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DEFINITIONS
Words used in multiple sections of this document <l below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regardir
are also provided in Section 16.

together with all Riders to this document.
(B) "Borrower” is VAL C RUNGE AND JANE E RUNG

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Eiectronic Registration Systems, Inc. Lender has appointed M
nominee for Lender for this foan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is Incofx
into and amends and supplements this Security Instrument, ;
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LOAN #: 7008838

Mote" means the promissory note signed by Borrower and dated October 31, 2016.

ole states that Borrower owes Lender TWO HUNDRED TWENTY SEVEN THOUSAND AND
-o************************************k*****************l********
5, $227,000.00 ) plus interest. Borrower has promised to pay this debt in regular
rpents and to pay the debt in full not iater than December 1, 2046.

% and all sums due under this Secunty lnstrument plus interest,
I Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

| Condominium Rider { | Second Home Rider

LI Planned Unit Development Rider [ | V.A. Rider

|| Biweekly Payment Rider
egistration Systems, Inc. Rider

Fees, and Assessments” means all dues, fees, assessments and
rower or the Property by a condominium association, homeowners

assaciation or similar orgamzate@n.
(L) “Electronic Funds Trarisfes"
draft, or similar paper instrumen

anytranster offunds, other thanatransaction originated by check,
‘ h is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so & 2 1ct, or authorize a financial institution to debit or credit an
account. Such term includes, but is.eot limited 10, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephene ansfers, and automated clearinghouse transfers,

(M) “Escrow ltems” means those itemis that are described in Section 3.

(N) "Miscellaneous Proceeds” meanssagy comipesisation, settlement, award of damages, or proceeds
paid by any third party (other than insurante pri ds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Fro y (ii) condemnation or other taking of alf or any part of the
Property; (i) conveyance in lieu of condeimréation; or (iv) misrepresentations of, or omissions as to, the
valuye and/or condition of the Property.
(O) “"Mortgage Insurance” means insurancg p
on, the Loan.
(P} “Periodic Payment” means the regularly schedu!
the Note, plus (i) any amounts under Section 3 of thi

otectmg Lender against the nonpayment of, or default

At due for {l) principal and interest under

menting regulation, Regulation X (12 C.F.R. Part 1024};
additional or successor legislation or regulation that gov
Instrument, "RESPA” refers to all requirements and restr
refated mortgage loan” evenif the Loan does not qualify as a *f
(R) “Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under

iy relatéd mortgage loan”under RESPA.
t has @;ukfen tltle to the Proper“{y, whether

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns} and the successors and assigns of MERS. This Seturity Ins
(i) the repayment of the Loan, and all renewals, extensions and me i
performance of Borrower’'s covenants and agreements under this Se
this purpose, Borrower irrevocably grants and conveys to Trustee, in tr
described property located in the County of Skagit
[Type of Recarding Jurisdiction] [Name of Rec
LOT 26, "PLAT OF BIG FIR SOUTH, P.U.D", NO. LU-06-089, RECORDE!
AUDITOR'S FILE NO. 201405290037, RECORDS OF SKAGIT COUNTY,

r and Lender's succes-
ent secures to Lender:

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE
Lot 26 Big Fir South PUD
APN #: P131978/6019-000-000-0026
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LOAN #: 7008838

ch.aprrently has the address of 1942 Fraser Ave, Mount Vernon,
: [Street] [City]

ingtan 98274 {"Property Address”):

: [Zip Code]

GETHER WITH all the improvements now or hereafter erected on the property, and ali easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as

curny Instrument, but, if necessary to comply with law or custom, MERS (as noaminee

LS successors and assigns) has the right: to exercise any or all of those interests,
, the right 1o foreclose and sell the Property; and to take any action reguired of
mited to, releasing and canceling this Security Instrument.

