may deem appropriate, any and all such mortgag st security deeds security

agreements, financing statements, continuation statements, instrumen

perfect, continue, or praserve (1) Grantor's obligations under the Note,”
Documents, and (2) the liens and security interests created by this Deed of T
Property, whether now owned or hereafter acquired by Grantor. Unless prohib

contrary in writing, Grantor shall reimburse Lender for all costs and expenses
matters referred to in this paragraph.

Attorney—ln-Fact If Grantor fails to do any of the things referred to in the preceding-par
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor he
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fili
other things as may be necessary or desirable, in Lender's sole opinion, to accomptisi
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all future:
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender
dellver to Trustee a request for full reconveyance and shall execute and deliver to Grantor sultab?e sterre

in (mﬁe (i} effectuale complete
fTrust and the Related
e prior liens on the

reconveyanoe may be described as the "person or persons Iegally entitled thereto", and the recitals in thig recon
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the fallowing, at Lender's option, shall constitute an Event of Default un
of Trust:

Payment Default. Grantor fails to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condi
contained in this Deed of Trust or in any of the Related Doguments or to comply with ar to perform any t
obligation, covenant or condition contained in any other agreement between Lender and Grantar.
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Complizpice D jure ta comply with any other term, cbligation, covenant or condition contained in this
Deed of Trust, the Noté of in any of the Related Documents.

Default on Other ailure of Grantor within the time reguired by this Deed of Trust to make any payment
for taxes or in her payment necessary to prevent filing of or to effect discharge of any lien.

Default in Fav Should Grantor default under any joan, extension of credit, security agreement,

purchase ar sales agreément. orfany other agreement, in favor of any other creditar or person that may materially

affect any of Grantor's psiipesly or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
r fhils d of Trust or any of the Related Documents.

resentation or statement made or furnished to Lender by Grantor or on
rust or the Related Decuments is false or misleading in any material respect,
d or becomes false or misleading at any time thereafter.

Trust or any of the Related Documents ceases to be in full foree and
ment to create a valid and perfected security interest or lien) at any

Grantor's pehalf underthi
either now or at the time

time and for any reason.

Death or Insoivency. The dissolytion0f Grantor's (regardless of whether election to continue is made), any
member withdraws from the limigéd Sabilily comgany, or any other termination of Grantor's existence as a going
business or the death of any meémbe tncy of Grantor, the appointment of & receiver far any part of
Grantor's property, any assignmg nefit of creditars, any type of creditor workout, or the
commencement of any proceeding Und kruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceadings. Comfmencgment areciosure or forfeilure proceedings, whether by judicial
proceeding, self-help, repossession or any gther metkdd, by any creditor of Grantor or by any governmental agency
against any property securing the Indet s includes a gamishment of any of Granlar's accounts,
inciuding deposit accounts, with Lender. *H0 ““this Event of Default shall not apply if there is a good faith
dispute by Grantor as 10 the validity or reasgiiapténess of the claim which is the basis of the creditor or forfeiture
proceading and if Grantor gives Lender writtgnsnotice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditos,
sole discretion, as being an adequate reserve or

Breach of Other Agreement. Any breach by Gran esermg of any other agreement between Grantor and
Lender that is not remedied within any grace period proviget n, including without limitation any agreement
concerning any indebtedness ar other obligation of Grantg hethar existing now or later.

Events Affecting Guarantor, Any of the preceding
Indebtedness or any Guarantor dies or becornes incory
under, any Guaranty of the Indebtedness.

h respect to any Guarantar of any of the
kes or disputes the validity of, or liability

Adverse Change. A material adverse change occurs in- condition, or Lender believes the

prospect of payment or performance of the Indebtedness is impair
Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is

of a breach of the same pravision of this Deed of Trust within the receding hbelye.12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding curé-qf such gigfau } cures the default within
ten (10) days; or (2) if the cure requires more than ten (10) days, immedia Jrilidigsisteps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereaftep cefitinues snil completes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonabs i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trustsat any time thereafter,
Trustee or Lender may exercise any cne or more of the following rights and rem

Election of Remeadies. Election by Lender to pursue any remedy shall not exc
an election to make expenditures or to lake action to perform an obligation of Gr,
afler Grantor's failure to perform, shall not affect Lender's right to declare a defau

ble ang Grantor has not been given a notice

t any other remedy, and
s Deed of Trust,

Accelerate Indebtedness. Lender shall have the right at its option te declare the
due and payable, including any prepayment penalty which Grantor would be required

