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URN ADDRESS: Skagit County Auditor
Herftage Bank 10127/

Mﬂtsﬁt Vemon Branch 2016 Page
"Box 1578

wie, WA 98507

DEED OF TRUST

DATE: October 26, 2016

Reference # (if applicablé)
Grantor(s).
1. EGBERT, SUSAN M
2. EGBERT, TIMOTHY:

Additional on page

f_e;.";;f Tiite sad Esernw

ECOUNTY, Trustee S(-‘QL(jg

ING A PTN OF NW NW, 10-34-4 E W.M,
Additional on page 2

Grantee(s)
1. Heritage Bank
2. LAND TITLE COMPANY O

Legal Description: TRACT 2, SP 37-7

Assessor's Tax Parcel ID#. 340410-2-005-(203 P24

VERNON WA 98273, ("Grantor"), Heritage Bank,‘.;‘..:.. iz
Branch, PO Box 1578, Olympia, WA 98507 (referred :—\below“sometlmes as "Lender" and
sometimes as “Beneficiary”); and LAND TITLE COMPA F SKAGIT COUNTY, whose mailing
address is P.O. BOX 445, BURLINGTON, WA 98233 (refe
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DEED OF TRUST
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ANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

nd for the benefit of Lender as Beneficiary, all of Grartor's right, title, and interest in and to

] real property, together with all existing or subsequently erected or affixed buildings,

all easements, rights of way, and appurtenances; all water, water rights and ditch rights

ies with ditch or Irngatlon rights); and all other rights, rovalties, and profits ralating to the reel
it limitation all minerals, oll, gas, geothermal and similar matters, the "Realnaroperl'y

RECORDED JUNE 1978 IN VOLUME 2 OF SHORT PLATS, PAGE 227, UNDER
AUDITOR'S FILE_NO. 824429, RECORDS OF SKAGIT COUNTY, WASHINGTON; BREING A
PORTION OF THI NQRTHWEET s OF THE NORTHWEST % OF SECTION 10, TOWNSHIP
34 NORTH, RANCE # EAST, "
SITUATE IN THE CQUNTY © ,KAGIT STATE OF WASHINGTON.
PARCEL “R™;
A NON-EXCLUSIVE E OR INGRESS, EGRESS AND UTILITIES AS DELINEATED
ON THE FACE OF SKAGIT €OUNTY SHORT PLAT NO, 37-78, APPROVED JUNE 14, 1978
AND RECORDED JUNE 978 IN“VOLUME 2 OF SHORT PLATS, PAGE 227, UNDER
AUDITOR’S FILE NO. 88 3&, RECORDS OF SKAGIT COUNTY, WASHINGTON, EXCEPT
A E WITHIN THE ABOVE PARCEL A.

SITUATE IN THE COUNTY OF S GIT, STATE OF WASHINGTON.

The Real Property or its address is ¢
VERNON, WA 98273. The Real Pr
P24461.

REVOLVING LINE OF CREDIT. This Deed of Trus wres the Indekizdness including, without limitation, a revolving
line of credit, with a varlable rate of interest, which obiigates Lendai to'make advances to Grantor up to the credit limit
so long as Grantor complies with all the tarms of the Credit AgrsBmiit dnd the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negati zatior), Such advances may be made, repaid, and
remads from time to time, subject to the limitation that ‘ite fotal out&'tandmg halance owing at any one time, not
including finance charges on such balance at a fixed or varizbls rate or'syum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts experide dvgnced as provided in either the Indebtedness
paragraph or this paragruph shall not exceed the Credit Limit I"ﬁ 3 in! i

woply known as 1S 21167 THILLBERG LANE, MOUNT
fty tax identification number is 340410-2-005-0203

terminate Lender's obligation to advance funds to Grantor. Therefo
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title
profits of the Property. This assignment is recorded in accordance with RC

assignment is Intended to be specific, perfected and choate upon the recording:
Grantor a license to collect the Rents and profits, which license may be reve
automatically revoked upon acceleration of all or part of the Indebtedness. in
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURTTY INTEREST IN THE RENTS AND
PERSONAL PROPERTY 1S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS'AND (B) PERFORMANGE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT; AGREEMENT, :THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND EPTED-ON/THE FOLLOWING
TERMS: ;

