MTAARMMIL

Skagit C:ounty Audltor $88.00
10/24/2016 Page 1 of 1510:35AM
When reéord
Banner Bank
Attn: Final Docys hartment
P.0O. Box 907,
Assessor's Parcel or Acc : 3812-007-003-0004 IP58700)

Block 7, Queen Anne Add'n to the City Ancortes

[Include lot, block and plat or section, township and range]

Trustee: Guardian NW Title G

Title Order No.: A112507
Escrow No.: A112507
LOAN #: 18030801

ine For Recording Data]

GUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST A2 7]

[MIN  1001679-0000961186-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen .
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas
are also provided in Section 16.
{A) "Security Instrument” means this document, which is g
together with all Riders to this document, '
(B) "Borrower” is GENE M DERIG AND MARILYN WE

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Banner Bank.

Lenderis  a Gorporation, ' organiZed a
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362,

ng under the

(D) "Trustee” is Guardian NW Title Co.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed R
nominee for Lender for this loan, and attached a MERS Riderto this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 18030801

"Mpte” means the promissory note signed by Borrower and dated October 18, 2016.

ANote states that Borrower owes Lender TWQ HUNDRED NINETY NINE THOUSAND AND

=ﬁ 400*************k**#k***i***t*i*il*l\'**)\'********l‘*********iitw****t*
' ) plus interest. Borrower has promised to pay this debt in regular
i“nents and 10 pay the debt in full not later than November 1, 2046.

" means the property that is described below under the heading "Transfer of Rights in the

. and all sums due under this Securlty Instrument, plus interest.
Il Riders to this Security Instrument that are executed by Borrower. The following
ctited by Borrower [check box as applicable):
RE Rider (] Condominium Rider [} Second Home Rider
[[] Planned Unit Development Rider [ V.A. Rider
(] Biweekly Payment Rider
ggistration Systermns, Inc, Rider

() “Applicable Law'
ordinances and admi
non-appealable judicia’o
(K) “CommumtyAssuc t

association or similar org 3
{L) “Electronic Funds Trars
draft, or similar paper instrument,
computer, or magnetic tape so
account. Such term includes, bu

€N is initiated through an electronic terminal, telephonic instrument,
rder,.#ri§izuct, or authorize a financial institution to debit or credit an
ad 10, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by tele transfers, and automated clearinghouse transfers.

(M) "Escrow ltems" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means apy compehsation, settlement, award of damages, or proceeds
paid by any third party (other than insu; proceieds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Progérty? (i) condemnation or other taking of all or any part of the
Property, (iii) conveyance in lieu of condemgation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{0) "Mortgage Insurance” means insurant
on, the Loan. O
(P) "Periodic Payment” means the regularly schedul‘-
the Note, plus (i) any amounts under Section 3 of this
(Q) "RESPA" means the Real Estate Settlerment P
menting regulation, Regulation X {12 C.F.R. Part 102
additional or successor legislation or regulation that gove rersubject matter. As used in this Security
instrument, *“RESPA" refers to all requirements and re ; saretimposed in regard to a “federally
related martgage loan” even if the Loan does not qualify as a “federally re &d mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note ang/or this Security Instrument.

otecting Lender against the nonpayment of, or default

niEnt due for () principat and interest under

ght be amended from time to time, or any

TRANSFER Of RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as noming
sors and assigns) and the successors and assigns of MERS. This S
(i} the repayment of the Loan, and all renewals, extensions and madificatiorss of the Note; and (i) the
performance of Borrower's covenants and agreements under this See,; iy
this purpose, Borrower irrevocably grants and conveys to Trustee, in tru%t
described property located in the Gounty of Skagit
[Type of Recording Jurisdiction]  {Name of Rec
Lots 1, 2 and 3, Block 7, "Queen Anne Addition to the City of Anacorie:
in Volume 2 of Plats, page 39, records of Skagit County, Washington.
Lots 1-3, Block 7, Queen Anne Add'n to the City Ancortes
APN #: 3812-007-003-0004 IP58700)

