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Attn: Loan Serv|
P.O. Box 233,

4917-000-011-0000 (P125707)
EDAR HEIGHTS PUD 1, PHASE 1

[Include lot, block and plat or section, township and range]

Title Order No.: A111818
Escrow Mo.. A111818
L.OAN #: 7008679

“Line For Recording Datal

GUARDIAN NORTHWEST Ti™ "~ ot
DEED OF TRUST A\Hg’jg

[MIN 1001359-0007008679-5 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document &
Sections 3, 11, 13, 18, 20 and 21. Certain rules regds
are also provided in Section 16,

(A) “Security Instrument” means this document, which is dafed October 24, 2016,
together with alt Riders to this document. e
(B) "Borrower” is NIDIA M. TORRES, AN UNMARRIED WOM

defihed below and other words are defined in

of words used in this document

S HER SEPARATE ESTATE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington,

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

organiZed a

(D) "Trustee” is Guardian Northwest Title Company.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is ince
into and amends and supplements this Secunty Instrument.
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LOAN #: 7008679

pte” means the promissory note signed by Borrower and dated October 24, 2016.

© states that Borrower owes Lender TWO HUNDRED THOUSAND AND NO/1QQ* * * * * * * *
%, $200,000.00 ) plus interest. Borrower has promised to pay this debt in regular

ayiments and to pay the debt in full not later than November 1, 2046.

I means the property that is described helow under the heading "Transfer of Rights in the

and all sums due under this Security Instrument, plus interest,

| Riders to this Security Instrument that are executed by Borrower, The following
ed by Borrower [check box as applicable]:

[1 Condominium Rider [] Second Home Rider

[x] Planned Unit Development Rider  [] V.A. Rider

[ Biweekly Payment Rider

x] Monga ‘Registration Systems, Inc. Rider

{1 Other(s
{J) “Applicable Law" s _all controlling applicable federal, state and local statutes, regulations
ordinances and admij d orders (that have the effect of law) as well as all applicable final,

association or similar orgagization.
(L) "Electronic Funds Traf gang‘anyransfer of funds, other than a transaction originated by check,
draft, or similar paper instrument,s¢hieh is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so s o order, imstruct, or authorize a financial institution to debit or credit an
account. Such term includes. butis netiimited t9, point-of-sale transfers, automated telier machine trans-
actions, transfers initiated by teleghone: wire transfers, and automated clearinghouse transfers.

(M) "Escrow ltems” means those ite \al are described in Section 3.

(N) "Miscellaneous Proceeds” mea co pé‘nsanon settternent, award of damages, or proceeds
paid by any third party {other than insutance priceeds paid under the coverages described in Section 5)
for: {i) damage to, or destruction of, the Propgrty’ (i) condemnation or other taking of all or any part of the
Property; {iii) conveyance in lieu of condemeation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurant
on, the Loan.
{P) "Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of thi;

otecting Lender against the nonpayment of, or default

sispunt due for (i) principal and interest under
trument.

2 U.5.C. §2601 et seq.) and its imple-
ht be amended from time to time, or any
ject matter. As used in this Security
mposed in regard 10 a “federally
d mortgage loan” under RESPA,

menting regulation, Regulation X (12 C.F.R. Part 102&;.,
additional or successor legisiation or regulation that gover

related mortgage loan” evenifthe Loan does not qualify as a “f ey y T
(R) "Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's abligations under

TRANSFER OF RIGHTS IN THE PROPERTY
ici i i r and Lender's succes-
ent secures to Lender:

sors and assigns) and the successors and assigns of MERS. This Security Ins
i the Note; and (ji) the

(i) the repayment of the Loan, and all renewals, extensions and mpdi
performance of Borrower's covenants and agreements under this Sé
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Rec
Lot 11, PLAT OF CEDAR HEIGHTS PUD 1, PHASE 1, according to the Plat the
January 19, 2007, under Auditor's File No. 200701190116 records of Qkagéf Cdu
Washington.
LOT 11, CEDAR HEIGHTS PUD 1, PHASE 1
APN #: 4917-000-011-0000 (P125707)

hJ
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LOAN #: 7008679

ch gurrently has the address of 218 Dallas St., Mount Vernon,
[Street} (City]

Gshington 98274 {("Property Address”}:

¢ {Zip Codel

WITH all the impravements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Freperty 3er wer understands and agrees that MERS holds only legal title to the interests granted

, the right to foreclose and sell the Property and to take any action requnred of
mlted to, releasing and canceling this Security Instrument,

covenants with limited
property.

