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DEED OF TRUST -

DATE: October 24, 20

Reference # (if applica
Grantor(s): :
1. BALDWIN, MICHAE!
2 BALDWIN, KARIN

Additional on page

e e giid ESCTOW
FSSEY B~
%

COUNTY, Trustee

Grantee(s)
1. Heritage Bank Gy
2. LAND TITLE COMPANY GF SKAs

7. QUANTUM BUSINESS PARK CONDO
Additional on page 2

0100/P 1580392 & 4998-000-007-0000/P130313

Legal Description: UNITS 26 & 28, B

Assessor's Tax Parcel ID#: 4998-000-007%

THIS DEED OF TRUST is dated October 24, 2
BALDWIN, HUSBAND AND WIFE, whose addré 9-GHARPE RD, ANACORTES, WA
98221-8404 ("Grantor"); Heritage Bank, whose m 65s is 301 Skagit Commercial
Lending, PO Box 1578, Olympia, WA 98507 (referred to bel@iii;r sometimes as "Lender” and
sometimes as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is 111 EAST GEORGE HOPPER ROAD, BURLINGTQ 98233 (referred to below as
"Trustee").

ong MICHAEL BALDWIN and KARIN
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. and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and intarest in and to
real property, together with all existing or subsequently erected or affixed buildings,
1 ; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including gtogk ith ditch or imigation rights); and all other rights, royalties, and rofits relatina to the real
proparty, in¢iuding tlepitation all minerals, oil, gas, geotharmal and similar matters, (the “Real Property")

located in SKAGIT €qunty, State of Washington:

The Real Property o
ANACORTES, WA

s commonly known as 12761 QUANTUM LANE,
The Real Property tax identification number s

Grantor hereby assigns as security of ‘Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assign ‘ d in accaordance with RCW 65.08.070; the lien created by this
asslgnment is intended to be specific ¥choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license 1o collect the Rents wifitd, which license may be revoked at Lender's option and shall be
aulomatically revoked upon acceleration of alf of part gf the Indebtedness, In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the'Pergzhal #roperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE .{) AYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE,-THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND AGCEPTED ON THE'FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisé provided | s Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dus, all strictly and in a timely manner parform all of
Grantor's obligations under the Note, this Deed of Trust, and thé e, Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY., that Grantor's possession and use of the
Property shall ba governed by the following provisions:

Possession and Use. Until the occurmence of an Even =
control of the Property; (2) use, operate or manage the-Prape ) collect the Rents from the Propenty
{this privilege is a license from Lender to Grantor automatically, vikedupon default). The following provisions
relate to the use of the Property or to other limitations on the Prgperty. Thé Real Property is not used principally
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in ten
replacements, and maintenance necessary to preserve its vaiue,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nu e, commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Praperty, Witholit limiting the generality of the
foregoing, Grantor will not remove, or grant to any cthar party the right Ly timber, minerals (including
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lendar's pri tten consent,

Removal of improvements, Grantor shall not damolish or remove an \ from the Real Property
without Lender's prior written consent. As a condition to the removal of ény-impeoverients, Lender may require
Grantor to make arrangements satisfactory to Lender ta replace such Improveme:
equal value,

Grantor may (1) remain in possession and

ion and promptly perform all repairs,

Lender's Right to Enter. Lender and Lender's agents and representatives may entar u
reasonable times to attend to Lenders interests and to inspect the Real P
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply,
compliance by all agents, tenants or other persans or entitles of every nature whatjosbe
otherwise use or occupy the Proparty in any manner, with all laws, ordinances, and re fatiol
in effact, of all governmental authorities applicable to the use or occupancy of the Prog
limitation, the Americans With Disabllties Act. Grantor may contest in good faith any sué
regulation and withhold compliance during any praceeding, including appropriate appeals, sofong as &
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intSresis
Property are not jeopardized. Lender may require Grantor to past adequate security or a surety béng®
satisfactory to Lender, to protect Lender's interest.