F plat recorded
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LOAN #: 18030801

ich.gurrently has the address of 1302 K Ave, Anacortes,

[Street] [City]
gion 98221 {"Property Address"):

[Zip Cade]

R WITH all the improvements now or hereafter erected on the property, and all easements,
apapprtenan . and fixtures now or hereafter a part of the property. All replacements and additions shalll
ohe covérad bg this Security Instrument. All of the foregoing is referred to in this Security Instrument as
v 36rrqwer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, butt, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns} has the right: to exercise any or all of those interests,
o, the right to foreclose and sell the Property; and 1o take any action required of

2y the Property and that the Property is unencumbered, except for encum-
arrants and will defend generally the title to the Property against all claims
ncumbrances of record.

covenants with Ilmlle “var
property.

1. Payment of Prlncrﬁa
Borrower shall pay when due t
prepayment charges and late
items pursuant to Section 3. Pa

ﬂtlpal of, and interest on, the debt e\ndenced by the Note and any
es d der the Note. Borrower shalt also pay funds for Escrow
heer the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
or this Security Instrument is returne der uppaid, Lender may require that any or all subsequent
payments due under the Note and this
as selected by l.ender: (a) cash; (b) my

ial payment insufficient to brlng the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reason
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No which Borrower might have now
ts due under the Note and this
h thls Security Instrument.

xd in this Section 2, all pay-
riority: (a) interest due
. Such payments shall
be applied to each Periodic Payment in the order in which it beca femaining amounts shall
be applied first to late charges, second to any other amounts due un by
to reduce the principal balance of the Note,

1y’ ayment received
th payment can be

more Penodlc Payments, such excess may be applied to any late charges due V
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o ¢
the Note shall not extend or postpane the due date, or change the amount, of the P od

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, urtil the Note is paid in full, a sum (the *Funds”) to provide for paymert
for: (a) taxes and assessments and other items which can attain priority over this Secur
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P
{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escréy
At origination or at any time during the term of the Loan, Lender may require that Community
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LOAN #: 180:30801

es,Eees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘beran Escrow Irem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Jection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
@.pay the Funds for any or all Escrow ltems. Lender may waive Borrower's cbligation to pay to
s for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment within such time period as Lender may require. Borrower’s obligation
nents and 1o provide receipts shall for afl purposes he deemed to be a covenant and
in this Security Instrument, as the phrase “covenant and agreement” is used in Sec-
igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
r alvEscrow Itlem, Lender may exercise its rights under Section 8 and pay such amount
and Borrdwer sl'%aﬁ thaa e obligated under Section 9 10 repay to Lender any such amount. Lender may
i ary or ali Escrow Items at any time by a notice given in accordance with Section

on, Borrower shall pay to Lender all Funds, and in such amounts, that are then

flect and hold Funds in an amount (a) sufficient to permit Lender to apply the
er RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA, Lender e the amount of Funds due on the basis of current data and reasonable
estimates of expendit

The Funds shall be nifistiution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Le or is an institution whose deposits are so insured) or in any Federal

Home Loan Bank. Lender s’éhall applythe Funds to pay the Escrow ltems no later than the time specified

Applicable Law requires intere
any interest or earnings on the . eawer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a sumlus of Funds held i

defined under RESPA, Lender shall notity Borswer as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in no more than
12 manthly payments. If there is a deficie f Funds held in escrow, as defined under RESFA, Lender
shall notify Borrower as required by RESPA.and Borrower shall pay to Lender the amount necessary o
make up the deficiency in accordance with RESPA, but ore than 12 monthly payments.

