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DEED OF TRUST

DATE: October 3, 20
Reference # (if applicable): Additional on page
Grantor(s):
1. MARGESON, DAV
2. MARGESON, SHIRLEY .4

Grantee(s)
1. BANK OF THE PACIFIC %
2. FIRST AMERICAN TITLE IN CE COMPANY, Trustee
Legal Description: LOT 24, DRIFTWOOQOD: CTS OF GUEMES ISLAND

Additional on page

Assessor's Tax Parcel ID#: P65136, 3905-000-0

THIS DEED OF TRUST is dated October 3, 2016
A. MARGESON; husband and wife {"Grantor"); BANK
is ANACORTES BRANCH, 801 COMMERCIAL AVE,
below sometimes as "Lender" and sometimes as "Ber
INSURANCE COMPANY, whose mailing address is 13
WA 98273 (referred to below as "Trustee").

BA’#!D S. MARGESON and SHIRLEY
E-RACIFIC, whose mailing address

RIVERSIDE DR, MOUNT VERNON,
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DEED OF TRUST
(Continued) Page 2

the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
operty. together with all existing or subsequently erected or affixed buildings,
improvements ar1 sements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock ir-Gtilitie i#&h or irrigation rights); and all other rights, royalties, and profits refating to the real
property, including withoulimitdtios all minerals, oil, gas, geothermal and similar matters, &he "Real Property™}

located in SKAGIT Couysit te of Washington:

REVOLVING LINE OF CREDIT. Thiz-Desd of'Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of i t, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with al&-ﬁffh terms ﬁ'@:ﬁCredll Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agfeempnt”
remade from time to time, subject to:
inctuding finance charges on such balar }
temporary overages, other charges, and any, ain nts ex;mnded or advanced as provided in either the indahhedness
paragraph or this paragraph, shall not exceed the £redit Limjt as provided in the Credit Agreement. [t is the intention of
Grantor and Lender that this Deed of Trust sécyres the m.ﬂance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in:the ‘redit Agreement and any intermediate balange. Funds may be
advanced by Lender, repaid, and subsequently ed. The unpalid balance of the revolving line of credit may at
certaln times be lower than the amount shown zero. A zero balance does not terminate the line of credit or

Grantor hereby assigns as security to Lender, all of
prafits of the Property. This assignment is recorded in accord
assignment is intended to be specific, perfected and choate ygdn,
Grantor @ license to collect the Rents and profits, whic se may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part o Indebteghess. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Proggrty Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF R ME THESECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT GF T BEEIEENESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER /THE GREDIT AGREEMENT, THE RELATED
DOGUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST. IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in {
amounis secured by this Deed of Trust as they become due, and sha
Grantor's obligations under the Credit Agreement, this Deed of Trust, an

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees th
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may
cantrol of the Property; (2) use, pperate or manage the Property; and (3
(this privilege is a license from Lender to Grantor automatically revoked upoﬂ-ﬁefa_
relate to the use of the Property or to cther limitations an the Property. The Rea Bro
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition ang
replacements, and maintenance nacessary to preserve its value.

Nulsance, Waste. Grantor shafl not cavse, conduct or permit any nuisance nor cirmill,
stripping of or waste on or to the Property or any portion of the Property. Without limit
foregeing, Grantor will not remove, or grant to any other party the right to remove, any tishbgi
oil and gas), coal, clay, scoria, scil, gravel or rock products without Lender's prior written &

Removal of Improvements. Grantor shall not demolish or remove any improvements fr
without Lender's prior written consent. As a condition ta the removal of any Improvements;Len
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvs emts
equal value,

ith RCW 65.08.070; the lien created by this
c&rdlng of this Deed of Trust. Lender grants to

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Re Br
reasanable times to attend to Lender's interests and to inspect the Real Property for purpose:
compliance with the terms and conditions of this Deed of Trust.