Duty te Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor s
acts, in addition to those acts set forth above in this section, which from the character and use of th Fﬂmperty
teasanably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating ta the taxes and liens on the Property are part of thi
Trust:

‘promptly cause
wh t, lease or

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special laxes, assessmgn!
charges (including water and sewer), fines and impositions levied against or on account of the Property, and ighgii
pay when due all claims for work done on or for services rendered or material furnished to the Praperty. CGraritor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
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;. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
iligation to pay, 0 long as Lender's interest in the Property is not jecpardized. If a lien arises or
it @f nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
5y.days after Grantor has notice of the filing, sacure the discharge of the lien, or if requested by

o digcharge the lien plus any costs and attorneys' fees, or other charges that could acorue as a
rosult of a foreclogsite o sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adversé eént before enforcement against the Property. Grantor shall name Lender as an additional
obligee under g fid furnished in the contest proceedings.

Evidence of %ymen

] hall upon demand fumish to Lender satisfactory evidence of payment of the taxas
Tl g_gsﬁhgfize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes ar gusessments against the Property.

\ “Ehall notify Lender at least fifteen {15) days before any work Is commenced, any

dOr gty metarfals are supplied to the Property, if any mechanic's lien, materialmen's llen, or
other lien could be dsseried’on adgount of the work, services, or materlals and the cost exceeds $1,000.00.
Granter will upon reques! cf Lender fumish to Lender advance assurances satisfactory fo Lender that Grantor can

coverage amounts as Lender may reqisst/with Trustee and Lender being named as addltional insureds in such
liability insurance policies. Additionally, ‘Grantor shaliymaintain such other insurance, including but not limited to
hazard, business interruption, and boiler
form, amounts, coverages and basis r iy scceptable to Lender and issued by a2 company or companies
reasonably accaptable to Lender. Grantbr, dipasi request of Lender, will deliver to Lender from fime to time the
paficies or certificates of insurance in formisatisfactory to Lander, including stipulations that caverages will not be
cancelled or diminished without at lsast thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that kage in favor of Lender will not be impaired In any way by any act,
amission or default of Grantor or any other persch. Should eal Property be located in an area designated by

a special flood hazard area, Grantor agrees to

the Adminisirator of the Federat Emergancy Management
days after notice is given by Lender that the
rincipal balance of the loan and any prior liens

obtain and maintain Federal Flood Insurance, if availabl
t under the National Flocd Insurance Program,

Property is located in a special flood hazard area, for the ful{'unpa
on the property securing the loan, up to the maximuntpegicy limitg
insurapie |

or as otherwise required by Lender, and to maintain sue

Application of Proceeds. Grantor shall promptly notifi,
estimated cost of repair or replacement exceeds $1,000.00
so within fifteen (15) days of the casualty. Whether or not Le
election, receive and retain the proceeds of any insuranc
Indebtedness, paymant of any lien affecting the Property, or 1
elects to apply the proceeds to restoration and repair, Grantor :
Improvements in a manner satisfactory to Lender. Lender shal tisfactory, proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost &t of restaration If Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disburseg within 186G days after their receipt and
which Lender has not committed to the repair or restoration of the Progerty shall b Gsed first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, ard the rehainder, if any, shall be applied
to the principal balance of the indebledness. If Lender holds any: pipceeds ‘aftes wpaymant in full of the
Indebtedness, such proceeds shall be pald without interest fo Grantor as Granior's Intesosts may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more
to Lender a report on each existing policy of insurance showing: (1} the na
insured; (3) the amount of the policy; {4} the property insured, the then
property, and the manner of determining that value; and (5) the expiration date
request of Lender, have an independent appralser satisfactory to Lender determing:
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially
the Property or if Grantor fails to comply with any pravision of this Deed of Trust or any R
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is redguiréd,
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall ot be
any action that Lender deems appropriate, including but not limited to discharging or paying alt“iax;
interests, encurnbrances and other claims, at any time levied or placed on the Property and paying ail 5 g
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for suchpumases‘wilt, the
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of refiaymerit fry
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) de pay!
demand; (B) be added to the balance of the Note and be apportioned among and be payable with
payments 1o become due during either (1) the term of any applicable insurance policy; or (2) the re
the Note; or (C) be treated as a balloon payment which will ba due and payable at the Note's maturity.
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and v
which Lender may be entitled upan Defauit.

