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078-0003 (P26161)

Assessor's Tax Parcel ID#:  340418-0
340418-0-057-0008 (P26134), 340418-

THIS DEED OF TRUST is dated November
Washington Limited Liability Company ("Grantor ,
Vernon Branch, 208 East Blackburn Suite 100, Mour
sometimes as "Lender” and sometimes as “"Beneficiary
& ESCROW, whose mailing address is 1301 B RIV|
98273 (referred to below as "Trustee™).
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NT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
rid for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
eal property, together with all existing or subsequenlly erected or affixed buildings,
ali easements, rights of way, and appurtenances; all water, water rights and ditch rights
Ath ditch or irrigation rights); and all other rights, royaities, and profits relating to the real

tation all minerals, oil. gas, geothermal and similar matters, &he "Real Property”)

improvemes
{incfuding Stwck i
property, including withos

located in Skagit ¢
See Exhibi

The Real Property or i

WA 98273. The Red
340418-0-053-0002
(P26161).

Grantor hereby assigns as se
profits of the Property. This

ddress is commonly known as 205 West Fir Street, Mount Vernon,
tax identification number is 340418-0-04-0103 (P26114),
340418-0-057-0008 (P26134), 340418-0-073-0003

er, all of Grantor's right, title, and interest in and to all leases, Rents, and
recorded In accordance with RCW 65.08.070; the lien created by this
assignment is intended to be speul ‘and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect thi and’ profits, which license may be revoked at Lender's option and shall be
autgmatically revoked upon acceléfdtionsof 4l or part of the Indebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intefestdn the Pergonal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASS\YE OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL FROPERTY, IS GIVEN TO SECURE YMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE:NOT E RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED HE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. . tor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of:

b}¥Grantor has the full power, right, and autherity to enter into
this Deed of Trust and to hypothecate the Préperty. () the provisions of this Deed of Trust do not conflict with, or
result in a defaylt under any agreement or other iisrdment binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable fo Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information
representation to Grantor about Borrower (including

deficiency to the extent Lender is otherwise entitled to a clais
or completion of any foreclosure action, either judicially or

PAYMENT AND PERFORMANCE. Except as otherwise provid
Indebtedness secured by this Deed of Trust as it becomes 1
respective obligations under the Note, this Deed of Trust, and thé:Redste

POSSESSION AND MAINTENANCE OF THE PROPERTY, Borrower afd &rant
possession and use of the Propedy shall be governed by the following: isi

Possession and Use. Until the occurrence of an Event of Defa
control of the Property; (2} use, operate or manage the Property
(this privilege is a license from Lender to Grantor automatically reig
relate to the use of the Property or to other limitations on the Prope
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable co
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisarig fermit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withidut Mimiiig the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, Anv.d minerals (including
oil and gas), coal, clay, scoria, solt, gravel or rock products without Lender's prior w 3

Removal of improvements. Grantor shall not demolish or remove any improve
without Lender's prior written consent. As a condition to the removal of any Impryp
Grantor to make arrangements satisfactory to Lender to replace such Improvements
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upol
reasonable times to attend to Lender's interests and to inspect the Real Property for
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, and sHi
compliance by all agents, tenants or other persons or entities of every nature whatsoever
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations,*
in effect, of all governmental autherities applicable to the use or occupancy of the Property, inchydl

limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law,:orjinari
regulation and withhaold compliance during any proceeding, including appropriate appeals, so long a anto

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intefgsts in th
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reazonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandan or leave unattended the Properly. Grantor shall do al .atfier
acts, in addition to those acts set forth above in this section, which from the character and use of the Properiy a
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable
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this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
ness and impose such other conditions as Lender deems appropfiate, upon the sale or transfer,
ritten consent, of alt or any part of the Real Property, or any interest in the Real Property. A

lhe conveyance of Real Property or any right, title or interest in the Real Property; whether
able; whether voluntary or involuntary. whether by owtright sale, deed, installment sale contract,
land contr. t fi deed leasehold interest with a term greater than three (3) years, lease-aption contract, or by
sale, assigniment, nsfgr uf any beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of convey £ 0f an interest in the Real Property. If any Grantor is a corpaeration, partnership or limited
liability company, trapgfe ficludes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership jrite ifed liability company interests, as the case may be, of such Grantor. However, this
option shall not bé, 2nder if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The fuil
Trust:

Iegal, benefis

rovisions relating to the taxes and liens on the Property are part of this Deed of

charges (mciudlng
pay when due all claifns
shall maintain the Propert
Trust, except for the lie
Trust.

