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Grantor{s):
1. ANACORTES K

Grantee{s}
1. PACIFIC CITY BANK

Legal Description: LOT(S): 1-10 BLOEK EALES MAPLE GROVE ADD TO ANACORTES
TAX ACCOUNT NO.: P66613 / 3775-007:,010-0000 %
Additional on pagei

THIS ASSIGNMENT OF RENTS dated September
ANACORTES KLST, LLC, A WASHINGTON LIMITED LIAE
"Grantor”) and PACIFIC CITY BANK, whose mailing addres
Angseles, CA 90010 (referred to below as "Lender”).

made and executed between
MPANY {referred to below as
701 Wilshire Blvd. #900, Los
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For valuable consideration, Grantor hereby assigns, grants a continuing security
ind coriveys to Lender all of Grantor's right, title, and interest in and to the Rents

from the bﬁ scribed Property located in SKAGIT County, State of Washington:

See EXHIBI ch is attached to this Assignment and made a part of this Assignment
as if fully set forth herein.

z commonly known as 3401 COMMERCIAL AVE., ANACORTES,
WA 98221. The Prope x identification number is P56613 [ 3775-007-010-000.

THIS ASSIGNMENT IS GIFEM-TQ-SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS GF GRANTOR UKDER THE NOTE, THIS ASSIGNMENT. AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. “Except a atferwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amountg segué is Assignment as they become due, and shall strictly perform all of
Grantaor's obligaticns under this Assig Unless and until Lender exercises its right to collect the Rents as provided
belew and sc long as there is no defy ; issignment, Grantor may remain In possession and control of and
nts, provxded that the granting of the right to collect the Rents shall
cﬁilateral in a bankruptey proceeding.

The Property of+its a 45{56

rafitor warrants that;

Ownership. Grantor is entitled to recei
claims excapt as disclosed to and accepted 5y

s free and clear of all rights, loans, liens, encumbrancas, and
der in writing.

Right to Assign. Grantor has the full right, fie
convey the Rents to Lender.

r and authority to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previously assi
instrument now in force.

cnveyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, enci
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender
default shall have acceurred under this Assignment, to callect and re
given and granted the following rights, powers and authority:

, or gtherwise dispose of any of Grantor’s rights in the

ht at any time, and even though no
For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and alf.tg

Enter the Property. Lender may enter upon and take possession of the
the tenants or from any other persons liable therefor, all of the Rents;

Compliance with Laws. Lender may do any and all things to execute and comply w
Washington and also all other laws, rules, orders, ordinances and requirements of afl o
affecting the Property.

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate,
name or in Grantor's name, to rent and manage the Property, including the collection and appllcatloh

Other Acts. Lender may do all such other things and acts with respect to the Property as Len

Grantor for the purposes stated above.
No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact
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shall kave performed one or more of the foregoing acts or things shall not require Lender to do any other

ok pays all of the Indebtedness when due and otherwise performs all the obligations
ssignment, the Note, and the Related Documents, Lender shall execute and deliver to

imposed upon Graﬁig un
Grantor a suitable satlsfactl

LENDER'S EXPENDITURES
the Property or if Grantor fails :
not limited to Grantor's failure
this Assignment or any Related
action that Lender deems appmp
interests, encumbrances and othar clg
for insuring, maintaining and preser
purposas will then bear interest at the ri Hab:h
of repayment by Grantor. All such expenses.wi
be payable on demand; (B} be added to the Balgnce
installment payments to become due during: it

proceeding is commenced that would materially affect Lender's interest in
any provision of this Assignment or any Related Documents, including but
ay when due any amounts Grantor is required to discharge or pay under
nder on Grantar's behalf may (but shall not be obligated to) take any
ing but not limited to discharging or paying all taxes, liens, security
irme, levied or placed on the Rents or the Property and paying all costs

é Note and be apportioned among and be payable with any
“ the term of any applicable insurance policy; or {2} the
remaining term of the Note; or (C} be trea & balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure paym these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upor:. Ggfault,

DEFAULT. Each of the following, at Lender's option, zhall constitysd an Event of Default under this Assignment:

Payment Default. Grantor fails to make any payment wi the Indehtedness.

Other Defaults., Grantor fails to comply with or to%petform any
contained in this Assignment or in any of the Related, Bogumi
obligation, covenant or condition contained in any other age

wther term, obligation, covenant or condition
5 or to comply with or to parform any term,

Default on Other Payments, Failure of Grantor within the time
for taxes or insurance, or any other payment necessary to prewv

is Assignment to make any payment
effect discharge of any lien,

Default in Favor of Third Parties. Any guarantor or Grantor defauits, ped loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, in
materially affect any of any guarantor's or Grantor's property or ability 10
this Assignment or any of the Related Dogumants.

