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Reference # (if applicable): un
Grantor(s}:
1. HYATTCENTERS-KENNE

Grantee(s})
1. Skagit Bank

Legal Description: Ptn Blk 3, Stewarts Fi
to Anacortes

Additional on page 2

PE8104/3807-020-026-0007,
P60417/3833-003-008-0003,

Assessor's Tax Parcel 1D
P58105/3807-020-027-0006,P60416/3833-003:
P60420/3833-003-016-0003, P60421/3833-003

THIS SUBORDINATION, NON-DISTURBANCE AND SORNMENT AGREEMENT dated
September 20, 2016 {"Agreement”), is executed among
HYATTCENTERS-KENNEWICK, INC., whose address is 5 RIVE, YAKIMA, WA
98908 ("Landlord™); JK & L , INC, whose address is 91’ ., ANACORTES, WA
98221-2513 ("Tenant"); and Skagit Bank, Main Office, 301 Ave, P O Box 285,
Burlington, WA 98233 ("Lender"}.
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184 DjNﬁTED LEASE. Tenant and Landlord have executed a lease dated July 15, 2016 of the property described
%"). The following infarmation is the summary of the basic terms and conditions of the Subordinated
ad Lease Agreement dated July 15, 2016 on real property commonly known as San Juan

include all bu
following des:

PARCEL A:

Lots 2 through iz, and the East Half of Lot 8, and Lots 16 through 19, inclusive, Block 3, STEWART'S
FIRST ADDITI §

recorded January 3 ditor's File No. 200801300050, records of Skagit County, Washington.

Situated in Skagit Cougit

PARCEL B:

Tracts 26 and 27, NELS
Volume 2 of Plats, page 102,

TOGETHER with those portion which attached by operation of law per QOrdinance No. 2777
No. 200801300050, records of Skagit County, Washington.

Situated in Skagit County, Washing

The Real Property or its address is commonly : 21st Street , Anacortes, WA 98221, The Real Property
tax identification number is P58104/3807-02¢ ¥26- P58105/3807-020-027-0008,P60416/3833-003-004-0007,
P60417/3833-003-008-0003, 2O 4 P60421/3833-003-018-0001,
P60422/3833-003-019-0000.

SUPERIOR INDEBTEDNESS. Lender has extend to extend the following described financial

Indebtedness”}:
1.500,000.00.

LENDER'S LIEN. The Superior Indebtedness is or will be séf
deed of trust, or other lien instrument, dated September 20, 2

& Real Property and evidenced by a mortgage,
A:5fithord to Lender (the "Lender's Lien"} and

recorded in Skagit County, State of Washington as follows:

a Deed of Trust dated September 20, 2016 recorded on l. : ‘7,“0
File No. 20, Q"OD?@OS’_I and a Assignment o I%ent_s ; !

1015 1w as Skagit County Auditor's File No. /14
located at 911 21st Street Anacortes, WA 98221,

as Skagit County Auditor's
eﬁ September 20, 2016 recorded on
oL on real property

As a condition to the granting of the requested financial accommadations, Lenge; 2d that the Lender's Lien he

REQUESTED FINANCIAL ACCOMMODATIONS. Landlord and Tenant ea

IN EXCHANGE FOR GOOD AND VALUABLE CONSIDERATION, THE SUFFICIENCY ANL\F(E
HEREBY ACKNOWLEDGED, LENDER, LANDLORD, AND TENANT HEREBY AGREE AS FOLLOWS'

ESTOPPEL CERTIFICATE. Tenamt hereby certifies to and agrees with Lender that as of thg
Lender is relying on all of the following certifications and agreements of Tenant as consideratit
this Agreement:

(A} The lease is in full force and effect and is the valid and binding obligation of Tenant,
accordance with its terms.

{B} All requirements for the commencement and validity of the Lease have been satisfied.

(C) Neither Tenant nor Landlord is in default under the Lease and no event has cccurred and no condit
which with the giving of notice, the passage of time, or beth, would constitute a default by Tenant orilg
under the Lease.

