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Words used in multiple sections of this document arg
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provided in Section 16.

(A) "Security Instrument” means this document, which is:-dated
together with all Riders to this document.

{B) "Borrower” is STEVEN G. SAGER AND JULIE M.

OF TRUST

[ MIN_ 1001359-0007008336-2
MERS PHONE #: 1-888-679-6377

kelow and other words are defined in
sage of words used in this document

ber 12, 2016,

ER, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

{E) "MERS" is the Mortgage Electronic Registration Systems, inc. Lender has appointed MER
nomines for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is inco
into and amends and supplements this Security Instrument.
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LOAN #: 7008336

ote” means the promissory note signed by Borrower and dated October 12, 2016.

Note states that Borrower owes Lender THREE HUNDRED THIRTY TWO THOUSAND AND

IR R R EEEEEREEREEERREENENNERENERENRNNEENRNERIREMREJSRSJEJNEIJNEISEIJJZEJEJRIENNEE RN NENNNX]
U.S. $332,000.00 } plus interest. Borrower has promised to pay this debt in regular
ayments and to pay the debt in full not later than November 1, 2031.

nsthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
. and all sums due under this Security Instrument, plus interest,

ing all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

:Rider L Condominium Rider [] Second Home Rider

[ | Planned Unit Development Rider  [_| V.A. Rider

1 1-4 FamilysRi LI Biweekly Payment Rider
] Mortgage E ‘Registration Systems, Inc. Rider
U Other(s) [sg ,

()} “Applicable Law” m#aps all controlling applicable federal, state and local statutes, regulations,
ordinances and adminig and orders (that have the effect of law) as well as all applicable final,
non-appealable judicid g} o
(K) “"Community Associatign Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are im rrower or the Property by a condominium association, homeowners
assoctation or similar organ)
(L) “Electronic Funds Trar
draft, or simitar paper instrume
computer, or magnetic tape so &
account. Such term includes, bu
actions, transfers initiated by telephont
(M) “Escrow ltems” means those items
(N} "Miscellaneous Proceeds” means
paid by any third party (other than insurance
for: () damage to, or destruction of, the Piopé
Property; (iii) conveyance in lieu of condei
value and/or condition of the Property. i
{O} “"Mortgage Insurance” means insuran
an, the Loan.

(P) "Periodic Payment” means the regularly schedu!

wdnytransfer of funds, otherthan atransaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
truct, or authorize a financial institution to debit or credit an
@ to, point-of-sale ransfers, automated tefler machine trans-
ansfers, and automated clearinghouse transfers,

re described in Section 3.

(if} condemnation or other taking of ail or any part of the
tior; or (iv) misrepresentations of, or omissions as to, the

12 U.S.C. §2601 et seq.} and its imple-
amended from time to time, or any
additional or successor legislation or regulation that gover bject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restricti
related mortgage loan” even if the Loan does not qualify as a “fedgrally re =d mortgage loan” under RESPA.
{R) “Successor in Interest of Borrower" means any partg at has/taken title to the Property, whether

this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (salely as nomif
sors and assigns) and the successors and assigns of MERS. This S¢
{i) the repayment of the Loan, and all renewals, extensions and meo
performance of Borrower's covenants and agreements under this Secr,
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
described propenty located in the County of Skagit

[Type of Recording Jurisdiction) [Name of Re
LOT 37, "FOREST ESTATES," AS PER PLAT RECORDED IN VOLUM
AND 54, RECORDS OF SKAGIT COUNTY, WASHINGTON.

er and Lender's succes-
ent secures to Lender:

Lot 37, Forest Estates.
APN #: P65452
APN# 3914-000-037-0006
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LOAN #: 7008336
currently has the address of 1615 Woodland Drive, Mount Vernon,

{Street] [City}
on 93274 {"Property Address”):

[Zip Code]