Right to Contest.

brk d é n or for services rendered or material furnished to the Property Grantor
ee of all fiens having priority over or equal to the interest of Lender under this Deed of
: sessments not due and except as otherwise provided in this Deed of

Grantor it

"g as Lender's interest in the Property is not jegpardized. If a lien arises or
ntor shall within fifteen {15) days after the lien arises or, if a lien is filed,

osts and attorneys' fees, or other charges that could accrue as a
N~ In any contest, Grantor shall defend itself and Lender and shall

satisfy any adverse judgment before enfo
obligee under any surety bond fumished i

Evidence of Payment. Grantor shall upoﬁ
or assessments and shall authorize the a
statement of the taxes and assessments aga

ia ;governmenlal official to deliver to Lender at any time a written
he Property.

Notice of Construction. Grantor shall notify er at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Propstty, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the wirk, service aterials. Grantor will upon request of Lender
furnish to Lender advance assurances salisfactory io Lepder rantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to
Trust.

ting the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and mair
coverage endorsements on a replacement basis for the full ins: alue cewvering all Improvements on the Real
Property in an amount sufficient to aveid application of any coi e, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintai general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being gamed as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain s siirance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender ma! reguire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to i % i
reasaonably acceptable to Lender. Grantor, upon request of Lender, will d
policies or certificates of insurance in form satisfactory to Lender, including
cancelled or diminished without at Ieast thirty (30) days prior written nonoe to Lender]

will, area designated by
the Administrator of the Federal Emergency Management Agency as a specist ga. Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, for the full unpaid 5 ce of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits/Set#under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insura'

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Fmp fty
and repair of the Property. If Lender elects to apply the proceeds to restoration and rep
replace the damaged or destroyed Improvements in a manner satisfactory to Lend
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for f
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds whighehav
disbursed within 180 days after their receipt and which Lender has not committed to the repair ¢

the Property shail be used first to pay any amount owing to Lender under this Deed of Trust, thgh
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness: :
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest,

Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Granto
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2)%,
insured; (3} the amount of the policy, (4) the property insured, the then current replacement valug
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor sha
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacemers cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest i
the Froperty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, includin
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Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay

t ar any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
par-deems appropriate, including but not limited to discharging or paying all taxes, liens, security
and other claims, at any time levied or placed on the Property and paying ail costs for insuring,
the Property. All such expenditures incurred or paid by Lender for such purposes will then
te c¢harged under the Note from the date incurred or paid by Lender to the date of repayment by
| become a parnt of the Indebtedness and, at Lender's option, will {A) be pavable on
balance of the Note and be apportioned among and be payable with any installment
ither (1) the term of any applicable insurance policy; or (2) the remaining term of
‘valloon payment which will be due and payable at the Note's maturity. The Deed of
nt &f these amounts. Sugh right shall be in addition to all other rights and remedies to

Grantor. Afl such &
demand; (B) be a
payments to become gue.
the Note; or (C)
Trust also will sl

ot holds good and marketable title of record to the Property in fee simple,
ces other than those set forth in the Real Property description or in any
| ite opinion issued in favor of, and accepted by, Lender in connection
1s the full right, power, and authority to execute and deliver this Deed of

in the paragraph above, Grantor warrants and will forever defend the
ﬁalms of all persons. In the event any action or proceeding is commenced
1stee or Lender under this Deed of Trust, Grantor shall defend the
eminal party in such proceeding, but Lender shall be entitled to

titte to the Property against the |
that questions Grantor's title or tf
action at Grantor's expense. Gran
participate in the proceeding an
Granter will deliver, or cause to be
to permit such participation.

