UM

240130

Skagit County Auditor $91.00
10/24/2016 Page 1 of 18 2:38PM

Irvine, CA 928438
(949) 535-1998 ~ 5718
M | Yor > Westlake

Assessor's Parcel or Account Numibser
Abbreviated Legal Description:  LOT 1 E SKAGIT COUNTY SHORT PLAT NO. 42-77

[tnclude lot, block and plat or section, township and range]
"EXHIBIT A"

Full legal description located on page _TITL
Trustee: FNTIC, A CA CORP.

Title Order No.: 08-01337004
Escrow No.: 08-01337003
LOAN #: 16101803

—_— {Space Above This Line For R
. 1595 05F
CASE #: 46-46-6-0842484
MIN  1012776-0000101541-0
" PHONE #: 1-888-679-6377
DEFINITIONS

ds are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of document
are also provided in Section 16.
(A} "Security Instrument” means this document, which is dated September,
together with all Riders to this document.

(B} "Borrower” is JERRY D. HOUSER AND JODY HOUSER, HUSBAND AN

Borrower is the trustor under this Security instrument.
{C) "Lender” is First Direct Lending, a Limited Liability Company.

Lenderis organized and existing under the

laws of California. Lender's address is
15261 Laguna Canyon Road, Suite 200, Irvine, CA 92618.

I “"Teiictean?! ic CRITIS A MA MDD



LOAN #: 16101803

) plus interest. Borrower has promised to pay this debt in regular
ts and to pay the debt in full not later than October 1, 2046.
ans the property that is described below under the heading "Transfer of Rights in the

2l sums due under this Security Instrument, plus interest.

ers to this Security Instrument that are executed by Borrower, The following
d E}y omrower [check box as applicable]:

L] Condominium Rider ] Second Home Rider

" [J Planned Unit Development Rider ] V.A. Rider

k] Biweekly Payment Rider

{) “Riders" mea
Riders are to be g

(J) "Applicable Law” mean
ordinances and administrative
non-appealable judicial opmlons

owrfrolling applicable federal, state and local statutes, regutations,
ety (that have the effect of law) as well as all applicable final,

association or similar organization
{L) “Electronic Funds Transfer” means g nsfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is ijtiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as {0 order, insirkct, or authce e a financial institution to debit or credit an

account. Such term includes, but is not limited to, pomt

paid by any third party (other than insurance proceeds parﬁ
for: (i) damage to, or destruction of, the Property; (i) conde
Property; {iii) conveyance in lieu of condemnation; or (iv) I
value andfor condition of the Property.

{O) "Mortgage Insurance” means insurance protecting Lenaer
on, the Loan.

(P} “Periodic Payment” means the regularly scheduled amount é
the Note, plus (ii) any amounts under Section 3 of this Security Instramaﬁg
(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U'S:C,
menting regulation, Regulation X {12 C.F.R. Part 1024), as they might be am ndéd frol
additional or successor legisiation or regulation that governs the same subjec
Instrument, “RESPA” refers to all requirements and restrictions that are imposed r
related mortgage loan” even if the Loan does not qualify as a tederally related mortgage under RESPA.
{R) "Successor in Interest of Borrower” means any party that has taken titleto
or not that party has assumed Borrower's obligations under the Note and/or this Seé

er taking of all or any part of the
tions of, or omissions as to, the

1= to time, or any
din th!S Security

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Ler
sors and assigns) and the successors and assigns of MERS. This Security Instrument sec
(i) the repayment of the Loan, and all renewals, extensions and modifications of the Note;
performance of Borrower's covenants and agreements under this Security Instrument and the Nof;
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the foliow
described property located inthe County of Skagit

[Type of Recording Jurisdiction] iName of Recording Jurisdiction}.
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".
APN# P70114



LOAN #: 16101803
14848 Valley View Drive, Mount Vernon,
{Street] [City]
{"Property Address"):
{Zip Code}

#FITH all the improvements now or hereafter erected on the property, and all easements,
xtures now or hereafter a part of the property. Al replacements and additions shall
ecurity Instrument. All of the foregoing is referred to in this Security Instrument as
snderstands and agrees that MERS holds only legal title to the interests granted
rtydnstrument, but, if necessary to comply with law or custom, MERS (as nominee
Lceessors and assigns) has the right: to exercise any or all of those interests,

sight to foreclose and sell the Property; and to take any action required of

BORROWER CCY

; orrower is lawfully seised of the estate hereby conveyed and has
the right to grant and comn

erty and that the Property is unencumbered, except for encum-
o will defend generally the titie to the Property against all claims
and demands, subject to arwy ¢ :

THIS SECURITY INSTR
covenants with limited variations b

property.

