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Peoples Bank

Attn: Loan Servic
P.0.Box 233
Lynden , WA 982

Assessor's Parcel or Aeco P102899 / 340419-0-049-0201

/A'Bbreviated Legal Descri SP MV-6-92; Being A Pth Of Gov. Lot 13, 19-34-4 E W.M.

[Inciude lot, block and plat or section, township and range}
Full legal description located on page TITLED "EXHIBIT A"

Trustee: Land Title of Skagit C

Title Order No.: 156401-0
Escrow No.: 156401-OE
LOAN #: 7008869

ne For Recording Data]

OF TRUST

i i Faorow

Lediend §ond

[MIN 1001359-0007008869-2 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document a
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardirg
are also provided in Section 16,

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

{B) "Borrower”is WILLIAM F. SURRAN, AN UNMARRIE
PROPERTY.

,-Qw and other words are defined in
sage, of words used in this document

ober 25, 2016,
§-HIS SEPARATE

Borrower is the trustor under this Security Instrument.
(C} “Lender”is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

ddress is

(D) “Trustee” is Land Title of Skagit County.

{E}) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed ME
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, 1o be ex
Borrower, which further describes the relationship between Lender and MERS, and which is incorg
into and amends and supplements this Security Instrument.
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LOAN #: 7008869
ote” means the promissory note signed by Borrower and dated October 25, 2016.
ote states that Borrower owes Lender ONE HUNDRED FOURTEEN THOUSAND FIVE
HHNI}REDANDNop‘uo***************a**********t***t**t:*i:tw*tit*****t*
) {U.S. $114,500.00 } plus interest. Barrower has promised to pay this debt in regular
ayments and to pay the debt in full not iater than November 1, 2046.
% means the property that is described below under the headmg "Transfer of Rights in the

."Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
er thé ote, and all sums due under this Security Instrument, plus interest.
3, all Riders to this Security Instrument that are executed by Borrower. The following
d by Borrower [check box as applicable}:
Rider  [_] Condominium Rider [] Second Home Rider
‘ L Planned Unit Development Rider  [] V.A. Rider
[_] Biweekly Payment Rider
gistration Systems, Inc. Rider

all controlling applicable federal, state and local statutes, regulations,
nd orders {that have the effect of law) as well as all applicable final,

{J} "Applicable Law”
ordinances and adminigtf

{K) "Community Assoclai Du ees, and Assessments” means all dues, fees, assessments and
‘ ower or the Property by a condominium association, hormeowners
association or similar orga' ;
{L) “Electronic Funds Tra
draft, or similar paper instrument,
computer, or magnetic tape so
account. Such term includes, but’ &
actions, transfers initiated by tele nsfers, and automated clearinghouse transfers.
(M) "Escrow ltems” means those itemg Wial are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurgnge pe ds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Pfoperty! (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condefanation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(O) “"Mortgage Insurance” means insuranc
on, the Loan.
(P) "Periodic Payment” means the regularly schedu,
the Note, plus (i) any amounts under Section 3 of t_n
(Q) "RESPA" means the Real Estate Settiement Prt
menting regulation, Regulation X (12 C.F.R. Part 1024});
additionai or successor legistation or regulation that governs the %g;ect matter. Asusedin thIS Securlty
Instrument, "RESPA” refers to all requirements and restrictions
related mortgage loan” even if the Loan does not qualify as a “feds ally related mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that hasgaken title to the Property, whether
or not that party has assumed Borrower's obligations under -

protecting Lender against the nonpayment of, or defauit

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomir
sors and assigns) and the successors and assigns of MERS. This
(iy the repayment of the Loan, and all renewals, extensions and m
performance of Borrower's covenants and agreements under this Securit
this purpose, Borrower imevocably grants and conveys to Trustee, intrust, wi
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Re
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREO
APN #: P102899 / 340419-0-049-0201
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LOAN #: 7008869
currently has the address of 318 McCormick Lane, Mount Vernon,
[Street] [City]
jion 98273 ("Property Address"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrower understands and agrees that MERS holds only legal title to the interests granted
curity instrument, but, if necessary to comply with law or custom, MERS (as nominee
'S successors and assigns) has the right: 1o exercise any or all of those interests,
|mite to. the nght to foreclose and sell the Property; and to take any action required of

THIS SECURITY
covenants with limited

property.