Compliance With Laws. Grantor warran
existing applicable laws, ordinances, and ;

fpresentations, warranties, and agreements made by Grantor in
delivery of this Deed of Trust, shall be continuing in nature, and
> a5 Borrower's Indebtedness shall be paid in fuli.

Survival of Representations and Warranties
this Deed of Trust shall survive the executioh
shall remain in full force and effect until suc

CONDEMNATICN. The following provisions relating’ ondemnation

Proceadings. If any proceeding in condemnatioil is filed,
Grantor shall promptly take such steps as may be necessa
may be the nominal party in such proceeding, but Lender
represented in the proceeding by counsel of its own ghoi
cause to be delivered to Lender such instruments and cif;cu entati
time to permit such participation.

Application of Net Proceeds. If all or any part of the Propéry is z0
any proceeding or purchase in lieu of condemnation, Lender may
net proceeds of the award be applied to the Indebtedness or th,
proceeds af the award shall mean the award after payment of al
incurred by Trustee or Lender in connection with the condemnatic:

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL &
to governmental taxes, fees and charges are a part of this Deed of Trust

oceedings are a part of this Deed of Trust:

dntor shall promptly notify Lender in writing, and
fefénd the action and obtain the award. Grantor
ted to participate in the proceeding and to be
ntor's expense, and Grantor will deliver or
s may be requested by Lender from time to

eminent domain proceedings or by
require that all or any portion of the

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall
this Deed of Trust and take whatever other action is requested by Lender
the Real Propeity. Grantor shall reimburse Lender for all taxes, as descs

cantinue Lender's lien on
ether with all expenses
tion all taxes, fees,

specific tax on
secured by this
he holder of the

Borrower which Borrower is authorized or required to deduct from payments on thi
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable again
Note; and (4) a specific tax on all or any portion of the Indebtedness or on pa
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to th
Trust, this event shall have the same effect as an Event of Default, and Lender may ex
available remedies for an Event of Default as provided below unless Grantor either (1
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens s8
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deagd
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of:
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Corg
as amended from time ta time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lende
and continue Lender's security interest in the Rents and Personal Property. In addition to recerding this;Be
Trust in the real property records, Lender may, at any time and without further authorization from Gran
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantog,
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granto
shail not remave, sever or delach the Personal Property from the Property. Upan default, Grantor shall assembl
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor arig
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to th
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ailing addresses of Grantor {(debtor) and Lender (secured party) from which information
ity interest granted by this Deed of Trust may be cblained {each as required by the Uniform

ade execuled or delivered, lo Lender or to Lender's desugnee and when requested by
od, & gorded, refiled, or rerecorded as the case may be, at such times and in such offices
Ry dee,ag appropriate, any and all such _mortgages, deeds of trust, security deeds security

other documents as may, n thie sole opinion of Lender, be necessary or desirable in order to eﬁectuate complete
perfect, continue, or prssemie (1., Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
liens and security interests created by this Deed of Trust as first and prior
yned or hereafter acquired by Grantor. Unless prohibited by law ar Lender
iting, Grantor shall reimburse Lender for all costs and expenses incurred in connection

liens on the Property, #vheth
agrees to the contrary in
with the matters referred

Attorney-in-Fact. If Granior:
for and in the name of Gragt
Lender as Grantor's attorneyin.f
other things as may be necessa
the preceding paragraph.

FULL PERFORMANCE. If Borrower a
the obligations imposed upon Grantor u ;
full reconveyance and shall execule and deliver tg'Grantor smtable statements of termination of any financing statement
on file evidencing Lender's security interest in th ents apdihe Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. Fh any reconveyance may be described as the "person or
persons legally entitled therete”, and the reci 2 reConveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or fact ;

EVENTS OF DEFAULT. Each of the following,
of Trust;

f the things referred to in the preceding paragraph, Lender may do so
! r's expense. For such purposes, Grantor hereby irrevocably appeints
t for th purpose of making, executing, delivering, filing, recording, and doing all
AT _gdiesirable, in Lender's sole opinion, to accomplish the matters referred to in

Payment Default. Borrower fails to make any p y

Other Defaults. Borrower or Grantor faits to comply with o
condition ¢ontained in this Deed of Trust or in any of the R&
term, obligation, covenant or condition contained in any gihes"