TS that Borrewer is lawfully seised of the estate hereby conveyed and has
=y the Property and that the Property is unencumbered, except for encum-
brances of recofd. Borﬁmm ants and will defend generally the title to the Property against all claims
and demands, subject to any.£ncumbrances of record.

combines uniform covenants for national use and non-uniform
covenants with limited isdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENA C
1. Payment of Principa
Borrower shall pay when due thg

st, Escrow Items, Prepayment Charges, and Late Charges.
s’impal of, and interest on, the debt evidenced by the Note and any
Urgler the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Paym@m’s w neler the Note and this Security Instrument shall be made in
U.S. currency. However, if any check heranstrument received by Lender as payment under the Note
or this Security Instrument is returned g ender unpald Lender may require that any or ali subsequent
payments due under the Note and this
as selected by Lender: (a) cash; (b) !
cashier's check, provided any such check i€ dstiwn upon an institution whose depossts are insured by a
federal agency, instrumentadity, or entity; oF. (¢) Electronic Funds Transfer.

when received at the location designated in the Note or at
such other location as may be designated by*{ énder in accprdance with the notice provisions in Section
15. Lender may return any payment or partial giayment if thie payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment & partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejug e to iisrights to refuse such payment or partial
payments in the future, but Lender i is not obligated t'

3

leddue date, then Lender need not pay inter-
eston unapplled funds. Lender may hold such unapplied ptiFBerower makes payment to bring the
Loan current. If Borrower does not da so within a reasonable pefioghsiine, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu ied to the outstanding principal
balance under the Note immediately prior to foreclosure. No o hich Borrower might have now
or in the future against Lender shall relieve Borrower from m
Security Instrument or performing the covenants and agreemeat wred. by-this Security Instrument.
2. Application of Payments or Proceeds. Except as othetw
ments accepted and applied by Lender shall be applied in the follow pricrity: (a) interest due
under the Note; (b} principal due under the Note; (¢} amounts due urider Sectich 3. Such payments shall
be applied to each Periodic Payment in the order in which it becama due Anygbmaining amounts shall
be applied first to late charges, second to any other amounts due unde this ;
1o reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinguent Periodic
ficient amount to pay any late charge due, the payment may be applied to th&g‘
late charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower to the repayment of the Periodic Payments if, and to the extentil
paid in full. To the extent that any excess exists after the payment is applied to tie full ‘
mare Periodic Payments, such excess may be applied to any late charges due. Vok
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds t
the Note shall not extend or postpone the due date, or change the amount, of the Peripgii
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payine
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment st'amau
for: (a) taxes and assessments and other items which can attain priority over this Security b
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pro
() premiums for any and all insurance required by Lender under Section 5; and (d) Mortgaga

ance premlums in accordance with the provisions of Section 10. These items are called "Escron
At grigination or at any time during the term of the Loan, Lender may require that Community Assog

Initials:
WASHINGTCN--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 3 of 11 WAEDEED 03
WAEDEED (CLS)
10/28/2016 03:59 PM PST




LOAN #: 7008838

es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘Desan Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Bection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
' @,pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
25 for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cmg stich payment within such time period as Lender may require. Borrower’s obligation
hents and to provide receipts shall for all purposes be deemed to be a covenant and
this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
Bligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
fér arfetscrow ftem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shiali the be obligated under Section 9 to repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
, Borrower shall pay to Lender ali Funds, and in such amounts, that are then

15 and, upon sug:
required undershi

at anytirne, gokiect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifieg &r RESPA, and (b) not to exceed the maximum amount a lender can require

ution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
€. FFunds to pay the Escrow ltems no later than the time specified

the escrow account, or verify@éng
and Applicable Law permits Lengier 10 make such a charge. Unless an agreement |s made in writing or
Applicabie Law requires interest ta"be paid
any interest or earnings on the Fupds' -
shall be paid on the Funds. Lendés.
Funds as required by RESPA.

I there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall notify Boprbwer as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up’ the shortage in accordance with RESPA but in no more than
12 monthly payments. If there is a deficiend
shall natify Borrower as required by RESPA, grig Borrowe
make up the deficiency in accordance with REEPA, but i

Upon payment in fult of all sums secured by this Sey
Borrower any Funds held by Lender.

r and Lender can agree in writing, however, that interest
¥to Borrower, without charge, an annual accounting of the

Iistrument, leasehold payments or ground
a5, drd Assessments, if any. To the extent
that these items are Escrow Items, Borrower shalt pay them'i wrnelprovided in Section 3.

Borrower shali promptly discharge any lien which has prigrity ovey this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligatio he lien in a manner acceptable
to Lender, but only so long as Borrower is performing such &y { ) cortests the lien in good faith
by, or defends against enforcement of the lien in, legal proceeelngs nder's opinion operate to
prevent the enforcement of the lien while those proceedings are pren _ y until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemen actory 1o Lender subordinating
the lien to this Security Instrument. If Lender determines that any pa erty is subject to a lien
which can attain priority over this Security Instrument, Lender may g tice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow lien or take one or
mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemenits now exigsﬁng réafter erected on
the Property insured against loss by fire, hazards included within the term “exte Love ” and any
other hazards including, but not limited to, earthquakes and floods, for which Léride efifed insurance.