(D) There are no defenses, counterclaims or setoffs against rents or charges due or which may become due U
the Lease and no claim by Tenant of any nature exists against Landford under the Lease. All obligations of Landlord
have been fully performed.
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e of the rent, which Tenant is required to pay under the Lease, has been prepaid, or will in the future be
Jmore than one month in advance.

t of Lender for any termination and each such amendment or maodification. Any attempted
rmination, or amendment without the prior written consent of Lender shall be void.

transfer4

SUBORDINATION., Ky
Lease and Lease Rights
Lender's Lien, and &

ding anything in the Lease ta the contrary, the parties acknowledge and agree that the
. shall be subject and subordinate in right, interest and lien, and for all purposes, to

heyond any applicable cure p
nghts and remedies arising up

nt's rights under the Lease or this Agreement in such action. If
dder succeeds to the interest of Landiord, the Lender shall not

terminate or disturb Tenant's possessio premises under the Leasa, except in accordance with the terms of

the Lease and this Agreement,

ATTORNMENT. If Lender shall succeed to thg dniesd
expired of been terminated in accordance with t

it the Landlord under the Lease, and the Lease shall not have
ms of the Lease or this Agreement, Tenant shall, from and after
s under the Lease to continue as though the interest of Landiord
had not terminated. Such attornment shall be effegtive and self-operative without the execution of any further

such event, atiorn to Lender, all rights and oblig

to time, upon the request of Lender, any instrument or ca
necessary or appropriate in any such foreclosure proceeding.t

NO LIABILITY FOR LENDER. Lender in the event of attarnme
by Tenant (beyond any period given Tenant to cure such def
or in the performance of any of the terms, covenants, and conditions
that are available to Landlord under the Lease. Tenant shall have the :
agreement contained in the Lease that Tenant might have had aga
interest of Landford; provided, however, that Lender shall not be:

{A} Liable for any act or omission of or any claims against any prior |
(B) Subject to any offsets or defenses which Tenant might have against

(C} Bound by any rent or additional rent which Tenant might have pai
prior landlord, including Landlord; ar

{D}  Bound by any amendment or modification of the Lease, or waiver of any
consent; ar

|E) Liable fer any sum that any prior landlord, including Landlord, ewed to Tenan
security deposit, unless the amount owed was actually delivered to Lender; or

{F} Bound by any surrender, cancellation, or termination of the Lease, in whole or in
Landlord and Tenant; or

(G) Liable for any construction obligation of any prior landlord, including Landlord; or
(H) Liable for any breach of representation or warranty of any prior landlord, including Landlord.

NEW LEASE. If Lender shall succeed to the interest ¢f the Landlord under the Lease, upon the writtén re

Lender to Tenant, Tenant shall execute and deliver to Lender a lease of the Real Property upon the s 1
conditions as the Lease between Landlord and Tenant, which lease shall cover any unexpired term of the Leﬁaﬁ g
prior ta such transfer,

ACKNOWLEDGMENT AND AGREEMENT BY LANDLORD. Landlord, as landlord under the Lease, acknowledges 3
agrees for itself and its heirs, successors and assigns to each of the following:

(A} This Agreement does not in any way release Landlord from its obligations 1o comply with the terms,
provisions, conditions, covenants, agreemeants and clauses of the Note, Lender's Lien or any other documents
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d in connection with the Loan.

vent of a default under the Note, or any of the other documents executed in connection with the Loan,
serbby consents to Tenant's attornment to Lender and, upen such event, Tenant shall pay all rent and all
under the Lease to Lender as provided in the Lease.

ROVISIONS. The following miscellaneous provisions are a part of this Agreement:

greement constitutes the entire understanding and agreement of the parties as to the matters
No alteration of or amendment to this Agreement shall be effective unless given in
e party ar parties scught to be charged or bound by the altgration or amendmend.

rights shall become a part of the Indebtedness payable on demand and shall bear
te of the expenditure until repaid. Expenses covered by thig paragraph include,
ny limits under applicable law, Lender's attarneys' fees and Lender's legal
wsuit, including attorneys’ fees and expenses for bankruptoy proceedings

v automatic stay or injunction), appeals, and any anticipated post-judgment

intgrest or the enforcemend
interest at the Note rat# frai

withaut limitation, hdw
expenses, whether or not
{including efforts to modifs
collection services, the co
reports, and appraisal fees
any court costs, in addition to all