Compliance Default. Failure to comply with any othé:
Deed of Trust, the Note or in any of the Retated Docum

Default on Other Payments. Failure of Grantor within the t citiirest b ﬁ%ﬁ Deed of Trust to make any payment
for taxes or insurance, ar any other payment necessary to prevent i j

security agreement, purchase or sales agreement, or any other agr@ement iy fgvor of any other creditor or persan
that may materially affect any of Borrower's or any Grantoi ] ir Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability to perform their otissd obfligations under this Deed of Trust or
any of the Related Documents. S

False Statements. Any warranty, representation or statement made or furnish shder by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Re| Documents is false or n‘usleadmg )]
any material respect, either now or at the time made or furnished or
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Dociy
effect {including failure of any collateral document to create a valid and perfe
time and for any reason.

member withdraws from the limited liability company, or any other terminatic
existence as a going business or the death of any member, the insolvency of Borrowsr b
of a receiver for any part of Borrower's or Grantor's property, any assignment for the h@n&f*
of creditor workout, or the commencement of any proceeding under any bankruptcy or
against Borrower or Grantor,

proceeding, self—help, repossessuon or any other method, by any creditor of Borrower of G
governmental agency against any property securing the Indebtedness. This includes a gapig
Bomrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Eve
not apply if there is a good faith dispute by Barrower or Grantor as to the validity or reasonabl
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender writhé
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditsr
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreeme
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including with
limitation any agreement conceming any indebtedness or other obligation of Borrower or Grantor to
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranior of any of th
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of or liabiligy
under, any Guaranty of the Indebtedness.
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. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
pect of payment or performance of the Indebtedness is |mpa|red

e provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
ends written notice to Borrower demanding cure of such default: {1) cures the default
{2) if the cure requires more than fifteen (15} days, immediately initiates steps which
sole discretion to be sufficient to cure the default and thereafter continues and
necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDI DE. ULT. If an Event of Default occurs under this Deed of Trust, at any time thereatfter,
Trustee or Lend ne or more of the following rights and remedies:

Election of Remeadies. ‘Electi n by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make ex es or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantar's failure to'perform,.shall not affect Lender's right to declare a default and exercise its remedies.

have the right at its option to declare the entire Indebtedness immediately
nt penalty which Borrower would be required to pay.

@ny part of the Real Property, the Trustee shall have the right to exercise its
lose bygbtice and sale, and Lender shall have the right to foreclose by judicial
th and to the full extent provided by applicable law,

: Hy part of the Personal Property, Lender shall have all the rights and
niform Commercial Code.

Lender deems “n
completes all rea

Accelerate Indebtedifess.
due and payable, incliidin

Foreclosure, With respe
power of sale and to f
foreclosure, in either case

UCC Remedies. With respéa:
remedies of a secured party und

Collact Rents. Lender shall hdyes ight out notice to Bormower or Grantor to take possession of and
manage the Property and collect he.-Ment 3 udlng amounts past due and unpaid, and apply the net proceeds,
Ebtedness. In furtherance of this right, Lender may require any
tenant or cther user of the Propertji"t makk payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irr ably degignates lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in' the & of Grantor and to negotiate the same and collect the
proceeds, Payments by tenants or ot Lender in response to Lender's demand shall satisfy the
obligatlons for whlch the payments arg made Wh ther or not any proper grounds for the demand existed. Lender
i er in person, by agent, or through a receiver.

ve a receiver appoeinted to take possession of all or any part of
rve the Property, to operate the Properly preceding or pending
foreclosure or sale, and to collect the Rents fro Property apply the proceeds, over and abave the cost of
the receivership, against the Indebtedness. The receiver mgy without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethe =l % apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment
receiver.