This insurance shall be maintained in the amounts {including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences can ci;
of the Loan. The insurance camer prowdmg the insurance shall be chosen by Borrowers%

perlods that

certification and trackmg services; or (b) a one-tlme charge for flood zone determination g
services and subsequent charges each time remappings or simifar changes occur which rease

imposed by the Federal Emergency ManagementAgency in connection with the review of an
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purch
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LOAN #: 7008838
icpar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
knowiddges that the cost of the insurance coverage so obtained might significantly exceed the cost of

al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
wer requesting payment.

; licies required by Lender and renewals of such policies shall be subject 1o Lender’s
ich policies, shall include a standard mortgage clause, and shail name Lender as
additionat loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal notices.
for damage to, or g

5, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of los Emade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance grogeeds, whether or not the underlying insurance was required by Lender,
shall be applied to resto/ation iri

right to hold such instifange ; OCE@:d‘% until i_ender has had an opponunlty to lnspect suich Property to
ensure the work has bee 5
undertaken promptly. Ler
orin a series of progress “ym%nts a
Applicable Law requires intérestto
pay Borrower any interest or earpings
retained by Borrower shall not ;

claim and related matters. If Borrower ddes respond within 30 days to a hotice from Lender that the
insurance carrier has offered to settle a clalm;ithen Lender may negotiate and settle the claim. The 30-day
periad will begin when the notice is given. her event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to. Lender (a) jorrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpait under thy
other of Borrower's rights (other than the right to any
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance proceeds eith
amounts unpaid under the Note or this Security Instrismient, swhether or not then due.

6. Occupancy. Borrower shalloccupy, establish, a 1Operty as Borrower's principal residence
within 60 days after the execution of this Security Instrument ard skatkcontinue to occupy the Property as
Borrower's principal residence for at ieast one year after the gaté of o pancy, unless Lender otherwise
agrees in writing, which consent shail not be unreasonably withheld, or Binfess extenuating circumstances
exist which are beyond Borrower's controf.

7. Preservation, Maintenance and Protection of the Pmpé 1V,
destroy, damage or impair the Property, allow the Property to detéricral
Whether or not Borrower is residing in the Property, Borrower shall mairita
the Property from deterloratmg or decreasing in value due to its condjitiz
ant to Section § that repair or restoration is not economically feasib B

unearned premiums paid by Borrower)
rlghts are applicable to the coverage
tc repair or restore the Property or to pay

nspections. Borrower shall not
t waste on the Property.
perty in order to prevent
itis determined pursu-
hall promptly repair the
g gmuation proceeds are
paid in connection with damage to, or the taking of, the Property Borrowetshail be'responsible for repairing
or restoring the Property only if Lender has released proceeds for such purpdsgs. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series
i ar restore the

vestoration.

Lender or its agent may make reasonable entries upon and inspections of thePr
sohable cause, Lender may inspect the interior of the improvements on the Propegt

8. Borrower's Loan Application. Barrower shall be in defaultif, during the Loan
Borrower or any persons or entities acting at the direction of Borrower or with Borrow
consent gave materially false, misleading, or inaccurate information or statements to Lene
provide Lender with material information)} in connection with the Loan. Materiat represeht
but are not limited to, representations concerning Borrower's occupancy of the Property as’
principal residence. ;

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a} Borrower fails to perform the covenants and agreements contained in this Security Instrizient, (1)
there is a legal proceeding that might 3|gnmcantly affect Lender’'s interest in the Property and/or rights Y ¢
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeitife,

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 5 of 11 WAEDEED 037
WAEDEED (CLS)
10/28/2016 03:59 PM PST



LOAN #: 7008838
fforcement of a lienwhich may attain pricrity over this Security Instrument or to enforce laws orregulations),

(e} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Securlty Instrument, including
ot %mg“andior assessing the value of the Property, and securing and/for repairing the Property. Lender’s

ent {b) appearing in court and (c) paying reasonable attorneys' fees to protect its interest
nd/or rights under this Secunty instrument, mcludlng its secured position in a bankruptcy

erous conditions, and have utilities turned on or off. Aithough Lender may take action
nder does not have to de so and is not under any duty or abligation to do so. ltis
Irs no liability for not taking any or all actions authorized under this Section 9.