~R WITH all the improvements now or hereafter erected on the property, and all easements,
‘nances,.and fixtures now or hereafter a part of the property. All replacements and additions shall
; sd by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
ower understands and agrees that MERS holds only legal title to the interests granted
‘Sgcurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of
imited te, releasing and canceling this Security Instrument,

-

BORROWER |
the right to gran
brances of recoril,

HANTS that Borrower is lawfully seised of the estate hereby conveyed and has
nviy. the Property and that the Property is unencumbered, except for encum-
arrants and will defend generatly the title to the Property against all claims

covenants with limited
property.

d Lender covenant and agree as follows:
1. Payment of Prin Escrow items, Prepayment Charges, and Late Charges.
Borrower shall pay when due t
prepayment charges and late ¢

iider the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pay

: nder the Note and this Security Instrument shall be made in
U.S. currency. However, if any cheek or $ther jistrument received by Lender as payment under the Note
or this Security Instrument is returned to Lerder unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instriment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mengy osder’ (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such chec wn upon an institution whose deposits are insured by a
Electronic Funds Transfer.

hen received at the location designated in the Note or at
such other location as may be designated by* énder in accerdance with the notice pravisions in Section
15. Lender may return any payment or partial payment if fiie ayment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pr# ights to refuse such payment or partial
payments in the future, but Lender is not obligated tc ch payments at the time such payments are
accepted. If each Periodic Payment is applied as of it ‘due date, then Lender need not pay inter-
est on unapphed funds. Lender may hold such unapplied funds 3grrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable period oftirne, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds wili be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No dffset or cldin which Borrower might have now
or in the future against Lender shall relieve Borrower from maj ‘

faed in this Section 2, all pay-
wirsg order. of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due und
be applied to each Periodic Payment in the order in which it became )
be applied first to late charges, second to any other amounts due undée
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to the delingl it payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may‘apiply iy pa
from Borrower to the repayment of the Periodic Payments if, and to the extenttisaf, e
paid in full. To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges due. Vel
shall be applied first to any prepayment charges and then as described in the Note.,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds ta,prif
the Note shall not extend or postpone the due date, or change the amount, of the Perigd

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Py
under the Note, until the Note is paid in full, a sum {the "Funds”) to provide for payment gf a
for: (a) taxes and assessments and other items which can attain priority over this Security:ri
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pré
{c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage [hsu
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortg'ég
ance premiums in accordance with the provisions of Section 10, These items are called “Escro
At origination or at any time during the term of the Loan, Lender may require that Community Ass6gi

ining amounts shall
nstrument, and then

ment whh includes a suf-
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LOAN #: 7008336
ues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ga in to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
s for any or all Escrow ltems at any time. Any such waiver may only be in writing. in the event

ayments and to provide receipts shall for all purposes be deemed to be a covenant and

d in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
 E.scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
3§t be obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

revoke the waiver
15 and, upon such
required under t

estimates of expenduture ef Escrow Items or otherwise in accordance with Applicable Law.

The Funds shaii be.réld i arinstitiution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Len is an institution whose deposits are S0 insured) or in any Federal
Home Loan Bank. Lenderskall apph he Funds to pay the Escrow Items no later than the time spemf;ed

5w ltems, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agreement is made in writing or
;he Funds, Lender shall not be requ:red to pay Borrower

and Applicable Law permits Le
Applicable Law requires interest;

Funds as required by RESI5A.
If there is a surplus of Funds held i
rower for the excess funds in accordan:

ali pay to Lender the amount necessary to
wmore than 12 monthly payments.

Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay alil taxes, ‘assessmients, charges, fines, and impositions attrib-
utable te the Property which can attain priority over this, S

Assessments if any. To the extent
that these items are Escrow ltems, Borrower shall pay them i provided in Section 3.