UNIFORM COVENANTS. Borrow
1. Payment of Principal, Intere

s uniform covenants for national use and non-uniform
{ to constitute a uniform security instrument covering real

r covenant and agree as follows:
row ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal’afsand interest on, the debt evidenced by the Note and any
prepayment charges and late charges due . Borrower shall also pay funds for Escrow
tems pursuarnt to Section 3. Payments due under the Nste.and this Security Instrument shall be made in
U.S. currency. However, if any check or other instru ad by Lender as payment under the Note
¢ may require that any or all subsequent
i ohe or more of the foHowmg forms,

payments due under the Note and this Security Instrument
as selected by Lender; (a) cash; (b) money order; (c) Gexti
cashier's check, provided any such check is drawn upon a
federal agency, instrumentality, or entity, or {d} Electronic F

Payments are deemed received by Lender when received auhe ¢

current, without waiver of any rights hereunder or prejudice to {5 rtght;,
payments in the future, but Lender is not obligated to apply such paymerits
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lend sad not pay inter-
est on unapplied funds. Lender may hold such unapplied funds until Borrow: kes payment to bring the
Loan current. If Borrower does not do so within a reasonable period of time, L g ith
funds or return them to Borrower. If notapphed ecarlier, such funds will be applied to the?
balance under the Note immediately priar to foreclosure. No offset ar claim which Bosrh
or in the future against Lender shall relieve Borrower from making payments due un{i
Security Instrument or performing the covenants and agreements secured by this Setii

2. Application of Payments or Proceeds. Except as otherwise described in this
ments accepted and applied by Lender shall be applied in the following order of priority:
under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such pay
be applied o each Periodic Payment in the order in which it became due. Any remaining a
be applied first to late charges, second to any other amounts due under this Security Instrument
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a/st
ficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can bey
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied io any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, of Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Barrower shall pay to Lender on the day Periodic Payments are due
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es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
1 Escrow item. Borrower shall promptly furnish to Lender all notices of amoumnts to be paid under
1., Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives Borrower's
iy the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay 1o
r any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orfower shall pay directly, when and where payable, the amounts due for any Escrow ltems

uch payment within such time period as Lender may require. Borrower’s obligation
‘gnd to provide receipts shall for all purposes be deemed to be a covenant and
s Security Instrumnent, as the phrase "covenant and agreement” is used in Sec-
gatp o pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
ltem, Lender may exercise its rights under Section 9 and pay such amount
iijated under Section @ to repay to Lender any such amount. Lender may
i-Escrow ltlems at any time by a notice given in accordance with Section
r shall pay to Lender all Funds, and in such amounts, that are then

and Borrower shatE then
revoke the watver as t

Lender may, atany tim
Funds at the time specified

s or otherwise in accordance with Applicable Law.

se deposits are insured by a federal agency, instrumental-
ion whose deposits are so insured) or in any Federal
Pay the Escrow items no later than the time specified
r holding and applying the Funds, annually analyzing
o ms, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid o 2 nder shall not be required to pay Bormower
any interest or earnings on the Funds. Borrower and Leﬂ o1 'gan agree in writing, however, that interest
Fout charge, an annual accounting of the

ity, or entity {including Lender, if Lefider i
Home Loan Bank. Lender shali apply
under RESPA. Lender shall not charge
the escrow account, or verifying the E

Funds as required by RESPA

If there is a surplus of Funds held in escrow, as
rower for the excess funds in accordance with RESPA."h
defined under RESPA, Lender shall notify Borrower as re
Lender the amount necessary to make up the shortage in :

=.SPA and Borrower shalt pay o
ith RESPA, but in no more than
inesor efined under RESPA, Lender