UNIFORM COVENA Rorrower’and Lender covenant and agree as follows:

1. Payment of Principal, . Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due th ipal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shall be made in
instrument received by Lender as payment under the Note
der unpaid, Lender may require that any or all subsequent
CLf y Ir}eir; ment be made in ane or more of the fotlowing forms,

or this Security Instrument is returned’
payments due under the Note and this

to brlng the Loan current. Lender may accept any paym r{t

tial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pr :

: 'ghts to refuse such payment or partial

accepted. If each Penocllc Payment is applied as of it$ schedulé s:iue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplled Er -

Loan current. If Borrower does not do so within a reasonibte besiod.of time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds« iplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No off hich Barrower might have now
is due under the Note and this
is Security instrument,
din this Section 2, all pay-
priority: {a) interest due

be applled first to late charges second to any other amaunts due uncf th
to reduce the prln(:lpal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Peruodr

ent can be
ht of one or

paid in full. To the extent that any excess exists after the payment is applled tr} !
more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be apphed F rst to any prepayment charges and then as described in the No ]

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic
under the Note, until the Note is paid in fuII a sum (lhe Funds ") 10 pmwde for payment ¢

a Ilen or encumbrance on the Property; (b} leasehold payments or ground rents on the Peop
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mongaee ns
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort‘ ge I
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LCAN #: 7008679

es, £ ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

‘beran Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's
galmn 19, pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obllgatlon o pay {o

Ve Reyments and to provide receipts shall for all purposes be deemed to be a covenant and

ied in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ris:obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
 Tar atvEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount

or all Escrow hems at any time by a notice given in accordance with Section
1. Borrower shall pay to Lender all Funds, and in such amounts, that are then

Vi llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified-in &r RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender s e the amount of Funds due on the basis of current data and reasonable
estimates of expend| i

Home Loan Bank. Lende‘_,_ all apgly'the Funds to pay the Escrow ltems no later than the time specified
- Borrower for holding and applying the Funds, annually analyzing
ow ltemns, unless Lender pays Borrower interest on the Funds

i the Funds, Lender shall not be required to pay Borrower
gwer and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

any interest or earnings on the F
shall be paid on the Funds. Lend
Funds as required by RESPA,

If there is a surplus of Funds held i efined under RESPA, Lender shall account to Bor-

A, I there is a shortage of Funds held in escrow, as

defined under RESPA, Lender shall noti
Lender the amount necessary to make u
12 monthly payments, If there is a deficie
shall notify Borrower as required by RESPA:afd Borrower shall pay to Lender the amount necessary o
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this $ Ifsstrument, Lender shall promptly refund o
Borrower any Funds held by Lender. "

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over ¢ |
rents on the Property, if any, and Community Association Dt
that these items are Escrow ltems, Borrower shall pay thém

Borrower shall promptly discharge-any lien which has
Borrower: {(a) agrees in wriling 1o the payment of the cbligati
1o Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proc mgew,, in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are:perdi 30ly until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement l;vsfactery to Lender subordinating
the lien to this Security Instrument. If Lender determines that any pairtof the
which can atiain priority over this Security Instrument, Lender may g
lien. Within 10 days of the date on which that notice is given, Borrow'er gl
more of the actions set forth above in this Section 4.

his Security Instrument unless
the lienin a manner acceptable

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now g
the Property insured against loss by fire, hazards included within the term “extengéd.cov fege " and any
other hazards including, but not limited to, earthquakes and floods, for which ender req res msurance
This insurance shall be maintained in the amounts (including deduclible levels) ang-fer
Lender requires. What Lender requires pursuant to the preceding sentences can ghasi
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
rightto dlsapprove Borrower's choice, which right shall not be exercised unreasonably an
Borrower o pay, in connectlon thh this Loan, either: (a) a one-time charge for ﬂood Zon

services and subsequent charges ‘each time remappings or similar changes occur which reas ha
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain in
coverage, at Lender’'s option and Borrower's expense. Lender is under no obligation to purgt
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LCAN #: 7008679

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
t pratect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acinowitiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
surapestha Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
beteme add onal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
¢ from the date of disbursement and shall be payable, with such interest, upon notice from
wer requestlng payment.
icies required by Lender and renewals of such policies shall be subject to Lender's
: sch policies, shall inctlude a standard mortgage clause, and shall name Lender as
mortgage angd’ior a5 &n additionat loss payee. Lender shall have the right to hold the policies and renewal
+if Cemdersequires, Borrower shall promptly give to Lender all receipts of paid premiums and
Ower obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
jagee andfor as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is ecanomically feasible
Durmg such repair and restoration period, Lender shall have the

for damage to, or d
shall name Lender as

may make proot of I035 !‘f n
in writing, any insurance g:}

the i insurance proceeds shall be apph
then due, with the excess, if any, paid
provided for in Section 2.