f irsgd by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seg trument. These amounts shall bear interest at the Note rate from the date of

disbursement ang sh?

n a leasehold, Borrower shall comply with all the provisions of the lease.
¢ leasehold estate and interests herein conveyed or terminate or cancel
without the express written consent of Lender, alter or amend the

Hder requ:red Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pre iums rquesireq to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cavésage req by Lender ceases to be availabie from the mortgage insurer
that previously provided such-instirarice<and Borrower was required to make separately designated pay-
ments toward the premiums for Mértgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalet it ge Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower g Mei age Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender, If gk

when the insurance coverage ceased to te in effeet. Pender will accept, use and retain these payments as
a non-refundable loss reserve in liets of M
notwithstanding the fact that the Loan is Gitipia fy paid in full and Lender shall not be required to pay Bor-
rower any interest or earnings on such los< reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amaynt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avafiable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurar Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg-o s eparately designated payments toward
the premiums for Mortgage Insurance, Borrower shaii pai miums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable fasg intil Lender's requirement for Mortgage
Insurance ends in accordance with any written agr elween Borrower and Lender providing for
e Hiathing in this Section 10 affects Bor-

he Note) for certain losses it may
arty to the Mortgage Insurance.
rce from time to time, and may
dusaosses. These agreements
are on terms and conditions that are satisfactory to the mortgag ; wd thg other party (or parties)
to these agreements. These agreements may require the mortgage insurer to rmake payments using any
source of funds that the mortgage insurer may have available (whigh jmay inc} de funds obtained from
Mongage Insurance premiums),

incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such |

other entity, ar any affiliate of any of the foregoing, may receive (directly’
from (or might be characterized as) a portion of Borrower’s payments for Mortg

tlhf amounts that derive
@insurance, in exchange

the insurer, the arrangement is often termed “captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borrower s
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jeit
Borrower will owe for Mortgage insurance, and they will not entitle Borrower:lg‘an gfu
(b) Any such agreements will not affect the rights Borrower has - if any -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othef\lmﬁ‘
may inciude the right to receive certain disclosures, to request and obtain cancsllation,
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, aricior to ec
arefund of any Mortgage Insurance premiums that were unearned at the time of such cénge
ot termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceedstars h
assigned to and shall be paid to Lender. '
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or mSpaif ¢
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessén
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LOAN #: 7008838

Daringsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i“Lerider has had an oppartunity to inspect such Property to ensure the work has been completed to
g%ers satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
iiF5~and restoration in a single disbursement or in a series of progress payments as the work is
aless an agreement is made in writing of Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
! roceeds. If the restoration or repair is not economically feasible or Lender's security would
be eSsened’ the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

if any, paid to Bor
Inthe event of

5F the 'sums secured by this Securlty Instrument 1mmed|ately before the partial taking,
destruction, or ldss in vatbe, liless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument s reduced by the amount of the Miscellaneous Proceeds multiplied by the

taking, destruction, or 10s
inthe event of a partia

balance shall be paid 1o Borrower.

ction, or foss in value of the Property in which the fair market value
efore thé rtial taking, destruction, of loss in value is less than the amount
the [partial taking, destruction, or foss i in value, unless Borrower

, ar if, after notice by Lender 10 Borrower that the Opposing
ts make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is atithorized to collect

Party (as defined in the next sentencé
fails to respond to Lender within 36,day
and apply the Miscellaneous Proceeds &
by this Security Instrument, whether or

Miscellaneous Proceeds.
Borrower shalt be in default if any a
Lender's judgment, could result in forfeitu

dismissed with a ruting that in Lender's Judgment pr
impairment of Lender's interest in the Property or ri
any award or claim for damages that are attributablé
are hereby assigned and shall be paid ta Lender.
All Miscellaneous Proceeds that are not applied o rg
in the order provided for in Section 2, ‘
12. Borrower Not Released; Forbearance By Lender Not a W
ment or medification of amortization of the sums secured by this Secu

citure of the Property or other material
s Security lnstrument The proceeds of

any Successors in Interest of Borrower. Lender shall hot be reqmr 10
Successor in Interest of Borrower or to refuse to extend time for peyr
of the sums secured by this Security Instrument by reason of any deran( vy the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lend: ng any right or remedy
including, without limitation, Lender's acceptance of payments from thifdt persons, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, i
the exercise of any right or remedy. '