Compliance wlth Governmental Requirements. Grantor shall promptly comply, and shall prompti
compliance by all agents, tenants or other persons or entities of every nature whatsoever who ren
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or he
in effect, of all governmental authorities applicable to the use or gccupancy of the Property. Grantor may ggriles!
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, inc uding
appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lende
sole opinion, Lender's interests in the Properly are not jeopardized. Lender may require Grantor to post adequdte
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o, agrees neither to abandon or leave unattended the Property. Grantor shall do all other
is&. gcts set forth abowve in this section, which from the character and use of the Property are

DER. Lender may, at Lender's option, (A) declare immediately due and payable all
or (B increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indekfedpess and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's n consent, of all or any part of the Real Property ar any interest in the Real

h _her voluntary or involuntary; whether by outright sale, deed, installment sale
deid leasehold interest with a term greater than three (3) years, lease-option

whether legal, beneficials
contract, land contract,
cantract, or by sale, assignm
Property, or by any other meij

TAXES AND LIENS. The followi isionsTelating to the taxes and liens on the Property are part of this Deed of
Trust: .

charges (including water and ses 1 ositions levied against or on account of the Propeny and shall

pay when dug all ¢laims for waork for services rendered or material furnished to the Property. Grantor

ghall maintain the Property free of ai: hzvigg pricrity over or equal to the interest of Lender under this Deed of

$rust, except for the lien of taxes and
rust.

R‘_ight to Contest. Gran_tor may withhold:

: Aany tax, assessment, or claim in connection with a good faith
fer's mteresl in the Property is not jeopardlzed If a lien arises ar

wnhm fifteen {15) days after Grantor has f;tmaa of the flmg secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiert (sgrporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus an s and attarnays' fees, or other charges that could accrue as @
result of a foreclosure or saie under the lien. any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the' Pr . Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest prex

Evidence of Payment. Grantor shall upon demand fu
or assessments and shall authorize the approprlale gove

tisfactory evidence of payment of the taxes
al to deliver to Lender at any time a written

Motice of Construction, Grantor shall notify Lender at leas Hays before any work is commenced, any
services are furnished, or any materials are supplied to the Prop chanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, &r rantar will upon request of Lender
fumish to Lender advance assurances satisfactory to Lender n and will pay the cost of such
improvements,

coverage endorsements on a replacement basis for the full insurable value g:ovenng Improvements on the Real
Property in an amount sufficient to avold application of any coinsurance ciause, aril with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability ins C fiderdhay reasonably require,
Folicies shall be written in form, amounts, coverages and basis reasonabli.ac #0 l:ander and issued by a
company or companies reasonably acceptable to Lender, Grantor, upon request of Yender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to L “dl cluding stipulations that
caverages will not be cancelled or diminished without at least thirty {30) days prlc# to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favqr
in any way by any act, omission or default of Grantor or any other person. The R
in an area designated by the Administrator of the Federal Emergency Management Agency @& a peclal flood
hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, If availabie;for thé maximum amount
of Grantor's credit line and the fu!l unpaid principal balance of any prior liens on the property sg the lpan, up
to the maximum policy limits set under the National Flood Insurance Program, or as othegivigs
and to maintain such insurance far the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the ropar‘t’j gnder may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity. Whét
security is impaired, Lender may, at Lender's election, receive and retaln the proceeds of any insurg
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property .o
and repair of the Property. If Lender efects to apply the proceeds to restoration and repair, Grantorghalky
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender. [
satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reasanab
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which haye
disbursed within 130 days after their receipt and which Lender has not commitied to the repair or reg]
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pa
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lendeshg!
any proceeds afier payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantdr a
Grantor's interests may appear.