Borrower shall pay when due fpal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ‘ gnder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pay nder the Note and this Security Instrument shall be made in
U.S. currency. However, if any ch strument received by Lender as payment under the Note
or this Security Instrument is return er uppaid, Lender may require that any or all subsequent
payments due under the Note and this
as selected by Lender {a) cash; (b}
wn upon an !nStIlUT.IDH whose clep05|ts are insured by a
Electronic Funds Transfer.

when received at the jocation designated in the Note or at
snder in accerdance with the notice provisions in Section

federal agency, mstrumentahty or entity; of,
Payments are deemed received by Len
such other location as may be designated by
15. Lender may return any payment or partial
to brlng the Loan current Lender may accept any paym

ial payment insufficient to bring the Loan
ights to refuse such payment or partial
th payments at the time such payments are
due date, then Lender need not pay inter-

errower makes payment to bring the
Ftirne, Lender shall either apply such
yplied to the outstanding principal
hich Borrower might have now
due under the Note and this
this Security Instrument.

accepted. If each Periodic Payment is applied as of its 5et
est on unapplied funds. Lender may hold such unappli¢

Loan current. f Borrower does not do so within a reasonable
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from ma}
Security Instrument or performing the covenants and agreemel

ments accepted and applied by Lender shall be applied in the follow

) priority: (@) interest due
under the Note; (b) principal due under the Note; (c) amounts due u er Sec

3. Such payments shall
'ﬁ”g_emmg amounts shall

be applied first to late charges, second to any other amounts due under4
ta reduce the principat balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Fa:
ficient amount to pay any fate charge due, the payment may be applied to the &
late Charge. iIf more than one Periodic Payment is outstanding, Lender may'appty
from Borrower to the repayment of the Periodic Payments if, and to the extentthat, e
paid in full. To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges due. Vg
shall be appiied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to,pr
the Note shall not extend or postpone the due date, or change the amount, of the Periodi

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paym
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Préperty, i
(¢) premiums for any and alf insurance required by Lender under Section 5; and (d} Mortgage
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag,
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow,
At origination or at any time during the term of the Loan, Lender may require that Community ASsQci i
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LOAN #: 7008869
ypy, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow Item. Borrower shall promptly furnish to Lender afl notices of amounts to be paid under
Ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ghiigatisn to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
r Eunds for any or all Escrow ltems at any time. Any such waiver may only be in writing. [n the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow items
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

in this Secunty Instrument, as the phrase "covenant and agreement” is used in Sec-
ated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
1 be obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

15 and, upon such
required under thi
Lender may;
Funds at the time speci
under RESPA. Lender sh mate the amount of Funds due on the basis of current data and reasonable
estimates of expenditurgs ¢ scrow [tems or otherwise in accordance with Applicable Law.

The Funds shall b&.héld il as-instiution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Len if Lenf;iE{ is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender *;haii apply the Funds to pay the Escrow Items no later than the time specnﬁed
under RESPA. Lender shal ¢
the escrow account, or verify
and Applicable Law permits
Applicable Law requires intere

ollect and hold Funds in an amount (a) sufficient to permit Lender to apply the

ake such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
war and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendes, shalf o Borrawer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shail notify
Lender the amount necessary to make up
12 monthly payments, if there is a deficienc
shall notify Borrower as required by RESPA,
make up the deficiency in accordance with RESPA, but in

Upon payment in full of alf sums secured by this S
Borrower any Funds held by Lender.

wer as required by RESPA, and Borrower shall pay to

hortage in accordance with RESPA, but in no more than

Funds held in escrow, as defined under RESPA, Lender

alt pay to Lender the amoumt necessary to
more than 12 monthly payments.