\(:Ufl_\rRRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this D
rust: :

Title. Grantor warrants that: (a) Grantor hoids good and marketable title of record to the Property in fee simpis,
frea gnd clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accapted by, Lender in connection

“dity-Joss or damage to the Property if the
&y rhake proof of loss if Grantor fails to do
'S secuty is impaired, Lender may, at Lender's

r replace the damaged or destroyed

.4 year, Grantor shall fumnish
of the ingurer; (2) the risks
rent repliceshent value of such

: : antor shall, upon
b réplacement cost
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CONDEMNATION. The fii

IMPOSITION OF TAXES, FEES AND CHARG
1o governmental taxes, fees and charges are a°

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provi
security agreement are a part of this Deed of Trust;

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further
attorney-in-fact are a part of this Deed of Trust;

of Trust, and (b) Grantor has the full right, power, and authority 1o execute and deliver this Deed of

ubject to the exception in the paragraph above, Grantor warrants and will forever defend the
to gainst the lawful clalms of all persons. In the event any actlon or proceeding is commenced
that quesiions:Grantar's title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the
r's xpanse. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
¢ propdeading and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, 6 @ to be delivered, to Lender such instruments as Lendar may request fram time to time
to permit such pastic

sntar warrants that the Property and Granlor's use of the Property complies with all
inances, and regulations of governmental authorities.

Survival of Represental ‘Warrantles. Al representations, warranties, and agreaments made by Grantor in
this Deed of Trust shal|.su & execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in fult forse aitd pfféct-until such time as Grantor's Indebtedness shall be paid in fuil,

Proceedings. If any p
Grantor shall promptly
may be the nominal pa
represented in the procee
cause to be delivered to Lan
tirne to permit such participation

Application of Net Proceeds, If'ali or an
any proceeding or purchase in lieu: ond

demnation is filed, Grantor shall promptly notify Lender in writing, and
may be necessary to defend the action and obtain the award. Grantor

2. copttest of its own choice all at Grantor's expanse, and Grantor will deliver or
ritruments and documentation as may be reguested by Lender from time to

-ofithe Property is condemned by eminent domain proceedings or by
ation, Lender may at its election require that all or any portion of the
net proceeds of the award be appi indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the rd after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectign svith thé céndemnation,

ki WE;RNMENTAL AUTHORITIES. The following provisions relating
W afithis Deed of Trust:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other sztian is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Leéndsr for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuin i
documentary stamps, and other charges for recording or re

Taxes. The following shall constitute taxes to which:this“secti pplies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebf néss secured: by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is autherized or required to ded from piayraents on the Indebtedness secured by this type
of Deed of Trust, (3) a tax on this type of Deed of Trust theigeable.zgainst the Lender or the holder of the Nate;

and {4) a specific tax on all or any portion of the Indebtedness nts of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies & @nacted subisequent ta the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defauit as provided below ‘uriless Gf; nior elther {1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above'in eg.ard-Liens section and deposits with

Lender cash or a sufficient corporate surety bond or other security Satisfict hder.

this Deed of Trust as a

Security Agreement. This instrument shall constitute a Security Agre -
constitutes fixtures, and Lender shell have all of the rights of a secured pa
as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall take whatever action s
and continue Lender's security interest in the Rents and Personal Property. In
Trust in the real property records, Lender may, at any tima and without further ‘authgsization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statemént:, Grantor shal
reimburse Lender for all expenses incumred in perfecting or continuing this security intsrést. #h default, Grantor
shail not remove, sever or detach the Personal Property fram the Property. Upon defaull; Granteir shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably:Cos: .

Lender and make it available to Lender within three (3) days after recelpt of written dash
extent permitted by applicable law. ‘

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) froin »
concerning the security intarest granted by this Deed of Trust may be obtained {each as requin
Commercial Code) are as stated on the first page of this Deed of Trust. i

esitent any of the Property
Usiiform Commercial Code

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will ma
deliver, or will cause to be made, executad or delivered, 1o Lender or to Lender's designee, and when
Lender, cause o be filed, recorded, refied, or rerecorded, as the case may be, at such times and in st
and places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, s
agreements, financing statements, continuation statements, instruments of further assurance, certificat ,
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, oornp?e ;
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Rejate
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens ort e
Froperty, whether now owned or hereafter acquired by Grantor.  Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses Incurred in connection with the
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¥ Grantor fails to do any of the things referred to In the preceding paragraph, Lender may dq 80
e of Grantor and at Grantor's expense. For such purposes, Granter hereby irravocably appeints

imposed upon Grantor

reconvayance and skall
file evidencing Lenders
Grantar, if permitted’ by
legally entitied thereto™, ‘
truthfulness of any such matisrs;