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall &
power of sale and to foreclose by notice and sale. and Lender shall have the right t&"
foreclosure, in either case in accordance with and to the full extent provided by applicable

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall Lh e
remedies of a secured party under the Uniform Commercial Code. ‘

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of
Property and collect the Rents, including amounts past due and unpaid, and apply the net prggee
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require afiy
olher user of the Properly to make payments of rent or use fees directly to Lender. If the Rents afe
Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact 1o endorse instrumer:
payment thereof in the name of Grantor and to negofiate the same and collect the proceeds. Paymenis B
or other users to Lender in response to Lender's demand stiall satisfy the obligations for which the p
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights L
subparagraph either in persan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendiry

foreclosure or sale, and to callect the Rents from the Property and apply the proceeds, over and above the cost bf
the receivership, against the Indebtedness. The receiver may seérve without bond if permitted by law. Lende
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right 45 the ap
Indebledness by
receiver,

ntial amount. Employment by Lender shall not disqualify a person from serving as a

pay a reascnable rental - & use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. d

Other Remedies. ‘
ar available at law degin

Notice of Sale. Lender
Property o of the time |
made. Reasonable noti
Any sale of the Perscna

r reasonable notice of the time and place of any public sale of the Personal
private sale or other infended disposition of the Personal Property Is to be
glven at least ten (10) days before the time of the sale or disposition.
ade in conjunction with any sale of the Real Property.

Sale of the Property. To the extesit pgimitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exgitiging its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Property together f

. the court may adjudge reasonable as attomeys' fees at trial
and upon any appeal. 4 n |s involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs tha
interest or the enforcement of its rights
interest at the Note rate from the date of
without lirmitation, however subject 10 any

expenses, whether or not there is a lawsury,

Hall Beceme a part of the Indebtedness payable on demarxd and shall bear
Penditure until repaid.  Expenses covered by this paragraph include,
ts upder applicable law, Lender's attorneys' fees and Lender's legal
peluding attomeys' fees and expenses for bankruptcy proceedings
Al anc stay or injunction), appeals and any anticipated post judgment

ee, to the extent pemnitted by apphcable law.
rovided by law.

nder as set forth in this section.

ting to the powers and obligations of Trustee

Rights of Trustee. Trustee shall have afl of the right

POWERS AND OBLIGATIONS OF TRUSTEE. The following:g
{pursuant to Lender's instructions) are part of this Deed of TR

Powers of Trustes. In addition to all powers of Trustee arigirg
take the followmg actions with respect to the Property upon th

public; (b} join in granting any easement or creating any res
subordination or other agreement affecting this Deed of Trust of

Obligations to Notify. Trustee shall not be obiligated to notify aﬁy

trust deed or Ilen or of any action or proceedlng in whlch Grant tee shall be a party, unless

Trustes. Trustee shall meet all qualifications required for Trustee under applicabl
and remedies set forth above, with respect to all or any part of the Prﬁgpéﬂy. the

In addition to the rights
steg shall have the right to

ee to any Trustee
d recorded in the
office of the recorder of SKAGIT County, State of Washington. in addition to all
other matters required by stale law, the names of the original Lender, Truslee, 2

the Auditor's File Number where this Deed of Trust Is recorded, and the nam
trustee, and the instrument shall be executed and acknowledged by Lender or itgugu
successor irustee, without conveyance of the Property, shall succeed to all the title, po
upon the Trustee in this Deed of Trust and by applicable law. This procedure for sy
govemn to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given
any notice required to be given under this Deed of Trust, including without limitation any nolics’
notice of sale shall be given in writing, and shall be effective when actually delivered, when ggt
telefacsimite {unless otherwise required by law), when deposited with a nationally recognized ovesnd

mailed, when deposited in the United States mail, 45 first class, certified or reglstered mail postage prepaid;

this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving for
notice to the other parties, specifying that the purpose of the notice is to change the party's addres
purposes, Grantor agrees ta keep Lender informed at all times of Grantor's current address. Subject to apg
and except far notice required or allowed by law to be given in another manner, if there is more than ong Grap
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandin
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to
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Annual Reports,
Lender, upon res
previous fiscat

Prisperty is used for purposes other than Grantor's residence, Grantor shall furnish to

Hied statement of net operating income received from the Property during Grantor's

Smm and detall as Lender shall require.  "Net operating income” shall mean all cash
%1 cash expenditures made in connection with the operation of the Property.