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower's obiigations and liability shall be joint and sew:
who co-signs this Security Instrument but does not execute the Note (a co-

wise modify amortization

terms of this Security Instrument; (b) i 1s not personally obllgated to pay the sumssécupe
Instrument; and (c} agrees that Lender and any other Borrower can agree to extepd
make any accommaodations with regard 1o the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who &
obl;gatlons under this Security Instrument in writing, and is approved by Lender, shall o air
rower’s rights and benefits under this Security Instrument. Borrower shall not be released’
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind {except as provided in Sei
benefit the successors and assigns of Lender,

Instrument, mciudlng but not limited to, attorneys' fees, property inspection and valuation fees. In feg r
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: LOAN #: 7008838

anyather fees, the absence of express authority in this Security Instrument to charge a specific fee to
ower shall not be construed as a prohibition an the charging of such fee. Lender may not charge fees

are expressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges, and that law is finally interpreted

he permitted fimit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
orovided for under the Note). Borrower's acceptance of any such refund made by

of such overcharge

15. Notices.
rrower in connection with this Security Instrument shall be deemed to have
ailed by first class mail or when actually delivered to Borrower’s notice

ires otherwise. The notice address shall be the Property Address unless
Borrower has designated a-Substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower'sitha e ddfess. if Lender specifies a procedure for reportmg Borrower's change

may be only one designated notice
Lender shall be given by delivering
unless Lender has designated-anot
Security Instrument shall notive: de

dress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender's address stated herein

'to have been given to Lender urtil actually received by Lender. if
§trument is also required under Applicable Law, the Applicable Law
irement under this Security Instrument.

{ Construction. This Security Instrument shall be governed
4in which the Property is located. All rights and obligations
ject tesany requirements and limitations of Applicable Law.

by federal law and the law of the jw-f
contained in this Security Instrument
Applicable Law might explicitly or implicigly,
such silence shall not be construed as a pr
provision or clause of this Security Instrurnesit
not affect other provisions of this Securit
conflicting provision,

As used in this Security Instrument: (af >
corresponding neuter words or words of the féminine gesder:. (b} words in the singular shall mean and
inctude the plural and vice versa; and (c) the word "may” gf
take any action,

17. Borrower’s Copy. Borrower shall be givery

18. Transfer of the Property or a Beneficial In
est in the Property” means any legal or beneficial intere
beneficial interests transferred in a bond for deed, contract fi
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alf'sufs
However, this option shall not be exercised by Lender if such eXérr:f‘S

If Lender exercises this option, Lender shall give Borrower not
provide a period of not less than 30 days from the date the notlce is

Sration. The notice shall
dance with Section 15
ver fails to pay these
d by this Security

sums prior to the expiration of this pericd, Lender may invoke any re
Instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. if Borrower m,

to the earliest of: (a) five days before sale of the Property pursuant to any pa
Security Instrument; (b} such other period as Applicable Law might specify for t
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument. Tiis
Borrower: (a) pays Lender alt sums which then would be due under this Securi
Note as if no acceleratlon had occurred (b) cures any default of any other covena

ing Lender’s anterest inthe Property and rights under thls Security Instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property and rigj
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Insts
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cert¥
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon an’
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Ffa
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall =

Initials:
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Hy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
; ation under Section 18.

ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) ¢an be sold one or more times without prior notice to
Ssale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security thstrument and performs other mortgage loan servicing
under the Note, this Security Instrument, and Applicable Law. There also might be one or more
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer ot he transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

a class) thal arises from the other party's actions pursuant to this Security
1e cther party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
quirements of Section 15) of such alleged breach and afforded the other

of, this Securlty Instrume<
given in compliance w'

of this paragraph. The notice of acceleratton and opportunity to
N 22 and the notice of acceleration given to Borrower pursuant

this Section 20.
21. Hazardous Substanc

the following substances: gasolingy
cides and herbicides, volatile solvey -rals containing asbestos or formaldehyde, and radioactive
materials; (b} "Environmental Law" me: deral-iaws and laws of the jurisdiction where the Property
is located that relate to health, safety or nmronm dal protection; (c) "Environmental Cleanup” includes
any response action, remedial action, ¢ \ovai action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a cohditionthat can cause, contribute to, or otherwise trigger an
Environmentai Cleanup.