rents on the Property, if any, and Community Association
that these items are Escrow ltems, Borrower shall pay them in e
Borrower shall promptly discharge any lien which has pridrity ov!
Borrower: (a) agrees in writing to the payment of the obligati :
o Lender, but only sa long as Borrower is performing such ag
by, or defends against enforcement of the lien in, legal procesti : ‘
prevent the enforcement of the lien while those proceedings are pendingsbii:oi
are concluded; or (c) secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security Instrument, Lender may g
lien. Within 10 days of the date on which that notice is given, Borrower:
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

Assessments, if any. To the extent
provided in Section 3.

is Security Instrument unless
he lien in a manner acceptable
b) contests the lien in good faith

y until such proceedings
to Lender subordinating
of the @mperty is Subject_ w0 a lien

right to dlsapprove Borrower's chioice, which right shall net be exercised unreasona bly £
Borrower to pay, in connection with this Loan, either. (2) a one-time charge for flood zo
certification and tracking services; or {b) a one-tlme charge for flood zone determination g
services and subsequent charges each time remappings or similar changes occur which reas
affect such determination or certification. Borrower shall also be responsible for the paymend of
imposed by the Federal Emergency Management Agency in connection with the review of any.fi
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described ahove, Lender may obtain irfs)
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase
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LOAN #: 7008869

lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
liability and might provide greater or lesser coverage than was previously in effect. Borrower

al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
Wwer requesting payment.

e policies required by Lender and renewals of such policies shall be subject to Lender’s

additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall premptly give to Lender all receipts of paid premiums and
Orfower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or gestry ‘mn of, the Property, such policy shall include a standard mortgage clause and

in writing, any insurance pro¢eeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoratid repair of the Property, if the restoration or repair is economically feasible
and Lender's secunty ts a4 %%ﬁxed During such repair and restoration period, Lender shall have the
5 until Lender has had an opporiunity to inspect such Property to
ensure the work has bee 7 CH p!e 4 to Lender’s satisfaction, prowded that such inspection shall be
undertaken promptly. Lenget may d rse proceeds for the repairs and restoration in a single payment
> work is completed. Unless an agreement is made in writing or

the insurance proceeds and shall be the sole obhgatmn of
npmically feasible or Lender’s security would be lessened,

then due, with the excess, if any, paid t6:
provided for in Section 2.

If Borrower abandons the Property;
claim and related matters. If Borrower dc
insurance carrier has offered to settle a cla
period will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assign
in an amount not to exceed the amounts unpa'ﬁd under
other of Borrower's rights {other than the right to any efi
under all insurance policies covering the Property, isSoféir as such rights are applicabie to the coverage
of the Property. Lender may use the insurance proceef]s eithe 1) repair or restore the PrOperty or to pay
amounts unpaid under the Note or this Security Instnimient.,

6 Occupancy. Borrowershailoccupy estabhsh arkdy a‘

agrees in writing, which consent shall not be unreasanably wi
exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the ‘
destroy, damage or impair the Property, allow the Property to deterio
Whether or not Borrower is residing inthe Property, Borrower shall m
the Property from deteriorating or decreasing in value due o its con

ainthe Prnperly in order to prevent
on. Urigss lt is determined pursu-

Property if damaged to avoid further deterioration or damage. If i insuran
paid in connection with damage to, or the taking of, the Property, Barrower shaifhet
or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a series'
work is completed. if the insurance or condemnation proceeds are not suffig
Property, Borrower is not relieved of Borrower's obligation for the completion of-swih

Lender or its agent may make reasonable entries upon and inspections of th
sonable cause, Lender may inspect the interior of the improvements on the Pro;
Borrower notice at the time of or prior to such an interior inspection specifying such rea

8. Borrower'sLoan Application. Borrower shall be in defaultif, during the Loar: ap{s
Borrower or any persons or entities acting at the direction of Borrower or with Borrowes”
consent gave materially false, rmisleading, or inaccurate information or statements to Liitder
provide Lender with material information) in connection with the Loan. Material represen

principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Security | _

If (a) Borrower fails to perform the covenants and agreements contained in this Security Instriims
there is alegal proceeding that might sig mﬂcantiy affect Lender's interestin the Property and/or ngh&_k
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
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LOAN #: 7008869

forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
prigte to protect Lender’s interest in the Property and rights under this Security Instrument, including
irig andfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
-nclude, but are notlimited to: (a) paying any sums secured by a lien which has prionty over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptey
uring the Property inciudes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other

nder does not have to do so and is not under any duty or obligation to do so. It is
curs no liability for not taking any or all actions authorized under this Section 9.

