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Grantor(s):
1. S&R Propg

Additional on page

Grantee(s)
1. Sound Com

Legal Description: Lot 32 Jighlands Div. 5 Phase 1

Additional on page 2
Assessor's Tax Parcel ID#: 49150003220000

THIS ASSIGNMENT OF RENTS datesi Gcto , 2016, is made and executed between S&R
Properties, LLC, a Washington limited lability company (referred to below as “Grantor™) and
Sound Community Bank, whose mailing address is 2005 Fifth Avenue, 2nd Floor, Seattle, WA
98121 (referred to below as "Lender").
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A&'{aSiGNMEHT For valuable consideration, Grantor hereby assigns, granis a continuing security
i conveys to Lender all of Granter's right, title, and interest in and to the Rents
i described Property located in Skagit County, State of Washington:

GRANTOR'S WAIVERS. Gri
law, or any other law whi
deficiency to the extent Lsiid
or completion of any foreclos

BORROWER'S WAIVERS AN
takes in connection with this

t Lender from bringing any action against Grantor, including a claim for
, entitled to a claim for deficiency, before or after Lender's commencement
judicially or by exercise of a power of sale.

ITIES. Lender nged not tell Borrower aboul any action or Inaction Lender

without imitation any failure o
Propetty. Bormower agrees to remain ji
take under this Assignment.

PAYMENT AND PERFORMANCE. Excej g i provided in this Assignmant or any Related Decuments, Grantor
g hi signment as they become due, and shall strictly perform all of
Grantor's obligations undar this Assrgnment and until Lender exercises its nght to collect the Rents as provided
below and so long as there is ro default undek, this Assugfm’a\enl Grantor may remain in possession and control of and
operate and manage the Property and collect t F(ent ided that tha granting cf the right to collect the Rents shall
not constitute Lender's consent to the use of ¢

GRANTOR’S REPRESENTATIONS AND WARRA Grantor wamrants that:

Ownership. Grantor is entitied to racsiva th
claims except as disclosed to and accepted by e

Right to Assign. Grantor has the full right. powir and autho ity to enter into this Assignment and to assign and
convey the Renls to Lender.

No Prior Assignment. Grantor has not previously assi
instrument now in force.

No Further Transfer. Grantor will not sell, asslgn, enc
Rents except as provided in this Assignment.

LENDER'S RIGHT TQO RECEIVE AND COLLECT RENTS. Lend

réalize upon the Property. or any delay by Lender in realizing upon the
nder the Note with Lender no matter what action Lender takes or falls to

ed the Rents to any other person by any

or offiarwise dispose of any of Grantar's rights In the

given and granted the following rights, powers and authority:

Notice to Tenants. Lendar may send notices to any and a
Assignment and directing all Rents to be paid directly to Lender

the tenants or from any other persons llable therefor, all of the Rents st AR
necassary for the protection of the Property, including such proceeditgs” ba necessary to recover
possessuan of tha Property; collect the Rents and remove any tenant or tensn or othi persons from the Property

water utilitles, and the premiums an fre and other insurance effected by Lender on

Compliance with Laws. Lender may do any and all things to execule and comply
Washington and alse all other 1aws, rules, orders, ordinances and reguiraments of |
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property foz.sueh
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem app 3
nama or in Grantor's name, to rent and manage the Preperty, including the collection and agipli

Other Acts. Lender may do all such other things and acts with respect to the Property 4s ,sn [ r
appropriate and may act exclusively and salely In the place and stead of Grantor and to have ‘&l i
Grantor for the purposes statad above.

No Requirement to Act. Lender shall not be required to do any of the foregeing acts or things, “Bnd
Lender shall have performed one or more of the foregomg acts or things shall not require Lender ¢
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole disc
determine the application of any and all Rents received by it, however, any such Rents received by Lender
not applied to such costs and expenses shall be applled o the Indebladness. All expenditures made by Lende
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured
Assignment, and shall be payable on demand, with intarest at the Nate rate from date of expenditure until pald.

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and ctherwise performs all the obligatio
imposed upan Grantor under this Assignment, the Note, and the Relatad Documents, Lender shall executs and deliver
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ible satisfaction of this Assignment and suitable statements of termination of any financing statement on
&, Lander's security interest in tha Rants and the Property. Any termination fee required by law shall be
f permitted by applicable law.

LEN ER'S EXF 'DITUREs If any action or proceeding is commenced that would materially affact Lender's imerest in

s deams approprigte, lncludmg but not limited to dischanging or paying all taxes, liens, security
interests, aricurity CO d cther claims, at any time levied or placed on the Rents or the Property and paying all costs
4 preserving the Property. Ali such expenditures incurred or paid by Lender for such
tarast at the rate charged under the Nete from the date incurred or pald by Lender to the date
- A4 auch expenses will become a pan of the Indebtedness and, at Lender's option, will (A)
ded 1o the balance of the Note and be apportioned among and be payable with any
ue during either (1) the term of any applicable insurance policy; or (2) the
! ) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Asmgnman 7 cure paymsent of these amounts. Such right shall be in addition to ali other rights
and remedles to which Lender g entitled upon Dafault.