Tenancy at Sufferance. If Grantor remains in possessin " Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possessi
Grantor shall become a tenant at sufferance of Lender oriih
option, either {1) pay a reasonable rental for the use of the P
upon the demand of Lender.

he Property and shall, at Lender's
}} vacate the Properly immediately

Other Remedies. Trustee or Lender shall have any other right or i
or available at law or in equity.

in this Deed of Trust or the Note

Notice of Sale. Lender shall give Grantor reasonable notice of the tirs P #y public sale of the Personal
Property or of the time after which any private sale or other intended dispogitiop-tif-the, Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days beforé the tie of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sals ¢f the Real Froperty,

Sale of the Property. To the extent permitted by applicable law, Borrow by waives any and all
rights to have the Property marshalled. In exercising its rights and remedie: i |

to bid at any public sale on all or any portion of the Property

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any ‘

Trust, Lender shall be entitled to recover such sum as the court may adjudge reasgn:
and upon any appeal. Whether or not any court action ig involved, and to the ¢ 5t péohi siérj by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any ‘time fof téction of its
interest ¢r the enforcement of its rights shall become a part of the Indebtedness payabl
interest at the Note rate from the date of the expenditure until repaid. Expenses cavered by
without Iimitation, however subject to any Iimits under applicable Iaw, Lender's attorney

collection services, the cost of searching records, obtalnmg title reports (mcludmg foreclosure: s
reports, and apprarsal fees, title msurance and fees far the Trustee, to the extent permitied b\

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligationssof
(pursuant to Lender's instructions} are past of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the:
take the following actions with respect to the Property upon the written request of Lender and Grantor:
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} join i
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any othe
trust deed or lien, or of any action or proceeding in which Grantor, Lender, ar Trustee shall be a party, unles:



S S

DEED OF TRUST .
(Continued) Page 7

uired-by applicable law, or unless the action or proceeding is brought by Trustee,

all meet all qualifications required for Trustee under applicable law. In addition to the rights
h above, with respect to all or any part of the Property, the Trustee shall have the right to
nd sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
the full extent provided by applicable law,

er, at Lender's option, may from time to time appoint a successor Trustee to any Truslee
.of Trust by an instrument executed and acknowledged by Lender and recorded in the
agit County, State of Washington. The instrument shall contain, in addition to all other
the names of the original Lender, Trustee, and Grantor, the book and page or the
Deed of Trust is recorded, and the name and address of the successor trustee,
uled and acknowledged by Lender or its successors in interest. The successor
he Property, shall succeed to all the title, power, and duties conferred upon the
“and by applicable law. This procedure for substitution of Trustee shall govem to the

trustee, without conveyans
Trustee in this Deed of F
exclusion of all oth

NOTICES. Subject to applica
any notice required to be giv

eed of Trust, including without limitation any notice of default and any
notice of sale shall be given shall be effective when actually delivered, when actually received by
tetefacsimile (unless otherwis wi, when deposited with a nationally recognized overnight courier, or, if

mailed, when deposited in the E.J itad.States mial as first class, oertmed of regmered mail postage prepaid, directed o
the addresses shown near the Bagj j

any lien which has priority over this
this Deed of Trust. Any party may
notice to the other parties, specifyiiy
purposes, Grantor agrees to keep Len

‘Trust shall be sent to Lender's address, as shown near the beginning of
its address for notices under this Deed of Trust by giving formal written
Gse of the notice is to change the party's address. For notice
eil times of Grantor's current address. Subject to applicable law,
tze given in another manner, if there is more than one Grantor, any

in this Deed of Trust No alteration of or amendment to this
Deed of Trust shall be effective unless give 4 ting and signed by the party or parties sought to be charged or

bound by the alteration or amendment.

Annual Reports, If the Property is used for |
Lender, upon request, a certified statement of rgt
previous fiscal year in such form and detail as Lender shall
receipts from the Property less all cash expenditures made.

Caption Headings. Caption headings in this Deed of F
used to interpret or define the provisions of this Deed o

oses ofher than Granter's residence, Grantor shall furnish to
i me received from the Property during Grantor's
"Net operating income” shall mean alf cash
n with the operation of the Property,

nvenience purpeses only and are not to be

estate in the Property at any time held by or for the benefit
of Lender.