Borrower shall not cause or permit the giesence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazaidéys Substanges, on or in the Property. Borrower shalf not
do, nor allow anyone else to do, anything affectifig the Proy a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or 4¢ due to the presence, use, or release of
5 the value of the Property. The preced-

ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recognize:
maintenance of the Property (including, but not limited*

or other action by any governmental or regulatory agency or £
Hazardous Substance or Environmental Law of which Barr
mental Congdition, including but not limited to, any spilling, leak
of any Hazardous Substance, and (c} any condition caused b

; =|nvofwng the Property and any
tifal knowledge, (b) any Environ-
ge, release or threat of release
#4SE OF release of a Hazard-
arns, or is notified by any
ﬂher remediation of any
Iy take all necessary
e any obligation on

remedial actions in accordance with Environmental Law. Nothmg
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant
22. Acceleration; Remedies. Lender shall give notice to Borrower 4 eratlon follow-
ut-not prior to
acceleration under Section 18 unless Applicable Law provides othermse}g,
(a) the default; (b) the action required to cure the default; (c) a date, not iess t

the date the notice is given to Borrower, by which the default must be cured; as

defense of Borrower to acceleration and sale, and any other matters required to be’
notice by Applicable Law. if the default is not cured on or before the date specified ip
Lender at its option, may require immediate payment in full of all sums secured by &
Instrument without further demand and may invoke the power of sale andfor any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’

and costs of title evidence.
Initials: LL
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election 10 cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and
‘other persons as Applicable Law may require. After the time required by Applicable Law and
: tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at;public auttion to the highest bidder at the time and place and under the terms designated in the
I : one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permltted by Appllcable Law by public annocuncement

eliver to the purchaser Trustee's deed conveying the Property without any
‘gxpressed or implied. The recitals in the Trustee’s deed shall be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in

| sums secured by this Security Instrument; and {c} any excess to the
person or pers itted to it or to the clerk of the superior court of the county in which
the sale took pface. =

23. Reconveyance. |

request Trustee to recosv

payment of all sums secured by this Security instrument, Lender shall
Eroperty and shall surrender this Security Instrument and all notes evi-
dencing debt secured’b ity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person ‘or pier ns iezgally entitled to it. Such person or persons shali pay any recordation
costs and the Trustee’s feg for preparmg the reconveyance.

fees,” whenever used in this Securnty Ir
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL DM TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING*REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

he terms and covenants contained in this
adirecorded with it

BY SIGNING BELOW, Borrower accepts @nd agrees
Security Instrument and in any Rider executed by Borrg

UQ&LM

W16 (seal

VAL C RUNGE DATE
£ Lo - 1/ //{o_(seal)
JANE E RUNGE DATE
Initials:
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COUNTY o&Eéé/f ss:

s day rsonally appeared hefore me VAL C RUNGE AND JANE E RUNGE to me
ividual party/parties described in and who executed the within and
t, and acknowledged that helshe{&?hpsigned the same as h|s!her""@ ree

deed, for the uses and purposes therein mentioned.
iand and official seal this 5Tday of /&0 v a;“‘*/é

LNA‘MWH 7
otary Public in and for
Washington, residing at %ﬁ
{/) éﬂ; o

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer Th
NMLS ID: 487362

Initials:
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PLANNED UNIT DEVELOPMENT RIDER

UNIT BEVELOPMENT RIDER is made this 31st day of

and is incorporated into and shall be deemed to amend and
ge, Deed of Trust or Security Deed (the "Security Instrument”)
of the same ¢ y the undersigned (the "Borrower”) to secure Borrower's Note

t0 Peoples B:E‘;a;nk,

(the "Lender™
the Property described in the Security Instrument and

The Property includes, b
together with other such pa:
in COVENANTS, CONDITIOR

(the "Declaration”).
development known as  Big Fir South

orrower’'s interestin the homeowners association
i the comymon areas and facilities of the PUD
d proceeds of Borrower's interest.