BEFAULT. Each of the following, at. eader's option, shall constitute an Event of Default under this Assignment:
Paymant Default. Bb \ske any paymant when due under the Indebtsdness,

af rapaymant by Grant
be payable on damand;

installmant paymeris @
remaining term ot

|s to comply with or to perform any other term, obligation, covenant or
r in any of the Related Documents or to comply with or to perform any

term, obligation, covenan niained in any other agreement batween Lender and Borrower or Grantor.

Default on Other Payme

materially affect any of Borrower's,
Assignment or any of the Related

False Statements. Any warranty, repres
or or Borrower's or Grantor's behalf und
material respect, eithar now or at the;
tharaafter.

Defective Collateralization. This Assignment ordiny of the Related Documents ceases to be in full force and effect
(including failure of any collateral documant & ate & valid and perfected security interast or lien) at any time and
for any reason.

Death or insalvency. The disscluion of Granigs's (regardle
member withdraws from the limited liabllity company, or
existence as a going businass or the death of any member,.
of a receiver for any part of Borrower's or Grantor's pro
of creditor workout, or the commencemant of any g
against Borrawer or Grantor.

f whether eiection to continua is mada), any
* other termination of Borrowsr's or Grantor's
snhsélviancy of Borrowear or Grantor, the appointment
any agsignment for the beneflt of credilors, any type
any bankruptcy or insolvency laws by or

r #w?ejture proceedings, whether by judicial
proceeding, self-help, repossession or any other method,ky ditor:of Borrower or Grantor or by any
governmental agency against the Rents or any property securing ehtednigss. This includes a gamishment of
any of Borrower's or Grantor's accounts, including deposit accounts, with Lenger. However, this Event of Default
shall not apply if there is a good faith dispute by Bomower or an tor as validity or reasonableness of the
dlaim which is the basis of the creditor or forfaiture proceeding if Borfowrer or Grantor gives Lendar wntten
nutloe of the creditor or forfeiture proceeding and deposits with ‘

Property Damage or Loas. The Property is lost, stolen, substantialty damag*e sold, or;bérrowed against.
Events Affecting Guarantor. Any of the preceding avents occurs with raspsx:t to any-guarantor, endorser, surety,

dies or becomes incompetent, or revokes or disputes the validity of ]
Indebtedness.

Insecurity. Lender in good faith balieves itself insecurs.

Cure Provisions, If any default, other than a default in payment, is curable and
notice of a breach of the same provision of this Assignment within the preceding
cured if Grantor, after Lender sends written notice to Bomower demanding cure ul

default within ten (10) days; or (2) if the cure requires mare than ten (10} days, immeistel

completes all reasonable and necessery steps sufficient to produce compliance as socn a

RIGHTS AND REMEDMES ON DEFAULT. Upon the occurrence of any Evant of Default and at any tirg
may exercise any one or mora of the following rights and remedies, in addition 1o any other rights:or re
by law:

Accalerate Indebtedness. Lender shall have the right at its option without notice to Bomower or'r;
the entire Indebtedness immediately due and payable, including any prepayment penalty that Bdrrowﬁ
required to pay. /

Collect Rents. Lender shall have the right, without nolice to Borrower or Grantor, to take possisg)
Proparty and collect the Rents, including amounts past due and unpaid, and apply the net procaed:
above Lender's costs, agalnst the Indebtedness. In furtherance of this right, Lendar shall have all*
provided for in the Lenders Right o Receive and Collact Rents Section, above. If the Renis are colizé
Lender, then Grantor imevocably designates Lender as Grantar's atiorey-in-fact to endorse insbruments receive
paymant thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by teémént
or other users to Lender In response to Lender's demand shall satisfy the obligations for which the payments a
made, whether or not any proper grounds for the demand existed. Lander may exarcise its rights under th
subparagraph slther In person, by agent, or through a recalver.

Appoint Receiver. Lender shall have the right to have a recelver appoinied to take possession of all or any part of
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#y. with the power to protect and preserve the Property, to operate the Property preceding or pending
gClostre 9r sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
reoelver&hlp. agalnst the Indebledness The receiver may serve without heond if permitted by law. Lender's

If Lender Institutes any sult or action to enforce any of the terms of this Asslgnmsnt
ver such sum as the court may adjudge reasonable as attomeys' fees at trial and
r not any court action is involved, and to the extent not prohibited by law, all

Attorneys' Fees; &x
Lender shall bs ?
upnn any agpeni.
reascnable expenses L
Interest or the enforcement of
interest at the Note ratg-fropt

rights shall become a part of the Indebtedness payable on demand and shall bear
ate of the expenditure until repaid. Expsnses covered by this paragraph includa,
)Cl4p any limits under applicable law, Lender's attorneys’ fees and Lender's legal

autamatic stay or injunction}, appeals, and any anticipated post-judgment
racords, obiaining titte reports {including foreclosure reports), surveyors’
titte Insdrance, and feaes for the Trustee, to the extent permitted by applicable law.

Grantor also will pay any sts, h aeﬂﬂtion to all other sums provided by law.