shall notify Borrower as required by RESPA, and Borrower shaf-pa
make up the deficiency in accordance with RESPA, but in no more fng
Upon payment in fulk of all sums secured by this Security instrums
Borrower any Funds held by Lender.
4, Charges; Liens. Borrower shall pay all taxes, assessments, ¢l
utable to the Property which can attain priority over this Security Instrument, fegsehold.gayments or ground
rents on the Property, if any, and Community Association Dues, Fees, and A y. Tothe extent
that these items are Escrow tems, Borrower shall pay them in the manner pro
Borrower shall promptly discharge any lien which has priority over this Secus ffument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the fie 3
to Lender, but only so long as Borrower is performing such agreement; (b) conte
by, or defends against enforcement of the lien in, legal proceedings which in Lendets
prevent the enforcement of the lien while those proceedings are pending, but only unt
are concluded:; or () secures from the hoider of the lien an agreement satisfactory to Lendgft sut;
the lien to this Security Instrument. If Lender determines that any part of the Property is subj
which can attain priority over this Security instrument, Lender may give Borrower a notice i
lien. Within 10 days of the date on which that notice is given, Bomower shall satisfy the lien ort
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time chargs for a real estate tax verification and/or ret _
ing service used by Lender in connection with this Loan. :
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthguakes and floods, for which Lender requires insurance.
This inswrance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subjectio Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
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3f type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
i ;ar ect.Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
~Hiability and might provide greater or lesser coverage than was previously in effect. Borrower
hat the cost of the insurance coverage so obiained might significantly exceed the cost of
orrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
rat tdebtof Borower secured by this Security Instrument. These amounts shall bear interest

All insufance, policies, Jequired by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove st licies, shall include a standard mortgage clause, and shall name Lender as
nal loss payee. Lender shall have the right to hold the policies and renewal
orrower shalt promptly give to Lender all receipts of paid premiums and
ins any form of insurance coverage, not othenwise required by Lender,
he Property, such policy shall include a standard mortgage clause and

all give prompt notice to the insurance carrier and Lender. Lender
fomptly by Borrower. Unless Lender and Borrower otherwise agree

inether or not the underlying insurance was required by Lender,
of the Property, if the restoration or repair is economically feasible
such repair and restoration period, Lender shall have the

may make proof of loss if’
in writing, any Ensurance

Applicable Law requires interest to be paid ori such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earnings on proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out ofdhe insurance: proceeds and sha!i be the sole 0bi|gatlon of
Borrower, If the restoration or repair is not econormica
the insurance proceeds shall be applied to the sum
then due, with the excess, if any, paid to Borrower.”
provided for in Section 2.

_If Borrower abandons the Propery, Lender may i

% 1o a notice from Lender that the
and settie the claim. The 30-day
ires the Property under Sec-

penod will begin when the notice is given. In either event, ok |
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrot
in an amount not to exceed the amounts unpaid under the Note o
other of Borrower S r:ghts (other than the right to any refund of iy

within 60 days after the execution of this Secunty instrument and shal cont
Borrower's principal residence for at least one year after the date of occupancy,
agrees in writing, which consent shall not be unreascnably withheld, or unless ex
exist which are beyond Borrower's controf,

Whether or not Borrower is residing in the Property, Borrower shall maintain the Property i
the Property from deteriorating or decreasing in value due to its condition. Unless it is de
ant 1o Section 5 that repair or restoration is not economically feasible, Borrower shall prom
Property if damaged to avoid further deterioration or damage. f insurance of condemnation :
paid in connection with damage to, or the taking of, the Property, Borrower shall be responsibie foreep
or restoring the Properly only if Lender has released proceeds for such purposes. Lender may di
proceeds for the repairs and restoration in a single payment or in a series of progress payments a5,
work is completed. if the insurance or condemnation proceeds are not sufficient to repalr or restore the
Praperty. Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration,
Lender or iis agent may make reasonable entries upon and inspections of the Property. If it has rea-”
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
8. Borrower’s Loan Application. Borrowsr shall be in defaultif, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowiedge or
consent gave materially false, misleading, or inaccurate information or statements to Lender {or faited to
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vient of a lien which may attain priority over this Security Instrument or to enforce faws or regulations),
orawer has abandoned the Property, then Lender may do and pay for whatever is reasonable or
rotect Lender’s interest in the Property and rights under this Security Instrument, including
r assessing the value of the Property, and securing and/or repairing the Property. Lender's
de, but are not limited to: (a) paying any sums secured by a lien which has priority over this
it;,(b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
rights under this Security Instrument, including its secured position in a bankruptcy
g Sectring,the Property includes, but is not limited to, entering the Property to make repairs,
change lotks, replice arboard up doors and windows, drain water from pipes, efiminate building or other
code violations or d 5 conditions, and have utilities iurned on or off. Although Lender maytake action
r'does not have to do so and is not under any duty or obligation to do so. ltis
agreed that Lender inéurs nd, Hapility for not taking any or all actions authorized under this Section 9.