(the "PUD"). The Property alsoincluds
or equivalent entity owning or managir;
{the "Owners Association”) and the uséds, benefi

PUD COVENANTS. In addition to th
Securitz Instrument, Borrower and Lender

A. PUD Obligations. Borrower shall perform: errower’s obligations underthe
PUD’s Constituent Documents. The "Constituent Documents” are the (i) Declaration;
{ii) articles of incorporation, trust instrument or any‘eguivalent document which creates
the Owners Association; and (iii) any by-laws or othier rules orregulations of the Owners
Association. Borrower shall prompt %pay, wh dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owneis"Ass
generally accepted insurance carrier, a “master” or "blanke
which is satisfactory to Lender and which provides insu
(including deductible levels), for the periods, and against:
within the term “extended coverage,” and any other hazardg, lnclding, but not limited
to, earthquakes and floods, for which Lender requires insurance thei: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the véarly premium
instaliments for property insurance on the Property; and (i) Borrower 's'obifigation under
Section 5 to maintain property insurance coverage on the Property-is
to the extent that the required coverage is provided by the OwnersAssad

What Lender requires as a condition of this waiver can change during thie &

Borrower shall give Lender prompt notice of any lapse in Fs
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieu 6f
repair following a 10ss to the Property, or to common areas and facilities ofth
proceeds payable to Borrower are hereby assigned and shall be paid to Leh
shall apply the proceeds to the sums secured by the Security Ihstrument,
not then due, with the excess, if any, paid to Borrower. s

C. Public Liability Insurance. Borrower shall take such actions as wmay b
reasonable to ensure that the Owners Association maintains a public liability insura
policy acceptable in form, amount, and extent of coverage to Lender. :
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) tia Efg.)a)/'.':lble to Borrower in connection with any condemnatlon or other
Yorany part of the Property or the common areas and facilities of the PUD,
nveyance in lieu of condemnation, are hereby assigned and shall be paid
ich proceeds shall be applied by Lender to the sums secured by the
Security Instr merit as provided in Section 11.

E. Lender" o, Consent. Borrower shall not, except after notice to Lender and
i riorwritén consent, either partition or subdivide the Property or consent
to: (i) the abangonraent riermination of the PUD, except for abandonment or termination
required by law in theé f substantial destruction by fire or other casualty or in the case
of a taking by condemt eminent domain; (i) any amendment to any provision of the
“Constituent Docunients provision is for the express benefit of Lender; (jii) termination
of professional mana assumption of self-management of the OwnersAssociation;
or (iv) any action whi¢ ve the effect of rendering the public liability insurance
coverage maintained b mers Association unacceptable to Lender.

F. Remedies. If Borrewer dogs not pay PUD dues and assessments when due,
then Lender may pay tfrem amounts disbursed by Lender under this paragraph
F shall become additional gebtof Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to.ethierterms of payment, these amounts shail bear
interest from the date of disbursefment at the Note rate and shall be payable, with
interest, upon notice from Len Borrower requesting payment.

BY SIGNING BELOW, Borrower acce
contained in this PUD Rider.

U‘L&Q—R)\W\AA

VAL C RUNGE 0

JAN%{E?Q W

and agrees to the terms and covenants

\ A /[(o (Seal)

DATE

W/ e sean

DATE

MULTISTATE PUD RIDER--Single Fariily--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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TRANSFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
as follows:

strument secures to Lender: (i) the repayment of the Loan, and
ions and modifications of the Note; and {ii) the performance of
ts and agreements under this Security Instrument and the Note.

For this urfa orrgwer irrevocably grants and conveys to Trustee, in trust, with
power of salé€, the fgilowirg described pro_Ferty located in the

County [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

OUTH, P.U.D", NO. LU-06-089, RECORDED MAY
FILE NO. 201405290037, RECORDS OF SKAGIT

SITUATE IN THE CIT
WASHINGTON.
Lot 26 Big Fir South PUI
APN #: P131978/6019-00C:

T VERNON, COUNTY OF SKAGIT, STATE OF

which currently has the address of 1 2 Fraser Ave, Mount Vernon,

[Street][City]
WA 98274 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvement
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to
"Property.”