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Giznter shal
amourts secured by this Deed of Trust as they become due, and shall strictly and in a timely i
Granter's obligations under the Credit Agreemenrt, this Deed of Trust, and the Related Documen

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Grantor's poém‘as
Property shall be governed by the followlng provisions:

Possession and Use. Until the occurrance of an Event of Default, Grantor may (1) remaisi’i
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents ffons”
({this privilege Is a license from Lender to Grantor automatically revoked upon default). The foﬁmmng
relate to the use of the Property or to cther limitations on the Property. The Reai Property is not
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good ¢ondition and promptly perfor
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During thy rigd

Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, digpossi,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Prggérty;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to a
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any us
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substan

. the lien created by this
; éif Trust. Lender grants to
d at Lznders option and shall be
dition, Srarmur grants to Lender a
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, undef, about or from the Property by any prior ownere or occupants of the Property, or (¢) any actual or
reatzhed litigdtian or claims of any kind by any person relating to such matters; and (3) Except as previously
dizcloged todn ledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
autherizegtusgt oftfie Proparty shall use, generate, manufacture, store, treat, dispose of or releagse any Hazardous
about or from the Property; and (b) any such activity shall be conducted in compliance with
state, and local laws, regulations and ordinances, including without limitation all
* Grantor authorizes Lender and its agents to enter upon the Property to make such
rartor's expense, as Lender may deem approptiate to determine compliance of the
the Deed of Trust. Any inepections or tests made by Lender shall be for Lender's
| nedt Be construed to create any responsibility or llability on the part of Lender to Grantor or
= The réresertations and warrantles contained herein are based on Grartor's due diligence in
2 ardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity o contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws, and (2).agrzes to indamnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, &8, sitii“expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this seclion’of the Deed ‘of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, refease or tiireatgned releaie ‘occurring prior to Grantor's ewnership or Interest in the Property, whether
or not the same was or Id have he=n known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation t emnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the this Cée Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whethar by, s ferwise,

Nuisance, Waste. Grantor shéil nef czise, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to thePrsperty or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remey ariy other party the right to remove, any timber, minerals {including
oil and gas), ¢coal, clay, scoria, soil, grevd! or.redk Sroducts without Lender's prior written consent.

Removal of Improvements. Granti ‘3_1‘ Jdemolish or remove any Improvements from the Real Property
without Lender's prior written consent. Sondition to the removal of any Improvements, Lender may requlre

Grantor to make arangements satisfactory: tosLend place such Improvements with Improvements of at least
equal value,

Lender's Right to Enter, Lender and Le
reasonable times to atiend to Lender's in
compliance with the terms and conditions of

Compliance with Governmental Requireme Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenante or other pefagis or entitiesuf every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any tariner, with alkia rdinances, and regulations, now or hereafter
in affect, of all governmental authorities applicable to the ge ncy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation apd v pmpliance during any proceeding, including
appropriate appeals, 8o long as Grantor has notified Lefides"in writing prior to deing =0 and £o long as, in Lender's
sole opinion, Lender's intorests in the Property are not jecpardized Eender may tequire Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender; Lender's intarest.

Duly to Protect. Grantor agrees neither to abardon or ledig.umil Property. Grartor shall do all cther
acts, in addition to those acts set forth above In this section, whi , character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optir (A) dscl:
sums secured by this Deed of Trust or (B) increase the interest rate provided fer in the Credit Agreemertt or other
document evidencing the Indebtedness and impose such other conditions as-ténder deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of fixn. Beil Fro any interest in the Real
Property. A "sale or transfer* means the conveyance of Real Property or any ri #i rest In the Real Property;
whether legal, beneficial or equitable; whether volurtary or involuntary; whethef bﬁ’oulrig t sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term gréater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or t& any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Propa Howe is option shall not be
exefclsed by Lender if such exercise is prohibited by federal law or by Washingtort :

inspections and
Proparty with thig's
purposes only,

wits and representatives may enter upon the Real Property at all

3 s and to inspect the Real Property for purposes of Grartor's
k. Deed of Trust.