Borrower shall promptly discharge any lien which has his Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati he lien in a manner acceptable
to Lender, but only 5o long as Borrower is performing such agregmenty (b ontests the lien in good faith
by, or defends against enforcement of the lien in, legal proceed “Lender's opinion operate to
y until such proceedings
to Lender subordinating

perty is subject 10 a lien

the lien to this Secunty Instrument. If Lender determines that any pf
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrower
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now

other hazards including, but not limited to earthquakes and floods, for which Le
This insurance shail be maintained in the amounts (including deductible levels) ag
Lender requires. What Lender requires pursuant to the preceding sentences can chan
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowes.:
rightto d:sapprove Borrower’s choice, which right shall not be exercised unreasonably. L,
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zore
certification and tracking services; or {b) a one-time charge for flood zone determination af
services and subsequent charges each time remappings or similar changes occur which reasan
affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of an
determination resulting from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain
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LOAN #: 7008336

gtieular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
ot protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
ar iability and might provide greater or lesser coverage than was previously in effect. Borrower
wiedges that the cost of the insurance coverage so obtained might significantly exceed the cost of
e hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
delitional debt of Borrower secured by this Security Instrument. These amounts shali bear interest
th Mote rateifrom the date of disbursement and shall be payable, with such interest, upon notice from
: ef requesting payment.
policies required by Lender and renewals of such policies shall be subject to Lender's

er obiains any form of insurance coverage, not otherwise required by Lender,
for damage to, or@esipsiction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as' 1 gee and/or as an additional loss payee.

in the event gf los wer shall give prompt notice to the insurance carrier and Lender. Lender
may make proo ! de prompt!y by Borrower. Unless Lender and Borrower otherwise agree

to Lender's satisfaction, prowded that such inspection shall be
rse proceeds for the repairs and restoration in a single payment
5 théwork is completed Unless an agreement is made in writing or
) “pattd on such insurance proceeds, Lender shall not be reqwred o
pay Borrower any interest or e
retained by Borrower shali not
Borrower, If the restoration or re
the insurance proceeds shall be a
then due, with the excess, if any, paid to,B:
provided for in Section 2.

If Borrower abandons the Property:
claim and related matters. If Borrower de

espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender ( a);Borrower s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under ¢
other of Borrower's rights (other than the right to an
under all insurarice policies covenng the Property, i
of the Property. Lender may use the insurance proc
amounts unpaid under the Note or this Security Instr

6. Occupancy.Borrower shalloccupy, establish, ard use
within 60 days after the execution of this Security instrument #
Borrower’s principal residence for at teast one year after the'd4
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

unearned premiums paid by Borrower)
ch rights are applicable to the coverage
repair or restore the Property or to pay
or not then due,

y as Borrower s principalresidence
ntinue to occupy the Property as
ancy, unless Lender otherwise

Whether or not Borrower is residing in the Property, Borrower shall m&i‘ {ainthe }operty inorder to prevent
the Property from deteriorating or decreasing in value duetoits comd ion. Uries

Property if damaged to avoid further deterioration or damage. If insurance,or cef gmnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower sha%f be responsible for repairing
or restoring the Property only if Lender has released proceeds for such p [
proceeds for the repairs and restoration in a single payment or in a serie progfess payments as the
work is completed. If the insurance or condemnation proceeds are not sufficiest tg* repal or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion 6Fs6C

Lender or its agent may make reasonable entries upon and inspections of the#[giperty. I it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Proy; i
Borrower notice at the time of or prior to such an interior inspection specifying such gea

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loan.ap
Borrower or any persons or entities acting at the direction of Borrower or with Borrows

but are not limited to, representations concerning Borrower's accupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Inst :
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or ngh und
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfgi :
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LOAN #: 7008336
forcementof a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
) Borrower has abandoned the Propenty, then Lender may do and pay for whatever is reasonable or
ap opﬂaze to protact Lender’s interest in the Property and rights under this Secur;ty Instrument, including
g tirlg andfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
rinclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
ndfor rights under this Security Instrument, including its secured position in a bankruptcy
Auring the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
erous conditions, and have utilities turned on or off. Aithough Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. Itis
der inctrs no fiability for not taking any or all actions authorized under this Section 9.
sbitirsed by Lender under this Section 9 shall become additional debt of Borrower
ity Instrument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

secured by this Se¢
disbursement and
payment.