Applicable Law. The Loan secured by this llen was made unde es Small Business Administration
{SBA) nationwide program which uses tax dollars to assist small: . If the United States is seeking
to enforce this document, then under SBA regulations: (a) When' &A is the hoider of the Note, this document and

Fif) documents giving notice,
iye'any federal immunity from

10 this Loam. Any clause
in this document requiring arbitration is not enforceable when SBA is he Note securad by this

instrument.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's requett.tadube 4o the jurisdiction of the
courts of Skagit County, State of Washington. ¢

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Dee

several, and all references to Grantor shall mean each and every Grantor, and all refor:
each and every Borrower. This means that each Grantor signing below is resporigiyl
Deed of Trust. Where any one or more of the parties is a corporation, partnershig: y
similar entity, it is not necessary for Lender to inquire into the powers of any of the office
members, of other agents acting or purporting to act on the entity's behalf, and any obligat

pompany or
s, partners.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this De
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender i ex;
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of thig
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict comgli Y
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any tdursesof cﬁea 4
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantg
as to any future transactlons Whenever the consent of Lender is requ1red under this Deed of Trusﬁ.

such consent is required and in all cases such consent may be granted or withheld in the sole digcretion

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, fay:
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invak
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered mod eﬁ 0
that it becomes legal, valid and enforceable. If the offending provision caonot be so modified, it shall b
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity,
unenforceability of any pravision of this Deed of Trust shall not affect the legality, validity or enforceability of a
other provision of this Deed of Trust.
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ccesgors;and Assigns.  Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
thiz.Lxged of shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
o¥'the, Froperty becomes vested in a person other than Grantor, Lender, without notice to Granter, may
AICCes50rs with reference to this Deed of Trust and the Indebtedness by way of forbearance or
sing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

ime is of the essence in the performance of this Deed of Trust,

Waiver of Homestestl Exémption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws ¢ Até of Washington as to alt Indebtedness secured by this Deed of Trust.

DEFINITIONS. The'iolibwirg cdpitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless spegifically:gtated testhe contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of Americar rds and terms used in the singular shall include the plural, and the plural shall
include the singular, as the cehtesd may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attribute:

Borrower., The word o Waheguru Holdings LLC, Radio Transportation LLC and Peace Trucking
LLC and includes all co-signars and cs kers signing the Note and all their successors and assigns.

Deed of Trust. The wo mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitatio nd security interest provisions relating to the Personal Property and
Rents.

et forth in this Deed of Trust in the section titled "Default”.
an any of the events of default set forth in this Deed of Trust in

Grantor. The word "Grantor” means W

Guarantor. The word "Guarantos” mea
Indebtedness.

Guaranty. The word "Guaranty" means thesQu
guaranty of all or part of the Note. i

Improvements, The word "improvements
maobile homes affixed on the Real Property, fad
Property.

Indebtedness. The word "Indebtedness” means all principdl
payable under the Mote of Related Documents, togetne
consolidations of and substitutions for the Note or Relg and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expen& ¥ Trustee or Lender to enforce Grantor's
obligations undet this Deed of Trust, together with interest s ¥ aghounts as provided in this Deed of Trust.

Lender. The word "Lender” means SaviBank, its successor

Note. The word "Note" means the promissory note dated Nod 2016, in the original principal
amount of $583,200.00 from Borrower to Lender, together, ;
of, refinancings of, consolidations of, and substitutions for t
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

pruHoldings LLC.
ey Quaranior, surety, or accornmodation party of any or all of the

ranty from Guarantor to Lender, including without limitation a

s all existing and future improvements, buildings, structures,
es, additions, replacements and other construction on the Real

tterast, and other amounts, costs and expenses
ewals of, extensions of, modifications of,

nd other articles of personal
afixed to the Real Property
wbititutions for, any of such

property now or hereafter owned by Grantor, and how or hereafter-attackéd
tegether with all accessions, parts, and additions to, all replacements of, san
property; and together with all issues and profits thereen and proceeds
proceeds and refunds of premiums) frem any sale or other disposition of t

Property. The word "Property” means collectively the Real Property and t

Real Property. The words "Real Property” mean the real property, interests
Deed of Trust,

Related Documents. The words "Related Documents" mean all promissory n
agreements, security agreements, mortgages, deeds of trust, security deeds, coliateral

tgages, and all other
: tion with the
ments" and

Indebtedness; provided, that guaranties and environmental indemnity agreements are”
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issu
other benefits darived from the Property.

