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ASSIGNMENT OF RENTS

Reference # (if applic
Grantor(s):
1. FOCOTHILLS *

Additional on page

Grantee(s) Lared Tiita and Escrow

1. Skagit Bank

Legal Description: Ptn Gov. Lot EW.M. {Aka Tr. 2, SP #20-77)

Additional on page 2
Assessor's Tax Parcel ID#: 340407

BLVD, BURLINGTON, WA 98233-3701 ‘(referre
whose mailing address is 301 E. Fairhaven Ave-‘
to below as "Lender"}.

ow as "Grantor") and Skagit Bank,
85, Burlington, WA 98233 (referred
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lat No. 20-77, approved May 12, 1977 and recorded under Auditor's File
slume 2 of Short Plats, page 61, records of Skagit County, Washington,

trip of land lying within the "Private Road & Utility Easement”
f said Short Plat No. 20-77.

unty Auditor's File No. 856678.
Situate in the County of Skagit,/State of Washington.

The Property or its addra, monly known as 675 Auto Boulevard, Burlington, WA
98233. The Property tax idefit i¢ation number is 340407-1 -022-0605 P24088,

THIS ASSIGNMENT IS GIVEN TO SEC RE (1) PAY®ENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNRER THE NOTE THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED.ON HE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except'as i e provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assig nt as they become due, and shall strictly perform all of
Granter's obligations under this Assignment, less an i Lender exercises its nght to collect the Rents as provided
below and so long as there is no default under gﬁment Grantor may remain in possession and control of and
operate and manage the Property and collect the Rgntg provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash teral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRAN'I:"E Grantor warrants that:

Ownership. Grantor is entitled to raceive the
claims except as disclosed to and accepted by Lerider in writin

Right to Assign. Grantor has the full right, power and
canvey the Rents to Lender.

No Prior Assignment. Grantor has not previously assign
Instrument how In force.

No Further Transfer. Grantor will not sell, assign, encumb
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall
default shall have occurred upder this Assignment, to collect and rec
given and granted tha following rights, powers and authority:

Notlca to Tanants Lender may send notlces to any and all tﬁ, it ‘ Penperty advising them of this

, collect and receive from

Enter the Property. Lender may enter upon and take possession of the Pro;
i : on all legal proceedings

Waghington and also all other laws, rules, orders, ordinances and requirements of
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for sug
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropria
name or in Grantor's name, to rent and manage the Property, including the collection and applieati

Other Acts. Lender may do all such other things and acts with respact to the Property as Fen
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all
Grantor for the purpusas stated above.

No Reguirement to Act. Lender shall not be required to do any of the foregoing acts or things, an
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to
specific act or thing.

Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, sk
determine the application of any and all Renls received by il; however, any such Rents received by Lender whig
not applisd to such costs and expenses shall be applied to the Indebtedrness. All expenditures made by Lender und
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness securad by H
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.
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EREDRMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the obligations
it Granior under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
le satisfaction of this Assignment and suitable statements of termination of any financing statement on
ender's security interest in the Rents and the Property. Any termination fee required by law shall be
5 if permitted by applicable law.

QER'S XF ND;TURES If any action or proceeding is commenced that would materially affect Lender’s inferest in

failure to discharge or pay when due any amounts Grantor is required to d|scharge ar pay under
elated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any

ard preserving the Property. All such expenditures incurred or paid by Lender for such
grest at the rate charged under the Note from the date incurred or paid by Lender to the date

dded to the balance of the Note and be apportioned ameng and be payable with any
.due during either (1) the term of any applicable insurance policy, or (2) the
) be treated as a balloon payment which will be due and payable at the Note's
will secure payment of these amounts. Such right shall be in addition to all other rights
iay be entitled upon Default.

ider's option, shall constitute an Event of Default under this Assignment:
ke any payment when dus under the Indebtedness.

Other Defauits. Gran ply with or to perform any other term, obligation, covenant or candition
contained in this Assig f the Related Documents or to comply with or to perform any temm,
obligation, covenant or canéitian conggiﬁq in any other agreement between Lender and Grantor.