If this Secur n a leasehold, Borrower shall comply with all the pravisions of the lease.
Borrower shall not surrerdel easehold estate and interests herein conveyed or tefminate or cancel
the ground lease. Borrowst' skiall not, without the express written consent of Lender, alter or amend the
ground lease, If Borrow&r Cquires-ge title to the Property, the leasehold and the fee title shall not merge
writing.
required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance ccéverage requiréd by Lender ceases to be available from the mortgage insurer
that previously provided suc: e @nd Borrower was required to make separately designated pay-
ments toward the premiums o age Insurance Borrower shall pay the premrums required to obtain
coverage substantially equivalent tp”
equivalent to the cost to Borrow
gage insurer selected by Lender. | #Nti
Borrower shall continue to pay to Lenderthé gmountof the separately designated payments that were due
when the insurance coverage ceased to Bie in effect. kender wil accept, use and retain these payments as
a non-refundable loss reserve in lieu of urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Uil {y paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los rve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the a and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avafiable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurasice ¥f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required toinake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shyi gfs-*ay the gremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable sk resen/e, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agrebmapt-betiveen Borrower and Lender providing for
such termination or until termination is required by Appiicable’L thing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the '

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Montgage insurers evaluate their total risk on all such insus
enter into agreements with other parties that share or modify th ,
are on terms and conditions that are satisfactory to the mortgage i -
to these agreements. These agreements may require the mortgage nsurer to
source of funds that the mortgage insurer may have available (wh i
Morigage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not :
other entity, or any affiliate of any of the foregoing, may receive (directly or indirg
from {or might be characterized as) a portion of Borrower's payments for Mostgage Ingurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If stich agfeaf*ne L provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a sh; .
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower
Mortgage Insurance, or any other terms of the Loan. Such agreements will n¢
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to : .

{b) Any such agreements will not affect the rights Borrower has - if any -‘with fesgiect’
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other } h
may include the right to receive certain disclosures, to request and obtain cai
Mortgage Insurarnce, to have the Mortgage Insurance terminated automatically, angh
a refund of any Mortgage Insurance premiums that were unearned at the time of such canceliation.
or termination.

e Note) for certain losses it may
arty to the Mortgage Insurance.
rce from time to time, and may

e other party (or parties)
ke payments using any
de funds obtained from

assigned to and shall be paid to Lender.
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or'egfs
the Property, if the restoration or repair is economically feasible and Lender's security is not lgs
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LOAN #: 7008336
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
er has had an opportunity to inspect such Property to ensure the work has been completed to
or's Jsatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pdirs and restoration in a single disbursement or in a series of progress payments as the work is

»Adnless an agreement is made in writing or Applicable Law requires interest 10 be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
, Proceeds. If the restoration of repair is not economically feasible or Lender's security would

 Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

al taking, destruction, or loss in vaiue of the Property, the Miscellaneous Proceeds
ims secured by this Security Instrument, whether or not then due, with the excess,

Inthe event o
of the Property imm)

ecured by this Security Instrument immediately before the partial taking,
s Borrower and Lender atherwise agree in writing, the sums secured by
educed by the amount of the Miscellanecus Proceeds multiplied by the
mount of the sums secured immediately before the partial taking, destruc-

g.
this Securaty Instrument’s
foilowmg fraction: (a) the t

balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
partial taking, destruction, or ioss in value is less than the amount
the partial taking, destruction, ot loss in value, unless Borrower
Miscellaneous Proceeds shall be applied to the sums secured
ot the sums are then due.