are immediately due and payable all

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Pr are part of this Deed of
Trust:
Payment. Grantor shall pay when due (and in all events prior to delinquency) all tax g ASSEEsMents,
charges (including water and sewer), fines and impositions levied against or on accy Prepery, and shall

pay when due alt claims for work done on or for services rendered or material furnisiegg,
ehall maintain the Property free of all liens having priority over or equal to the interest of Lendsr
Trust, except for the lien of taxes and assessments not due, except for the Existing Inde
helow, and except as otherwise provided In this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection wi
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardize

is filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien ariges or,
within fifteen (15) days after Granter has notice of the filing, secure the discharge of the lien,
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfact
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that coyl
result of a foreclosure or sale under the fien. In any contest, Grantor shall defend itself and Lefy
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as 2l
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of i€ tax
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any }
services are furnished, or any materiale are supplied to the Property, if any machanic's lien, materialmen's lien, gr
other lien could be asserted on account of the work, services, or materials and the cost exceeds $500.00. Grart

ey, Grantor
“this Deed of



O A

DEED OF TRUST
(Continued) Page 4

yuest of Lender furnish te Lender advance assurances satisfactory to Lender that Grantor can and will
gh improvements.

SURANCE. The following provisions relating to insuring the Property are a part of this Deed of

; nge. Grantor shall procure and maintain policies of fire insurance with standard extended
coveragje endoigsments on a replacement basis for the full insurable value covering all Improvements on the Real
; iert to avoid application of any coinsurance clause, and with a standard maorgagee
{ender sgether with such other hazard and liabllity Insurance as Lender may reasonably require.
n . amounts, coverages and basis reasonably acceptable to Lender and issued by a
bty acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
certificates of ingurance in form satiefactory to Lender, including stipulations that
‘ar diminished without at least thirty (30) days prior written notice to Lender. Each
[ in€lude an endorsement providing that coverage in favor of Lender will not be impaired
“tidefault of Grantor er any other person. Should the Real Property be located in
lm@tra%pr of the Federal Emergency Management Agency as a special flood hazard
and malntaln Federal Flood Insurance, if available, within 45 days after notice is
perty is iogated in a epecial flood hazard area, for the maximum amount of Grantor's
Id principal balance of any prior liens on the property securing the loan, up fo the
r the Na{q‘ﬁﬁﬂ Flood Insurance Program, or as otherwise required by Lender, and to
Ffbrm an,

company o Sormp
from time to tiine the
coverages will not be ¢an
insurance policy also o
in any way by any ar

credit line and the full un
maxdimum policy limits set.
malntain such insurance for

Application of Proceads, i promptly notify Lender of any loss or damage to the Properly if the
estimated cost of repair or replacei 500.00. Lender may make proof of loss if Grantor fails to do so
within fifteen (15) days of the Gaptialty. \Wéthér or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the edds ny insurance and apply the proceeds to the reduction of the
: roperty, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to re ng repalr, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory té. Lenier, Leskler shall, upon satisfactory proof of such expendnlure pay
or reimburse Grantor from the proceeds for the resgonzble cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds “not been disbursed within 180 days after their receipt and
which Lender has not committed to the ir restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, tk pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedné If Lender holds any proceeds after payment in full of the
interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During he: period in whith any Existing Indebtedness described below is
in effect, compliance with the insurance provisions conisl the Instrument evidencing such Existing
Indebtedness shall constitute compliance with the insuw ns under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would juplication of insurance requirement. If any
proceeds from the insurance become payable on loss, 1 this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payal r of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep =2, 0f all taxes, liens, security interests,
encumbrances, and other ¢laims, (B) to provide any required ineusaficeson the P;cperty, (C) to make repairs to the
Property or to comply with any obligation to maintaln Existing Indebtegfnesé in gotd standing as required below, then
Lender may do so. If any action or proceeding is commenced that 3
Property, then Lender on Grantor's behalf may, but Is not require i
appropriate to protect Lender's interests. All expenses incurred or pald by Ler%der for such purposes will then bear
intarest at the rate charged under the Credit Agreement from the &at i id by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Ind: nder's option, will (A) be
payable on demand; (B} be added to the balance of the Credit Agreemerit*sind anpiort among and he payable
with any instaliment payments to become due during either (1) the term of any, palicabletinkurance palicy; or (2) the