TAX AND INSURANCE RESERVES. Subject to any limitations and consistent with any requirements set by applica
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insurance prernlu ; Y
payrnents at such oth : a s payments under the Credit Agreement may be due, of a sum estimated by Lender to
ual taxes, assessments, and insurance premiums Lender reasonably anticipates to be
rve funds shall be held by Lender as a general deposit from Grantor, which Lender
es, assessments, and insurance premiums required to be paid by Grantor as they
right to draw upen the reserve funds to pay such items, and Lender shall not be
&r accuracy of any item before paying it. Nothing in the Deed of Trust shall be
dvance other monies for such purposes, and Lender shall not incur any liability for
'é%pect to the reserve account. Subject to any I|rn|tat|ons set by appllcable law, if

required to determine the validi
construed as requiring Lengzr tef
anything it may do or omi
the reserve funds disclose

to withdraw and apply such amo' n the'ingébtedness upon the occurrence of an Event of Default. Lender shall not
i i gs-r n the reserve funds unless required by law or agreed to by Lender in

LENDER'S EXPENDITURES. If Gral
encumbrances, and other claims, (B)

e gny required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any

Gr prooe_edlng is commenoed that wolld materially affect Lender's

greement from the date incured or paid by Lender to the date
of repayment by Grantor, All such expenses Wil Becpine a part of the Indebtedness and, at Lender's aption, will (A)
be payable on demand; (B) be added to th balahoe of the Credit Agreement and be apportloned among and be
payable with any instaliment payments to beconte c?ue during either {1) the term of any applicable insurance policy, or
(2) the rernaining term of the Credit Agreement; of, () be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of T Iso will secuse payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other Fnhts or any g@imedies to which Lender may be entitied on account
of any default. Any such action by Lender shall not be constrised ng the default so0 as to bar Lender from any
rermedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The follawing provision¥ retdting to
af Trust:

ership of the Property are a part of this Deed

Title. Grantor warranls that:

(@) Grantor holds good a itle, uf record to the Property in fee slmple

accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, powe to execute and deliver this Deed of

Trust to Lender.

Dofense of Title. Subject to the exception in the paragraph aby arrants and will forever defend the
title to the Property against the lawful claims of all persons. In the E“v’@'ﬁt chinn or proceedlng is commenced
that questions Grantor's title or the interest of Trustee or Lender undes b
action at Grantor's expense. Grantor may be the nominal party in such prﬁ}teaﬁm
participate in the proceeding and to be represented in the proceeding b
Grantor will deliver, or cause to be delivered, to Lender such instrument
to permit such participation.

existing applicable |aws ardinances, and regulations of governmental authoritie

Survival of Promises. All promises, agreements, and staterments Grantor has
survive the execution and delivery of this Deed of Trust, shall be continuing in n
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a p

Proceedings. |If any proceeding in condemnation is filed, Grantor shall promptly notify Le
Grantor shall promptly take such steps as may be necessary to defend the action and
may be the nominal party in such proceeding, but Lender shall be entitled to participate i
represented in the proceeding by counsel of its own choice all at Grantor's expense, an

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domairf preceed

any proceeding or purchase in lisu of condemnation, Lender may at its election require that all or'any
net proceeds of the award be appiied to the Indebtedness or the repair or restoration of the Proge
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attimey:
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provis
to governmental taxes, fees and charges are a part of this Deed of Trust: ’

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantar shall execute such documents in ad i
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's” s
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expens
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation ail taxes, fe
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Il constitute taxes to which this section applies: {1) a specific tax upon this type of
any part af the Indebtedness secured by this Deed of Trust, (2) a specific tax on
orized or required to deduct from payments on the Indebledness secured by this type
n this type of Deed of Trust chargeable against the Lender or the holder af the Credit
Agreement; & ¢ tax on all or any porlion of the Indebledness or on payments of principal and
interest made by Gr

Subsequent Taxes.
Trust, this event shﬁﬂ )

mtaf, Default as provided below unless Grantor either (1) pays the tax before it
ntests the tax as provided above in the Taxes and Liens section and deposits with

all constitute a Security Agreement to the extent any of the Propery
‘the rights of a secured party under the Uniform Commercial Code

Security Agreement. This “instél
constitutes fixtures, and Lender
as amended from time to time.