Any amounts disburspd by Lender under this Section @ shall become additional debt of Borrower
secured by this Securil mmt These amounts shall bear interest at the Note rate from the date of
disbursement and shal 3 “with such interest, upon natice from Lender to Borrower requesting
payment,

sehold, Borrower shall comply with all the provisions of the lease.
id estate and interests herein conveyed or terminate or cancel
ithout the express writtent consent of Lender, alter or amend the
e Property, the leasehold and the fee title shall not merge

the ground lease. Borrower sh
ground lease. |f Borrower acquitg
unless Lender agrees to the mer

the Morgage Insurance coverage requirg
that previously provided such insurance
ments toward the premiums for Mortgage [i

d Borrower was required to make separately designated pay-
ance, Borrower shalt pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurapee previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insus reviously in effect, from an alternate mort-
gttt M 'egage Insurance coverage is not available,

Borrower shall continue to pay to Lender the amourit
when the insurance coverage ceasedto be in effect. ceept, use and retain these payments as

%5 reserve shall be non-refundable,
shall not be required to pay Bor-
T require loss reserve payments
if Mortgage Insurance coverage {in the amount and for the’ period der requires) provided by an
insurer selected by Lender again becomes available, is obtained > i i
nated payments toward the premiums for Morigage Insurance. If Le
condition of making the Loan and Borrower was reguired to make sep ate!y designated payments toward
insurance in effect, or to provide a non-refundable loss reserve, unit
Insurance ends in accordance with any written agreement between Bo
such termination or untit termination is required by Applicable Law. Nothing
rower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to t

Mortgage insurers evaluate their total risk on all such insurance in force from
enter into agreements with other parties that share or modify their risk, or reduce losse
are on terms and conditions that are satisfactory (o the morigage insurer and the othéefia
to these agreements. These agreements may require the mortgage insurer 1o make paygier
source of funds that the mortgage insurer may have available (which may include funds.ob
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any r
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that der
from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, inexc
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides !
an affiiate of Lender takes a share of the insurer's risk in excharxge for a share of the premiums paid to
the insurer, the arrangemert is often termed “captive reinsurance.” Further:

{a) Any such agreements wili not affect the amounts that Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower tc any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the

quirement for Mortgage
>nder providing for
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stich repair and restoration period, Lender shaif have the right to hold such Miscellaneous Proceeds
ndar has had an opportunity to inspect such Property to ensure the work has been completed to
afisfaction, provided that such inspection shall be undenaken promptly. Lender may pay for
restoration in a single disbursement or in a series of progress payments as the work is
ess an agreement is made in writing or Applicable Law requires interest to be paid on such
eeds, Lender shall not be feqwred to pay Borrower any interest or eammgs ofi such

, destruction, or loss in value of the Property, the Miscellaneous Proceeds
! ed by this Security Instrument, whether or not then due, with the excess,
if any, paid (o Borrower. ’
inthe event of a pay struction, or foss in value of the Property in which the fair market value
of the Property immetistely re fhe partial taking, destruction, or loss in value is equal ta or greater
than the amount of the syms secured by this Security Instrument immediately before the partial taking,
destruction, or lass in val nless Borrower and Lender otherwise agree in writing, the sums secured by
y the amount of the Miscellaneous Proceeds multiplied by the
f the sums secured immediately before the partial taking, destruc-
i farket value of the Property immediately before the partial
‘e shall be paid to Borrower.
Inthe event of a partial taking, déstr . or loss in value of the Property in which the fair market value
of the Property immediately before the gar]
of the sums secured imimediately before,
and Lender otherwise agree in writing, the’ elianecus Proceeds shall be applied to the sums secured
by this Security Instrument whether or not the.sums are then due.
if the Property is abandoned by Borrower, o1 if, after netice hy Lender to Borrower that the Opposing
to setile a claim for damages, Borrower
is given, Lender is authorized to collect
air of the Property or to the sums secured
Pafiy" means the third party that owes

Borrower Miscellaneous Proceeds or the party against
Miscellaneous Proceeds,
Borrower shall be in default if any action or proceedi

dismissed with a ruling ihat in Lender’s judgment, precludes forfeitu;e of the
impairment of Lender’s interest in the Property or rights under this Sgtur
any award or claim for damages that are attributable to the impairment’
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repa
in the order provided for in Section 2.
12. Borrower Not Released Forbearance By Lender Not a Waiver. Exte

ent. The proceeds of
interest in the Property

including, without Ilmztatmn Lender's acceptance of payments from third persons, entities or, 3
in Interest of Borrower or in amounts less than the arount then due, shail not be a waiver o
the exercise of any right or remedy.