# sums secured by this Securlty Instrument, whether or not
ch insurance proceeds shall be applied in the order

claim and related matters. If Borrower tff:) rrespond within 30 days to a notice from Lender that the
i en Lender may negotiate and settle the claim, The 3Q-day
.ther event, or if Lender acquires the Property under Sec-

other of Borrower's rights (other than the rlght 0 any
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance prog

h rights are applicable to the coverage
© repair or restore the Property or to pay

withm 60 days after the execution of this Secunty Instruffiertt ar
Borrower’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to dérerio
Whether or not Borrower is residing in the Property, Borrower shall mai

ntinue to occupy the Property as
pancy, unless Lender otherwise
less extenuating circumstances

ections. Borrower shall not

proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections :
sornable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall bein default if, during the Loé

provide Lender with material information) in connection with the Loan. Material repressn
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security:Instru
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might sig nificantly affect Lender’s interest in the Property and/or %s
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LOAN #: 7008679

rcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
srrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ndfor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
Jrclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees 1o protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have 1o do so and is not under any duty or obligation to do so, Kis
ne liability for not taking any or all actions authorized under this Section 9.

rsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Seg ristrument. These amounts shall bear interest at the Note rate from the date of
i all b, payable, with such interest, upon notice from Lender to Borrower requesting

.on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehold and the fee title shall not merge
n writing.

the ground lease. Borrg#v
ground lease. If Borrgive
unless Lender agreesyo te r
10. Mortgage Insurange. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums regyiired to maintain the Mortgage Insurance in effect. If, for any reason,
werage requited by Lender ceases to be available from the mortgage insurer
that previously provided such.insurasicesand Borrower was required to make separately designated pay-
ments toward the premiums for Mergége Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent 1o the Maifgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower pfthe Mertgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. | ‘ ¥y equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende, fise gmouni.of the separately designated payments that were due
when the insurance coverage ceased to be in effect, Eender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of{Mortgagednsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Gt iy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such 10s§ reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amgunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available. is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgsaige Insura tender required Mortgage Insurance as a
condition of making the Loan and Borrower was required » separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh ' emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ipsg reserve, antil Lender's requirement for Mortgage
Insurance ends in accordance with any written agr wieen Borrower and Lender providing for
such termination or until lermination is required by Ap *Mething in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in TN
Mortgage Insurance reimburses Lender (or any entity that;
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modifyt
are on terms and conditions that are satisfactory to the mortgage-ir
to these agreements, These agreements may require the mongage ins
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Noté, dnather i
other entity, or any affiliate of any of the foregoing, may receive (directly-arindi
from (or might be characterized as) a portion of Borrower's payments for Monigagy
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agr provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a shate of the gremiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further: *
(a) Any such agreements will not affect the amounts that Borrowei
Mortgage insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitte Borroweé tg"any refuiid
(b) Any such agreements will not affect the rights Borrower has - if any = witk
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othet law
may include the right to veceive certain disclosures, to request and obtain ca |
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ahdy
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shail be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or:sépai
the Property, if the restoration or repair is economically feasible and Lender's security is not ‘

party to the Mortgage Insurance.
pree from time to time, and may
duce losses. These agreements

¥ amounts that derive
surapce, in exchange
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LOAN #: 7008679

ng:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
' ider has had an opportunity to inspect such Property to ensure the work has been completed o
dér's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shali not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
i wrovided for in Secticn 2.
ofal taking, destruction, or loss in value of the Property, the Miscellancous Proceeds

if any, paid to Bds
Inthe event of a art«fa king, destruction, or loss in value of the Propertyin which the fair market value

g secured by this Securlty Instrument immediately before the partial taking.
e, Lm’rf'ss Borrower and Lender otherwise agree in writing, the sums secured by

k€ reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
the fair market value of the Property immediately before the partial
ny balance shall be paid to Borrower.