EVENTS OF DEFAULT.
of Trust:

his Deed of Trust, Lender shali execute and deliver to Trustee a request for full
d deliver to Grantor sultable statements of termination of any financing statement on
rity: lnterast in the Rents and the Personal Property. Any reconveyance fee shall be paid by
icabledaw. The grantee in any reconveyance may be described as the “person or persons
tals in the reconveyance of any matters or facts shall be conclusive proof of the
acts.

Other Defaults. Granto; fa ply, with or ta perform any other term, abligation, covenant or condition
gt or | “of the Related Documents or to comply with or to perform any term,
ntsiingd in any other agreement betwaen Lender and Grantor.

Compliance Default. Failure to gmely with any other term, obligation, covenant or condition contained in this

Deed of Trust, the Note or in any ofthe Relatst‘Documents.

Default in Favor of Third Partias. Should Grsntor

purchase or sales agreement, or any other agreert
affect any of Grantor's property or Geantor's
Grantar's obligations under this Deed of F

False Statements. Any warranty, represér
Grantor's behalf under this Deed of Trust ar
either now or at the time made or furnished or’

Dofective Callateralization. This Deed of Trust™or any of ti
effect (including failure of any collateral document to ¢
time and for any reason.

Death or Insolvency. The death of any Grantor, the'ingblvency ¢
part of Grantor's properly, any assigahment for the ket f
commencement of any praceeding under any bankrupt

Credltor or Forfeiture Proceedings. Commencement of foraclosy of forféiture proceedings, whether by judicial
proceeding, self-help, repossessian or any other method, by any/crgiditor o Grantor or by any governmental agency
against any property securing the Indshtadness. This includes a gamishment of any of Grantor's accounts,
including deposit accounts, with Lender, However, this Even Defaul all not apply if there is a goad faith
dispute by Grantor as to the validity or reasonableness of the ¢ Al w the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the crig orfiitlire, proceeding and deposits with
Lender monles or a surety bond for the creditor or forfaiture proceediiiy, in‘an.amouist determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agrasment. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, Inclyding wittibutimitation any agreement
concerning any indebtedness or other abligation of Grantor to Lender, whéthior xisting riow or later,

Events Affecting Guarantor. Any of the preceding evemts occurs with respett
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or did
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantors financial Gol
prospect of payment or performance of the Indebtedness is impaired. k

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trus
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remediss. Election by Lender to pursue any remady shall not exclude pursul
an election to make expenditures or to take action to perform an obligation of Grantor upder
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exeémpisi

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebiedries
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the rich
power of sale and to foreclose by notice and sale, and Lender shall have the right to for
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all tha pighis”
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and mansdge
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any ten
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected sy
Lender, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

ult under any loan, extension of cradit, security agreement,
'in favor of any other creditor or person that may materiatly
ility to repay the Indebtedness or Grantor's abillly to perform
y of the Related Documents.

tétion or statement made or furmished to Lender by Grantor or on
Related Documents is false or misleading in any material respect,
‘ misleading at any time thereafter.

rantor, the appointment of a receiver for any
raditors, any type of creditor workout, or the

Guarantor of any of the
8s the validity of, or liability
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POWERS AND OBLIGATIONS OF TRUSTEE. The following pra:
(pursuant to Lender's instructions) are part of this Deed of Trust:

NOTICES. Subject to applicable law, and except for notlce required or allowed by law to be givet
any notice reguired to ba given under this Deed of Trust, including without limitation any notice

telefacsimile (unless otherwise required by law), when daposited with a nationally recognized overnight*courigr:
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, di
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the béginsting
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formgi wii
notice to the other parties, specifying that the purpose of the notice Is to change the party's address. For not
purpases, Grantor agrees to kesp Lender infarmed at all times of Grantor's current address. Subject to applicable
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor)
notice given by Lender to any Grantor is deemed ta be notice given to all Grantors,

nether or not any proper grounds for the demand existed. Lender may exercise its rights under this
ubparagraph either in person, by agent, or through a receiver.