Security Interest. Upon request :

and continue Lender's security inte the' Pgrsonal Property. In addition 1o recording this Deed of Trust in the
real property records, Lender ma ifne and without further authorization from Grantor, file executed
counterparts, copies or reproductions o t Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfegting sbing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal ¢ in the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Pr 4 manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender w ree (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grar
congerning the security interest granted by th

(debtor) and Lender (secured party} from which information
ed of Trus y be obtained (each as required by the Uniform

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foll4
attorney-in-fact are a part of this Deed of Trust;

Further Assurances. At any time, and from time to ti
deliver, or will cause to be made, executed or deliverad,

]
3
g
288
o
g
33
§
&
g
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=
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and plaoes as Lender may deemn appropnate any and all such rrnr’cgagé -; dégads of trust, security deeds, secunty
agreements, financing statements oontmuatlon statements, lnstmments @ ‘further assurance, certificates, and

on the Property, whether now owned or hereafter acquured by G 1y
to the contrary in writing, Grantor shall reimburse Lender for all cost$and'
matters referred to in this paragraph.

Attorney-ln -Fact. If Grantor fails 1o do any of the things referred to in the pfeceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense.  For such purpéses Granttzar Hereby imevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing,
other things as may be necessary or desirable, in Lender's sole opinion, te,
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the ¢

described as the “person or persons Iegally entitled thereto”, and the recitals in the reconve
facts shall be conclusive proof of the truthfulness of any such matters or facts.

commits fraud or makes a material misrepresentation at any time in connection with the Credit Agr
include, for example, a false statement about Grantor's income, assets, labilities, or any other.ag
financial conditien. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C) G
inaction adversely affecis the collateral or Lender's rights in the collateral. This can Include, fo
maintain required insurance, waste or destructive use of the dwelling. failure to pay taxes, death of alf' pergd
the account, transfer of litle or sale of the dwelling, creation of a senior lien on the dwelling with

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any 6
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alg#
together. An election by Lender to choose any one remedy will not bar Lender from using any other remig
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Gr:
failure to do so, that decision by Lender witl not affect Lender's right to declare Grantor in default and to exerci
Lender's remedies.
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(pursuant to Lender's instructions) are part of this Deed of Trust:

ci.te all or any part of the Real Property, the Trustee shall have the right to exercise its
lose by notice and sale, and Lender shall have the right to foreclose by judicial
ccordanoe with and to the full extent provided by applicable law.

dmg amounts past due and unpaid, and apply the net proceeds, over and
he _ndebtedness In furtherance of this right, Lender may require any tenant or
mments of rent or use fees directly to Lender. If the Rents are collected by
grates Lender as Grantor's attorney-in-fact to endorse instruments received in
and to negotiate the same and collect the proceeds. Payments by tenants
1epder's demand shall satisfy the obligations for which the payments are
Lender may exercise its rights under this

payment thereof in the ni
or other users to Lender ?
made, whether or not an

the Property, with the power ta'
foreclosure or sale, and to collect i the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtetiess receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shail egist whgther or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employm fit by Lender shall not disqualify a person from serving as a

receiver.

Tenancy at Sufferance. [f Grantor remaihs 1 peSsession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitliel! tp possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender jpurchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental for the use of the P ty, or (2} vacate the Property immediately upon the demand of
Lender,

Other Remedies. Trustee or Lender shall have any other rig
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasanable ngfice
Praperty or of the time after which any private sale of
rmade. Reasonable notice shall mean notice given at leést®
Any sale of the Personal Property may be made in caonjunit

Sale of the Property. To the exient permitted by applicable Taw peeraby waives any and all rights 1o have
the Property marshalled. In exercising its rights and remedies, the Tiuslee ér Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by sepasite sales.i Lender shall be entitted to bid at any
public sake on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or acip iforte any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjugdfie seasoiable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, 5 the=sxjeit not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessafy gi any ﬁ;rﬁgs for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtgdness payabl on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditur
paragraph include, without limitation, however subject to any limits und

. remedy provided in this Deed of Trust or the

and place of any public sale of the Personal
er intenge disposition of the Personal Property is to be
) gays befare the time of the sale or dispesition.
a2 of the Real Property.