In the event of a partia ction, or loss in value of the Property in which the fair market value
of the Property immediatély: before thé partial taking, destruction, or loss in value is less than the amount
of the sums secured mmad:a ly betore the partial taking, destruction, or loss in value, unless Borrower
; mng kie Miscellaneous Proceeds shall be applied to the sums secured

taking, destruction, or4d

by this Security Instrument, whether or
Borrower Miscelianeous Proceeds or tY
Miscellaneous Proceeds.
r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
Jrity Instrument. Borrower can cure such a default and, if

any award or claim for damages that are attributablé

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to

in the order provided for in Section 2.

r. Extension of the time for pay-
nstrument granted by Lender to
release the liability of Borrower or
ce proceedings against any
Suiccessor in Interest of Borrower of to refuse to extend time for pay i izatj
of the sums secured by this Security Instrument by reason of any de by the original Borrower
ing any right or remedy
5, entities or Successors
raiver of or preclude

13. Jointand Severa!Llablllty, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and sev al. Howeser, any Borrower

Secunty Instrument only to morigage, grant and convey the co-signer’s intergs;

terms of this Security Instrument; (b) is not personally obiigated to pay the suris.sg ) hiis Security
Instrument; and {(c) agrees that Lender and any other Borrower can agree 10 exte: Woghty, forbear or
make any accommodations with regard to the terms of this Security Instrument witiout the

co-signer's consent.

obllgatlons and Ilablllty under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Sg
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under t
Instrument, including, but not limited te, attorneys' fees, property inspection and valuation fees.
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LOAN #: 7008679

any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rrdwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
gife expressly prohibited by this Security Instrument or by Applicable Law.

=0an is subject to a law which sets maximum lpan charges, and that law is finally interpreted

eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by

ices given by Borrower or Lender in connection with this Security Instrument must
&, Borrower in connection with this Security Instrument shall be deemed to have
wiien mailed by first class mail or when actually delivered to Borrower's notice

Applicable |.aw expressl

Borrower has designat

Lender of Borrower's£haiige
#hail

ress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender's address stated herein
ddress by notice to Borrower. Any notice in connection with this
o have been given to Lender until actually received by Lender. If

Lender shall be given by gelivering
unless Lender has designated ano

any nolice required by this Sec
requirement will satisfy the corw

ponding.setjiirement under this Security Instrument.
16. Governing Law; Severability;Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the®uri which the Property is located. All rights and obligations
contained in this Security Instrument gsg \ any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicily allo arties to agree by contract or it might be silent, but
such silence shall not be construed as 4 i against agreement by contract. In the event that any
provision or clause of this Security Instruy “the Note conflicts with Applicable Law, such conflict shall
net affect other provisions of this Security: Instrument or the Note which can be given effect without the
conflicting provision,
As used in this Security Instrument: (a} Wwords of the masculine gender shaft mean and include
corresponding neuter words or words of the feminine gepdet; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gites, sole discretion without any obligation to
take any action.
17. Borrower’s Copy. Borrower shall be giver: copy ¢f the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest inBerrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interéat irrtheProperty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contractfor deed-installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrosver ure date to a purchaser.
If all or any part of the Property or any Interestin the Prop ransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alkstims
However, this option shall not be exercised by Lender if such gkergisé j5'p
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is given in agcordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. I 8orrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any rerpedies pepdi
Instrument without further notice or demand on Borrower. ‘ ;
19. Borrower’s Right to Reinstate After Acceleration. If Borrower meéts-€ertain, conditions, Bor-
rower shalt have the right 1o have enforcement of this Security Instrument disgontinues 2
to the earliest of: (a) five days before sale of the Property pursuant to any po
Security Instrument; (b) such other period as Applicable Law rmight specify for théts:
right 1o reinstate; or {c) entry of a judgment enforcing this Security Instrument’>These ¢
Borrower: (a} pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred:; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but notfimgte:
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thelp
ing Lender's interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property and
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Inste
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ce
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic FundsiTran;
Upon reinstatement by Borrower, this Security Instrument and obiigations secured hereby shal &

