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ASSIGNMENT OF RENTS

Reference # (if applica
Grantor(s):

Additional on page

Grantee(s)
1. Skagit Bank

Legal Description: Lots 1, 2 & P Blk 1303, Northern Pacific Add. (Aka Lot 1 OF BLA
201605190058
Additional on page 2

Assessor's Tax Parcel ID#: 3809-30 02 P58291

THIS ASSIGNMENT OF RENTS dated October 28
KEYSTONE PROPERTY SERVICES, LLC, a Wa
address is 915 4TH ST, ANACORTES, WA 98
Skagit Bank, whose mailing address is 301
98233 (referred to below as "Lender”).

16, is made and executed between
Limited Liability Company, whose
erred to below as "Grantor"} and
we, P O Box 285, Burlington, WA
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iGN ENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
ing described Property located in Skagit County, State of Washington:

d 2 and the East 1/2 of Lot 3, Block 1303, "NORTHERN PACIFIC ADDITION

", as per plat recorded in Volume 2 of Plats, page 9, records of Skagit

ton. {Also known as Parcel A of BLA recorded May 19, 2016, under
01605190058.)

nacortes, County of Skagit, State of Washington.

is commonly known as 3802 West 2nd Street, Anacortes, WA

THIS ASSIGNMENT IS GIVE T& SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
WRANT% UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.

PAYMENT AND PERFORMA
shall pay to Lender all ama
Grantor's obligations under t

operate and manage the Propéry ant t i Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consen ef cash collateral in a bankruptcy proceeding.

Right to Assign. Grantor has the fuil
convey the Rents to Lender.

No Prior Assignment. Grantor has noj
instrument now in force.

default shall have occurred under this Assignment,
given and granted the following rights, powers and authaority:

Notice to Tenants. Lender may send notices to a
Assignment and directing all Rents to be paid directlyfo L#nder or

ants of the Property advising them of this
der's agent.

%he Propeny. demand, collect and receive from
; itute and carry on all legal proceedings

necessary for the protection of the Property, includin
possession of the Property; collect the Rents and remove any teng

Compliance wuth Laws. Lender may de any and all things to ex "eomply With the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requlrements of &l ather govemmental agencies
affecting the Property.

Leass the Property. Lender may rent or lease the whole or any part of
such conditions as Lender may deem appropriate.

h term or terms and on

Other Acts. Lender may do all such other things and acts with respect to t
appropriate and may act exclusively and solely in the place and slead of Grant
Grantor for tha purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts-ai thi
Lender shall have performed one or more of the foregoing acts or things shall not requir
specific act or thing.

APPLICATICN OF RENTS. All cosis and expenses incurred by Lender in connection with th
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in if
determine the application of any and all Rents received by it; however, any such Rents received
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures mage
this Assignment and not reimbursed from the Rents shall become a part of the Indebtednegsss
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure u

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs a

Grantor a suitable satisfaction of this Assrgnment and smtable statements of termmatlon of any financing *a
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intaré
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, |nclud|ng
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay undei
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take @n
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens. secu
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£ncy branoes and ather claims at any time fevied er placed on the Rents or the Property and paying all costs

rantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
and; (B) be added to the balance of the Note and be apporticned among and be payable with any
to become due during either (1) the term of any applicable insurance policy; or (2) the
e Note, or (C) be trealed as a balloon payment which will be due and payable at the Note's

Other Defaults.
centained in th
obligation, co
Default on Othér Pay )
for taxes or insurance, ¥

fails to comply with or to perform any other term, obligation, covenant or condition
[ t or in any of the Related Documents or to comply with or to perform any term,
on contained in any other agreement between Lender and Grantor.

Environmental Defaul
condition contained

False Statements. y
Grantor's behalf under th
either now or at the time

Qefectlve Collateralization

Death or Insolvency The dissslutigh of Grantpr's (regardless of whether election to continue is made}, any
member withdraws from the limited liability pany, or any other termination of Grantor's existence as a going

‘ i ) ency of Grantor, the appointment of a receiver for any part of
‘benefit of creditors, any type of creditor workout, or the
commencement of any proceedlng undersary'bgnkruptey or insclvency laws by or against Grantor.

fforeclosure or forfeiture proceedings, whether by judicial
i , by any creditor of Grantor or by any governmental agency
against the Rents or any property secuning the Indebtedness. This includes a gamishment of any of Grantor's
accounts, including deposit accounts, with £ender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity ‘ar reasonableness of the claim which is the basis of the creditor or
forfeiture proceedmg and if Grantor gives Lendar ‘written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the crégitor or forfeiture.proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reservg:Or bond for the dispute.