The rights provided for in
@ntitled on account of
r Lender from any

this paragraph shall be in addlnon to any other rights or any remedies to whlch, ender may
any default. Any such actlon by Lender shall not be construed as curing the ‘e
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the
of Trust:

Title. Grantor warrants that. (a) Grantor holds good and marketable title of record tq
free and clear of all liens and encumbrances other than those set forth in the Real® y

Existing Indebtedness section below or in any title insurance policy, fitte report, or finat-tisé opirio
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has th
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants an
title to the Property against the lawful claims of all persons. In the event any action or proce: dln@i
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantd

fee simple,
n or in the
gued in favor
hi, power, and

Grantor will deliver, or cause to be delivered, to Lender such Instrumerts as Lender may request fro
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly com
existing applicable laws, ordinances, and reguiations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Tiwkt
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in ful
and effect until such time as Grantor's Indebtedness s pald in full,

EXISTING INDEBTEDNESS. The following provislons conceming Existing Indebtedness are a part of this Deed of Trust
Existing Lien, The lien of this Deed of Trust securing the Indebtednese may be secondary and inferior to
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ntor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
t default on such indebtedness, any default under the instruments evidencing such indebtedness,
wit usider any security documents for such indebtedness.

Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or

ty “agreement which has priority over this Deed of Trust by which that agresment is modifi ed,

amended, exténgéed or'renewed without the prior written consent of Lender. Grantor shall neither request nor
under any such security agreement without the prior written consent of Lender.

provisions relating to condemnation proceedings are a part of thls Deed of Trust:

cegding in condemnation ie filed, Grantor shall promptly notify Lender in writing, and
ke suiih steps as may be necessary to defend the action and obtain the award. Grartor
inssuchl proceeding, but Lender shall be entitied to participate in the proceeding and to be
by eounsel of ite own cholea all at Grantor's expense, and Grantor will deliver or

suef) Instruments and documentation as may be requested by Lender from time to

may be the nominal pai
represented in the proces
cause to be defivered
tima to permit such

Application of Net Pi
any proceeding or purcha

part of the Property is condemned by eminent domain proceedings or by
emnation, Lender may at its election require that all or any portion of the
d to the Indebtednees or the repair or restoration of the Property. The net
after payment of all reasonable costs, expenses, and attomeys’ fees
ith the condemnation.

ARGES BY GOVERNMENTAL AUTHORITIES. The following provislons relating
to governmental taxes, fees and chargés ace a part ;hte Deed of Trust:

_'C y Lender, Grantor shall execute such documents in addition to
is requested by Lender to perfect and continue Lender's lien on

the Real Property Grartor shall réi
incurred in racerding, perfecting or continéi
documentary stamps, and other charges fi

Taxes. The following shall constifute taxe:
Deed of Trust or upon alf or any part of t¥

Grantor which Grantor is authorized or requite
of Deed of Trust; (3) atax on this type of L
Agreement; and (4) a specific tax on all o
interest made by Grantor,

Subsequent Taxes. If any tax to which this section app
Trust, this event shall have the same effect as an Ev
available remedies for an Event of Default as provid
becomes delinquent, or (2} contests the tax as prov
Lender cash or a sufficient corporate gurety bond or of|

SECURITY AGREEMENT; FINANCING STATEMENTS. The f¢
socurlty agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secur
constitutes fixtures, and Lender shall have all of the rights of a
as amended from time to time.

h this section applies: (1) a spemf c tax upcn this lype of
etedness secured by this Deed of Trust; (2) a specific tax on
deduct from payments on the Indebtedness secured by this type
of Trust chargeable against the Lender or the holder of the Credit
y portion of the Indebtedness or on payments of principal and

“Is anacted subsequent to the date of this Deed of
lefauit, and Lender may exercise any or all of its

real property records, Lender may, at any time and without furth
counterparts, copies or reproductions of this Deed of Trust as a ﬂnanclr
Lender for all expenses incurred in perfecting or continuing this security it
remove, sever or detach the Personal Property from the Properly. Upe

Grantor ghall reimburse
default, Grantor shall not

extent permitted by applicable law.
Addressos The malling addresses of Grantor (debtor) and Lender (secured j

Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYJANFACT. The following provisions relating
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Qram

other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effeet
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed'sf T
Related Documerts, and (2) the liens and security intsrests created by this Deed of Trust on t
whether now owned or hereafter acquired by Grartor. Unless prohibited by law or Lender agrees to
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the m
to in this paragraph.