) bited by Applicable Law.
“accgleration. The notice shall

f Borrower's
ans are that
ent and the
sHignts; (c)
gHshnable

Initiais:
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LOAN #: 7008679

fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
gCeleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
fiie-{together with this Security Instrument) can be sold one or more times without prior notice to
“A,sale might result in a change in the entity (known as the "Loan Servicer”} that collects Periodic
ents di e.‘under the Note and this Security Instrument and performs other mortgage loan servicing
der the Note, this Security Instrument, and Applicable Law. There also might be one or more
& Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
begiten written notice of the change which will state the name and address of the new Loan
fess to which payments should be made and any other information RESPA requires in
olige of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
inan the purchaser of the Note, the mortgage loan servicing obligations to Borrower
itk Servicer or be transferred to a successor Loan Servicer and are not assumed
55 otherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
i that'the other party has breached any provision of, or any duty owed by reason
of, this Security Instrumer il such Borrower or Lender has notified the other party (with such notice
given in compliance with irements of Section 15) of such alleged breach and afforded the other
party hereto a reasopiable pél fter the giving of such notice to take corrective action. If Applicable
Law provides a time p@no whilch raust elapse before certain action can be taken, that time period will be
deemed to be reasonabl purpgses of this paragraph. The notice of acceleration and opporunity to

1o Section 18 shall be de
this Section 20,

21, Hazardous Substanc
substances defined as toxic or4
the following substances: gaso
cides and herbicides, volatile soh

! ital protection; (c) "Environmental Cleanup” includes
any response action, remedial action, ; a¥“action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a céhditiopthat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shali not cause or permit the
Substances, or threaten to release any Haza
do, nor allow anyone else to do, anything aﬁectmg the Pro
Law, (b) which creates an Environmental Condition, or )
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recognuzea ig be &
maintenance of the Property (including, but not limite
Borrower shall promptly give Lender written notice™

or other action by any governmental or regulatory agency o
Hazardous Substance or Envirenmental Law of which Borrgwer has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, | rge, release or threat of release
of any Hazardous Substance, and {(c} any condition caused by the.prese use or release of a Hazard-
i ams, or is notified by any

governmental or regulatory authority, or any private party, that any rg “pther remediation of any
Hazardous Substance affecting the Property is necessary, Borrowershall prorhptly take all necessary

igation, claim, demand, lawsuit
ate party involving the Property and any

ree as follows:
to aceeleration follow-
but not prior to

22, Acceleratlon Remedies. Lender shall give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwise).:Th#é not
{a) the default; (b) the action required to cure the default; (c) a date, not.less th
the date the notice is given to Borrower, by which the default must be cured; a ]

30 days from
that failure to
of; %he sums

notice by Applicable Law. if the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured b
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attol
and costs of title evidence.
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ngé of an event of default and of Lender’s election to cause the Property to be soid. Trustee and
dér shall take such action regarding notice of sale and shall give such notices to Borrower and
""" persons as Applicable Law may require. After the time required by Applicable Law and
¢ pubitication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
plic auction to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone

perty for a period or periods permitted by Applicable Law by public announcement

pressed or implied. The recitals in the Trustee's deed shall be prima facie
e statements made therein, Trustee shall apply the proceeds of the sale in
Il expenses of the sale, including, but notiimited to, reasonable Trustee's
| sums secured by this Security Instrument; and (c) any excess to the
sons legally.gntitled to it or to the clerk of the superior court of the county in which
the sale took place. *

23. Reconveyanct

¥l payment of all sums secured by this Security Instrument, Lender shall
reguest Trustee to recqy

Property and shall surrender this Security Instrument and all notes evi-
_ ty Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the perscirior gersdns iedally entitled to it. Such persan or persons shall pay any recordation

: ance with Applicable Law, Lender may from time to time appoint
a successor trustee to any, Tau iirted hereunder who has ceased to act. Without conveyance of
the Property, the successor#ysiee sfialksucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The Praperty is.nat'ysed principally for agricultural purposes,
e#itiied to recover its reasonable attorneys' fees and costs in
_ any term of this Security Instrument. The term “attorneys’
hent, shall include without limitation attormeys' fees incurred
n appesl.

VENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

DAYE

STATE OF _LoPY OUNTY OF jg“ﬁ: ss:

On this day personally appeared before me NIDIA M. TORRES to
individual party/parties described in and who exeglted the withir
and acknowledged that he&helthey signed the sdme as histherlthe
deed, for the uses and purposes therein mentiofied.