Default on Other Payments
for taxes or insurance, or any ok

‘Grantor within the time required by this Assignment to make any payment
cessary to prevent filing of or to effect discharge of any lien.

Environmental Defaqlt. Failur

epra ntation or statement made or fumnished to Lender by Grantor or on
Grantor's behalf under this Assngnmen or the Relatad Documents is false or rmsleadmg in any material respect,

{including failure of any collateral documént4o greate a valid and perfected security interest or lien) at any time and

for any reason.

Death or Insolvency. The dissolution of ntor's (regardless of whether election to centinue is made), any
member withdraws from the limited liability c:;; pany, or any gther termination of Grantor's existence as a going
business or the death of any member, the Insgivency of mn’fw, the appeintment of a receiver for any part of
Grantor's property, any assignment for the benefit cﬁtors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy y laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement
proceeding, self-help, repossession or any other methtd,:by any
against the Rents or any property securing the Indebtpdiness:
accounts, including deposit accounts, with Lender. How:

or forfeiture proceedings, whether by judicial
tor of Granter or by any governmental agency
includes a garnishment of any of Grantor's
of Default shall not apply if there is a
1itn which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice ¢f tHe creditol or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeitire/proceedinig; in an amount determined by Lender,

Events Affecting Guarantor. Any of the preceding events occouri-as ;
Indebtedness or any Guarantor dies or becomes incompetent, or revoke
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's finahcial co
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in gocd faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default siid &t any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any' offier righ emedies provided
by law:

on, or Lender believes the

Accelerate Indebtedness. Lender shall have the right at its option without notic
Indebtadness immediately due and payable, including any prepayment penalty that-{aca
pay.
Collect Rents. Lender shall have the right, without notice to Grantor, to take poss
collact the Rents, including amounts past due and unpaid, and apply the net proceeds
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights’ provige 'i‘or in the
Lendet's Right to Receive and Collect Rents Section, above. If the Rents are collected by éhds ;
irrevocably designates Lender as Grantor's attomey-in-fact 10 endorse instruments received in
the name of Granter and to negotiate the same and collact the proceeds. Payments by tenarifs.
Lender in response to Lender's demand shall satisfy the obligations for which the payments are m
not any proper grounds for the demand existed. Lender may exerclse its rights under this subp:
person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of a
the Property, with the power to protect and preserve the Property, to operate the Property precading,
faraclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above
the recelvarship, against the Indebtedness. The receiver may serve without bond if permitted by law.
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excestls
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving a
receiver.

Other Remedles. Lender shall have all other rights and remedies provided in this Assignment or the Note or
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Remedies. Efection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
re to perform, shall not affect Lender's right to declare a default and exercise its ramedies,

os; Expenses, If Lender institutes any suit or action to enforce any of the terms of this Assignment,
“be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and
‘ Whether or not any court action is invoived, and to the extant nct prohibited by law, all
% Lender incurs that in Lender's opinion are necessary at any ime for the protection of its
|nterest o he nf&rcament of its rights shall become a part of the Indebtedness payable on demand and shall bear
? Mote fo from the date of the expenddure until repaid. Expenses covered by this paragraph include,
tatipr, h
expenses wheihér

reports, and :
Grantar also v

Assignment shall be""-"%gf{écti
bound by the altaration or

Captlen Headings. Capti
to interpret or define the

Governing Law. This Ass ; “hasgoverned by faderal law applicable to Lender and, to the extent not
preempted by federal law, the“iéiws. 4f thie State of Washington without regard to its conflicts of law provisions.
d by‘Lender in the State of Washington.

r estate created by this Assignment with any other interest or
benefit of Lender in any capacity, without the written consent

estate i |n the Property at any time e}ﬁ‘by
of Lender. :

Interpretation. (1) In all cases where there

require. (2) If more than ane person sig:
and several. This means that if Lender By a Jdawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the same perseil, &nder need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenience
purposes onhly. They are not to be used to interpret or define the prowsrons of this A55|gnment