Altomey-m-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender
for and in the name of Grartor and at Granter's expense. For such purposes, Grantor hereby ifrevocably a
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, racording, and deéing"al

other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred™to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminatas the credit line account, and otherwi
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bligations iImposed upon Grantor under this Deed of Trust, Lender shall executa and deliver to Trustee

séctnveyance and shall execute and deliver to Grantor suitable statements of termination of any
file evidencing Lender's security interest In the Rents and the Personal Property. Any
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
r persons Iegarly entitied thereto”, and the recltals in the reconveyance of any matters or
of of the truthfulness of any such matters or facts.

will be in default under this Deed of Trust if any of the following happen: (A) Grartor
ial misrepresentation at any time in connection with the Credit Agreement. This can
se doement about Grantor's income, assets, Nabilities, or any other aspects of Grantor's
1 antorsﬂves not meet the repayment terrns of the Credit Agreement. (C) Grantor's action or
collzieral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance; waste or destructive use of the dwelling, failure to pay taxes, death of all persons lilable on
the account, transfer of tile“or.#ale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by h dar o nother fien, or the use of funds or the dwaelling for prohibited purposes.

h n Event of Default occurs under this Deed of Trust, at any time thereatter,
Trustee or Lender may exercis nore of the following rights and remedies;

Election of Remedias. rights and remedies will be cumulative and may be exerciged alone or
together. An election by Lander to thcoss any one remedy will not bar Lender from using any other remedy. If

Lender decides to spend mgFey.or to aﬁ }t‘n any of Grantor's obligations under this Deed of Trust, after Grantor's
fallure to do so, that decislen

Lerder's remedles

financiag...
reconveyance

EVENTS OF DEFAUET.
commits fraud or mak;

due and payable,

Foreclosure. With respect to all

ne Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by n

rd sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance h_ nd te mé Il extent provided by applicable law,

UCC Remedies. With respect to all or ; ..he Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unifrtm Comyéfercial Code.

Collect Rents. Lender shall have the right,
Property and collect the Rents, including arhy

out notice to Grantor to take possession of and manage the
past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the indebtedn In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments ¢ or use fees:directly to Lender. If the Rents are collected by
Lender, then Grantor imevocably designates Lendet as Grantor's” attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the: collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand:shali sa the obligaticns for which the payments are
made, whether or not any preper grounds for the desfnapd exls Lender may exercise ite rights under this
subparagraph either in person, by agent, or through a ré

Appoint Receiver. Lender shall have the right to have a
the Property, with the power to protect and preserve the
foreclosure or sale, and to collect the Rents from the Property and
the receivership, against the Indebtedness. The receiver may serve wﬂhou& bond if permrtted by taw. Lenders
right to the appointment of a recsiver shall exist whether or nol the appa it ivalue of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lende | isciualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the B pe
above or Lender otherwise becomes entitled to possession of the Prope of Granter, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property : nder's option, either (1)
pay a reascnable rental for the use of the Property, or (2) vacate the Propérty immeidiately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remed'
Credit Agreement or available at law or in equity.

Property or of the time after which any private sale or other intended disposition ¢
made. Reasonable notice shall mean notice given at Icast ten (10) days before the t
Any sale of the Personal Property may be made in conjunction with any sale of the Fiea!

