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HOME EQUITY CONVERSION DEED OF TRUST
This deed of trust secel s a reverse mortgage loan

Grantor(s}: LARRY G. LEMONS, SR. AND MARIA A, MON -i USBAND AND WIFE
Grantee(s): American Advisors Group, Beneficiary

FNTIC. (WA), 3500 188TH, ST SW STE., 300, Ly

Legal Description: SKAGFF-COUNTY Watgh Lot B of Sea

5
Assessor's Property Tax Parcel or Account No.: P57697 S D\”Jr [
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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

ee Above This Line For Recording Data|

FHA Case No. 566-1963825-961
Loan No. 9440147

MIN: 1009400-0005049302-3
1iXED RATE

0O :ERSION DEED OF TRUST
éciires a reverse mortgage loan

State of WASHINGTON

HOME EQUIT
This deed of trus

THIS DEED OF TRUST ("Security Instrumenit") is made o, September 25, 2016. The grantor is
LARRY G. LEMONS, SR. AND MARIA A. LEMONS, HUSBAND AND WIFE , whose address is
2220 30th Street, Anacortes, Washmgton 98221 ("Borrower" e term "Borrower” does not include
the Borrower’s successors or assigns. The trustee is FNTEC..£WA), 3500 188TH, ST SW STE., 300,
Lynnwood, WA 98037 ("Trustee"). The beneficiary is Arieri isers Group, which is organized
and existing under the laws of California, and whose address
Orange, CA 92868 ("Lender™). The term "Lender" includes

: rrower has agreed to
y :ces, under the

terms of a Home Equity Conversion Loan Agreement dated the same date A5
("Loan Agreement"). The agreement to repay is evidenced by Borrower's Fixe
same date as this Secunty Ingtrument ("Nute") Thls Security Instrument sec

Borrower's covenants and agreements under this Security Instrument and the Note. The futi debit,
including amounts described in (a), (b), and (c) above, if not due earlier, is due and payable &n 4
2100. This security instrument shall remain in full force and effect notwithstanding any zero oil
balance on the debt from time to time and our lien shall not be released except when the property:
reconveyed. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with p
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the following described property located in SKAGIT County, WASHINGTON:

escription as Exhibit A attached hereto and made a part hereof for all intents and
o

which has the address of

xtures now or hereafter a part of the property. All replacements and
o, by this Security Instrument. All of the foregoing is referred to in this
Security Instrument perty.”" Lender, as the beneficiary under this Security Instrument,
designates and appoints S as°the Nominee for Lender, “Nominee” means one designated and
appointed to act for another a3 j#s representative and agent for a limited purpose. Any notice required by
applicable law or this Seg nt to be served on Lender must be served on MERS as the
designated Nominee for Li r understands and agrees that MERS, as designated Nominee
for Lender, beneficiary of this Securi trument, its successors and assigns, has the right to exercise
any or all interests granted by ‘Borrower to Lender, including, but not limited to, the right to foreclose
and sell the Property; and to tak Lih reqmred of Lender including, but not limited to, assigning,
reconveying and releasing this Sect and substituting a successor trustee. The express
inclusion of MERS as a party that cas e nghts of Lender described in this Security Instrument
shall not be construed to mean that MERS t exercise Lender’s other rights under this Security
Instrument. '

rights, appurtefanc ,
additions shall also be g

BORROWER COVENANTS that Borrower 15 iawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the.Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend genérally the tiile 1o the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform co)
covenants with limited variations by jurisdiction to consti

real property.

r.national use and non-uniform
ferm. gecurity instrument covering

1. Payment of Principal and Interest. Borrower shall pay when due
the debt evidenced by the Note,

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements o
whether now in existence or subsequently erected, against any hazards, casualties, and contingén
including, but not limited to, fire and flood, for which Lender requires insurance. Such insura

be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion
increase or decrease the amount of any insurance required at any time provided the amount is equal
greater than any minimum required by the Secretary of Housing and Urban Development ("Secretary
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r or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
ements on the Property, whether now in existence or subsequently erected, against loss by floods
ireqmred by the Secretary. If the Lender imposes insurance requirements, all insurance shall
mpanies approved by Lender, and the insurance policies and any renewals shall be

| shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

y Borrower. Each insurance company concerned is hereby authorized and
or such loss to Lender instead of to Borrower and Lender jointly. Insurance

‘Protection of the Property; Borrower's Loan
tablish, and use the Property as Borrower's
Seciirity Instrument and Borrower (or at least one
prfowers) shall continue to occupy the Property as
Security Instrument.