GIVEN under my hand and official seal thi

own to be the
oing instrument,
d voluntary act and

Notéry Pu%n and for
Washington;-residing at

My Appointment Expires on 2\ \ 30

initials:
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il @‘Wples Bank

LQ t Orlglﬁator' Brett Lloyd
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 24th day of
and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
"Dy the undersigned (the "Borrower”) to secure Borrower's Note

October, 2016
supplement the-Mgit
of the same d
t0 Peoples Bark,

(the "Lender")
of the same date the Property described in the Security Instrument and

located at; 218 Dall

The Property includes, & otlimited to, a parcel of land improved with a dwelling,
together with other such pascels and ¢ertain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

, {the "Declaration”).
The Property is a part of a plan ynit'development known as Cedar Heights

(the "PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association™} and the uses, benefi d proceeds of Borrower's interest.

PUD COVENANTS. In addition to the n
Securitg Instrument, Borrower and Lender:

A. PUDObligations. Borrower shall pe :
PUD’s Constituent Documents. The "Constittient
(ii) articles of incorporation, trust instrument or an
the Owners Association; and (iii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents?

B. Property Insurance. So long as the Owné
generally accepted insurance carrier, a "master” or "blanket”policy insuring the Property
which is satisfacton?/ to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and againstlass by fire 4
within the term “extended coverage,” and any other haza L
to, earthquakes and floods, for which Lender requires insurarite
the provision in Section 3 for the Periodic Payment to Lender
installments for property insurance on the Property; and (ji) Borrower's-0biigation under
Section 5 to maintain property insurance coverage on the Property.i§ déemied satisfied
to the extent that the required coverage is provided by the Owness-A& ation policy.

What Lender requires as a condition of this waiver can change during tt of the loan.

Borrower shall give Lender prompt notice of any lapse in teq jraperty
insurance coverage provided by the master or blanket policy. “

In the event of a distribution of property insurance proceeds in lieu:
repair following a loss to the Property, or to common areas and facilities of,
proceeds payable to Borrower are hereby assigned and shall be paidto L¢
shall appéy the proceeds to the sums secured by the Security Instrument,.
not then due, with the excess, if any, paid to Borrower.

C. Public Liabilitﬁ Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability in:
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 7008679
D. Cendemnation. The proceeds of any award or claim for damages, direct or
vertialspayable to Borrower in connection with any condemnation or other
: y part of the Property or the common areas and facilities of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
ich ‘proceeds shall be applied by Lender to the sums secured by the
rument @s provided in Section 11.
, or, Consent. Borrower shall not, except after notice to Lender and
iorwritten consent, either partition or subdivide the Property or consent
, ir termination of the PUD, except for abandonment or termination
f substantial destruction by fire or other casualty or in the case
tion or eminent domain; (ij) any amendment to any provision of the
{5 i {tieprovision is for the express benefit of Lender; (iii) termination
dassumption of self-management ofthe Owners Association;
have the effect of rendering the public liability insurance
i rs Association unacceptable to Lender.
F. Remedies. If Borrawer ¢oés not pay PUD dues and assessments when due,
then Lender may pay them amounts disbursed by Lender under this paragraph

F shall become additional debt-0f Borrower secured by the Security Instrument. Unless
Borrower and Lender agie

takii

of a taking by conde
“Constituent Docurrit

BY SIGNING BELOW, Borrow

and agrees to the terms and covenants
contaied in this PUD Rider.
e ——

/0 é y // £ (seal)

DATE

NJDOTA M. TORRES

f%:ials: M

orny 3150 1/01

F3150RDU 0115
#, F3150RLU (CLS)
16 11:09 AM PST
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR’
("MERS Ride
incorporateg” i
Instrument”) 'of the's
are one or more persg
Peoples Bank, a §

FE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 24th day of October, 2016, and is
ndwamends and supplements the Deed of Trust (the "Security

me'date given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

Ghartered Bank

("Lender”) of the s me dat
instrument, which is lecated

218 Dallas St., Mount Ve

d covering the Property described in the Security

WA 88274,

In addition to the covenants aida
and Lender further covenant art
follows:

A. DEFINITIONS

g¢ments made inthe Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section ofthe Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security lnstrarﬁﬁﬁ m “Lender” includes
any successors and assigns of Lender. .