No Waiver by Lender. Lender shall not be deen
waiver is given in writing and signed by Lender.
shall operate as a waiver of such right or any other right.

dalay or fan on the part of Lender in exercising any right
1by Lender of a provision of this Assignment
e to demand strict compliance with that
provision or any other provision of this Assignment. N Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of . t*gder's rlght or of any of Grantor's obligaticns as to any
future transactions. Whenever the consent of Lender 5 | er this Assignment, the granting of such
consent by Lender in any instance shall not constitute §&fit-o subsequent instances where such
consent is required and in all cases such consent may be gran‘ieﬂ i i

Notices. Subject to applicable law, and except for notice re
manner, any notice required to be given under this Assignme n in writing, and shall be effective
when actually delivered, when actually recelved by telefacsimil 5 ofherwise required by law), when
i i sited in the United States mail, as
5H

'tuy giving formal written notice
to the other parties, specifying that the purpose of the notice is to ch&n r_;y’s address For notlca

purposes, Grantor agrees to keep Lender informed at all times of Grantor‘ss

Granlor, any notice given by Lender to any Grantor is deemed to be notice

Powers of Aftorney. The various agencies and powers of attorney conveye
granted for purposes of security and may not he revoked by Grantor until suc th# same are renounced by
Lender. ;

Severability. If a court of competent jurisdiction finds any provision of this Assigns
unenforceable as to any circumstance, that finding shall not make the offendir;
unenforceable as to any ather circumstance. [f feasible, the offending provision shial
that it becomes legal, valid and enforceable. If the offending provision cannot bi-3g
considered deleted from this Assignment. Unless otherwise required by law, the i mvalldlty or
unenforceability of any provision of this Assignment shall not affact the legality, validity:
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assugnment on transfer of Gj
Assignment shall be binding upon and inure to the benefit of the parties, their suctcesscs
ownership of the Proparty bacomes vested in a person other than Grantor, Lender, without noti
deal with Grantor's SUCCEssors with referercs to this Assignment and the Indebtedness by way of

ilegal, Invalid, or
illaga), invalid, or
i odified so

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of th
exemplion laws of the State of Washington as to all Indebtedness secured by this Assighment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used
Assignment. Untess specifically stated to the contrary, all refarences to dollar amounts shall mean amounts in

money of the United States of America. Words and terms used in the singular shall include the plural, and the Plura
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shal
have the meanings attributed to such terms in the Uniform Commercial Code;
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Asgignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
armentled or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT

The words "Event of Default” mean any of the events of default set forth in this Assignment in
of this Assignment.

ebtedness™ means all principal, interest, and other amounts, costs and expenses
' Bulated Documents, together with all renewals of, extensions of, modifications of,

Lender to discharg raritor” m&:ejrgmlons or expenses incurred by Lender to enforce Granter's obligations under
this Assignment, g
Lender. The word *

Note. The word "No ¢ promlssory note dated October 12, 2016, in the original principal
amount of $1 00@ D00.00" from, Grantor to Lender, together with all renewals of, extensions of,

én “all of Grantor‘s right, title and interest in and to all the Property as
of this Assignment.

Prnperty. The word "F'rorwr?y
described in the "Assignment” satti

Refated Documents. )
agreements, environmental ag
deeds, collateral mortgages, ang:
existing, executed in connection with

rgnties, security agreements, morigages, deeds of trust, security
- _“truments, agreements and documents, whether now or hereafter
ebledness.

nt and future rights, title and interest in, to and under any
j . sut timitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or ssicur ql&posn;s advance rentals, profits and proceeds from the Property,
and other payments and benefits derived oy e derived from such leases of every kind and nature, whether due
now or later, including without limitatien Grafitor's right to enforce such leases and to receive and collect payment
and proceeds thereundet.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE .PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED/YHI5 ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 12, 2016.

Rents. The word "Rents” means all pf

GRANTOR:

FOOTHILS THREE, LLC
i [

By:
ELSON, Manager-of FOOTHILLS THREE, LLC

COUNTY OF AL 1 7L

On this

LaserPro, Ver. 16.3.10.005 Copr. All Rights Heserved.