‘covered by this Security
curity Instrument as the

4 esignates MERS

Lender, as the beneficiary under this Security |
aw or this Security

as the Nominee for Lender. Any notice required by App
Instrument to be served on Lender must be served on RS as.the designated
Nominee for Lender. Borrower understands and agrees that MERS' a8 the designated
Nominee for Lender, has the right to exercise any or all interesis’ granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and sell‘the Property;

and to take any action required of Lender including, but not ki
releasing this Security Instrument, and substituting a successor,

C. NOTICES

Section 15 of the Security Instrument is amended to read a
15. Notices. All notices given by Borrower or Lender in conn

Security Instrument must be in writing. Any notice to Borrower in conne
Security Instrument shall be deemed to have been given to Borrower wi
by first class mail or when actually delivered to Borrower’s notice addréess
by other means. Notice to any one Borrower shail constitute notice to all Bor
unless Applicable Law expressly requires otherwise. The notice address s
the Property Address unless Borrower has designated a substitute notice ai
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride made this 31st day of October, 2016, and is
incorporated samends and supplements the Deed of Trust (the "Security
Instrument”) te given by the undersigned (the "Borrower,” whether there
are one or more pe undersigned) to secure Borrower's Note to

Peoples Bank, a

("Lender”) of the same date~and covering the Property described in the Security
Instrument, which is logatéd

1942 Fraser Ave, Mou n, WA 98274.

in addition to the covenants a
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security Instrument, Borrower
ihat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimiand Dr., Ste. 401, Bellingham, WA 98226,

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrume “Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc"MERS is a separate

corporation that is the Nominee for Lender and is acting'sglely for ¥ender. MERS is
organized and existing under the laws of Delaware, and has an at ss and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) -MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties a '
Lender as Lender may from time to time direct, including but notJimit
successor trustee, assigning, or releasing, in whole or in part this:
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or @
this Security Instrument. The term "MERS” includes any successor
MERS. This appointment shall inure to and bind MERS, its successa
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amende
the following definition:

_ . "Nominee” means one designated to act for another as its representa
a limited purpose.
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Lender. Borrower shall claromptly notify Lender of Borrower’s change of
er specifies a procedure for reportm% Borrower's change of address,
shall only report a change of address through that specified procedure.
dnty one designated notice address under this Security Instrument at
Any-otice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower

rovides 1o st also be provided to MERS as Nominee for Lender until
ERS’ Nominet interést is terminated. Any notice provided by Borrower in connection
with this Security tastruiment will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed tg'have.been given to Lender until actualg( received by Lender. If
any notice required.by curity Instrument is also required under Applicable Law,
the Applicable Law ret will satisfy the corresponding requirement under this
Security Instrument.

address by noti

~OF LOAN SERVICER; NOTICE OF GRIEVANCE

trument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
her with this Security Instrument) can be sold
Borrower. Lender acknowledges that until it
“interest in this Security Instrument, MERS
thie authority to exercise the rights of Lender. A
sale might result in a change in th tity (known as the "Loan Servicer”} that collects
Periodic Payments due under the "Ngte and this Security instrument and performs
other mortgaPe loan servicing obligations under,the Note, this Security Instrument,
and Applicable Law. There also might-be one o mpre changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ge of the Loan Servicer, Borrower
will be given written notice of the change state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectionwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa viced. by a Loan Servicer other
than the purchaser of the Note, the mortgage loa; ing obligations to Borrower
will remain with the Loan Servicer or be transferréd to a successor Loan Servicer
and are not assumed by the Note purchaser unles wi [

purchaser.

20.Sale of Note; Ching
or a partial interest in the N6t
one or mare times without prior

remains the Nominee for Lender:i

Neither Borrower nor Lender may commence . Jained to any judicial
action (as either an individual litigant or the member of /a/Class}). that arises from the
other ﬂarty's actions pursuant to this Security Instrument or that alieges that the other

arty has breached any provision of, or any duty owed by reasom™of, this Security
nstrument, until such Borrower or Lender has notified the ‘ether
given in compliance with the requirements of Section 15) of sugh slleged breach and
afforded the other party hereto a reasonable period after the giying of stich notice to
take corrective action. [f Applicable Law provides a time pefiod whic st elapse
before certain action can be taken, that time period will be deeried tg'be-féasonable
for purposes of this paragraph. The notice of acceleration and oppe: gure given
to Borrower pursuant to Section 22 and the notice of acceleration g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and cpg
corrective action provisions of this Section 20. ”

E. SUBSTITUTE TRUSTEE

Awith such notice

Section 24 of the Security Instrument is amended to read as follow

24, Substitute Trustee. In accordance with Applicable Law, Lender t
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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{3 BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

VAV )

DATE
%@w /1)1 (sean
JANE & RUNGE DATE
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