Trustee. The word "Trustee” means GUARDIAN NORTHWEST TITLE & ESCROW, whose m
8 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substitute or successor trustees
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i%éEDGEs HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

STATE OF }
)88
COUNTY OF )

On this 3 @ day of - , 20 1'(9 . before me, the undersigned
Motary Public, personal'ry appeared Jagpal smgr; M bee' f Waheguru Holdlngs LLC, and personally known to me or

ex uted the Deed%fj ryst on behalf of the limite
< esiding at CDIA.P'E UNVLLE
commission expires 1O~ €1

OKKOWLEDGMENT

STATE OF Lo
countyoF _ S KA 6T
-
On this I RD day of v

Notary Public, persenally appeared Baljit Singh, Member of Waheguru Holdln

proved to me on the basis of satisfactory evidence to be a member or designat
that executed the Deed of Trust and acknowledged the Deed of Trust to be the f
limited liability company, by autharity of statute, its articles of organization or its operat
purposes therein mentioned, and on ocath stated that he or she is authorized to executs

ea:Ct;: the medimThalf of the limited liabili i
Ly
. S Residing at

Notary Public in and for the State of b\)ﬁ

AU >
‘D- VLT O
- l"q.

REQUEST FW@WEYANCE

To , Trifstee

The undersigned is the lega! owner and holder of all indebtedness secured by this Deed of Trust. You:
requesied, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thg
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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Legal Description
“nl

eferred to in this report/pohcyt&?s%ﬂmted in the State of Washington, County of Skagit, and is
as follows

t and a distance of 16.50 feet North of the section corner common to

. Epwnship 34 North, Range 4 East, W.M.; thence North 36°58' East along the
: t Traction Company's right-of-way a distance 0of300.00 feet; thence

3.00 feet to a point 8.00 feet from the center line of the Pacific

itroad as- constructed; thence South 36258' West parallel with the above

8 & distance 0f263.12 feet; thence West a distance of61.33 feet to the

Sections 17, 18,
West line of th:

railroad center line
peint of beginning;

EXCEPT any portion thereof lyi thin the existing as-built road right-of-way commonly known as Fir
Street.

PARCEL "B":

That portion of Government Lot

wnship 34 North, Range 4 East, W .M., described as
follows:

Beginning at a point on the West line west Traction Company's Railway right-of-way
a distance of 597.46 feet West and a dista feet North of the section corner commeon to
Sections 17, 18, 19 and 20, Township 34 Nortﬁ@ Ragige 4 Bast, W.M.; thence North 36°58' East along the
West line of the said Pacific Northwest Tractiot Compghy's‘right- of-way a distance of300.00 feet;

thence North 53°02" West a distance of 125.00fget; thepce South 36°58" West a distance 0f264.50 feet,

thence South 18°41" East a distance of 109.27 feet: thénce East a distance of 43.65 feet to the point of
beginning;

EXCEPT any portion thereof lying within the existingras-built r d

ght-of-way commonly known as Fir
Street.

PARCEL "C";

foHlows:

ithe Bellingham and
ded September 20,

1911, in Volume 87 of Deeds, page 217, under Auditor's File No. 86634+
Washington, which point is a distance of 597 46feet West and a distance of
Southeast corner of a-,aid Section; thence Eav.t a distance oftSI 33 feet to the 1

Rallroad thence South 36°58' West along said right-of-way a dlstance 0f224.74 feg
a distance of 16,50 feet North of the South line of said-Section 18; thence West, p
distance of 16,50 feet North, measured at right angles from said South line of Sect
63.83 feet to the point of beginning;

Street.

PARCEL "D":

Tract A, City of Mount Vernon Short Plat No. MV-3-89, approved October 2, 1989, and recorded _
October 3, 1989, in Volume 8 of Short Plats, pages 166 and 167, under Aunditor's File No. 891003007

records of Skagit County, Washington; being a portion of Government Lot § of Section 18, Township -
North, Range 4 East, W.M.,