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walm any and ights to have
the Property marshalied. [n exercising its rights and remedies, the Trustee or Lender shall be:
part of the Property together or separatety, in one sale or by sepatate gales. Lender sha
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender instilutes any suit or action to enforce any of the teims
Trust, Lender shall be entitted to recover such sum as the court may adjudge reasonable as atferiays

and upon any appeal. Whether or not any court action is involved, and to the extent not prohjbites by
reasonable expensas Lender incurs that in Lender's opinion are necessary at any time for the pritecti
interest or the enforcement of its righte shall become a part of the Indebtedness payable on demaiid a
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses cgi
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attotney: :
and Lender's legal expenses, whether or not there is a lawsuit, Including attomeys' fees and €xpanses;for
bankruptey proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals
anticipated post-judgment collection services, the cost of searchlng records, obtaining title reports
foreclosure reports), surveyors' reperts, and appraisal fees, tile insurance, and fees for the Trustee, to the e
permitted by applicable law. Grantor also will pay any court costs, in addiﬁon to all other sums provided by [

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligaticns of Trust
(pursuant to Lender's instructions) are part of this Deed of Trust;
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Of rustee. In addition to all powers of Trustee arlsing as a matter of law, Trustes shall have the power to
Fllowihg ;actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
g and a map or plat of the Real Property, including the dedication of streets or other rights to the
, granting any easement or creating any restriction on the Real Property; and (c) join in any
ther.agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

#iyustee shall not be obligated to notify any other party of a pending sale under any other
of ‘any action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless
required by applicable.ialy, "or uniess the action or proceeding is brought by Trustee.

Il qualifications required for Trustee under applicable law. In addition to the rights
with respect to all or any part of the Property, the Trustes shall have the right to
Lender will have the right to foreclose by judicial foreclosure, in either case in
wtent provided by applicable law.

Successor Trustee. Ly at Lander's option, may from time to time appoint a successor Trustee to any Trustee
appointed under thig’ st by an instrument executed and acknowledged by Lender and recorded in the
office of the recordér<of SKASIT ¢ unty, Stete of Washington. The instrument shall contain, in addition to all
cther matters required by'stite law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Numbgr where this Deed of Truet is recorded, and the name and address of the successor
trustee, and the lnstrumtenx shall be.sxecyted and acknowledged by Lender or its successors in interest. The
successor trustes, without, cen\feyan : 5f fre Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this [feed of Trud eﬁd by applicable law. This procedure for substitution of Trustee shall
govemn to the exclusion of all other grovisions for substitution.

NOTICES. Subject to applicable lawy nd except.fof 'notice raquired or allowed by law to be given in another manner,
any notice required to be given undes f Trust, including without limitation any nctice of default and any
notice of sale shall be given in writing, and.afialf ke effective when actually delivered, when actually received by
telefacsimile (unless otherwise requirad &y awy), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States fn 5 firet claes, cartified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Dised ofTniat. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of /T & sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change ddress for notices under this Deed of Trust by giving formal
written notice to the other person or persons, sfecifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees ep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any netice given by Lender'to’ any Grantor is deemed to be neotice given to all Grantors It will
be Granter's responsmrllty to tell the others of the not@qe from Lend 3

MISCELLANEQUS PROVISIONS. The following mnscellaneeua pr

Amendments. What is written in this Deed of Trust and
with Lender concerning the matters covered by this
this Deed of Trust must be in writing and must ke sig
amendment,

Caption Headings. Caption headings in this Deed of Tru
used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Dee of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any:
of Lender.

Governing Law. This Deed of Trust will be governed by federal lzw app! ?
preempted by federal law, the laws of the State of Washington witholt regard. &5
This Deed of Trust has been accepted by Lender in the State of Washingtoﬁ :

Cholce of Venue, If there is a lawsuit, Grantor agrees upon Lerer's
courts of Thurgton County, State of Washington

Jeint and Several Liability. All obligations of Grartor under this Deed of Toy
references to Grantor shall mean each and every Grantor. This means et
responsible for all obligations in this Deed of Trust.

are a part of this Deed of Trust:

3 Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercil r not mean that
Lender has given up that right. If Lender does agree in writing to give up one of'Leénd Pe ght fhat does not
mean Grantor will not have to comply with the other provisions of this Deed of Trugt, ..

again if the situation happens again.
more of Grantor's requests, that dees rot mean Lender will be required to consent to
requests, Grantor waives presentment, demand for payment, protest, and notice of disho

Severabltlty If a court finds that any provision of this Deed of Trust is not valid or should ‘
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Gn cf 4
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assvg
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Graidor,
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbé;
extension without releasing Grantar from the obligations of this Deed of Trust or liability under the Indebtetfess:

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestea
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
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GRANTOR AGREES TO ITS TERMS.