Environmental Default. Failure of any party to comply with or perform
candition containgd in any environmental agreement executed in connectio

_ by Grantor or on
Ay material respect,

False Statements. Any warranty, reprasentatian or statement made ar furnl
Grantor's behalf under this Assignment or the Related Documents is false or
eithar now or at the time made ar furnished or becomes false or misleading at a

Defective Collateralization. This Assignmant or any of the Related Documents ceasis- be
{including failure of any collateral document to create a valid and perfected security intergst
for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to
member withdraws from the limited liabitity company, or any other termination of Granto

Grantor's property, any assignment for the benefit of creditors, any type of creditor w
commencement of any proceeding under any barkruptey or insolvency laws by or against Grantor:

Creditor or Forfeiture Proceedings. Commencemeant of foreclosure or forfeiture proceedings, wheth
proceeding, self-help, repossession or any ather methed, by any creditor of Grantor or by any governmigrital &
against the Rents or any praperty securing the Indebtedness. This includes a garnishment of any of
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if tiere
good faith dispute by Grantar as to the validity or reasonableness of the claim which is the basis of the cred
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by law:

MISCELLANEOUS PROVISIONS. The following miscelfaneous provisions are a part of this Assignment:

eding and if Grantar gives Lender written notice of the creditor or forfeiture proceeding and deposits
onies or a surety bond for the craditor or forfeiture proceeding, in an amount determined by Lender,
etion, as being an adequate reserve or bond for the dispute.

ntor. Any of the preceding events occurs with respect to any Guarantor of any of the
rantar dies or becomes incompetent, or revokes or disputes the validity of, or liability
iz Indebtedness.

Cure Provisions. If an
notice of a breach ¢ ]
cured if Grantor, aftef Legides send‘ ritten notice to Grantor demanding cure of such default: (1) cures the
default within fifteen [15): f the cure requires more than fifteen {15} days, immediately initiates steps
which Lender deems in L etion to be sufficient to cure the default and thereafter continues and
completes all reasonable an:

Accelerate Indebtedness. Lender s
indebtedness immediately due and payab

Collect Rents. Lender shall have the rig ‘
#nd unpaid, and apply the net proceeds, over and above Lender's
w of this right, Lender ghall have all the rights provided for in the
jon, above. If the Rents are collected by Lender, then Grantor

costs, against the Indebtedness. In further
Lender's Right to Receive and Collect Rents

ceeds. Payments by tenants or other users to
Lender in respense to Lender's demand shall satisfy th ! 5 for which the payments are made, whether or
not any proper grounds for the demand existed. Lendg s¢ise its rights under this subparagraph either in
person, by agent, or through a receiver. :

Appaint Receiver. Lender shall have the right to have a re
the Property, with the power to protect and praserve the Propeity the Property preceding or pending
oceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may & bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or no
Indebtedness by a substantial amount. Employment by Lender s

receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this
law.

Elaction of Remadies. Election by Lender to pursue any remedy shall nat axclude
an election to make expenditures or to take action to perform an obligation of Gr
Grantar's failure to perform, shall not affect Lender's right to declare a default an

Assignment,
ees at trial and
£ ‘-1'9\,!' law, all

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any

upon any appeal. Whether or not any court action is involved, and to the exten
reasonable expenses Lender incurs that in Lender's opinion are necessary at any ti
interest or the enforcement of its rights shall become a part of the Indebtedness payable o
interest at the Note rate fram the date of the expenditure until repaid. Expenses covered by th
withaut limitation, however subject to any limits under applicable law, Lender's attorneys' fe
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankru
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipati
collection services, the cost of searching records, obtaining title reports {including foreclosure re
teports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by
Grantor also will pay any court costs, in addition to all other sums provided by law.

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding &
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a&grséman f;the parties as o the mattars set forth in thls Assignment. No alteration of or amendment to this

ption headings in this Assignment are for convenience purposes only and are not to be used
the provisions of this Assignment.

n securad by this lien was made under a United States Small Business Administration
. which uses tax dollars to assist small businass owners. If the United States is seeking
to enforce this dogx n under SBA regulations: (a) When SBA is the holder of the Note, this document and
all documents .ﬁ Ll curing this Loan will be construed in accordanca with federal law. (b) Lender or
- gceduras for purposes such as filing papers, recording documents, giving notice,

in this document re&s-sirm
instrument.

Choice of Venue. .
courts of Los Angeles Couniy,

Merger There shall ba no merg

of Lender.