Property Damage or Loss, The Property is lost, stolen, subg

Events Affecting Guarantor. Any of the preceding ev
Indebtedness or any Guarantor dies or becomes inc
under, any Guaranty of the Indebtedness.

maged, sold, or borrowed against.

ts oCours with respect to any Guarantor of any of the
tent, ar kes or disputes the validity of, or liability

Adverse Change. A material adverse change occurs i
prospect of payment or performance of the Indebtedness is i

wial condition, or Lender believes the

Insecurity, Lender in good faith believes itself insecure.

may exercise any one or more of the followmg rights and remedies,

by law:

pay.

Collect Rents. Lender shall have the right, without notice to Grantor,
collect the Rents, including amounts past due and unpaid, and apply the net:py
cosis, against the Indebtedness. In furtherance of this right, Lender shall haye. i
Lender's Right to Receive and Collect Rents Section, above. If the Rents are colleftegby Lender, then Grantor
irevocably designates Lerder as Grantor's attorney-in-fact to endorse instrumentssregéived in pmymenl thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Paymeits by tenast other users to
Lender in response to Lender's demand shall satisfy the obligations for which the paiy de, whether or
not any proper grounds for the demand existed. Lender may exercise its rights untaith réghaph either in
persen, by agent, or through a receiver.

the Property, with the power to protect and preserve the Property, to operate the Prope;
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, ovéd'a
the receivership, against the Indebtedness. The receiver may serve without bond if permitigd
right to the appointment of a receiver shall exist whether or not the apparent value of the Br
Indebtedness by a substantial amount. Empioyment by Lender shall not disqualify a person ft
receiver,

Other Remadies. Lender shall have all other rights and remedies provided in this Assignment or thi Nét
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other’tefs
an election to make expenditures or to take action to perform an ebligation of Grantor under this Assignimént sft
Grantor's failure to parform, shall not affect Lender's right to declare a default and exercise its remedias

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assigyi
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attormeys’ fees at triaf an
upcon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ali
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of it
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall b
interast at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include®
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t, limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s fegal
hether or not there is a lawsuit, including attomeys’ fees and expenses for bankruptcy proceedings
Iudlr&g eﬁorts to modify or vacate any automatlc stay or injunction), appeals, and any anticipated post Judgment
ollectloré services, the cost of searchmg records, obtaining title reports {including foreclosure reports), surveyors'
appraisal fees, title insurance, and fees for the Trustee, to the exient permitted by applicable law.
will pay any court costs, in addition to all cther sums provided by law.

Assignment, together with any Related Documents, constitutes the entire understanding and
theiparties as o the matters set forth in this Assignment. No alteration of or amendment to this
active unless given in writing and signed by the party or parties sought to be charged or
amendment.

headings in this Assignment are for convenience purposes only and are not to be used
visions of this Assignmant.

Merger. There shall |
estate in the Propes
of Lender.

raequire. (2) If more th
and several. This means ffiat
Borrower and Grantor are fiet,
joined in any lawsuit. (3) Th
purposes only. They are not to;

No Waiver by Lender. Lende
waiver is given in writing and sigl

ne perséd ighs this Assignment as "Grantor,” the ebligations of each Grantor are joint
i ings a lawsuit, Lender may sue any one or more of the Grantors. If

‘am 5 given to paragraphs or sections in this Assignment are for convenience
$ed to interiret or define the provisians of this Assignment.