Upen payment in full of all sums secured by this S strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable to the Property which can attain priority over this “Securi
rents on the Property, if any, and Community Associatiof Die:
that these items are Escrow Items, Borrower shall pay théi

Borrower shall promptly discharge any lien which has his Security Instrument unless
Borrower: {a) agrees in writing to the payment of the abligati the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such 9 emen{ fo) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proc
prevent the enforcemert of the fien while those praceedings ark: {:mnm
are concluded; or (¢} secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth abgve in this Section 4.

s, charges, fines, and impasitions attrib-
fistrument, leasehold payments or ground
and Assessments, if any. To the extent
provided in Section 3.

saly until such proceedings
L%facttary to Lender subordinating

5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term “cx

This insurance shall be maintained in the amounts (including deductible levels) ang
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, which right shall not be exercised unreasonably Len
Borrawer to pay, in connection with this Loan, either: (a) a ane-time charge for flaod 26

services and subsequent charges each time remappings or similar changes occur which réasgnal
affect such determination or certification. Borrower shall alsc be responsible for the paym. .
imposed by the Federal Emergency Management Agency in connection with the review of afy floot one
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 4 of 11
WAEDEED (CLS)
10/18/2016 11:09 AM PST



LOAN #: 18030801

car type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
et Borrower, Borrower's equity in the Property. or the contents of the Property, against any risk,
ard or liability and might prowde greater or lesser coverage than was previously in effect. Borrower
owidtiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
tapcé that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
bemme addmenal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
: from the date of disbursement and shall be payable, with such interest, upon notice from
Wer reguesting payment.
icies required by Lender and renewals of such policies shall be subject to Lender’s
¢h policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
jer obtains any form of insurance coverage, not otherwise required by Lender,
tign of, the Property, such policy shall include a standard mortgage clause and
gee andfor as an additional loss payee.
Barfower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
cteds, whether or not the underlying insurance was required by Lender,
air of the Praoperty, if the restoration or repair is economically feasible
ad. During such repair and restoration period, Lender shall have the
eds until Lender has had an opporTumty to inspect such Property (o

undertaken promptly. Ler
or in a series of progress fia

gson such proceeds. Fees for public adjusters, or other third parties,
d out-e¥ the insurance proceeds and shall be the sole obligation of
Omically feasible or Lender’s security would be lessened,
sums secured by this Security Instrument, whether or not
Hredwer, Such insurance proceeds shall be applied in the order

pay Borrower any interest or ea
retained by Borrower shall not
Borrower. If the restoration or re
the insurance proceeds shall be al
then due, with the excess, if any, paid
provided for in Section 2.

If Borrower abandons the Property
claitm and related matters. If Borrower d6

ay file, negotiate and settle any available insurance
espond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim:then Lender may negotiate and settie the claim. The 30-day
period will begin when the notice is given, ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights {o any insurance proceeds
in an amount not to exceed the amounts unpaid under the"Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any # f unearned premiums paid by Borrower)
under all insurance policies covering the Property, inso '
of the Property. Lender may use the insurance proc repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrurhent her ar not then due.

6. Occupancy. Borrowershalloccupy establish, a roparty as Borrower's principal residence
within 60 days after the execution of this Security Instrumigit a Ll “gntinue to occupy the Property as
Borrower’s principal residence for at least one year after the d
agrees in writing, which consent shall not be unreasonably
exist which are beyond Barrower's control.

7. Preservation, Maintenance and Protection of the'Prep
destroy, damage or impair the Property, allow the Property 1o deteries
Whether or not Borrower is residing in the Property, Borrower shall mairitai peny inorderto prevent
the F’ropert_\yr from deterroratmg or decreasrng in value due to its r:one:i on. Unlgss it is determined pursu-

Property if damaged to avoid further deterioration or damage. If insur, r condeh ripation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowes.shalt sponsibie for repairing
or restoring the Property only if Lender has released proceeds for such pury Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not suffi
Property. Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections ofthe
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior Lo such an interior inspection specifying su

8. Borrower's L oan Application. Borrower shall be in default if, during the Lod
Borrower or any persons or entmes actlng al the dII’ECtIOFI of Borrower or with Borrg!