bankruptcy proceedings (including efforts to modify or vacate any automatic™stay orfhjlwiction), appeals, and any
anticipated post-judgment collectlon services, the cost of Searchlng records, olftajming title ﬂreports (including

Powers of Trustee In addltlon to all powers of Trustee arising as a rnatter of law, Trust

preparing and filing @ map or plat of the Real Property, including the dedication of streets
public; (b) join in granting any easement or creating any restriction on the Real Property;:
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thi

Obligations to Notify, Trustee shall not be obligated to notify any other party of a pending sal
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be
required by appticable law, or unless the actign ¢r proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition®
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have %
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in eith
accordance with and o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from fime {o lime appoint a successor Trustee to any Tiusteg
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in i
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to



CHMRRRTAED MO RTRER R

*0000000001700876010340100320186*

DEED OF TRUST
(Continued) Page 7

by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
Sile Nuimier where this Deed of Trust is recorded, and the name and address of the successor
#nént shall be executed and acknowledged by Lender or its successars in interest. The

the Auditor's
trustee, and the |
successor trusted
upenh the Tru.a hi d of Trust and by applicable law. This procedure for substitution of Trustee shall

NOTICES. Subject to appl
any ngotice required to be gi
notice of _sale shall be gi

v, and except for natice required or allowed by law to be given in another mannar,
shder this Deed of Trust, including without limitation any notice of default and any
writing, and shall be effective when actually delivered, when actually received by
by law), when deposited with a nationally recognized ovemight courier, or. if
35 mail, as first class, certified or registered mail postage prepaid, directed to
his Deed of Trust. All copies of notices of foreclosure from the holder of

maited, when deposited ig:the Bnitgd™ S
the addresses shown near th
any fien which has priority o
this Deed of Trust.

e¢s to keep Lender informed at all times of Granter's current address.
1 iitice required or allowed by law to be given in another manner, if there is
n&y Lender fo any Grantor is deemed to be notice given to all Grantors, it will

address. For notice purposes
Subject to applicable law, and exc
mare than ane Grantor, any notice gi
be Grantor's responsibility to tell the'pl

MISCELLANEQUS PROVISIONS. The faiit neous provisions are a part of this Deed of Trust:

Trust and in the Related Documents is Granlor's entire agreement
LBy this Béed of Trust. To be effective, any ¢change or amendment to
: d by whoever will be bound ar obligated by the change or

with Lender concerning the matters cove
this Deed of Trust must be in writing an
amendment.

Caption Headings. Caption headings in of Trust are for convenience purposes only and are not to be
used 1o interpret or defing the provisions of ¢hig Deed of Trust.

b.or estate created by this Deed of Trust with any other interest or
benefit of Lender in any capagity, without the writlen consent

Merger. There shall be no merger of the inte
estate in the Property at any time held by or f
of Lender,

Govermning Law. This Deed of Trust will be governed by

applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of W ahlngion

jout regard to its conflicts of law provisions.

of Trust shall be joint and several, and all
that each Grantor signing below is

Jeint and Several Liability. All obligations of Grantor
references to Grantor shall mean each and every Gr
responsible for all obligations in this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not give
unless Lender does so in writing. The fact that Lender delays mlts to iexercise any right will not mean that
L.ender has given up that right, If Lender does agree in writing of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions : of Trust. Grantor als¢ understands
that if Lender does consent to a request, that does not mean thil Geafitor: ave to get Lender's consent
again if the situation happens again. Grantor further understands*tha; s Lender consenis to one or
ntile any of Grantor's future
requests. Grantor waives presentmenl demand for payment, protest, an of dishipnor.