Arbitration. Grantor and Lefider‘agree that all disputes, tlalms and controversies between them whether individual,
: 1 this Deed of Trust or otharwise, including without limitation contract and tort
1o the Rules of the American Arbitration Association in effect at the time the
rty. Mo act to take or dispose of any Property shall constitute a waiver of
“'be prehibited by this arbitration agreement. This includes, without limitation,
temposa i restraining order; Invoking a power of sale under any deed of trust or
fgit or imposition of 2 receiver; or exercising any rights relating to personal

f sdch property with of without judiclal process pursuant to Article 8 of the
ims, or controversies concerning the lawfulness or reasonableness of
ing any Property, Including any claim to rescind, reform, or otherwise
roperty, shall alsc be arbitrated, provided however that no arhitrator shall
v'aiy act of any party. Judgment upon any award rendered by any
arblirator may be entered in any i yrisdiction. Nothing In this Deed of Trust shall proeciude any party
from saeking equitable relief from & mipetent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrines which-Wweuld Sthbrwise be applicable in an action brought by a party shall be
applicable in any arbitration proceeding, a 4 commancement of an arbitration proceeding shall be deemed the
commencement of an action for these purpsdses. ;
interpretation, and enforcement of this ark;

Caption Headings. Caption headings in {
used to interpret or define the provisions of

Merger. There shall be no merger of the interes
estate in the Property at any time held by or for
of Lender.

Governing Law. This Deed of Trust will be governed by fod
preempted by federal law, the laws of the State of Wasling
This Deed of Trust has been accepted by Lender in th

No Waiver by Lender. Lender shall not be deemed to h i ¥ rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay:pr part of Lender in exercising any right
shall aperate as a waiver of such right or any cther right. dar of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right othg demand strict compliance with that
provision or any other provision of this Deed of Trust. No pri iender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any o der's rights or of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender i { angier this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute coitiry fandent to subsequent instancas where
such censent is required and in all cases such consent may be grantad i e sole discretion of Lender.

Severablility. |f a court of competent jurisdiction finds any provision of thi >
unenforceable as to any circumstance, that finding shall not make they offending
unenforceable as to any other circumstance, f feasible, the offending provision shafl
that it becomes legal, valid and enforceable. If the offending provis
considered deleted from this Deed of Trust.  Unless otherwise requir
unenforceability of any provision of this Deed of Trust shalf not affect the e
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust ah
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successorsand assigns. I
ownarship of the Property becomes vested in a person other than Grantor, Lender, ‘withoulnofice tenGrantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by. 't fothearance or

disputes, shall be arbjtfat
claim is filed, upon roquest
this arbitration agreemen
obtaining Injunctive refief

mortgage; obtaining a wrk ¢f attachri
property, including taking Gr disppsing of s
Uniform Commercial Code. isputes,
any act, or exercise of any rigfit, cehc
modify any agreement relating to
have the right or the power 10 o

or estate created by this Deed of Trust with any other interest or
. banefit of Lender in any capacity, without the written consent

, applicable to Lender and, to the extent not
ithaut regard to its conflicts of law provisions.

fyst to be illegal, invalid, or
vision illegal, invalid, or

considered modified so
so modified, it shall be
ality, invalidity, or
enforceabiiity of any

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury, All parties to this Deed of Trust hereby waive the right to any Jury trial in any
counterclaim brought by any party agalnst any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefit
examption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitatized words and terms shall have the following meanings when us
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in.
of the United States of America. Words and terms used in the singular shall include the plural, and
include the singular, as the context may require. YWords and terms not otherwise defined in this Deed
have the meanings attributed to such terms in the Uniform Commerciai Code:

Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower" means MCNEIL HOLDINGS, LLC and includes all co-signers and co
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mezn this Deed of Trust among Grantor, Lender, and Trustee, a
includes without limitation all assignment and security interest provisions relating to the Fersonal Property :
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Rem

Event of Defauit. T "Event of Default" mean any of the events of defauit set forth in this Deed of Trust in
the events ¥ dei f this Deed of Trust.