disbursement and

payment,
If this Security,

Borrower shall not surreiride

the ground lease. Borrow

ground lease. If Borrow:

EI not, without the express written consent of Lender, alter or amend the
iresfee title to the Property, the leasehold and the fee titie shall not merge
£ writing.

required Mortgage Insurance as a condition of making the Loan,
d to maintain the Mortgage Insurance in effect. if, for any reason,

that previously provided suc
ments toward the premiums
coverage substantially equivalert
equivalent to the cost to Borrow

! gﬁd Borrower was required to make separately designated pay-
age Insurance, Borrower shall pay the premiums required to obtain
he Mastgage Insurance previously in effect, at a cost substantially

18] e equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendek the mount.of the separately desugnated payments that were due
when the insurance coverage ceased to tie jff
a nor-refundable loss reserve in lieu of -

rower any interest or earnings on such loss.reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ameynrt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avaiiz ined, and Lender requires separately desig-
nated payments toward the premiums for Mortgége Insur Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required 2 separately designated payments toward

il e emiums required to maintain Mortgage
Insurance in effect, or to provide a non- refundable las§ resene, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreemel
such termlnatlon or until termination is required by Appﬁaabtﬁ

he Note} for centain losses it may
sarty to the Mortgage insurance.
force from time to time, and may

Mortgage Insurance reimburses Lender {or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such in%
enter into agreements with other parties that share or modify theis
are on terms and conditions that are satisfactory to the mortgage i
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

the other party (or parties)
ke payments using any
lude funds obtained from

for shanng or modifying the mortgage insurer's risk, or reduc:ng fosses. If s
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower h

Borrower will owe for Mortgage Insurance, and they will not entitie Borrower tg ]

(b) Any such agreements will not affect the rights Borrower has - if any -"wit 157
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law./The
may include the right to receive certain disclosures, to request and obtain car
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an

or termination.
11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Praoceeds
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender’s security is not lesse
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LOAN #: 7008869

g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity ta inspect such Property to ensure the work has been completed to
tisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
‘Q rs and restoration in a'single disbursement or in a series of progress payments as the work is
~iniess an agreement is made in writing or Applicable Law requires interest to be paid on such
ssProceeds, Lender shall not be required to pay Borrower any interest or earnings on such
oceeds. If the restoration or repair is not economically feasible or Lender’s security would
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

hen due, with the excess, if any, paid to Borrower. Such Misceflaneous Proceeds shalf be

al taking, destruction, or 10ss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

aking, destruction, or loss in vatue of the Praperty in which the fair market value
| before the partial takmg destruction, or loss in value is equal to or greater
than the amount gf ‘
destruction, or |
educed by the amount of the Miscellaneous Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-
Dthe fair market value of the Property immediately before the partial
takmg destruction, or ?ms Al

In the event of a partial faking, destiuction, or loss in value of the Property in which the fair market value
of the Property immediately before [

1ot the sums are then due.
If the Property is abandonedfby-Borrowesor if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seni‘ ceybffersto make an award to settle a claim for damages Barrower

Borrower Miscellaneous Proceeds or t
Miscellaneous Proceeds. -

Borrower shall be in default if any actior or proceeding, whether civil or criminal, is begun that, in
Lender’ s judgment, could result in forfettur #@f the Property or other material impairment of Lender's

acceleration has occurred, reinstate as provided in Secti
dismissed with a ruling that, in Lender’s judgment, pre¢l
impairment of Lender's interest in the Property or rjg
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender. ,

All Miscellaneous Proceeds that are not applied to restosti air of the Property shall be applied
in the arder provided for in Secuon 2.

s Security instrument. The proceeds of
ent of Lender’s interast in the Property

Borrower or any Successor in Interest of Borrower shall ROt | elease the liability of Borrower or
any Successors in interest of Borrower. Lender shall not be requz{ proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment.ar Gtherwise modify amortization
of the sums secured by this Security Instrument by reason of any de de by the original Borrower

any right or remedy
including, without limitation, Lender's acceptance of payments from #ird. e ntities or Successors
in Interest of Borrower or in amounts less than the amount then due, $hall

the exercise of any right or remedy.