13. Joint and Severai Liability; Co-signers; Successors and Assigns Bound. Borrower cov
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borfgwer
who co-signs this Security Instrument but does not execute the Note {a “co-signer”): (a} is co-signing this
Security Instrument only to mortgage, grant and canvey the co-signer’s interest in the Property under th
terms of this Security Instrument; (D) is not personally obligated to pay the sums secured by this Security”
Instrument; and {c} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject tothe provisions of Section 18, any Sticcessor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
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atfier fees, the absence of express authority in this Security Instrument to charge a spedific fee to
.shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

ssly prohibited by this Security Instrument or by Applicable Law.

subject to a law which sets maximum loan charges, and that law is finally interpreted

st or other oan charges collected or to be collected in connection with the Loan exceed

then: {a) any such loan charge shall be reduced by the amount necessary to reduce

efunded to Borrower. Lender may chaose to make this refund by reducing the

Note or by making a direct payment to Borrower, If a refund reduces principal,
the reduction wilt ¢d as a partial prepayment without any prepayment charge {whether or not a
prepayment charge s vided for under the Note). Borrower's acceptance of any such refund made by

of such overcharge.
15. Notices. Alln
be in writing. Arty notite

1 by Borrower or Lender in connection with this Security Instrument must
connection with this Security Instrument shall be deemed to have
by first class mail or when actually delivered to Borrower's notice
ny one Borrower shall constitute notice to alt Borrowers unless
wise. The notice address shall be the Property Address unless
tice address by notice to Lender. Borrower shall promptly notify

Fiehder specifies a procedure for repomng Bomower’s change

Borrower has designated a su
Lender of Borrower's change ofg

may be oniy one designated notrce dddress gnder this Security instrument at any one time. Any notice to
‘ ling by first class mail to Lender's address stated herein
notice to Borrower. Any notice in connection with this
been given to Lender until actually received by Lender. If
is also required under Applicable Law, the Applicable Law
this Security Instrument.
11, This Security Instrument shaltbe governed
serty is located. All rights and obligations
yments and limitations of Applicable Law.
agree by contract or it might be silent, but
ment by contract. In the event that any
with %ppllcable Law, such conflict shall
ote which can be given effect without the

upless Lender has designated another‘%
Security Instrument shall not be deemed

contained in this Security Instrument are subject i€
Applicable Law might expiicitly or implicitly allow the -
such silence shall not be construed as a prohibition against
provision or clause of this Security Instrument or the Note cg
not affect other provisions of this Security Instrument ar th
conflicting provision.

As used in this Security instrument: (a) words of the mis
corresponding neuter words or words of the feminine gender; (b)
include the plural and vice versa; and (¢} the word "may” gives s
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the N is Security Instrument.

18. Transfer of the Property ora Beneﬂcual Interestin Borrower. A uséd in thi 'Sec’uon 18, "Inter-

geader shall mean and include
i singutar shall mean and
ithout any obligation to

If alt or any part of the Property or any Interest in the Property is sold or transk
a natural person and a beneficial interest in Borrower is sold or transferred} withoutd

However this option shall not be exercised by Lender if such exercise is prohibited by

If Lender exercises this option, Lender shall give Barrower natice of acceleration.
provide a period of not less than 30 days from the date the notice is given in accordance
within which Borrower must pay all sums secured by this Security Instrument. If Borrower failsio
sums prior to the expiration of this period, Lender may invoke any remedies permitted by thi
nstrurment without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. if Borrower meets certain conditions, B
rower shall have the right to have enforcement of this Security Instrument discontinued at any time*pk
to the eadiest of. (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other pertiod as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security instrument and the
Note as if no acceleration had occurred; (b) cures any default of any other covenanis or agreements; {(c)
pays all expenses incurred in enforcing this Security Instrument, including, but not imited to, reasonable
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protect-
ing Lender’s interest in the Property and rights under this Security Instrument; and (d} takes such action
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ctive as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
aration under Section 18,

ether with this Security Instrument} can be sold one or more times without prior notice to
rmght result in a change in the entity {known as the "Loan Servicer”) that collects Periodic

%ﬁ hote, this Security Instrument, and Applicable Law. There also might be one or more
srvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
tten notice of the change which will state the name and address of the new Loan
hich payments should be made and any other information RESPA requires in
sfer of servicing. If the Note is sold and thereafter the Loan is serviced by