r if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se ‘te make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3 he date the notice is given, Lender is authorized to coliect
and apply the Miscellaneous Proceeds ejthér fo restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or potithe e, "Opposing Party” means the third party that owes
Borrower Misceilaneous Proceeds or th inst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture f the Propenty or other material impairment of Lender's
interest in the Property or rights under this Seclrity Instrument. Borrower ¢an cure such a default and, if
acceleration has occurred, reinstate as provided in Sectigsi 18;. by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pr arfeiture of the Property or other material
impairment of Lender’s interest in the Property or righ is Security instrument. The proceeds of
any award or claim for damages that are attributabie ment of Lender’s interest in the Property
are hereby assigned and shalt be paid to Lender.

All Miscellaneous Proceeds that are not applied to i enair of the Property shall be applied
in the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not ¢
any Successors in Interest of Borrower. Lender shalt not be reg !
Successor in Interest of Borrower or to refuse to extend time for paymen
of the sums secured by this Security Instrument by reason of any dema
oF any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments from i
in Interest of Borrower or in amounts less than the amount then due, &
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security instrument but does not execute the Note (a "co-Sigrery
Security Instrument only to mortgage, grant and convey the co-signer's interestirf t
terms of this Security Instrument; (b) is not personally obligated to pay the sums
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument o
co-signer's consent,

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who as
obilgatlons under this Security Instrument in writing, and is approved by Lender, shall:abtai
rower's rights and benefits under this Security Instrument. Borrower shall not be released fr¢
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in See
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectior
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this"
Instrument, including, but nat fimited to, attorneys' fees, property inspection and valuation fees, In rega

by this Security Instrument wﬁe
If the Property is abandone

r. Extension of the time for pay-
Instrument granted by Lender to
Iease the liability of Borrower or
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LOAN #: 7008336
ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
it are expressly prohibited by this Security Instrument or by Applicable Law.
Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
th@ inferest or other loan charges collected or to be collected in connection with the Loan exceed
¥ its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note ar by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

5 given by Barrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have
been given to Boﬁ"‘ ;
address i sent by otice to any one Borrower shali constitute notice to all Borrowers unless
s otherwise. The notice address shall be the Property Address unless
' substitute notice address by notice to Lender. Borrower shall promptly notify

“'tiszr'{gss If Lender specifies a procedure for reporting Borrower's change

of address, then Borrow
may be only one deagnat i ress unhder this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender's address stated herein
tidress by notice to Borrower, Any notice in connection with this

have been given to Lender until actually received by Lender. If

requirement will satisfy the corres| ondmg regiirement under this Security Instrument.
16. Governing Law; Severabilit ¥Canstruction. This Security Instrument shall be governed
h 21 which the Property is located. All rights and obligations
comtained in this Security Instrument are ‘sulgject ny requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly , ailo feiparties to agree by contract or it might be silent, but
such silence shall not be construed as g gainst agreement by contract. In the event that any
provision or clause of this Security Instrutfest orthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security®lnitrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (afwords of the«masculine gender shall mean and include
corresponding neuter words or words of the féminine gesider; (b} words in the singular shalt mean and
include the plural and vice versa; and (c) the word "may”.gives,sole discretion without any obligation to
lake any action, ;
17. Borraower's Copy. Borrower shall be given cop
18. Transfer of the Property or a Beneficial Interest in
est in the Property” means any legal or beneficial interegtint
beneficial interests transferred in a bond for deed, contract for d:

he Note and of this Security Instrument.
yrrower. As used in this Section 18, "Inter-
including, but not limited to, those
tallment sales contract or escrow
ture date to a purchaser.

if 2ll or any part of the Property or any Interest in the Propgrty is sold gr transferred {or if Borrower IS not
a natural person and a beneficial interest in Borrower is sold %
consent, Lender may require immediate payment in full of all
However, this option shall not be exercised by Lender if such exerci

If Lender exercises this option, Lender shall give Borrower no

this Security Instrument.
:_ted by Apphcabie Lawv.