Severabillty. If a court finds that any provision of this Deed of Trust is ho} valid orishiould not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be Yal Therefore, a court will

enforce the rest of the provisions of this Deed of Trust even if a provision of,
invalid or unenforceable.

chcessors and Assigns. Su.bjelcl to any Iimitgtions stated in this Deed of Tl:usl {

iCe tp Grantor, may
Aay gﬁ?‘F@rbearance or

counterclaim brought by any party against any other party.
Waiver of Homestead Exemptlon. Grantor hereby releases ang waives all rights and ben
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shali have the following meanings when used in this Deed of Tru !
Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assign

Borrower. The word "Borrower” means DAVID S. MARGESON and SHIRLEY A. MARGESON afgd
co-signers and ce-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated October 3,
credit limit of $80,000.00 from Grantor to Lender,
modifications of, refinancings of, consolidations of, and substitutions for the pramissory note or agre
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, a
inctudes without limitation all assignment and security interest provisions relating to the Personal Property a
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mprovements" means all existing and future |mprovernents buildings, structures,
mobile homes affixe al Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The ngh ness" means all principal, interest, and other amounts, costs and expenses
payable under the’ Crédil AQM‘E’.‘H‘IE 1 or Related Docurments, together with all renewals of, extensions of,
modifications of, consoligatishs of%arig substitutions for the Credit Agreement or Related Documents and any
amounts expended or a er to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Gran under this Deed of Trust, together with intergst on such amounts as
pravided in this Deed of ;

Lender. The word "Lende 1 iNKADF THE PACIFIC, its successors and assigns. The wards "successars or
assigns” mean any persan or comp at acquires any interest in the Credit Agreement.

Personal Property. The wordsy gerty” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned ‘nd now or hereafter attached or affi xed to the Real Property;
together with all accessions, part
property; and together with all issu s lhereon and proceeds (:ncludmg without Ilmltatlon all insurance
proceeds and refunds of prernlums) fromiarty shle or ather disposition of the Property.

Real Proparty The words "Real Properl 2 eal property, interests and rights, as further described in this
Deed of Trust. :

Related Documents. The words "Related. Bocuments” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages’, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreemenis and decuments, wh r now or herzafter existing, executed in connection with the
Indebtedness provided, that guaranties and envitghmental indefmmity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and futuse redits, r
other benefits derived from the Property.

Trustee. The word “Trustee" means FIRST AMERICAN. T
1301 B RIVERSIDE DR, MOUNT VERNON, WA 98273 a

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS
GRANTOR AGREES TO ITS TERMS.

X%fl_B%.,

ues, income, issues, royalties, profits, and
LERANCE COMPANY, whose mailing address is

successor trustees.
[HIS DEED OF TRUST, AND EACH

GRANTOR:

DAVID B, MARGESON

SHI . N
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T
c‘\\\:‘(‘n;%giﬁxj-%’;
INDIVIDUAL ACKNOWLEDGMENT = ?*'i%g.on E;';'G‘p?‘('oé%

<
3 LOTARY ¥

STATE OF

“ ,O.F.' .WIP\S\\\\‘\\

_Motary Public, personally appeared DAVID S. MARGESON 'and SHIRLEY A.
ersonally.known to me or proved to me on the basis of satisfactory evidence to be
ho exefiuted the Deed of Trust, and acknowledged that they signed the Deed of Trust

Y

the individuals described in a#
as their free and voluntary ac

day of .20 /(e

Reslding at?‘dﬁ-m&, é-v)‘}
My commisslon expires Z 7 {2.{2

The undersigned is the legal owner and haolder of & indebtednegs sgcured by this Deed of Trust.
requested, upan payment of all sums awing to you, to reconve
right, title and interest now held by you under the Deed of Trus{

Date:

You are hereby
arranty, to the persons entitled thereto, the

Beneficiary:

LaserPro, Ver. 16.3.0.026 Copr. D+H USA Corporation 19g7

All Rights Reserved. - WA
e\CFNCFNLPLGO1.FC TR-30G



Schedule *C»
Legal Description

to in this report/policy is situated in the State of Washington, County of Skagit, and is

TRACTS OF GUEMES JSLAND, SKAGIT CO., WASH.”, as per plat recorded

Lot 24, “DRIF
15, records of Skagit County, Washington.

in Volumed of

TOGETHER W, ondgtass tidelands fronting and abutting upon said tract.