Neither Borrowear bt
vidual litigant or the mem
Instrument or that alleges

ommence, join, or be joined to any judicial action (as either an indf-
that arises from the other party's actions pursuant to this Security
party has breached any provision of, or any duty owed by reason
given in compliance with the re nts of Section 15) of such alleged breach and afforded the other
party hereto a reasonable peri : ng of stich notice to take corrective action. If Applicable
Law provides a time period which before certain action can be taken, that time period will be
deemed to be reasonable for purposes, s paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to Sectiony'22 fhe notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy : i
this Section 20,
21. Hazardous Substances As us this Section 21 {a} "Hazardous Substances" are those

ithe following substances: gasoline, kerosene, “other I ;,e or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, materials c iing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" means federal s of the jurisdiction where the Property
; {Q) “Envirorzmental Cleanup” includes

Borrower shall not cause or permit the presence, use, dispoealStorage. ¢
Substances, or threaten to release any Hazardous Substances=orf th _P’mperty Borrower shall not
da, nor allow anyone else to do, anything affecting the Property (a) t icla
Law, (b} which creates an Env:ronmemai Condmon or (c) which, d

ing two sentences shall Aot apply to the presence, use, or storage on tﬁ
Hazardous Substances that are generally recognized to be appropriate to fig
maintenance of the Property (including, but not limited to, hazardous subst

Borrower shall promptly give Lender written notice of (a) any investig
or other action by any governmental or regulatory agency or private party involvi
Hazardous Substance or Environmental Law of which Borrower has actual knotl
mental Condition, including but not limited to, any spilling, leaking, discharge, relea
of any Hazardous Substance, and {¢) any condition caused by the presence, use or
ous Substance which adversely affects the value of the Property. If Borrower learns, dr.is notified by'any
governmental ar regulatory authority, or any private party, that any removal or other re ﬁf) of'g Yy
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take. & o &
remedial actions in accordance with Enwironmental Law. Nothing herein shail create any ¢
Lender for an Environmental Cleanup.

NON-UNIFORM CCVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foto:
ing Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify
(a) the default; (b} the action required to cure the default; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and {(d) that failure to
cure the default on or before the date specified in the notice may resuit in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. The notice shall further inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
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nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
f.an event of default and of Lender’s election to cause the Property to be soid. Trustee and

n of the notice of sale, Trustee, without demand on Borrower, shali sell the Property
) the highest bidder at the time and place and under the terms designated in the

r a period or periods permitted by Applicable Law by public announcement
; ﬁd in the notice of sale. Lender or its designee may purchase the Property

the purchaser Trustee's deed conveying the Property without any

covenant or war sed or implied. The rgacitals in the Trustee's deed shall be prima facie

the following order: (
and attorneys’ fees;’
person or persons Iegal
the sale took place.
‘ f all sums secured by this Security instrument, Lender shall

sty and shall surrender this Security Instrument and all notes evi-
nt o Trustee, Trustee shalt reconvey the Property without

request Trustee to reconvey i
dencing debt secured by this S

the Property, the successor trustee shall s
herein and by Applicable Law.

D M

JERRY D. HOUSER

JO OUSER
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COUNTY OF SKAGIT 8&:

foregoing instrym ndacknowledged that he/she/tbey)signed the same as hls!heree
and voiuntary act and =eez»d For the uses and purpose$Therein mentioned.

official seal this _22 _ day of _So ot

al party/parties described in ;;gdeho executed the within and

W Lo Broer
Notary Public in and for the State of
Washington, residing at freené teano

{ ender: First Direct Lending, a Limited
NMLS 1D: 1110278

Loan Originator: Robert Bogart
NMLS ID: 854013

bility Company
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CASE #: 46-46-6-0842484
MIN: 1012776-0000101541-0

TEED LOAN AND ASSUMPTION POLICY RIDER

- THRIS-LOAN IS NOT ASSUMABLE WITHOUT
THE APPRGOVAL OF THE DEPARTMENT OF
VETERANSAFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN~-AND ASSUMPTION POLICY RIDER is made this
22nd eptember, 2016,  and is incorporated into and shall be deemed
to amend and supplement rtgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrument”) dat 5 ate herewith, given by the undersigned (herein
“Borrower”) 10 secure Borrowser: O First Direct Lending, a Limited Liability

Company, .