provide Lender with material mformanon} in connection with the Loan. Material represeén
but are not limited to, representations concerning Borrower's occupancy of the Propert
principat residence.
9. Protection of Lender’s interest in the Property and Rights Under this Security instrurnant.
If {a) Borrower fails to perform the covenants and agreements contained in this Security ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or f
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LOAN #: 18030801

forcement of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations},

j Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ipriate to protect Lender's interest in the Property and rights under this Security Instrument, including
' 1dfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
iriclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; {b) appearing in court; and (¢} paying reasonable attorneys’ fees Lo protect fts interest
and/or rights under this Security instrument, including its secured position in a bankruptcy
cugjng the Property inciudes, but is not fimited to, entering the Pfoperty to make repairs,

i

rsed by Lender under this Section 9 shall become additional debt of Borrower
trument These amounts shall bear mlerest at the Note rate from the date of

If this Secunty
Borrower shall not surrengé
the ground lease, Borrgw
ground lease. If Borrguws

#ie leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the

; r reqwred Mortgage Insurance as a condition of making the Loan,
| to maintain the Morigage Insurance in effect. If, for any reason,

that previously provided Suek :
ments toward the premiums for age |n5urance, Borrower shall pay the premiums requ&red to obtam
coverage substantially equivale:
equivalent to the cost to Borrower of
gage insurer selected by Lender. I

when the insurance coverage ceased to
a non-refundable loss reserve in lieu ;
notwithstanding the fact that the Loan is Wtinsate
rower any interest or earnings on such lost reServe, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amigunt and for the period that Lender reguires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgsge Insurangedf Lendes required Mortgage Insurance as a
condition of making the L.oan and Borrower was required{o sinke separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh ' emiurmns required 10 maintain Mortgage
Insurance in effect, or to provide a non-refundable ! ntil Lender's requirement for Morigage
Insurance ends in accordance with any written agreer i
such termination or until termination is required by Ap{:a.:\
rower's obligation to pay interest at the rate provided in Tl

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the morngags
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noté
other entity, or any affiliate of any of the foregoing, may receive (directly.ar ir
from {or might be characterized as) a portion of Borrower’s payments for Mortga
for sharing or modifying the mortgage insurer's risk, or reducing losses. If su
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borroweér. has a
Mortgage insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othef e
may include the right to receive certain disclosures, to request and obtain cancel
Morigage Insurance, to have the Mortgage Insurance terminated automatically, aad/or tx@ re
a refund of any Mortgage Insurance premiums that were unearned at the time of s SANe
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender, ;

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration © epg
the Property, if the restoration or repair is economically feasible and Lender’s security is le

rce from time to time, and may
e losses. These agreements
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LOAN #: 18030801

ngesuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
iLerider has had an opportunity to inspect such Property to ensure the work has been completed to
dr's satisfaction, provided that such inspection shail be undertaken promptly. Lender may pay for
nd restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest Lo be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security instrument,
ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
t1al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
) thé:sums secured by this Security instrument, whether or riot then due, with the excess,
if any, paid to Bowed
Inthe event of
I

aking, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater

ecured by this Security Instrument immediately before the partial taking,
e, uhiess Borrower and Lender otherwise agree in writing, the sums secured by
» reduced by the amount of the Miscelianeous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-

following fraction: (a) thgt
tion, or loss in value givic

ction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
he partial taking, destruction, or loss in value, unless Borrower
& Miscellaneous Proceeds shall be applied to the sums secured

Inthe event of a partial taki

of the Property immediately.

of the sums secured immegdialaly bef
and Lender otherwise agreé-in writing
by this Security instrument whether

If the Property is abandoned
Party (as defined in the next sen
fails to respond ta Lender within 38 d
and apply the Miscellanecus Proceeds &
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any actiogl or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeit f the Property or ather material impairment of Lender's
interest in the Property or rights under this Sacyrity Instrument. Borrower carn cure such a default and, if
acceleration has occurred, reinstate as providéd in Sectiop”1%, by causing the action or proceeding Lo be
dismissed with a ruling that, in Lender's judgment, pre figrfeiture of the Property or other material
impairment of Lender’s interest in the Property or ri ; s Security Instrument, The proceeds of
any award or claim for damages that are altributablé tg:ihe impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not appiiedto
in the order provided for in Section 2, '