Lender shall have the right to have a receiver appointed to take possession of all or any part of
he power o protect and preserve the Property, to operate the Property preceding or pending

d to collect the Rents from the Property and apply the procesds, over and above the cost of
geinst the Indebtedness. The receiver may serve without bond if permitted by taw. Lender's
ntment of a receiver shall exist whether or not the apparent valus of the Property exceeds the
tial amount. Employment by Lender shall not disqualify a person from serving as a

frantor remains In possession of the Property after the Property is sold as pravided
rwise betormnes entitied to possession of the Property upon defavit of Grantor, Grantar shail
become a tenant at suifergricesof Lender or the purchaser af the Property and shall, at Lender's option, either (1)

pay a reasonable rental use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Tri

all have any cther right or remedy provided in this Deed of Trust or the Note

Notice of Sale. Lender shall give Graritor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which &ny piivate sale or cther intended disposition of the Personal Property is to be
made, Reasonable natice shall'inean sotjse given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property mdy bé made in conjunction with any sale of the Real Property.

Sale of the Property. To the exténtpe By applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exe sing its-fighls ‘and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or sapafat v orie sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the:Propesty,

Attorneys' Fees; Expenses. (
Trust, Lender shall be entitled to recoverssugh su
and upon any appeal. Whether or no

rmi

suit or action to enforce any of the terrs of this Deed of
i ag'ihe court may adjudge reasonable as attorneys' fees at trial
y couit siction Is involved, and to the extent nat prohibited by law, all
reasonable expenses Lender incurs that'in | s opinlon are necessary at any time for the protection of its
interest or the enforcement of its rights shall bedcore a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of thé; eipenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any i its under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, inciuding attomeys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automitic stay or sijunétion), appeals, and any anticipated post-judgment
collaction services, the cost of searching records, obtainigg tifié réports (including foreclosure raports), surveyars'
reports, and appraisal fees, titie insurance, and fess for ik Tristés, to the extent permitted by applicabla law.

rpvided by law.

Grantor also will pay any court costs, in addition to afother sums,
Rights of Trustee. Trustee shall have ail of the rights = nder as set forth in this section,

the powers and cbligations of Trustee

Powers of Trustee. In addition to all powers of Trustee arising ;
take the fallowing actions with respect to the Property upon the Written
preparing and filing a map or plat of the Real Property, including, the dsdi
public; {b) join in granting any easement or creating any restrictien
subordination or other agreement affecting this Deed of Trust or thie-intg

Ohligations to Notify. Trustee shall not be obligated to notify any oth fty of ‘a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lénder, or Tiustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee’

Trustee. Trustee shall meet all qualifications required for Trustee under:
and remedies set forth above, with respect 1o all or any part of the Pro ey
foreclose by notice and sale, and Lender shall have the right to foreclose by j
accordance with and 1o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint
appointed under this Deed of Trust by an instrument executed and acknowledgéd i
office of the recorder of SKAGIT County, State of Washington. The instrument
other matters required by state law, the names of the criginal Lender, Trustee, and Grant, i b
the Auditor's Flle Number where this Deed of Trust is recorded, and the name and addse

trustes, and the instrument shall be executed and acknowledged by Lender or its ; i
successor trustea, without conveyance of the Property, shall succeed to all the title, power.
upon the Trustee in this Deed of Trusi and by applicable law. This procedura for subglitytis
govern to the exclusion of all other provisions for substitution. E

law, Trusiee shall have the power to
uast of Lender and Grantar: (a) join in
ation of streets or ather rights to the
he, Raal Property; and (c) join In any

~An addition to the rights
e shall have the right to
reclosure, in either case in

notice of sale shall be given in writing, and shall be effective when actually delivered, when actially” réceived:ty

DUE ON SALE. The property shall not be transferred without the Benefictary's prior written consent. The following

shall be considered “transfers” for purposes of this paragraph, whether occurming voluntarily, involuntarily, or by
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{d} If Grantor is a gzner;
pariners' interests (inch
general partner or gr

imited partnership, the transfer of mora than twenty five percent (25%) of the general
Ay transfer of more than twenty five percent (25%) of the voting shares of any single
| partners owing such porcentage).