13. Jointand Several Liability Co-signers; Successors and Assig

who co-signs this Security Instrument but does not execute the Note (a* co-‘
Security Instrument only to morngage, grant and convey the co-signer's inter
terms of this Security Instrument; (b) is not personally obligated to pay the sums set
Instrument; and (c) agrees that Lender and any other Borrower can agree to exi
make any accommodations with regard to the terms of this Security instrument
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who a
obligations under this Security Instrument in writing, and is approved by Lender, sha
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fp
obligations and iiability under this Security Instrument unless Lender agrees 1o such release:
covenants and agreements of this Security Instrument shall bind {except as provided in S
benefit the successors and assigns of Lender. ,

14. Loan Charges. Lender may charge Borrower fees for services performed in connectiof wi
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thissSecuy
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In re
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LOAN #: 7008869
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

xpressly prohibited by this Security Instrument or by Applicable Law.
it the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
hat th@ emerest or other ioan charges collected or to be collected in connection with the Loan exceed

e permitted iimit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
nder the Note or by making a direct payment to Borrower. If a refund reduces principal,

: provided for under the Note). Borrower's acceptance of any such refund made by
direct paymen er will constitute a waiver of any right of action Borrower might have arising out

of such ovii

been given to B

address if sent by ¢ he

Applicable Law expressty

Borrower has designated stifute notice address by notice to Lender. Borrower shall promptly notify

Lender of Borrower's ¢ ‘ngé of: aﬁdress If Lender specifies a procedure for reporting Borrower's change
Kal

unless Lender has demgn ;
Security Instrument shall n
any notice required by this Secu
requirement will satisfy the corre;

: ding reqairement under this Security Instrument

16. GoverningLaw; Severa fConstruction. This Security Instrument shall be governed
by federal law and the law of th if1 which the Property is located. All rights and obligations
contained in this Security Instrume sUbject tg any requirements and limitations of Applicable Law.
Applicable Law might explicitty or impli fietparties o agree by contract or it might be silent, but
such silence shall not be construed as wi against agreement by contract. in the event that any
provision or clause of this Security Instr he Note conflicts with Applicable Law, such conflict shall
nat affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting pravision.

As used in this Security Instrument: (af
corresponding neuter words or words of the
include the plural and vice versa; and (c) the word "
take any action, .

17. Borrower’s Copy. Borrower shall be given

18. Transfer of the Property or a Beneficial in
estin the Property” means any legal or beneficial interes
beneficial interests transferred in a bond for deed, contract foy
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of all’sy
However, this option shall not be exercised by Lender if such exerci

if Lender exercises this option, Lender shall give Barrower noticg of a eieratmn The notice shall
provide a period of not less than 30 days from the date the notice in actordance with Section 15
within which Borrower must pay all sums secured by this Security Ins Borfawer fails to pay these
sums prior to the expiration of this period, Lender may invoke any re
fnstrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Bosrower
rower shall have the right to have enforcement of this Security Instrument

rds of thenasculine gender shail mean and include
ini ., (b) words in the singufar shall mean and
ole discretion without any obligation to

bf the Note and of this Security Instrument.
orrower. As used in this Section 18, "inter-

are date to a purchaser.
ransferred (or if Borrower is not
d Wfthout Lender's prior written

Security Instrument; (b} such other period as Applicable Law might specify for t'l"‘?@%@ mij
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Th
Borrower: {(a) pays Lender all sums which then would be due under this Sec
Note as if no acceleration had occurred; (b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not Iz
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d)”
as Lender may reasonably require 1o assure that Lender's interest in the Propenty and rig

continue unchanged. L.ender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ce
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an‘ingtil
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds %)
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shail

Initials:
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LOAN #: 7008869

gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.

:ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice to
~fugale might result in a change in the entity (known as the “L.oan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
o the Note, this Security Instrument, and Applicable Law. There aiso might be one or more
changes of th §_oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borfower given written notice of the change which wilf state the name and address of the new Loan

conneciiost
a Loan Sery
will remai ervicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
of a class) that arises from the other party's actions pursuant to this Security
‘ : other party has breached any provision of, or any duty owed by reason
of, this Security Instrumen such Borrower or Lender has notified the ather party (with such notice
given in compliance with the réquirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonahf pepisti~after the giving of such notice to take corrective action. If Applicable
Law provides a time périgd whis &t elapse before certain action can be taken, that ime period will be
deemed to be reasonable forpurposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to $ettion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deer satisfythe notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substancé
substances defined as toxic or
the following substances: gasolif
cides and herbicides, volatile solv s containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" meanis federal Jaws and laws of the jurisdiction where the Property
is located that relate to health, safety or gnyironmeér al protectlon (c) "Environmentat Cleanup" includes
any response action, remeadial action,

"Environmental Condition” means a co¥
Environmental Cleanup.

Borrower shall not cause or permit the pig!
Substances, or threaten to release any Hazargty
do, nor allow anyone else to do, anything affectifig the Pr
Law, {b) which creates an Environmental Condition, or:{c).#t

vidual litigant or the
instrument or that &

sed in this Section 21: {a) "Hazardous Substances” are those
azatdou: suhstances poliutants, or wastes by Environmental Law and

7(a) that is in violation of any Environmental
1, due to the presence, use, or release of

or ste"rage on the Property of small quantities of
Hazardous Substances that are generally recognized APt iate to normal residential uses and to
maintenance of the Property (including, but not limited'tg,.h

Borrower shall promptly give Lender written notice of (2]
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mentat Condition, including but not limited to, any spilling, e
of any Hazardous Substance, and {c) any condition caused by
aus Substance which adversely affects the value of the Property. If
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrower; hall pr tly take all necessary
remedial actions in accordance with Environmental Law. Nothing te any obligation on
Lender for an Environmental Cleanup.

Dtigation, claim, demand, ansuit
by involving the Property and any
al knowledge, (b} any Environ-
arge, release or threat of release

NON-UNIFORM COVENANTS. Borrower and Lender further covena
22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwisej:
(a) the default; (b) the action reqwred to cure the default; (c) a date, not lgss

secured by this Security Instrument and sale of the Property at publlc auction.at
than 120 days in the future. The notice shall further inform Borrower of the rlght

notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to coflect alf expenses incurred i in pursy
the remedies provided in this Section 22, including, but not limited to, reasonable attornéys

and costs of title evidence.
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LOAN #: 7008869
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender's election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
ei' persons as Applicable Law may require. After the time required by Applicable Law and
hlication of the notice of sale, Trustee, without demand on Borrower, shall sefl the Property
uction to the highest bidder at the time and piace and under the terms designated in the
tice-of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
f the Property for a period or periods permitted by Applicable Law by public announcement

ver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee's deed shall be prima facie
he statements made therein. Trustee shalil apply the proceeds of the sale in
il expenses of the sale, including, but not limited to, reasonable Trustee's
{ sums secured by this Security instrument; and (c) any excess to the
titied to it or to the clerk of the superior court of the county in which

the foIIownﬁé orderf:
and attorneys’ fee;

the saie took pi*a‘ e,
23. Reconveyanc
request Trustee to reconygy ttie Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by this SecTrity Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persoror iy entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fe g the reconveyance.
24. Substitute Trust nce with Applicable Law, Lender may from time to time appoint
a successor trustee to an
the Property, the successor |
herein and by Applicable Law.
25. Use of Property. The R,
26. Attorneys’ Fees. Lend
any action or proceeding to constr
fees,” whenever used in this Secunt

""any term of this Secunty Instrument. The term "attorneys’
nt, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL CONM
TO FORBEAR FROM ENFORCING*®
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts dnd agre
Security instrument and in any Rider executed by Bo