12. Borrower Not Released; Forbearance By Lender.
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successorsin Interest of Borrower. Lender shall not be reduired. nee praceedings against any
Successor in Interest of Borrower or to refuse to extend time forpaye othierwise modify amortization
of the sums secured by this Security Instrument by reason of any derdand made.by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender/in exergising any right or remedy
including, without limitation, Lender’s acceptance of payments from thizd perséng, entities or Successors
in Interest of Borrower or in amounts less than the amaunt then due,
the exercise of any right or remedy.

13. Jointand Several Liabiiity; Co-signers; Successors and Assigns
and agrees that Borrower’s obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note {a "co co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interestirtheProgerty under the
terms of this Security Instrument; (b} is not personally obligated to pay the surhis.secured by khis Security
Instrument; and () agrees that Lender and any other Borrower can agree to exter iy, forbear or
make any accommodations with regard to the terms of this Security Instrument &f ithout the
Co-signer’s consent.

Subjectio the provisions of Section 18, any Successor in Interest of Borrower who dssumiés B;
obligations under this Security Instrument in writing, and is approved by Lender, shalf gbiais
rower’s rights and benefits under this Security Instrument. Borrower shall not be released frsm Bor
abligations and liability under this Security Instrument unless Lender agrees lo such releas I
covenants and agreements of this Security instrument shall bind (except as provided in Séctin ¢
benefit the successors and assigns of Lender, :

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fe

Borrowef, or if, after notice by Lender to Borrower that the Opposing
ers {1 make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is autharized to collect
0 restgration or repair of the Property or to the sums sectired
en.dUé. "Opposing Party" means the third party that owes
inst whom Borrower has a right of action in regard to

srrapair of the Property shall be applied

nstrument granted by Lender to
lease the liability of Borrower or
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ny-ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition an the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law. o .

an is subject to a law which sets maximum loan charges, and that law is finally interpreted
tferinterest or other loan charges collected or to be collected in connection with the Loan exceed
rmitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
arge o ihe permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
reated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
been given to Borower. wheh mailed by first class mail or when actually delivered to Borrower’s notice
address if sent By othek, otice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law express| s otherwise. The notice address shall be the Property Address unless
Borrower has designated a itute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's:€hang ss. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrewersshail oniy teport a change of address through that specified procedure. There
may be only one designaled notice a¢dress under this Security Instrument at any one time. Any natice to
Lender shall be given by delivering®itor by mailing it by first class mail to Lender's address stated herein
untess Lender has desigrated, '

Security Instrument shall not:he

#to have been given to Lender until actually received by Lender. If
any notice required by this Security IsStrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corrsebnding.retirement under this Security Instrument.

16. Governing Law; Severability  of Construction. This Security Instrument shall be governed
by federal law and the law of thetiyrisc which the Property is located. All rights and obligations
» any requirements and limitations of Applicable Law.
parties to agree by contract or it might be silent, but
such silence shall not be construed as a grohikition against agreement by contract. In the event that any
provision or clause of this Security Instrufnesit or'the Note conflicts with Applicable Law, such confiict shall
not affect other provisions of this Security. Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (&; rds of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gerder; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "mg sale discretion without any obligation to
take any action. ¢

17. Borrower's Copy. Borrower shall be giver

18. Transfer of the Property or a Beneficial Inte
est in the Property” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contract-foré
agreement, the intent of which is the transfer of title by Bor

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interast in Borrower is sol
consent, Lender may require immediate payment in full of ai, S«
However, this option shall not be exercised by Lender if such exerg