Principal Residence after the execution of’
Borrower, if initially more than one person
Borrower's Principal Residence for the term

Borrower shall not commit waste or destroy, damage or sub tally change the Property or allow the
Property to deteriorate, reasonable wear and tear excep: .. Borrower shall also be in default if Borrower,
during the loan application process, gave materially fais¢ or inacéurate information or statements to
Lender (or failed to provide Lender with any material inform tion) in-connection with the loan
evidenced by the Note, including, but not limited to, represen erning Borrower's occupancy
of the Property as a Principal Residence. If this Security Instruznént is on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires feetitle ta'the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in.

5. Charges to Borrower and Protection of Lender's Rights in the Property. qurower shall pay all
governmental or municipal charges, fines and impositions that are not include )

Borrower shall pay these obligations on time du‘ectly to the entity which ig-ow
to pay would adversely affect Lender's interest in the Property, upon Lender's te;
promptly furnish to Lender receipts evidencing these payments. Borrower sha

lien which has priority over this Security Instrument in the manner provided inP

is necessary to protect the value of the Property and Lender's rlghts in the Property, including: ayrh
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounis
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e Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
Lender under this Paragraph shall become an additional debt of Borrower as provided for
vAgreement and shall be secured by this Security Instrument.

perty 1f the Property is vacant or abandoned or the loan is in default, Lender
protect and preserve such vacant or abandoned Property without notice to

7. Condemnation. The precee
conniection with any condemui:

indebtedness under the Note
to pay all outstanding indebte
entity legally entitled thereto.”

9. Non-Borrowing Spouse, Borrower, N,

anarried to N/A ("Non-Borrowing Spouse™), who is not a
Borrower under the terms of the "Second Noté ‘

‘Agreement" or this Security Instrument.

(a) Eligible Non—Borrowmg Spou.s a Non-Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the Qualifying Attributes requirements established by the

Secretary that the Non-Borrowing Spduse mustSatisfy in order to be eligibie for the Deferral
Period.

(b} Ineligible Non-Borrowing Spouse - A Non=Borrowing Spouse whe does not meet
the Qualifying Attributes requirements establis thie Becretary that the Non-Borrowing
Spouse must satisfy in order to be eligible for the

10. Grounds for Acceleration of Debt,

(a) Due and Payable - Death.

period of time ("Deferral Period") in which a Non-Borrowing Spouse 1den
qualifies as an Eligible Non-Borrowing Spouse and certifies all of the followii
and continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spouse of the identi
for the duration of such Borrowet's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and continues to occu
Property [his‘her] Principal Residence;
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c. Such Eligible Non-Borrowing Spouse has established legal ownership or other
ongoing legal right to remain in the property securing this Note;

d. Al other obligations of the Borrower under the Note, the Loan Agreement and this

Security Instrument continue to be satisfied; and

The Note is not eligible to be called due and payable for any other reason.

his:sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing
is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in

retains title to the Prope
years which is renewabi
date of the 100th birthda

wing a remaining period of not less than 50 years beyond the
gest Borrower or retains a life estate (or retaining 2 beneficial

Property because of physical or mental iline
of at least one other Borrower; or

A deferral of due and payable status is not permitted wh
payment in full under this Paragraph 10(C).

Non- Borrowmg Spouse certification, in a form prescnbed by the Lender, oemfymg
requirements for the application of a Deferral Period continue to apply and continu
During a Deferral Period, the annual Principal Residence certification must contin
completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The Be
also notify Lender whenever any of the events listed in Paragraph 10 (b) and (c) occur.

HECM First Deed Of Trust-2013
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¢ loan becomes due and payable under Paragraph 10 (b} and (c). Lender shall not have the right
cemmence foreclosure until Borrower has had thirty {30) days after notice to either:

4 orrect the matter which resulted in the Security Instrument coming due and payable; or
(ii) Pzy the balance in full; or

roperty for the lesser of the balance or ninety-five (95%) of the appraised value
and apply theéwnet proceeds of the sale toward the balance; or

(g) Trusts. Conveyance
requirements of the Secretary,
shall not be considered a corive
considered an occupant or be ¢d
Paragraph 10.

s interest in the Property to a trust which meets the
nveyance Of a trust's interests in the Property 1o a Borrower,
v f m:poses of this Paragraph 10. A trust shall not be
aving a Principal Residence for purposes of this

(h) Morigage Not Insured. Borrower agres t should this Security Instrument and the Note not
be eligible for insurance under the Nati ousing Act within eight (8) months from the date

hereof, if permitted by applicable law Lendgr.may, at ltS_{,!pthl‘l require immediate payment-in-full
of all sums secured by this Security lnstrumént. A writtén statement of any authorized agent of the
Secretary dated subsequent to eight (8) months fro hereof, declining to insure this
Security Instrument and the Note, shall be deem i
Notwithstanding the foregoing, this option may not:}
of insurance is solely due to Lender's failure to remit &

Secretary.