0k € Cupans

WILLIAM F. SURRAN 7 " DATE

e
STATE OF ,/ﬁﬁ OF Z/f' Grl ss:

On this day personally appeared before me WILLIAM F. SURRAN to rie known to be the
individual party/parties described in and who executed the within.and fsregoing instrument,
and acknowledged that Q’ he/they signed the same as Igéﬁen’thelr res'and voluntary act and
deed, for the uses and purposes thereinh mentioned. ; -

GIVEN under my hand and official seal this 5 day of

e terms and covenants contained in this
 recorded with it.

OCTL8ER 15, 20l (Seal)

2O

Initials:
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LOAN #: 7008869
Exhibit A

Tract 2, City'of Molyrit Vernon Short Plat No. MV-6-92, approved November 30, 1992, and
recorded,; er:Z; 1992, in Volume 10 of Short Plats, page 149, under Auditor's Flle No.
9212020047, records of Skaglt County, Washington; being a portion of Government Lot 13,
Section 19, Township,24'North, Range 4 East, W.M.

Situate in the Gity-of Mount Vernon, County of Skagit, State of Washington.

PARCEL "B":
An easement for ingres:
delineated as McCormick
approved November 30, A
page 149, under Auditor
9212020047, records of Skagit ty, Washington.

eES and utilities over and across a 20 foot wide strip of land
he face of the City of Mount Vernon Short Plat No. MV-6-92,
ecorded December 2, 1992, in Volume 10 of Short Plats,

Situate in the City of Moun a-ounty of Skagit, State of Washington.

END OF EXHIBIT "A" '
Tract 2, SP MV-6-92; Being A P& O t 13, 19-34-4 E W.M.
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MIN: 1001359-0007008869-2

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS "MOR
("MERS Rider")
incorporated it

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ie this 25th day of October, 2016, and is
amends and supplements the Deed of Trust (the "Security
Instrument”) of th late given by the undersigned (the "Borrower,” whether there
are one or more pefsops undersigned) to secure Borrower's Note to

Peoples Bank, a State-Chartered Bank

("Lender”) of the sa
Instrument, which is log

318 McCormick Lane, ¥ érnon, WA 98273.

In addition to the covenants and:
and Lender further covenant an
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
Jreedhat the Security Instrument is amended as

1. The Definitions section of the, Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrument ‘tetm “Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systens: RS is a separate
corporation that is the Nominee for Lender and is acting sulely fet Lender. MERS is
organized and existing under the laws of Delaware, and has ar addressand telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88 AERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties aid gbligations of
Lender as Lender may from time to time direct, including but notiimitedio-appointi
successor trustee, assigning, or releasing, in whole or in part this Set
foreclosing or directing Trustee to institute foreclosure of this Seel
or taking such other actions as Lender may deem necessary or ‘app
this Security Instrument. The term *"MERS” includes any successors

MERS. This appointment shall inure to and bind MERS, its successor;
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

~_ "Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7008869
TRANSFER OF RIGHTS IN THE PROPERTY

afisfer of Rights in the Property section of the Security Instrument is
=as follows:

TA uriey Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extepsions and modifications of the Note; and (ii) the performance of
Borrower's covermagts ‘and agreements under this Security Instrument and the Note.

For this pur Bortpwer irrevocably grants and conveys to Trustee, in trust, with
power of sal€, e described pr0$eny located in the

County [ r\F,rpe of Recording Jurisdiction] of

Skagit [Name of Recarding Jurisdiction]:

SEE "EXHIBIT A ACHED HERETO AND MADE A PART HEREOF.
APN #: P102899} :

McCormick Lane, Mount Vernon,

[Street][City]

which currently has the address of

WA 98273 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, an
the property. All replacements and additions shall als
Instrument.” All of the foregoing is referred to in-th
"Property.”

ereafter erected on the
ow or hereafter a part of
€ covered by this Security
rity Instrument as the