Instrument without further notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument discontia @f:i aj, any time priar
to the earliest of. (a) five days before sale of the Property pursuant to any pi
Security Instrument; (b) such other period as Applicable Law might specify for tHietermj
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Thgs
Borrower: (a) pays Lender alt sums which then would be due under this Seclir
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but not liawit
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the parpdse.o
ing Lender’s interest in the Property and rights under this Security Instrument; and {d) ke
as Lender may reasonably require to assure that Lender's interest in the Property and rights’ s
Security Instrumnent, and Borrower's obligation to pay the sums secured by this Security [
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
ane or more of the followmg forms, as selected by Lender: (a) cash; (b) money order; (c) ce
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an ing
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds f
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall je

Borrower's
S are that
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LOAN #: 7008336
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
celeration under Section 18.
Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te (together with this Security Instrument) can be sold one or more times without prior notice (o
=fesale might resultin a change in the entity (known as the "Loan Setvicer"} that collects Periodic
under the Note and this Security [nstrument and performs other mortgage loan servicing
1ions urider the Note, this Security Instrument, and Applicable Law. There also might be one or more
' ioan Servicer unrelated to a sale of the Nate. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan

n the purchaser of the Note the morntgage loan servicing obligations 1o Borrower
] he, ervicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser,
Neither Borrowes

vidual litigant or the

der may commence, join, or be joined to any Jjudicial action (as either an indi-
a class) that arises from the other party’s actions pursuant to this Security
other party has breached any provision of, or any duty owed by reason
Ml such Borrower or Lender has notified the other party (with such notice
gwen in compliance with e séquirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonatﬁ pers (5 iy

deemed to be reasonable f
cure gwen to Borrower p

setlion 22 and the notice of acceleration given to Borrower pursuant
tisfydhe notice and opportunity to take corrective action provisions of

21. Hazardous Substancé sed in this Section 21: {(a) "Hazardous Substances” are those
substances defined as toxic or hazaf bistances, pollutants, ar wastes by Environmental Law and
ne, dther flammable or toxic petroleum products, toxic pesti-
[erials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” mearig féderal Jaws and iaws of the jurisdiction where the Property

"Environmental Condition” means a co¥ ‘that can cause, contribute to, or otherwise trigger an
Environmental Cleanup. '

Borrower shall not cause or permit the p
Substances, or threaten 1o release any Hazardtus Substanges, on or in the Property. Borrower shall not
do, nor altow anyone else to do, anything affecting the P a) that is in violation of any Envircnmental
Law, {b) which creates an Environmental Condition ogc) due to the presence, use, or release of

Hazardous Substances that are generally recogntzeci '
maintenance of the Property (including, but not limitedta, b

Borrower shall promptly give Lender written notice of (a;
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, leal
of any Hazardous Substance, and (c} any condition caused by
ous Substance which adversely affects the value of the Property. if
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

vate party involving the Property and any
, ﬁ,,,s"ual knowledge, (b} any Environ-

pther remediation of any
tly take all necessary
te any obligation on

NON-UNIFORM COVENANTS. Borrower and Lender further covena

22. Acceleration; Remedies. Lender shall give notice to Borrower pij
ing Borrower's breach of any covenant or agreement in this Security |
acceleration under Section 18 unless Applicable Law provides otherwise]:
(a) the default; (b) the action required to cure the default; (c) a date, not less
the date the notice is given to Borrower, by which the default must be cured:
cure the default on or before the date specified in the notice may result in acc
secured by this Security Instrument and sale of the Property at public auction.at
than 120 days in the future. The notice shall further inform Borrower of the right,

defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pus's)
the remedies provided in this Section 22, including, but not limited 1o, reasonable attorneys

and costs of title evidence,
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‘ LOAN #: 7008336
I Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f an event of default and of Lender’s election te cause the Property to be sold. Trustee and
ed éhall take such action regarding notice of sale and shall give such notices to Borrower and
pthef persons as Applicable Law may require. After the time required by Applicable Law and
bhaﬂyon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