{herein “Lender”)
and covering the Property described & Security Instrument and located at

14848 Valley View Drive -
Mount Vernon, WA 98273

VAGUARANTEEDLOAN COVENANT: In addifier
in the Security Instrument, Borrower and Lender

venants and agreementsmade
enant and agree as foliows:

nder Title 38, United States
ffact on the date hereof shall

y-provisions of the Security
said indebtedness which
t not tmited to, the provision
' ured indebtedness

[fthe indebtedness secured hereby be guaranteed
Code, such Titie and Regulations issued thereunderar
govemtherights, duties and liabilities of Borrowerand L&
Instrument or other instruments executed in connectio
are inconsistent with said Title or Regulations, including,’}
for payment of an% sum in connection with prepayment-of the
and the provision that the Lender may accelerate payment of t

pursuant to Covenant 18 of the Security Instrument, are hereby ame
the extent necessary to conform such instruments to said Titl

LATE CHARGE: At Lender's option, and as allowed by applicable sta
pay a “late charge” not exceeding four per centum (4%) of the overdy
paid more than fifteen (15) days after the due date thereof to cover the
involved in handling delinquent payments, but such “late charge” sha
out of the proceeds of any sale made to satisfy the indebtedness secured here

such proceeds are sufficient to discharge the entire indebtedness and all
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guata
in full amount within 60 days from the date that this loan would normally become eligity
for such guaranty committed upon by the Department of Veterans Affairs under'.fhe -
rovisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately o

may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chanter 37 Title 38 {inited States Code
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gumer fails to pay this fee at the time of transfer, the fee shall constitute
=bt.io that already secured by this instrument, shall bear interest at the rate
herein provided the option of the payee of the indebtedness hereby secured or
any transferee eaf: shall be immediately due and payable. This fee is automatically
waived if the asSumerisiexempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTIO OCESSING CHARGE: Upon application for approval to allow
rocessing fee may be charged by theloan holderorits authorized
ereditworthiness of the assumer and subsequently revising the
holder's ownership. n an approved transfer is completed. The amount of this
charge shall not exce aximum established by the Department of Veterans Affairs
for a loan to which Settion 3? 4 of. Chapter 37, Title 38, United States Code applies.
MPTION INDEMNITY LIABILITY: If this ob!:gat:on is assumed, then the

,,,,, ume all of the obligations of the veteran under the terms of
the instruments creating an@ eck he loan. The assumer further agrees to indemnify
the Department of Veterans A the extent of any claim payment arising from the
guaranty or insurance of the ind egs'created by this instrument.

IN WITNESS WHEREQF, Borro
Assumption Policy Rider.

JERRY D. HOUSER
/féwwﬂ\-/

JODY HOUSER

agent for determinin

] has executed this VA Guaranteed Loan and

?/Zz/zaﬁ_ (Seal)

DATE

9/23 S (Seal)
DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, inc. Page 2 of 2

09/20/2016 01:36 PM
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
_ " (MERS Rider}

THIS MORTGA ECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is'made this. 22nd day of September, 2016, andis
incorporated into and amends and supplements the Deed of Trust (the “Security
Instrument”} of the sairie da 1 by the undersigned (the "Borrower,” whether there
are one or more pers ndersighned) 1o secure Borrower's Note to

First Direct Lending, a Li Liability Company, .

("Lender”) of the same date a 'hg the Property described in the Security

Instrument, which is located at; ™

14848 Valley View Drive, Mount Vernon, WA 98273.

the Security Instrument, Borrower
ity Instrument is amended as

In addition tothe covenants and agregmen
and Lender further covenant and agree (g
follows:

A. DEFINITIONS

1. The Definitions section of the Security Ins “amended as follows:

“Lender” is First Direct Lending, a Limited

Lenderis .
under the laws of California.

15261 Laguna Canyon Road, Suite 200, irvine, CA 92618.

Lender is the beneficiary under this Security Instrument. The term “Le
any successors and assigns of Lender.

“"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is 3If
corporation that is the Nominee for Lender and is acling solely for Lender. MERS
organized and existing under the laws of Delaware, and has an address and telepho
number of PO. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, untilt MERS' Nominee interest is terminated.
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OF RIGHTS IN THE PROPERTY

This Security Ipstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extension's.and_modifications of the Note; and {ii) the performance of
Borrower’s covena agreements under this Security Instrument and the Note.
For this purpose, Bofrgwer irreévocably grants and conveys to Trustee, in trust, with

power of sale, the foli ibed prfi')_Perty jocated in the

County Nype of Recording Jurisdiction] of

Skagit ~ [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTI HED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #. P70114

Mount Vernon,

[Street][City]

which currently has the address of 14848 Valley View Dr

WA 98273 ("Property Address”):
[State] [Zip Code]

TOGETHER WITH all the improvements now or hefeafter €rected on the
property, and all easements, appurtenances, and fixtures now lergafter a part of
the property. All replacements and additions shall also be covered Dy.-this- Security

Instrument.” All of the foregoing is referred to in this Security In
"Property.”