Lender, as the beneficiary under this Security Instrum
as the Nominee for Lender. Any notice required by Apglicable:
Instrument to be served on Lender must be served o WiER
Nominee for Lender. Borrower understands and agrees that’
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclos: .
and to take any action required of Lender including, but not limited 16,
releasing this Security Instrument, and substituting a successor.tng

C. NOTICES

designates MERS
aw or this Security
as the designated
, as the designated
Borrower

15.Notices. All notices given by Borrower or Lender in connég
Security Instrument must be in writing. Any notice to Borrower in connec! mh &
Security Instrument shall be deemed to have been given to Borrower when mail
by first class mail or when actually delivered to Borrower’s notice address if s
by other means. Notice to any one Borrower shall constitute notice to all B
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice ad

MERS RIDER - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 7008869

) Lender. Borrower shall promptly notify Lender of Borrower's change of
‘Lender specifies a procedure for reporting Borrower's change of address,
ver.ghall only report a change of address through that specified procedure.
#y one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
yst also be provided to MERS as Nominee for Lender until
1S4 IS terminated. Ang notice provided by Borrower in connection

nt will not be deemed to have been given to MERS until
5. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
i Security Instrument is also required under Applicable Law,
retrrent will satisfy the corresponding requirement under this

any one ti
class mal

ERS’ Nomi
with this Security ins
actually received b
shall not be deemed
any notice requiregsy
the Applicable Law.se
Security Instrument.

D. SALE OF NOTE, CHANGE;

ity Instrument is amended to read as follows:

20. Sale of Note; Charig
or a partial interest in the Note
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lender,
sale might result in a change int
Periodic Payments due under the

F LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the

fan Servicer; Notice of Grievance. The Note
her with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that until it
mi nterest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
itity (known as the "Loan Servicer”) that collects
te and this Security Instrument and performs
other mortga?e loan servicing obligatons under.the Note, this Security Instrument,
and Applicable Law. There also might®be one gi fnore changes of the Loan Servicer
unrelated to a sale of the Note, If there is 2 of the Loan Servicer, Borrower
will be given written notice of the change It state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connegti h a.notice of transfer of servicing.
If the Note is sold and thereafter the Loars- . by a Loan Servicer other
than the purchaser of the Note, the mortgage loa ing obligations to Borrower
will remain with the Loan Servicer or be transferfed to a successor Loan Servicer

and are not assumed by the Note purchaser u
purchaser.

Neither Borrower nor Lender may commence, join
action (as either an individual litigant or the member of 4 clas
other ﬁarty’s actions pursuant to this Security Instrumerit or that:alleges that the other

arty has breached any provision of, or any duty owed, by.reasow of, this Security
nstrument, untit such Borrower or Lender has notified the g’t}/ (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving-0f-Such notice to
take corrective action. If Applicable Law provides a time petiocd-which+fhust elapse
before certain action can be taken, that time period will be deemed t ‘easonable
for purposes of this paragraph. The notice of acceleration and opport cure given
o Borrower pursuant to Section 22 and the notice of acceleratioff Barrower
pursuant to Section 18 shall be deemed to satisfy the notice and o i
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ined to any judicial
at arises from the

Section 24 of the Security Instrument is amended to read as follov

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT VJ
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LOAN #: 7008869

ill’succeed to all the title, power and duties conferred upon Trustee herein and by
Applicabled aw. '

G BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

p¢&r88e/2 25, 20l (sea)
" DATE
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LOAN #: 7008869
Exhibit A

92120200&“? reca-
Section 19, Town

Situate in the Qity Mount Vernon, County of Skagit, State of Washington.

PARCEL "B":
An easement for ingred rees and utilities over and across a 20 foot wide strip of land
delineated as McCormick kane of: the face of the City of Mount Vernon Short Plat No. MV-6-92,
approved November 30 2, and recorded December 2, 1992, in Volume 10 of Short Plats,
page 149, under Auditor's/File N
9212020047, records of SKagit Cosinty,

Washington.

Situate in the City of Mount'¥\ Gounty of Skagit, State of Washington.
END OF EXHIBIT "A"

Tract 2, SP MV-6-92; Being A Ptsi'Of G t13, 19-34-4 E W.M.
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