Authority. Any person who signg
he or she has authority to execute

first class, certified or registered mail postage prepaid, directed Yo A iresses shown near the beginning of this
Agreement. Any party may change its address for notices unde '
the other parties, specifying that the purpose of the notice is to

t by giving formal written notice to

No Waiver by Lendar. Lender shall not be deemed to have waived,

shall operate as a waiver of such right or any other right. A waiver by Linder o
shall not prejudice or constitute a waiver of Lender's right otherwis
provision or any other provision of this Agreement. No prior waiver by L

urse of dealing among
Lender, Landlord, and Tenant shall constitute a waiver of any of Lender's f any of Landlord’'s and/or
Tenant’s cbligations as to any future transactions. Whenever the consent pf i
Agreement, the granting of such consent by Lender in any instance shall no
subsequent instances where such consent is reguired and in all cases such cons

the sole discretion of Lender.

Severability. (f a court of competent jurisdiction finds any provision of this Agreems#it
unenforceable as to any circumstance, that finding shall not make the offending p;b
unenforceable as to any other circumstance. if feasible, the offending provision shall be'con
that it becomes legal, valid and enforceable. If the offending provision cannot be so iy
considered deleted from this Agreement. Unless otherwise required by law. the illegsiity
unenforceability of any provision of this Agreement shall not affect the legality, validity or enf
other provision of this Agreement.

Successors. This Agreement shall extend to and bind the respective heirs, personsl representative
and assigns of the parties to this Agreement,

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF
AGREEMENT, AND EACH PARTY AGREES TO ITS TERMS. THIS AGREEMENT 1S DATED SEPTEMBER 20, 20
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KENNEWICK, INC,

ENTERS

Prdent!Treasurer of

Presndent/Secretary of

LENDER:

SKAGIT BANK

Authorized OFicer

TENANT:

JK &L, INC

By: S AFE § "
JAMES K jE Pres:denthecretaryfTre urér/Chyi

" C4 M

DAVID T KIEFER, Vice PresidentiChagman of JE &L . INC

an of JK & L,

By:

“mmm,,
SRb,
CORPORATE ACKNOWLEDGMENE “_,-.. 2
. S iyt ET
STATE OF ’MQMM % n:g‘. ot
COUNTY OF fg/ébél/ﬂm ?'?’i':oﬁ R
19 “,

”mmu\\“

. before me, the undersigned
HMTERS-KENNEWICK, INC. and
_personally known to me or

On this gA L day of

Netary Public, personaily appeared H NORMAN HYATT, PresndentITreas G
KAREN 5 HYATT, Vice Presmen*t!Sacretary of HYATTCENTERS- KENNEWIC

uses and purposes therein mentioped, and on oath stated that they are auth

fact executed the Agreemqent ap behalf of the corperation.
b

Notary Public in and for the State ofM
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day of (it‘;ﬁ(‘” "[}-E/’"l , 20 t LQ , beforg me, the undersigned
WIS Y red cland personally known to me or proved to me
nce to be the v . authorized agent for Skagit Bank
that executed the with regoing instrument and ackdowledged said mstrurnent to be the free and voluntary act
and deed of Skagit Ba horized by Skagit Bank through its board of directors er otherwise, for the uses and
purposes therein mgi b 2n oath stated that he or she is authorized to execute this said ingtrument and in fact

STATE OF

COUNTY OF

On this 7 ta-' day af

Notary Public, personally appeared JAMES K R _MentISecrataryITreasuren’Chalrman of JK & L . INC and DAVID
C KIEFER, Vice President/Chairman of JK & L and personally known to me or proved to me on the basis of
satisfactory evidence to be authorized agents of thé& corporation that executed the Subordination, Non-Disturbance and
Attornment Agreement and acknowledged the Agraeinent to be the free and veluntary act and deed of the corparation,
by autharity of its Bylaws or by resplution of its bea f directors, far the uses and purposes therein mentioned, and on
cath stated that they are authorized to execute this® fact executed the Agreement on behalf of the

corporation.
BY%“U"&" X [é? ) Rasiding at W
My commission expires 9? }7 [ I

Notary Public in and for the State of WA

, before me, the undersigned

All
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