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is;
within which Borrower must pay all sums secured by this Security Insiriment.
sums prior 1o the expiration of this period, Lender may invoke any wemed
Instrument withoul further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower m ertain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument di ‘
to the earliest of: (a) five days before sale of the Property pursuant to any power of salg‘contained in this
Security Instrument; (b) such other period as Applicable Law might specify forthietermination af Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument-Thd
Borrower: {a} pays Lender all sums which then would be due under this Security
Note as if no acceleration had occurred; {b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not

copy ¢f the Note and of this Security Instrument.
t in-Berrower. As used in this Section 18, "nter-
ey, including, but not limited to, those
. allment sales contract or escrow

Security Instrument, and Borrower's obligation to pay the sums secured by this Security | ‘
continue unchanged. Lender may require that Borrower pay such reinstatement sums aril exp
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cérti
bank check, treasurer's check or cashier's check, provided any such check is drawn upon &
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Etectronic Fun
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
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iy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

cceleration under Section 18. .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Bte-{{ogether with this Security Instrument) can be sold one or more times without prior notice to

le might result in a change in the entity (known as the "Loan Servicer”) that callects Per!oqlc

nder the Note and this Security Instrument and performs other mortgage loan servicing

oti?,g_liggations under the Note, this Security Instrument, and Applicable Law. There also might be one or more

the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
writtert notice of the change which will-state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
$5 otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
a class) thal arises from the other party's actions pursuant to this Security
that'the other party has breached any provision of, or any duty owed by reason
il such Borrower or Lender has notified the other party (with such notice
irements of Section 15} of such alteged breach and afforded the other
fer the giving of such notice to take corrective action. If Applicable
5l elapse before certain action can be taken, that time period will be
.‘ of this paragraph. The notice of acceleration and opportunity 1o
uant toSection 22 and the notice of acceleration given to Borrower pursuant

vidual litigant of the m
frét alle

used in this Section 21: (a) "Hazardous Substances” are those
s.stbstances, pollutants, or wastes by Environmental Law and
the following substances: gasc e, other flammable or toxic petroleum products, toxic pesti-

cides and herbicides, volatile sol

is located that relate to health, safety or al protection; (c) "Environmental Cleanup” includes
any response action, remedial action, 4 al-action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a céhdition’that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten (o release any Hazdrtious Substanges. on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or &) 1, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad s the value of the Property. The preced-
ing two sentences shall not apply to the presence,:

Borrower shall promptly give Lender written notice™sf{a
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borrower has
mental Condition, including but not limited to, any spilling, leaking, dis¢
of any Hazardous Substance, and (c) any condition caused Dy the:
ous Substance which adversely affects the value of the Propefty.

igation, claim, demand, lawsuit
involving the Property and any
1al knowledge, (b) any Environ-

rge, release or threat of release
t _use or release of a Hazard-
er laarns, or is notified by any
ather remediation of any
Hazardous Substance affecting the Property is necessary, Borroweér shall promptly take all necessary
remedial aclions in accordance with Environmental Law. Nothing tetein shail £reate any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS., Borrower and Lender further covenant g

22. Acceleration; Remedies. Lender shall give notice to Borrower p
ing Borrower's breach of any covenant or agreement in this Security §
acceleration under Section 18 unless Applicable Law provides otherwisé
{a) the default; (b) the action required to cure the default; {c) a date, noi:l
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auctic
than 120 days in the future. The notice shall further inform Borrower of the rigiit ¢
acceleration, the right to bring a court action to assert the non-existence of a defapii of
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or hefore the date specifi
Lender at its option, may require immediate payment in fuil of all sums secured by*
Instrument without further demand and may invoke the power of sale and/or any ot emea
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i rsuiny
the remedies provided in this Section 22, including, but not limited to, reasonable attorriays’ fées
and costs of title evidence. :
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Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
nee of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such natices to Barrower and
Ffiersons as Applicable Law may require. After the time required by Applicable Law and
putification of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at, ubllc augtion to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or ifs designee may purchase the Property

ll expenses of the sale, |nc|udmg, but not limited to, reasonable Trustee's
‘gil sums secured by this Security Instrument; and {¢) any excess 1o the

'payment aof all sums secured by this Security Instrument, Lender shall
P operty and shall surrender this Security Instrument and all notes evi-

the Property, the successoris,
herein and by Applicable Law.