NOTICE OF ORAL AGREEMEN

Amendments. This Assignment. t

Assignment shall be effective unless give
bound by the aiteration or amendmant.

Caption Headinge. Caption headings in
to interprat or define the provisions of thi

Governing Law. This Assignment will be
preempted by federal law, the laws of the § f Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender State of Washington.

Choice of Venue. If there Is a lawsuit, Grantor agrees upon
courts of King County, State of Washington.

Joint and Several Llabllity. Al obligaticns of Bomowa
several, and all references to Grantor shall mean each &

every Grantﬁr and all references to Borrower shall mean
each and every Berrower. This means that each Gra ird below is responsible for all cbligations in this
Assignment. Where any cne or mare of the parties is a crpo arirership, limited liability company or similar
entity, it is not necessary for Lender to inquire into the powérs.-efany the &fficers, direclors, partners, members,
or other agents acting or purporting to act on the entity’s behal ebiﬁgallons made or created in reliance
upon the professed exercise of such powars shall be guarantesd 1 r this Assvgnment

by this sslgnmenl with any other Interest or
in any cépacity, without the written consent

Merger. There shall be no merger of the interest or estate crea,
estate in the Property at any time held by or for the benefit of Len
of Lender.

Interpretation. (1) In all cases where there is more than one Bamower hen all words used in this
Assignment in the singular shatl ba deemed to have bsan used in the plu antaxt and construction so
require. (2) If more than one person signs this Assignment as "Grantor,” the obligatians of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue j more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Borrowez fi hat:Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections it Ignem { are for convenience
purpases only. They are not to be used to interpret or define the provisions of tis Ass

No Waiver by Lender. Lender shall not be deemed to hava waived any rights und
walver Is glven In writing and signed by Lender. Mo delay or omisslen on the part nf ender
shall operate as a waiver of such right or any other right. A waiver by Lender of
shall not prejudice or constitute a walver of Lender's right otherwlse to dem
provision or any other provision of this Assignment, No prior waiver by Lender, nor sy
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Gra
future transactions. Whenevar the consent of Lender is required under this Assignm
consent by Lender In any instance shall not constitute continuing consent to subsequel

Notices. Subial;_'t to ap;?licable Iaw.. and except for no_iice required or all_cweq by !sfw to

Assignment, Any party may chan]e its address for nohces under this Assignment by giving formal “written “notice
fo the other parties, specifying that the purpose of the notice is to change the party's address. : For nizlice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address, Subject t i
law, and except for naotice raquired or allowed by law to ba given in another manner, if there is mor
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of aftomey conveyead on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such time as the same ars renounced b
Lender.

Severablitty. |f a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, of
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shall Include the singular,
have the meanings attributed

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT
ON BEHALF OF GRANTOR ON QCTOBER 20, 2016.

GRANTOR:

S&R PROPE LL

By:

"Scott N Sanderson, Managing Member of SER Properties, LLC

table as to any other circumstance. If feasible, the offending provision shall be considered modified so
mes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
gﬂeleted from this Assignment.  Unless otherwise required by law, the illegality, lnvahdlty, or

deysstead Exemption. Grantor hersby releases and waives all rights and benefits of the homestead
exemption laws of the' %tat of Washington as to all Indebtedness secured by this Asstgnment

OF RENTS from time to tim
Borrower. The word "Borrowar"

Evant of Default. The words "Eve;
the default section of this Assignmédsn:

Lender, Including without limitation a guatasity ef

Indebtedness. The word “Indebtedness” rfears all principal, interest. and other amounts, costs and expenses
payable under the Note or Related Documiénts, together with ail renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nota ér Related Documents and any amounts expended or advanced by
Lender 1o discharge Grantor's obligations or eXpdpses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such zflounts as p l;WId".% in this Assignment.

Lender. The word "Lender” means Sound Community Banl sors and assigns.

2018, in the original principal amount of
ei, together with all renewals of, extensions of,
irfis for the promissory note or agreement.

terest In and to all the Property as

Note. Tha word "Note” means promissory note dat
$210,700.00 from Scott N. Sanderson and Robert Mt
modifications of, refinancings of, consolidations of, and

Property. The word "Property” means all of Grantor's
described in the "Assignment” section of this Assighment.

Related Documents. The words "Related Documents” mean
agresements, environmental agreements, guaranties, security
dasds, collatsral mongages, and all other instruments, agreen
exnstmg executed in connection with the Indebtedness.

notes, credit agreements, loan
rigages, deeds of trust, security

bonuses, accounts raceivable, cash or secunty deposits, advance ‘rantals
and ather payments and _beneﬂts derived or to be derved from such leas

and proceeds thereunder.

SIGNMENT, AND NOT
IGNED, AND EXECUTED
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

day of (O - ,20\\p | before me, the undersigned
Netary Public, parscne ;y appéared Scolt N Sanderson, Managing Membar of S&R Propenin LLC, and personally
) the basls of satisfactary evidence to be a member or designated agent of the limited

Reslding at %96\,\.:: oot
My commission expires o\ 1\ 50>

LaserPro, Ver. 15.5.10.002 or_O+H\ DER ~ 8o B7/ 2016. Al Righls Resstved. - WA