11. No Deficiency Judgments. Borrower shall have no persona}
secured by this Security Instrument Lender may enforce the debt on

to Lender and the outstanding indebtedness, including accrued interest, owed
the assignment.

immediate payment in full. This right applies even after foreclosure proceedings are
reinstate this Security Instrument, Borrower shall correct the condition which resulted in

remain in effect as if Lender had not required immediate payment in full. However, Lender is n“
required to permit reinstatermnent if: (i) Lender has accepted reinstatement after the corrmencemer
foreclosure proceedings within two (2) years immediately preceding the commencement of a currerit:
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ure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
ement will adversely affect the priority of the Security Instrument.

Instroment has not been met or the Note has become eligible fo be called
efault for a reason other than death, an Ehglble Non—Borrowmg Spouse may

cquired immediate payment in full. However, Lender is not
2 Lender has accepted a reinstatement of either the Deferral

notification to the Eligible Noﬂ;Bo TOWIRE Spouse that the mortgage is due and payable; (ii)
reinstatemnent of either the Deferral’ ecurity Instrument will preclude foreclosure in the
future, or (iii) reinstatement of eithers eriod or Security Instrument will adversely affect the
priority of this Security Instrument.
14, Lien Status.

(a) Modification.

Borrower agrees to extend this Security In
If Lender determmes that the orlgmal liet:

maximum period under which loan advances reta'
Lender shall obtain title evidence at Borrower's experise

the Property is not encumbered by any hens (except thns

ecessary to protect
iments. If state

will be deemed to have failed to have performed an obligation un
Instrument.

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, if any liens crea
tax deferral are not subordinate to this Security Instrument.

(c) Prior Liens.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument
. unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
forcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
rcement of the lien or forfeiture of any part of the Property; or (¢) secures from the
der of the lien an agreement satisfactory to Lender subordinating the lien to all amounts

d by this Security Instrument. If Lender determines that any part of the Property is
&lien which may attain priority over this Security Instrument, Lender may give
tice identifying the lien. Borrower shall satisfy the lien or take one or more of
“forth above within ten (10) days of the giving of notice.

15. Forbearance by Lend
remedy shall not be g wai

assign any rights or obllganoné uitid
meets the requirements of the Secréf

The notice shall be directed to the Property Address o
Any notice to Lender shall be given by first class mai

operty Address. Any notice
1 to Borrower, Lender, or

Non-Borrowing Spouse when given as provided in this Paragraph. 7

18. Governing Law; Severability. This Security Instrument shall be
law of the jurisdiction in which the Property is located. In the event that; siofi-or clause of this
Security Instrument or the Note conflicts with applicable law, such confli ffect other
provisions of this Security Instrument or the Note which can be given effect without th icti
provision. To this end the provisions of this Security Instrument and the Note '
severable.

erned by ederal law and the

19. Borrower's Copy. Borrower shall be given one conformed copy of the Note and
Instrument,

20. Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii) and only for an Eligibi
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any tights oz "
remedies upon any person other than the parties. Borrower agrees that it is not a third-party benefic
to the Contract of Insurance between HUD and Lender.
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italized Terms. Capitalized terms not defined in this Security Instrument shall have the
scribed to them in the Loan Agreement.

IFORM COVENANTS. Borrower and Lender covenant and agree as follows:
22, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and

y. Borrower authorizes Lender or Lender's agents to collect the rents and
rects each tenant of the Property to pay the rents to Lender or Lender's agents.

Instrument; (b) Lender sha]l .
each tenant of the Property sh
written demand to the tenant.

o collect and receive all of the rents of the Property; and (¢)
ts due and unpaid to Lender or Lender's agent on Lender's

Borrower has not executed any priér
that would prevent Lender from exerci

notice of breach to Borrower. However, Letide:
there is a breach. Any application of rents sh
right or remedy of Lender. This assignment of
secured by this Security Instrument is paid in full.