MNo delay or omission on the part of Lender in exercising any right
other right A waiver by Lender of a provrsmn of thls Asmgnment

frany f Lender's rights or of any of Grantor's obligations as to any
f Yender is required under this Assignment, the granting of such
ot gonstitute continuing consent to subsequent instances where such
t may be granted or withheld in the sole discretion of Lender.

future transactions. Whenever the corige
consent by Lender in any instance shall
consent is required and in all cases such con

Notices. Subject to appllcable Iaw and exgf
shall be given in writing, and shall be effective
e (unless otherwise required by law), when
when depesited in the United States mail, as
addresses shown near the beginning of this
s Assignment by giving formal written notice
to change the party's address For notice

deposited with a nationally recognized overnight courier,
first class, certified or registered mail postage prepaid
Assignment. Any party may change its address for gotiz:
to the other parties, specifying that the purpose of.
purposes, Grantor agrees to keep Lender informed at a3
law, and except for notice required or allowed by law
Grantor, any notice given by Lender to any Grantor is deerr

Powers of Attorney. The various agencies and powers of attortiey
granted for purposes of security and may not be revoked by G
Lender.

Severabllity. If a court of competent jurisdiction finds any provisim:
unenforceable as to any circumstance, that finding shalf not miake,. &
unenforceable as to any other circumstance. If feasible, the offending p
that it becomes legal, valid and enforceabls. If the offending prov
considered deleted from this Assignment. Unless otherwise requ
unenforceability of any provision of this Assignment shall not affect th
other provision of this Assignment.

g provision |ilegai mvalid or
2 be considered modified so
& S0 modifed it shall be

Assignment shall be binding upen and inure to the benefit of the parties, th f If
ownership of the Property becomes vested in a person other than Grantor, Lendel to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indeb%edness b}g g5 of forbearance or
fie Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and be
exemption laws of the State of Washingten as to all Indebtedness secured by this Assig

DEFINITIONS. The following capitalized words and terms shall have the following me:
Assignment. Untess specifically stated to the contrary, all references to dollar amounts shall naean,a i

shall include the singular, as the context may require. Words and terms not otherwise defined in this . 'sm
have the meanings attributed to such terms in the Uniform Commercial Coda:

Assignment. The word "“Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT:
be amended or modified from time to time, together with all exhibits and schedules attached to thig
OF RENTS from time to time.

Borrower. The word "Borrower" means KEYSTONE PROPERTY SERVICES, LLC.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Defauli

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Assighy
the default section of this Assignment.

Granter. The word "Grantor" means KEYSTONE PROPERTY SERVICES, LLC.
Guarantor. The word "Guarantor” means any guarantor, surety, or accommedation party of any or all of |
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he word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
li or part of the Note.

The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
r the Note or Related Documents, together with all renewals of, extensions of, modifications of,

Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
ether with interest on such amounits as provided in this Assignment.

" means the promissory note dated October 28, 2016, in the original principal
frorn Grantor to Lender together wlth all renewals of extensions of, modifications

Related Documents. h& ;mrs ds "Related Documents" mean all promissory notes, credit agreements, loan
agreements, enwronmerxil greements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral m i ther instruments, agreements and documents, whether now or hereafter

I Grantors present and future rights, title and interest in, to and under any
uding, without limitation, all rents, revenus, income, issues, royalties,
curity deposits, advance rantals, profits and proceeds from the Property,

and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES WAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGMER, HA% CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER-38, 20+

GRANTOR:

KEYSTONE PROP RVICES, LLC

KRISTOPH Lf/YAUN

LIMITED LIABILITY COMPANY ACKHOWLED
sTatEoF_ W @5 L, m g'\-& N
COUNTY OF 6)’* aq_'i _l-’
On this 3!’;‘) day of /\IOV%)D &

Notary Public, personally appeared KRISTOPHER A YAUN, -
PROPERTY SERVICES, LLC, and personally known to me or proved to me Sf H
member or designated agent of the limited liability company that exec
acknowledged the Assignment to be the free and voluntary act and deed of th
statute, its articles of organization or its operating agreement, for the uses and purposes t n mentioned, and on oath
stated that he or she is authorized to execute this Assignment and in fact e ent on behalf of the

limited Iiajyjlly campany. 5

Notary Public in and for the State of ‘/JA

By:

, before me, the undersigned
s of KEYSTONE

LaserPro, Ver. 16.3.10.005 Copr. D+H USA Corporation 1997, 2016. All
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