{éliver to the purchaser Trustee's deed conveying the Property without any
ity :expressed or implied. The recitals in the Trustee's deed shall be prima facie
the statements made therein. Trustee shall apply the proceeds of the sale in
‘toall expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (c} any excess to the
titled to it or to the clerk of the superior court of the county in which

and attorneys' fe
person or pers
the sale took piagé.

23. Reconveyance: :
request Trustee to recon ey_ 'e Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured
warranty to the persoﬁ

a successor trustee to any:T;
the Property, the successol
herein and by Applicable Law.

25. Use of Property. The

fees,” whenever used in this Security |
by Lender in any bankruptcy proceedin

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts
Security Instrument and inany Rider exec

//0/ %%(Sean

STEVEN G SAGER”

h.
)0/ e (seal
JULIE M SAGER (/ DATE
Initials:
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LOAN #: 7008336

./
COUNTY OF 5/ ACr! ss:

this‘day personaliy appeared hefore me STEVEN G SAGER AND JULIE M SAGER to
be.ihie individual party/parties described in Iind who executed the within :&'

nt, and acknowledged that he/she/tieyjsigned the same as his/her/tifeir free
deed, for the uses and purpgsestherein mentioned. é’
y'hand and official seal this <X 0 dayof _O 74 ,Q_ﬁ/ :

J%W 77’15,% %M

_ —Notary Public in and for EE 2%
Z/ Washington, residing a
; ,?/07,0

My Appointment Expi

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Holly Petersé¢
NMLS ID: 526854
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MIN: 1001359-0007008336-2

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS"MOR
("MERS Rider”)
incorporated ¥
Instrument”) &f4h
are one or more pe
Peoples Bank, a Sta

3 ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
miade this 12th day of October, 2016, and is
amends and supplements the Deed of Trust (the "Security
me date given by the undersigned (the "Borrower,” whether there
uindersigned) to secure Borrower’s Note to

hartered Bank

("Lender”) of the same date.and covering the Property described in the Security
Instrument, which is iccated

1615 Woodland Drive, #o ernon, WA 98274.

in addition to the covenants aird®
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
" t the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrument ‘Lender” includes

any successors and assigns of Lender.

'RS is a separate
r Lender. MERS is
“and telephone

"MERS" is Mort?\lage Electronic Registration Sys ;
corporation that is the Nominee for Lender and is acting 506
organized and existing under the laws of Delaware, and has ap
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679:MERS
appointed as the Nominee for Lender to exercise the rights, duties and.obligations of
Lender as Lender may from time to time direct, including but notlimitedto'appointing a
successor trustee, assigning, or releasing, in whole or in part this Sex nstrument,
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or a
this Security Instrument. The term "MERS" includes any successor
MERS. This appointment shall inure to and bind MERS, its successors ¢
as well as Lender, until MERS' Nominee interest is terminated. W

2. The Definitions section of the Security Instrument is further am
the following definition:

. "Nominee” means one designated to act for another as its represen
a limited purpose.
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LOAN #: 7008336
TRANSFER OF RIGHTS IN THE PROPERTY

afigfer of Rights in the Property section of the Security Instrument is
s follows:

T8 iy Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, éxtepsions and modifications of the Note; and (ii) the performance of
Borrower's coverants and agreements under this Security {nstrument and the Note.
For this pur orrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the¥o described pro}perty located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction}:

LOT 37, "FORESF
PLATS, PAGES 53

ES," AS PER PLAT RECORDED IN VOLUME 8 OF
‘RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CI
WASHINGTON.