Grantor, Th

Guarantor. The word Suafantor” means any guarantor, surety, or accommaodation party of any or all of the
Indebtedness. s

Improvements. The w; ¥ements" means all existing and future improvements, buildings, structures,
maobile homes affixed o fy, facilities, additions, replacements and other construction on the Real
Propedty,

Indebtedness. The word “trde means all principal, interest, and other amounts, cosis and expenses

payable under the Note or Relaied E’)ocuments together with all renewals of, extensions of, modifications of,
consolidations of and substitutiingor the Net&wr Retated Documents and any amounts expended or advanced by
Lender to discharge Granto i ns,.gr Gxpenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of T: with interest on such amounts as provided in this Deed of Trust.
Specifically, witheut [imitation, ssfincludes the future advances set forth in the Future Advances
provision, together with al inferest: tiierdon a all amounts that may be indirectly secured by the
Cross-Collateraiization provision of this

Lender. The word "Lender” means BAN
Note. The word "Note" means the pr

‘ *1E ACIFIC, its successors and assigns.

nole dated November 1, 2016, in the original principal
amount of $1,524,939.00 from ‘Grantor to Lender, together with all renewals of, extensions of,
modifications of, refnancmgs of, consolidalions of, and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE NOTE CONTAINS 4 VARIABLE INTEREST RATE.

Personal Property. The words "Personal Propérty” mean ai edyipment, fixtures, and other articles of personai
praperty now or hereafter owned by Grantor, and now, eafter attached or affixed to the Real Property;
together with ali accessions, parts, and additions to, i gments of, and all substitutions for, any of such
property; and together with all issues and profits lhef*e % and pracesds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or o!h&.r disposié or:‘r of the Property.

Propeity. The word "Properly” means collectively the FE

Real Property. The words "Real Property" mean the real o
Deed of Trust,

Related Documents, The words "Related Documents” meg
agreements, security agreements, maortgages, deeds of trust,
instruments, agreements and documents, whether now oF heiga
Indebtedness; provided, that guaranties and environmental ndemiy
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenu
ather benefits derived from the Property.

Trustee. The word "Trustee” means FIRST AMERICAN TITLE , whose miiting addrets i, 4301 B RIVERSIDE DR. ,
MOUNT VERNON, WA 98273 and any substitute or successor trustees. :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THI
AGREES TQ ITS TERMS.

ry notes, credit agregments, loan
coliateral mortgages, and aII other

EDOF“TRUST, AND GRANTOR

GRANTOR:

er of MCNEIL HOLDINGS, LLC

of MCNEIL HOLDINGS, LLC



T

*0000000001100856060340110120167

DEED OF TRUST
(Continued}) Page 10

LIABILITY COMPANY ACKNOWLEDGMENT

s semaRmessm=t
i DONNAL.OLNEY
e b | NOTARY PUBLIC :
COUNTY OF (/727 (! i | STATE OF WASHINGTON
! My Commission Expires May 16, 2019 !

. L-------------ﬂ-.---
ontnis _ 37%% daf of_aJOJS &t BLE .20 /= before me, the undersigned
Netary Public, personally appesred GARY I GRIMNES, Manager of MCNEIL HOLDINGS, LLC and SUSAN C GRIMNES,
Manager of MCNEIL HOLDINGS; LLC, ersonally known to me or proved to me on the basis of satisfactory

evidence to be members or designated agents
acknowledged the Deed of Trust tos.the frod
of statute, its arficles of organizatian.e¥ itg0
oath stated that they are authorized o gxe
the limited liability company.

f the limited liability company that executed the Deed of Trust and

voluntary act and deed of the limited liability company, by authority
efating agreement, for the uses and purposeés therein mentioned, and on
fe this Deed of Trust and in fact executed the Deed of Trust on behalf of

By : Residing at 5&‘4 ¢ /oY et
Ndtary Public In and for the State of My commission expires _ 5 ~ /de (G

REQUEST FOR.FULL RECONVEYANCE
To: s

The undersigned is the legal owner and holder of all indebte;
requesied, upon payment of all sums owing to you, to recon:
right, title and interest now held by you under the Deed of T

Gate:

ustee

ss” secuied by this Deed of Trust. You are hereby
rtanty, to the persons entitled thereto, the

Beneficiary:

LaserPro, ver. 16.3.10.005 Copr. D+H USA Corporation 1897, 2016.

Al Rights Reserved. - WA
CACFICFILPLGO1 FC TR-30192%PR-



Schedule “C”
Legal Description

Short Plats, pagés.
Washington, EXCEPT b
the East line of said Lo
concave to the Southeas
of 59°49°50” an arc dista

oint bears South 29°01°07” East 52 feet through a central angle
i to the South line of said Lot 3; thence South 88°50°57" East,
theast corner of said Lot 3 and the point of beginning.