Lender, as the beneficiary under this Security Instrument, desigh:
as the Nominee for Lender. Any notice required by Applicable Law or thi
Instrument to be served on Lender must be served on MERS as the design
Nominee for Lender. Borrower understands and agrees that MERS, as the designat,
Nominee for Lender, has the right to exercise any or all interests granted by Borroy
to Lender, including, but not limited to, the right fo foreclose and sell the Prope:
and to take any action required of Lender including, but not limited to, assigning 4
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:

15.Notices. All notices given by Borrower or Lender in connection with this
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ider. Borrower shall J;;romptiy notify Lender of Borrower's change of
rider specifies a procedure for reporting Borrower's change of address,
then Borrower'shail paly report a change of address through that specified procedure.
designated notice address under this Security instrument at
' to Lender shall be given by delivering it or by mailing it by first
ddress stated herein unless Lender has designated another
address by notice oreower, Borrower acknowledges that any notice Borrower

rovides to Lendé @ be provided to MERS as Nominee for Lender until

ERS’ Nominee interest is tefminated. Any notice provided by Borrower in connection
with this Security Instriment.will.not be deemed to have been given to MERS until
actually received by I y=notice in connection with this Security Instrument
shall not be deemed to ha n given to Lender until actually received by Lender. if
any notice required by this, strument is also required under Applicable Law,
the Applicable Law requiren itisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANG! OF,

AN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instryment is amended to read as follows:

20. Sale of Note; Change of Loan Servi¢er; Notice of Grievance. The Note
or a partial interest in the Note (together’with this Security Instrument) can be sold
one or more times without prior notice to Bg Lender acknowledges that until it
directs MERS to assign MERS's Nominee inte s, Security Instrument, MERS
remains the Nominee for Lender, with the authorityto exercise the rights of Lender. A
sale might result in a change in the entity (known as the fLoan Servicer”) that collects
Periodic Payments due under the Note and this Sectrity instrument and performs
other mortgage loan servicing obligations under the-Nopte,.this Security Instrument,
and Applicable Law. There also mig#\ht be one or more thanges of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Servicer, Borrower
will be given written notice of the change which will state-the pame and address of
the new Loan Servicer, the address to which payments~shotld be made and any
other information RESPA requires in connection with a noticg of tr ar of servicing.
If the Note is sold and thereafter the Loan is serviced by @ Lec vicer other
than the purchaser of the Note, the mortgage loan servicing ohligat
will remain with the Loan Servicer or be transferred to a succes
and are not assumed by the Note purchaser uniess otherwise pr
purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o
action {(as either an individual litigant or the member of a class) that ar
other party's actions pursuant to this Security Instrument or that alleges th:

arty has breached any provision of, or any duty owed by reason of, this,
nstrument, until such Borrower or Lender has notified the other party (with sucti not
given in compliance with the requirements of Section 15) of such alleged breach a
afforded the other party hereto a reasonable period after the giving of such notigs
take corrective action. if Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonabi
for purposes of this paragraph. The notice of acceleration and opportunity to cure give
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
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the title, power and duties conferred upon Trustee herein and by

1.OW, Borrower accepts and agrees to the terms and covenants
ider.

?/2?/20/4 (Seal)

DATE

1/60fy __(sem
T DATE

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT
Form 3158 04/2014
Eliie Mae, Inc. Page 4 of 4 F3158RDU,
F3158RLL

49/20/2016 01:36 PM PS



Exhibit A

D REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
WASHINGTON, AND 1S DESCRIBED AS FOLLOWS:

IT COUNTY SHORT PLAT NO. 42-77, APPROVED JULY 1§, 1977, AND
=Y 19, 1977, IN VOLUME 2 OF SHORT PLATS, PAGE 85, UNDER
0. 860874, RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A
THROUGH 16, VALLEY VIEW ADDITION, ACCORDING TO THE

:CORDED IN VOLUME 7 OF PLATS, PAGE 47, RECORDS OF SKAGIT
TON.

AUD
PORTION O
PLAT THER
COUNTY{ WASH

SITUATED IN SKA UNTY, WASHINGTON.

Parcel 1D: P70114

Commonly know

1 AT.LEY VIEW DRIVE, Mount Vernon, WA 98273-3281
However, by

dress no additional coverage is provided

ABBREVIATED LEGAL: LOT ( KAGIT COUNTY SHORT PLAT NO. 42-77