Any such transfes withol Be iary's prior written consent shall constitute an event of default under this Deed of
Trust and shall give to Bépsficiary the right to declare all sums secured by this Deed of Trust immediately due and
payable. This right may be exgftised at any time afier a transfer. Acceptance of one ar more monthly payments on the
Note secured by this Deed of Trubt a party other than Grantor shail not constitute the waiver of Beneficiary's right
under this paragraph, Thig provigisn shill apply to each and every sale, transfer, conveyance or encumbrance whether
or not Beneficlary has conhsshie its rights, whether by action ar non-action in connection with any prior sale,
transter, conveyance or encut ather one or more. If Beneficiary declares the sums secured hereby to be
immediately due and payable;in; accordancs with this paragraph, and grantor falls to pay such sums, Beneficiary may
the profeity in accordance with covenants of this Deed of Trust.

Net withstanding the foregoing llow a Small Business Association (SBA) 504 (second lien) which shalt
not be considered a "transfer” foithe"purposs’ of this paragraph,

At Beneficiary's sole option, after a g the credit worthiness of the proposed purchasers, Beneficlary may consent
ta a sale, conveyance or transfer of $aid peaplerty., if Beneficiary consents 1o a transfer other than as defined in
subparagraph (b) above, Grantor shall peyBenefitiing'a fee equal to one percent (1%) of the then unpaid balance of the
Note secured by this Deed of Trust and'Benefigiar
this Deed of Trust.

Amendmsents, This Deed of Trust, tog ith ity Related Documents, constitutes the antire understanding and
agreement of the parties as to the matters sét forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless giv writing and signed by the party or parties sought to be charged or
bound by the alteration or smendment.

Annual Reports. If the Property is used for ‘puiposes othe
Lender, upon request, a certified statement of tel operating
previcus fiscal year in such form and detail as Lender shaill
receipts from the Property less all cash expenditures magh

Caption Headings. Caption headings in this Deed o
used to interpret or define the provisions of this Deed

Merger. There shall be no merger of the interest or estata, created by
estate in the Property at any time hald by or for the benefit 6f Lesidar
of Lender.

Gaverning Law. This Deed of Trust wil be governed by fadesal law ap
preempted by federatl law, the laws of the State of Washingtos witho
This Dead of Trust has been accepted by Londer in the State of Washingitc

Cholce of Venue. If thera is a lawsuit, Grantor agrees upon Lahé‘éi""s e
courts of Thurston County, State of Washington. :

Joint and Several Liabiliity, All obligations of Grantor under this Deed
references to Grantor shall mean each and every Grantor. This
responsible for all abligations in this Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have waived any right¥uiiderini=’Deed of Trust unless such
waiver Is given in writing and signed by Lender. No delay or omission on the part of Lender i
shall operate as a waiver of such right ar any other right. A walver by Lender of & provisigsi

shall not prajudice or constitute a waiver of Lender's right otherwise to derand striét cdmpliance with that
provision or any ather provision of this Deed of Trust. No prior waiver by Lengar.<ho “ceairse of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights of. wy of
as to any future transactions. Whenever the consent of Lender is required under this De
of such consent by Lender in any instance shall not constitute continuing consent to syk
such consent Is required and in all cases such consent may be granted or withheld in t

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust.io
unenforceable as to any person or circumstance, that finding shall not make the offending fpre
or unenforceable as to any other person or circumstance. If feasible, the offending provision 4
madified so that it becomes legal, valid and enforceable, If the offending provision cannot b
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illeg
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or @
other provision of this Deed of Trust.

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Gra
this Deed of Trust shall be binding upon and inure to the benafit of the parties, their successors anii. & signs
ownership of the Property becomes vested in a person ather than Grantar, Lender, without notice 1o Grantir
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearas
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time Is of the Essence. Time is of the essencs in the performance of this Deed of Trust. i

Waive Jury. All parties to this Desd of Trust hereby waive the right to any lury trial In any action, proceeding,r
counterclalm brought by any party against any other party.