Interpretation. {1} In all cases where™
Assignment in the singular shall be deem
require. (2§ If more than one person si
and several. This means that if Lender

n used in the plural where the context and construction so
nment as "Grantor,” the obligations of each Grantor are joint
lawsuit, Lender may sue any one or more of the Grantors. If
ender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3) The names giver. ti paragraphs or sections in this Assighment are for convenience
purposes only. They are not to be used to interp i

Nc Waiver by Lender. Lender shali not be deemed to hays \ i
waiver is given in wrmng and mgned by Lender.

n.der, nor any course of dealing between
any of Grantor's obligations as to any
this Assignment, the granting of such

Lender and Grantor, shall constitute a waiver of any of Lender's ght8 or’
future transactlons Whenever the consent of Lender is requﬁreﬂ unde

Notices. Subject to applicable law, and except for notice requi law to he given in anather
manner, any notice required to be given under this Assignment shall ing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwige required by law}, when
deposited with a nationally recognized overnight courier, or, if mailed, whin ,eposnte inhe United States mail, as
first class, certified or registered mail postage prepaid, directed to the add ar the beginning of this
Assignment, Any party may change its address for notices under this Assignme rmal written notice
to the other parties, specifying that the purpose of the notice is to chang
purposes, Grantor agrees to keep Lender informed at all times of Grantor's curr
law, and except for notice required or allowed by law to be given in another maptis|
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to i

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender;
granted for purposes of security and may not be revoked by Grantor until such time as t
Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Assignment to
unenforceable as to any circumstance, that finding shall not make the offending provisi
unenforceable as to any other circumstance. |f feasible, the offending provision shall be consi
that it becomes legal, valid and enforceable. If the offending provision cannoct be so modif d
considered deleted from this Assignment. Unless otherwise required by law, the illegality,
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceaksiit
other pravision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interast
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assign
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he Praoperty bacomes vested in a person other than Grantor, Lender, withaut notice to Grantor, may
tor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
out releasing Grantor from the obligations of this Assignment or Kability under the Indebiedness.

Walver of Right
CONTAINED IN

DEFINITIONS. The follow pifalizéd, words and terms shall bave the following meanings when used in this
Assignment. Unless spach
money of the United States o
shall include the singular, as t
have the meanings attributed t

rds and terms used in the singular shall include the plural, and the plural
uire, Wards and terms not otherwise defined in this Assignment shall
Uniform Commercial Coda:

rieans this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
pguther with all exhibits and schedules attached to this ASSIGNMENT

Asgsignment. The word "Assignm
be amended or modified from ti
OF RENTS from time to time.

Borrower. The ward "Borrower” m
Default. The word "Default” means the

Event of Default. The wards “Event of Dafa an any of the events of default set torth in this Assignment in

the default section of this Assignment.
Grantor. The word "Grantor” means ANACOR KLST, LLC.

Guarantor. The word "Guarantor” means any guarantor, &
Indebtedness.

or accommodation party of any or all of the

Guaranty. The word "Guaranty" means the guarang tor to Lender, including without limitation a

guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means all principal,
payable under the Note or Related Documents, together with
consolidations of and substitutions for the Note or Rslated Doce
Lender to dischargs Grantor's obligations or expenses incurred,
this Assignment, together with interest on such amounts as pro’

Lender. The word "Lender" means PACIFIC CITY BANK, its succes

Note. The word "Note" means the promissory note dated Septermb
amount of $1,800,000.00 from Grantor to Lender, togeth
modifications of, refinancings of, consclidations of, and substitutions for thg

d other amounts, costs and expenses
. of, extensions of, modifications of,
amounts expended or advanced by
enforce Grantor's obligations under

Property. The word “Property” means all of Grantor's right, title and nd to all the Property as
described in the "Assignmant” section of this Assignment. '

Related Documents. The words "Related Documents” mean all promissory:, rig fyreements, loan
agreements, envirgnmental agreements, guaranties, security agreements, mortgage
deeds, collateral mortgages, and all other instruments, agreements and documents,

existing, executad in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interg
and all present and future leases, including, without limitation, all rents, revenue, incesi
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proce
and other payments and benefits derived or to be derived from such leases of every kind and Fature,
now or later, including without limitation Grantor's right to enforce such leases and to receive arif calle L
and proceeds thereunder, '
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ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
AS.AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
@R ON SEPTEMBER 21, 2016.

By:

LDIP’SH% &P MACORTES KLST. LLC

GURMIT KAUR, Manager

STATE OF Wk
county ofF o (
On this L] l"f day of aol'nty/‘ , the undersigned

d GURMIT KAUR,
satisfactory evidence

NMENT OF RENTS and
1ability company, by autharity of
oses therein mantioned, and on oath

stated that they are authorized to execute this Assignment and in fa Assignment on behalf of the limited

liability comW
o

Notary Public in and for the State of W&

LasetPro, Ver. 16.1.0.035 Copr. D+H USA Corporation 1997, 2016.
cACFALPLAG14.FC TR-14429 PR-14

- WA/CA



EXHIBIT “A”

Legal Descrigrion

1 this Commitment is described as follows:

ive, Block 7, BEALE'S MAPLE-GROVE ADDITION TO
orded in Volume 2 of Plats, page 19, records of Skagit County,