Lot 37, Forest Estates.
APN #: P65452

APN #: 3914-000-037-000 :

F MOUNT VERNON, COUNTY OF SKAGIT, STATE OF

which currently has the address of 1§15 Woodland Drive, Mount Vernon,

[Street][City]
WA 98274 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemen ereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall al e covered by this Security
Instrument. All of the foreqgoing is referred to i rity Instrument as the
"Property.”

Lender, as the beneficiary under this Security
as the Nominee for Lender. Any notice required by Ap
Instrument to be served on Lender must be served 6n
Nominee for Lender. Borrower understands and agrees tha
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender including, but not lis
releasing this Security Instrument, and substituting a successo:

C. NOTICES

designates MERS
e of this Security
the designated
. as the designated
granted by Borrower
nd selt'the Property;
ed 1, a5signing and

15.Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in connec
Security Instrument shall be deemed to have been given to Borrower vihen mail
by first class mail or when actually delivered to Borrower’s naotice address if
by other means. Notice to any one Borrower shall constitute notice to all Borr
unless Applicabie Law expressly requires otherwise, The notice address shal¥
the Property Address unless Borrower has designated a substitute notice add
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LOAN #: 7008336

ender. Borrower shall promptly notify Lender of Borrower’s change of
nder specifies a proceﬁxre for reporting Borrower's change of address,
shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
notice to Lender shall be given by delivering it or by mailing it by first
der's address stated herein unless Lender has designated another
. Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
L is terminated. Any notice provided by Borrower in connection
yment will not be deemed to have been given to MERS untii
RS. Any notice in connection with this Security Instrument
ve been given to Lender until actually received by Lender. If
Security Instrument is also required under Applicable Law,
t will satisfy the corresponding requirement under this

actually receiveg by
shall not be deeme
any notice require
the Applicable Law
Security Instrument.

20. Sale of Note; Chai
or a partial interest in the No
one or more times without prior

an Servicer; Notice of Grievance. The Note
er with this Security Instrument) can be sold
Borrower. Lender acknowledges that untif it
directs MERS to assign MERS' e interest in this Security Instrument, MERS
remains the Nominee for Lende ie authority to exercise the rights of Lender. A
sale might result in a change in the efitity (known as the “Loan Servicer”) that collects
Periodic Payments due under the ‘Nagte and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one gt more changes of the Loan Servicer
unrelated to a sale of the Note. If there is ge of the Loan Servicer, Borrower
will be given written natice of the changer i} state the name and address of
the new Loan Servicer, the address to ts should be made and any
other information RESPA requires in conne otice of transfer of servicing.
If the Note is sold and thereafter the Loafti by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transférred to a successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, |
action (as either an individual litigant or the member of A clas
other E‘arty’s actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owed
nstrument, until such Borrower or Lender has notified the ¢t :
given in compliance with the requirements of Section 15) of sugh allegid breach and
afforded the other party hereto a reasonable period after the diving
take corrective action. If Applicable Law provides a time petiod.-which

joined to any judicial
at arises from the
es that the other
“of, this Security
Ty (with such notice

LSt elapse

before certain action can be taken, that time period will be deéme ‘easonable
for purposes of this paragraph. The notice of acceleration and opp 10 cure given
to Borrower pursuant to Section 22 and the notice of acceleratiorn | te-Barrower

pursuant to Section 18 shall be deemed to satisfy the notice and opf
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as folloy

24, Substitute Trustee. In accordance with Applicable Law, Lender a& M
may from time to time appoint a successor trustee to any Trustee appointed hergugt
who has ceased to act. Without conveyance of the Property, the successor #us
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illr'succerd to all the title, power and duties conferred upon Trustee herein and by
Applicable/Law.

S) MJMG BELOW, Borrower accepts and agrees to the terms and covenants

containe | ERS Rider.
fg /7/5" L seal

7 7 DATE

! WZ-@//Q __(Seal)

DATE

. ﬁ:— 7
STEVEN G SAGER

JULIE M SAGER
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