Waiver of Homestead Exemption. Granfor hereby releases and waives ail rights and benefits of the homestead

an Grantor's residence, Grantor shall furnish to
me received from the Property during Grantor's

“Net operating income* shall mean all cash
ornt with the operation of the Property.

convenience purposes only and are not to be

il
con

ead of Trust with any other interest or
capacity, without the written consant

ble to Lender and, to the extent not
ard to its conflicts of law provisions,

mit to the jurisdiction of the
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of the State of Washington as to all Indebtedness secured by this Deed of Trust.

ing capitalized words and terms shall have the following meanings when used in this Deed of

it y stated to the contrary, all references to dollar amounts shalt mean amounts in lawful money
of the United Sialss 6f America. Words and lerms used in the singular shalt include the plural, and the plural shail
include the gingidak, a 3 context may require. Words and terms not atherwise defined in this Deed of Trust shall

Berrower” means MICHAEL BALDWIN and KARIN BALDWIN and includes all co-signers and
ot and all their successors and assigns.

rds "Eoed of Trust” mean this Deed of Trust among Granter, Lender, and Trustee, and
Iimitstion.-all dssignment and security interast provisions relating to the Personal Property and

includes without
Rents.

Default. The word y

Event of Default. Tﬁe--worﬂs "Eve
the events of default sectiory

Grantor. The word "Gra

Guarantor. The word “Guz
Indebtedness.

Guaranty. The word “Guaranty’
guaranty of all or part of the Nota,

!mprovements. The word "Impre
mobile homes affixed on the Real P
Property.

Indebtedness. The word “Indebtednesg rincipal, interest, and other amounts, costs and expenses
payable under the Note or Related Dodynents, together with all renewals of, extensions of, madifications of,
consolidations of and substitutions for the Néte.4r Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations, of expenses incured by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togeth h interast on such amounts as provided in this Deed of Trust.

Lendar. The word "Lender" means Herltage Bank'.its successoss and assigns.

Note. The word “Note" means the promissory nole daté é’stober 24, 2016, in the original principal
amount of $770,982.68 from Grantor to Lender, tegatiiar with all ranewals of, extensions of, modifications
of, refinancings of, consalidations of, and substitutions:

Personal Property. The words "Personal Property” meén all
property now or hereafter owned by Grantor, and now o,
together with all accessions, parts, and additions to, af

e Default set forth in this Deed of Trust in the section titled *Default".

efault” mean any of the events of default set forth in this Deed of Trust in
of Trust.

gans all existing and future improvements, buildings, structures,
Zliities, additions, replacements and other construction on the Real

Real Property. The words "Real Property” mean the real prape y
Deed of Trust. !

Related Documents. The words "Related Documents” mean all progiis: igs, credit agreements, loan
agreements, securily agreemenis, morigages, deeds of trust, security deeds, collsteral mortgages, and all other
instruments, agreements and documents, whether now or hereafter ting, exa ited In connection with the
Indebledness; provided, that guaranties and environmental indemnity agreeinents ar.siot *
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, iivesm
ather benefits derived from the Property, ;

Trustee. The word "Trustee™ means LAND TITLE COMPANY OF SKAGIT COU
EAST GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute orisi:

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THléw
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

MICHAEL BALDWIN

x@h&eﬁf
KARIN BALDWIN
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

}Ss

igned Notary Public, personally appeared MICHAEL BALOWIN, personally known to

me or proved to wOfsatisfactory evidence to be the Individual describad In and who executed the Deed

of Trust, and acknowledged thit hs or she slgqg\q\mquﬁg' of Trust as his or her free and voluntary act and deed, for

the uses and purposes the ; o \__LEY M, ’
G

Residing st NeAXT, SN0 QO
My commission explres _ S ENNS,

Matary Public in and for the Sta

STATEOF ___ N\ _ TS

COUNTYOF o g:e)ev

On this day before me, the undersigned Notary Pulilic: personally agpeared KARIN BALDWIN, personaily known to me
or proved to me on the basis of satisfactory evidend® to be the #idividual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of T
uses and purposes therein mentioned.

Given under my hand and officlal seal this

-
[ #4
Q1549
OA‘ ey G

H' WASH\“ -

o P
REQUEST FOR FULY"RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by D f Trust. You are hereby
requesied, upon payment of all sums owing to you, to reconvey without warranty, to'thepersons.eniitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Bene

7
/
7, )
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