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting.Sufely feaf .
organized and existing under the laws of Delaware, and hasah address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} ¢
appointed as the Nominee for Lender to exercise the rights, dui
Lender as Lender may from time to time direct, including but nét tim
successor trustee, assigning, or releasing, in whole or in part this, S
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or;
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

_ . "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014 Initials: .
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LOAN #: 7008679
TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
ead'as follows:

strument secures 1o Lender: (i) the repayment of the Loan, and
s and modifications of the Note; and {ii} the performance of
Borrower's cg and agreements under this Security Instrument and the Note.
For this urF _Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sal&, the*fallowing described pro_Perty locatedinthe
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
IGHTS PUD 1, PHASE 1, according to the Plat

2007, under Auditor's File No. 200701190116,
records of Skagit County, Washington.
LOT 11, CEDAR HEIGHTS FUB'1, PHASE 1
APN #: 4917-000-011-0000

which currently has the address of 2 B Dallas St., Mount Vernon,

[Street][City]
WA 98274 ("Property Address
[State] [Zip Code]

TOGETHER WITH all the improvem W
property, and all easements, appurtenances, and fixtu
the property. All replacements and additions shali also
tnstrument. All of the foregoing is referred to :in, thi
"Property.”

hereafter erected on the

- covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security | designates MERS
as the Nominee for Lender. Any notice required by Applicable’ Law or this Security
Instrument to be served on Lender must be served o, MERS as the designated
Nominee for Lender. Borrower understands and agrees thatERS, a5 the designated
Nominee for Lender, has the right to exercise any or all intérésts’granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell4h
and to take an%/ action required of Lender including, but not krmited
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in connéc
Security Instrument must be in writing. ‘Any notice to Borrower in conne .
Security Instrument shall be deemed to have been given to Borrower ‘whé
by first class mail or when actually delivered to Borrower's notice adds
by other means. Notice to any one Borrower shall constitute notice to all '8 ;
unless Applicable Law expressly requires otherwise. The notice address®shall
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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¥ poticest¢ Lender. Borrower shalt (Jaromptly notify Lender of Borrower’s change of

ress. [fLedider specifies a procedure for re ortm%Borrower's change of address,

hall only report a change of address through that specified procedure.
y one designated notice address under this Security Instrument at
any ong time. Any.-notice to Lender shall be given by delivering it or by mailing it by first
class mail to'l. .S address stated herein unless Lender has designated another
address by noti Borrower. Borrower acknowledges that any notice Borrower
' st also be provided to MERS as Nominee for Lender until
er@st is terminated. Any notice provided by Borrower in connection
y Wistruiment will not be deemed to have been given to MERS until
actually received by MERS. Any natice in connection with this Security Instrument
shall not be deeme _g ve heen given to Lender until actually received by Lender. If
any notice requirg .Security Instrument is also required under Applicable Law,
the Applicable Lav will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOT:

¢ *OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows;

0an Servicer; Notice of Grievance. The Note
sther with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that until it
mirieg’ interest in this Security Instrument, MERS
I¥e authority to exercise the rights of Lender. A

y (known as the "Loan Servicer”) that collects
ote and this Security Instrument and performs

20.Sale of Note; Chang
or a partial interest in the Note,
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lendei
sale might result in a changeint
Periodic Payments due under th

other mortgage loan servicing obligations under the Note, this Security instrument,
and Applicable Law. There also mng?t:f‘:e one or more changes of the Loan Servicer
t

1Ge of the Loan Servicer, Borrower

unrelated to a sale of the Note. If there is a.¢ ;
ith wil} state the name and address of

will be given written notice of the change
the new Loan Servicer, the address to ¥
other information RESPA requires in conne
If the Note is sold and thereafter the Loa
than the purchaser of the Note, the mortgag
will remain with the Loan Servicer or be trans
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

_Neither Borrower nor Lender may commence 2 jomed to any judicial
action (as either an individual litigant of the member /Class) that arises from the
other ﬂarty’s actions pursuant to this Security instrumerit pr that:alleges that the other

arty has breached any provision of, or any duty owed by reasop.of, this Security
nstrument, until such Borrower or Lender has notified th I party{with such notice
given in compliance with the requirements of Section 15) ueh slleged breach and
afforded the other party hereto a reasonable period after the giving of.guch notice to
take corrective action. If Applicable Law provides a time pefiaéd whith-must elapse
before certain action can be taken, that time period will be deeraed te*befeasonable
for purposes of this paragraph. The notice of acceteration and oppo ure given

orttinity
to Borrower pursuant to Section 22 and the notice of acceleration giv Borrower
e

pursuant to Section 18 shall be deemed to satisfy the notice and
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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>NING BELOW, Borrower accepts and agrees to the terms and covenants

is ERS Rider.
/7) é v Aé (Seal)
' DATE

NIDIA M. TORKES
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