4 judicially appointed receiver may do so at any time
cure or waive any default or invalidate any other
, of the Property shall terminate when the debt

23, Foreclosure Procedure. If Lender requires immedj
Lender may invoke the power of sale and/or any other
Lender shall be entitled to collect all expenses incurred in

ent-in-full under Paragraph 10,
Bitted by applicable law.
remedies provided in this

Property at public auction to the highest bidder at the time and place and,
designated in the notice of sale in one or more parcels and in any order Tris:
Trustee may postpone sale of the Property for a period or periods permitted by.d
public announcement at the time and place fixed in the notice of sale. Lender oi
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima- "
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds‘of the
sale in the following order: (a) to all expenses of the sale, including, but not limited to, reas
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any:
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0 the person or persons legally entitled to it or to the clerk of the superior court of the
vhich the sale took place,

the Property as if the full amount had been disbursed on the date the initial
m&de, regardless of the actual date of any disbursement. The amount secured by this

all include all direct payments by Lender to Borrower and all other loan advances
y-Instrument for any purpose. This lien priority shall apply notwithstanding any
'gulatlon, except that this lien priority shall not affect the priority of any liens
ental unit special assessments or taxes.

f all sums secured by this Security Instrument, Lender shall request
shall surrender this Security Instrument and all notes evidencing

fit, to Trustee. Trustee shall reconvey the Property without
ntitled to it. Such person or persons shall pay any recordation
e feconveyance,

25, Reconveyance.'Upon
Trustee to reconvey the Pro
debt secured by this Secusil - 1
wartanty to the person or persons legally’
costs and the Trustee’s fee for preparin

26, Substitute Trustee. Lender or N may from time to time remove Trustee and appoint a
successor trustee to any Trustee appoifited heréiinder. Without conveyance of the Property, the
successor trustee shall succeed to alt i er and duties conferred upon Trustee herein and by
applicable law.

27. Use of Property. The Property is not | pally for agricultural purposes.

28. Attorneys’ Fees. Lender shall be entitled to'n
action or proceeding to construe or enforce any te
fees,” whenever used in this Security Instrument, shall i
incurred by Lender in any bankruptcy proceeding or on,

over its reagonable attomeys” fees and costs in any

dvances under the terms of the

29, Obligatory Loan Advances. Lender's responsibility
1 as Loan Advances of

Loan Agreement, including Loan Advances of principal to Bo
interest, MIP, Servicing Fees, and other charges shall be obligatory.

30. Riders to this Security Instrument. If one or more riders are ex
together with this Security Instrument, the covenants of each such rider
shall amend and supplement the covenants and agreements of this Secu
were a part of this Security Instrument. {Check applicable box(es).]

hall be ¢orporated into and
Instrumerifias if the rider(s)

D Condominium Rider D Planned U[ﬂ__

D Other [Specifyl
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minee Capacity of MERS. MERS is appointed as the Nominee for Lender to exercise the
nties and obligations of Lender as Lender may from time to time direct, including but not

nt, foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
actions as Lender may deem necessary or appropriate under this Secunty

7 MARIA A LEMOrfsls e

HECM First Deed Of Trust-2015

Page 12 of 14



{Space Below This Line For Acknowledgment]

’SH GTON ‘t/
] o Cj[ [
{

or havgsatisfactory evidence that, zr/'i, 4 ;7/ 4 '\(WCL Vi e

'c'im < ¥ =

before me, and said person acknowledged that

signed this instrument and acknowledged it to be

e uses and purposes mentioned in the instrument.

N ary Public
State of Washington
CAROL A VOEGELI
MY CCMMISSION EXPIRES

\\\\\\\\\\

Loan Originator Organization
Mortgage Loan Originator Organization: American Advisors G
Nationwide Mortgage Licensing system and Registry Identification Nuinbe

Individual Loan Originator

Mortgage l.oan Originator: Vincent Lombardo
Nationwide Mortgage Licensing system and Registry Identification Number:;
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EXHIBIT A

to the Security Instrument made on September 25, 2016, by LARRY G. LEMONS, SR.
RIA A. LEMONS, HUSBAND AND WIFE ("Borrower"} to Mortgage Electronic
tems, Ine. (“MERS”) ("Beneficiary"). The Property is located in the county of
Washington, described as follows:

Description of Property
"LEGAL DESCR ACHED."

APN: P57697
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Title No TMI-1344688
LEGAL DESCRIFPTION

EXHIBIT “A”

EREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT, STATE O WASHINGTON,
LOWS:

ZSHORT PLAT NO. 16-87 AS APPROVED JUNE 26, 1987, AND RECORDED JULY 1, 1987,
} PAGE 184, UNDER AUDITOR’S FILE NO. 8707010014, RECORDS OF SKAGIT
FORTION OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF
RANGE 4 EAST OF THE WILLAMETTE MERIDIAN.

COUNTY. WASHINGl
SECTION 32, TOWNSH:

ABBREVIATED LEGAL: LOT B OF SKAGIT CGU