25. Use of Property. The Frogerty issotused principally for agricultural purposes.

26. Attorneys’ Fees. Lendér shati'he.epititied to recover its reasonable attomeys’ fees and costs in
any action or proceeding to constryg.ar ce any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Secunty fasyugient, shall include without fimitation attormeys' fees incurred
by Lender in any bankruptcy proceedi

ORAL AGREEMENTS OR ORAL GOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING'REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Borrg

he terms and covenants contained in this
recorded with it

)O-1%-VE (Seal)
DATE

=GENE MBERIGE

TNl ¢ )

Lo\ Lo (Seal)
MARILYN WELLS DERIG

DATE
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COUNTY OF SKAGIT SS:

rsonally appeared before me GENE M DERIG AND MARILYN WELLS DERIG
e individual party/parties described in and who executed the within and
=rit, and acknowledged that he/she/they signed the same as his/herftheir free
deed, for the uses and purgnses therein mentloned

and and official seal this ?‘g‘"’ﬁ‘ day of , Aol

Q@L\}Emm

Notary Public in and for the S
Washington, residing atQDvLP &U\ LLE

My Appointment Exp : %" [\

Lender: Banner Bank
NMLS ID: 439266
Loan Originator; Madeleine
NMLS ID: 486657
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 18th day of October, 20186, __andis
incorporated’ || ndwamends and supplements the Deed of Trust (the “Security
Instrument”) of the'same’date given by the undersigned (the "Borrower,” whether there
are one or more persgns‘undersigned) to secure Borrower’s Note to

an

1302 K Ave, Anacortes

In addition to the covenants ax
and Lender further covenant ari
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section he Security Instrument is amended as follows:

"Lender” is Banner Bank.

Lenderis a Corporation
under the laws of Washington.

10 South First Avenue, Walla Walla, WA 9936

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrufier

m “Lender” includes
any successors and assigns of Lender. ‘

| ERS is a separate

"MERS" is Mortgage Electronic Registration Sys |
ot kender. MERS is

corporation that is the Nominee for Lender and is acting,
organized and existing under the laws of Delaware, and has'af address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (BBB)Y 679-MERS, MERS is
appointed as the Nominee for Lender to exercise the rights, dufies

Lender as Lender may from time to time direct, including but ndt timit
successor trustee, assigning, or releasing, in whole or in part this, S¢
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or:
this Security Instrument. The term "MERS" Includes any successé
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS' Nominee interest is terminated.

QI’S

2. The Definitions section of the Security Instrument is further amend
the following definition:

~_ "Nominee"” means one designated to act for another as its repres
a limited purpose.
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LOAN #: 18030801
SFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
as follows:

ityInstrument secures to Lender: (i) the repayment of the Loan, and
sians and modifications of the Note; and (ii) the performance of
5 ‘gand agreements under this Security instrument and the Note.

Borrower's cay

For this purg Borrgwer irrevocably grants and conveys to Trustee, in trust, with
Fé the*{ellowing described proPerty locatedinthe

County [ Nype of Recording Jurisdiction] of

Skagit ‘ [Name of Recording Jurisdiction]:

Lots 1,2 and 3, 'ween Anne Addition to the City of Anacortes”. as

per plat recorded in"Volume 2 of Plats, page 39, records of Skagit County,

Washington. ,

Lots 1-3, Block 7, Queen Anng Add'n to the City Ancortes
APN #: 3812-007-003-0 B8700)

which currently has the address of 2 K Ave, Anacortes,

[Street][City]
WA 98221 ("Property Addr
[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, and
the property. All replacements and additions sh:
Instrument.” All of the foregoing is referred to
"Property.” '

or- hereafter erected on the
ure$ how or hereafter a part of

ye: covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Appf
Instrument to be served on Lender must be served or. MER
Nominee for Lender. Borrower understands and agrees th

esignates MERS
w or this Security
% the designated
a3 the designated
Nominee for Lender, has the right to exercise an¥ or all int s nted by Borrower
to Lender, including, but not limited to, the right to foreclose aid sellthe Property;
and to take any action required of Lender including, but not limiited tg; assigning and
releasing this Security Instrument, and substituting a successerirus

C. NOTICES

15.Notices. All notices given by Borrower or Lender in connéctidn~
Security Instrument must be in writing. Any notice to Borrower in connection it
Security Instrument shall be deemed to have been given to Borrower w "
by first class mail or when actually delivered to Borrower’s hotice addr . &¢
by other means. Notice to any one Borrower shall constitute notice to all Borrower
unless Applicable Law expressly requires otherwise. The notice address‘shall be
the Property Address unless Borrower has designated a substitute notice addr
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Lender. Borrower shall J)romptly notify Lender of Borrower's change of
efider specifies a procedure for reportm% Borrower's change of address,
er-shall only report a change of address through that specified procedure.
y one designated notice address under this Security instrument at
tice to Lender shall be given by delivering it or by mailing it by first
'S address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
rest is terminated. Any notice provided by Borrower in connection
struthient will not be deemed to have been given to MERS until
S. Any notice in connection with this Security Instrument
 been given to Lender until actually received by Lender. If
ecurity Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

actually received b
shall not be deeme
any notice requirgd.by
the Applicable Law re:

Security Instrument.
D. SALE OF NO

-OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

20.Sale of Note; Chang
or a partial interest in the Ngté
one or more times without prior
directs MERS to assign MERS's
remains the Nominee for Lendel

o0an Servicer; Notice of Grievance. The Note
£ther with this Security Instrument) can be sold
ce to-Borrower. Lender acknowledges that until it
‘ nterest in this Security Instrument, MERS
t¥ie authority to exercise the rights of Lender. A
sale might result in a change int y (known as the "Loan Servicer”) that coliects
Periodic Payments due under thexNpte and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one grrore changes of the Loan Servicer
unrelated to a sale of the Note. If there is nge of the Loan Servicer, Borrower
will be given written notice of the change éllt state the name and address of
the new Loan Servicer, the address to ¢
other information RESPA requires in conné
If the Note is sold and thereafter the Loa
than the purchaser of the Note, the mortgag ¥ servicing obligations to Borrower
will remain with the Loan Servicer or be transferrgd to ‘asuccessor Loan Servicer
and are not assumed by the Note purchaser unk rwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;jé
action (as either an individual litigant or the member of,
other garty's actions pursuant to this Security Instrume

arty has breached any provision of, or any duty ow
nstrument, until such Borrower or Lender has notified th I party.
given in compliance with the requirements of Section 15) ugh slleged breach and
afforded the other party hereto a reasonable period after the giving of.such notice to

2ioined to any judicial
lassh that arises from the
;afleges that the other
by reasop.of, this Security
{with such notice

take corrective action. If Applicable Law provides a time pefied whi
before certain action can be taken, that time period will be deefaed te
for purposes of this paragraph. The notice of acceleration and opporuinity
to Borrower pursuant to Section 22 and the notice of acceleration giv
pursuant to Section 18 shall be deemed to satisfy the notice and

corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

asonable
jure given
Borrower
take

Section 24 of the Security Instrument is amended to read as follo :

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed h
who has ceased to act. Without conveyance of the Property, the successor
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Zeed 1o all the title, power and duties conferred upon Trustee herein and by
3 :

, G BELOW, Borrower accepts and agrees to the terms and covenants
containy is MERS Rider.

YO \ &) L(seal)
DATE

‘ﬁﬁe

MARILYN WELLS DERIG

| O\ (Seal)
DATE
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