GRANTOR:

ord "Beneficiary" means Herltage Bank, and its successors and assigns.

d “Borrower” means SUSAN M. EGBERT and TIMOTHY J. EGBERT and Includes all co-sighers
the Credit Agreement and all their successors and assigns.

words "Credit Agreement” mean the credit agreement dated October 26, 2016, with

87,000.00 from Grantor to Lender, together with all renewals of, extensions of,

2 refiriangings of, consolidations of, and substitutions for the promissory note or agreement.
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

:Deed of Trust' mean this Deed of Trust ameng Grantor, Lender, and Trustee, and
assignment and security interest provisions relating to the Personal Property and

Environmental Laws,

rds “"Environmental Laws” mean any and all state, federal and local statutes,
regulations and ordina

relating to the protection of human health or the erwironment, including without

limitation the Compretiangive Unmertal Response, Compensation, and Liability Act of 1980, as amended, 42
U.B.C. Section 9604, et sei. RCLAY, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 98-489 ("SARA"}, the' Hazardou Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource

Conservation and Recov ct, 42 C. Section 6801, et seq., or other applicable etate or federal laws, ndes,

Existing Indebtedness. The words"Existing Indebtedness" mean the Indebtedness described in the Existing Liens
provision of this Deed of Trust.

BERT and TIMOTHY J. EGBERT.

Hazardous Substances. The woerds““Hagardotis Substances® mean materials that, because of their quantity,
concerdration or physical, chemical or iis charagteristics, may cause or pose a present or potential hazard
to human heaith or the environmant when imsroperly usad, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words “HaZ us Substances” are used In their very broadest sense and
include without limitation any and all hazsrdous ortoxic substances, materiale or waste as defined by or listed
under the Environmental Laws. The term * dous Substances” alse includes, without limitation, petroleum and
petroleum by-products or any fraction thereof, ashestos,

Improvements. The word "Improvements” raeans all existing and future improvements, buildings, structures,
mebile homes affixed on the Real Property, faciities, additions, lacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness” means all prin
payable under the Credit Agreement or Related ]
medifications of, consolidations of and substitutions
amounts expended or advanced by Lender to dischar
Lender to enforce Grantor's obligations under this Desd
provided in this Deed of Trust.

Lender. The word "Lender” msans Heritage Bank, its successors
mean any person or company that acquires any interest in the

Pergonal Property. The words "Personal Property” mean all ecuipment, fidtures, and other articles of personal
property now or hereafler owned by Grantor, and now or heréafter attsched or afiixed to the Real Property;
together with all accessions, parts, and additions to, all replace ~aubstitutions for, any of such
property; and together with all issues and profits thereon and proceedw{ihc_l;&ﬂl_ ut limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of th -

| , and other amounts, costs and expenses
s, together with all renewals of, extensions of,
he Credit Agreement or Related Documents and any
gations or expenses incurred by Trustee or
ethar with interest on such amourts as

he words "successors or assigns”

Real Property. The words "Real Property” mean the real property, interest
Deed of Trust.

Related Documents. The words “"Related Documents” mean all promisséry"hotet
agreements, environmental agreements, security agreements, mortgages, deeds of #Fus

this Deed of Trust.

Rents. The word "Rents" meens all present and future rents, revenues, income, fesues’
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, who
BOX 445, BURLINGTON, WA 98233 and any substitute or successor trustaes.
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INDIVIDUAL ACKNOWLEDGMENT

) 88

On this day befors: e, ndexgigned Notary Public, personally appeared SUSAN M. EGBERT and TIMOTHY J.
EGBERT, personally known'{o proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the “Trust, and acknowledged that they signed the Deed of Trust as their free and
nd, purposes therein mentioned.

e tia day of OY SO e v 20§\ p
T TAMMY BELISLE

EraGAL
NOTARY PUBLICMY comm

slon expires (N g
A b

REQUES OR FU i RECONVEYANCE

To:

The undersigned is the legal owner and holdéﬁ
requested, upon payment of all sums owing to
right, title and interest now held by you under the

Date:

dhdebtedness secured by this Deed of Trust. You are hereby
4o reconvey without warranty, to the persons entitled thereto, the
of Trust.

Beneficiary:
By:
Its:
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