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Land Tilia end Eserow
Grantee(s)
1. Skagit Bank
2. Land Title Company of Sk Trustee
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E'AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
nd pastession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
'cnbed real property, tcgether with all existing or subsequently erected or affixed buildmgs

rofits relating to the real

the "Real Property")

sort Piat. No. 20-77, approved May 12, 1977 and recorded under Auditor's File
No. 856678, iiurne 2 of Short Plats, page 61, records of Skagit County, Washington,
being a porti Gaevernment Lot 9, Section 7, Township 34 North, Range 4 East, W.M.,
: of land lylng within the "Private Road & Utility Easement"
id Short Plat No. 20-77.

d and utilities as shown on the face of said Short Plat No.
ty Auditor's File No. 856678.

Situate in the County
The Real Property or its addr

Grantor a flicense to collect the Rents and nmf'is which-ficense may be revoked at Lender's optlon and shall be
automatically revoked upon acceleration of al pait of the Indebtedness. In addition, Grantor grants to Lender a
i ity i i Bersgsial Property and Rents.

amounts secured by this Deed of Trust as they become due
Grantor's obligations under the Note, this Deed of Trust, a

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Froperty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of D : 2} y (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; aid ( eollect the Rents from the Property
{this privilege is a license from Lender to Grantor automaticall default). The following provisions
relate to the use of tha Property or to ether limitations on the al Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantais
replacements, and maintenance necessary to preserve its value.

ictly and in a timely manner perform all of
cuments.

that Grantor's possession and use of the

promptly perform all repairs,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuis it, permit, or suffer any
stripping of or waste on or to the Preperty or any portion of the Prope Mithout limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right toi re; mber minerals (including
il and gas), coal, clay, scoria, soil, gravel or rock products without Lender's rizent.

Removal of Improvements. Grantor shall not demolish or remove any Irrifsmmmetﬂ fi -m the Real Property
without Lender's prior written consenl As a condition to the removal of any Imp el

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter G
reascnable times to attend to Lender's interests and to inspect the Real Property, fo
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granter shall promptly comply, an
compliance by all agents, tenants or other persons or entities of every nature whatscey
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulati
in effect, of all governmental authorities applicable to the use or occupancy of the Propei
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such la
regulation and withhold compllance during any proceeding, including appropriate appeals, so | r
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's¥interssts dn
Property are not jeopardized. Lender may require Grantor to post adequale seculity or a surety bopd, réasol
satisfactory to Lender, to protect Lender's interest.

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall*do:
acts, in addition to those acts set forth above in this section, which from the character and use of the Progarty
reasonably necessary to protect and praeserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendar's option, (A) declare immediately dus and pay
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other dociiinen
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfe
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property.
“sale or transfer" means the conveyance of Raeal Property or any right, tithe or interest in the Real Property; whether
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waficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ntract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
, or transfer of any beneficial interest in or to any land trust holding title to the Real Praperty, or by any
conveyance of an interest in the Real Property. If any Grantor is a corperation, partnership or limited
, fransfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
interests or limited liability company interests, as the case may be, of such Grantor. However, this
reised by Lender if such exercise is prohibited by faderal law or by Washington law.

e following provisions relating to the taxes and llens on the Property are part of this Deed of

s or work done on or for services rendered or material furnished to the Property Grantor
free of all liens having pricrity over or equal to the interest of Lender under this Deed of

Right to Contest. Grah
dlspute over the obligati

withhold payment of any tax, assessment, or clain in connection with a good faith
te‘pay, so long as Lender's interast in the Property is not jeopardized. If a lien arises or
t, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
: or has notice of the filing, secure the discharge of the lien, or If requested by
Lender, deposit witi X ndﬁ casiiey egsufr icient corporate surety bond or other security satlsfactory to Lender in an
amount sufficient to discharde the ek plus any costs and atterneys' fees, ar other charges that could accrue as a
result of a foreclosure or/sale under the lisn. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judg forcement against the Property. Grantor shall name Lender as &n additional

pei demand furmish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authonz thé appropriate governmentat official to deliver to Lender at any time a written
statement of the taxes and as sspients inst, the Property.

er at teast fiteen (15) days before any work is commenced, any
iplied to the Property, if any mechanic's lien, materiaimen’s lien, or
5 work, services, or materials. Grantor W|l| upen request of Lender

furnish 1o Lender advance assurances
improvements.

PROPERTY DAMAGE INSURANGE. The folléwing, ions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall frocure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basils Yor the full |nsurabla value covering all Improvements on the Real

clause in favor of Lender. Grantor shall also prce:i.'ire and maigfaif; oomprehenSWe general liability insurance in such
coverage amounts as Lender may request with Trustee asi r being named as additional insureds in such
Habillty insurance policies. Additionally, Grantor shall mding $uch other insurance, inciuding but not limited to
hazard, business interruption, and bmler insurance, agle ler may: réasonably requlre. Policies shall be written in
ar and issued by a company or companies
., will deliver to Lender from time to time the
Huding stiputations that coverages will not be

tice. to Lender. Each insurance polley also

reasonably acceplable to Lender. Grantor, upon requeg
policies or certificates of insurance in form satisfactory tp ©
cancelled or diminished without at least thirty (30) days pii
shall include an endorsement providing that coverage in favor of [ t be impaired in any way by any act,
omission or default of Grantor or any other person. Should th al Property be located in an area designated by
the Administrator of the Federal Emergency Management Age s a specialifiood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, withii 4 2r notice ts given by Lender that the

on the property securing the lean, up to the maximum polncy Itmlt?s. ngdr M eipnal Flood Insurance Pragram,
or as otherwise required by Lender, and to maintain such insurance t6rthe sarm-of-

Application of Proceeds. Grantor shall promptly notify Lender of any los
make proof of loss if Grantor fails to do so within fifteen (15) days
security is impaired, Lender may, at Lender's election, receive and retal

the Property. Lender may
Whether or not Lender's
ny insurance and apply
rty, or the restoration
Grantor shall repair or

Lender shall, upon
asonable cost of
h have not besen

and repair of the Property. If Lender elects to apply the proceeds to restomt,xa_, and
replace the damaged or destroyed Improvements in a manner satisfactory tg
satisfactory proof of such expenditure, pay or reimburse Grantor from the progeeds for
repair or restoration if Grantor is not in default under this Desd of Trust. Any procee:
disbursed within 180 days after their receipt and which Lender has not commitied, to thé re
the Property shall be used first to pay any amount owing to Lender under this D
interest, and the remainder, if any, shall be applied to the principal balance of the .mt@kﬂad 5
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without'i
Grantor's Interests may appear.

pay accrued
Lender holds

Grantor's Report on Insurance. Upon raquest of Lender, however not more than once a yéa
to Lender a report on each existing policy of insurance showing: (1} the name of the }
insured; (3) the amount of the policy; (4) the property insured, the then current replagsiiie
property, and the manner of determining that value; and (5) the expiration date of the policy. Grar
request of Lender, have an independent appralser safisfactory to Lender determine the cash valia#apl
of the Property. :

the Property or if Grantor fa|ls to comply with any provision of this Deed of Trust or any Related Docurr I
but not limited to Granlor's failure to discharge or pay when due any amounts Grantor Is required to dlschsrge or pg
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall net be obligéted. to} tal

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lien¥, s 3
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for King
maintaining and preserving the Property. All such expenditures Incurred or paid by Lender for such purposes Wil th
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payab
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installmiens
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining term of
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; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
ecure payment of these amounts. Such right shall be in addition to all other rights and remedies to
2y be entitled upon Default.

r warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,

t to the exception in the paragraph above, Grantor warrants and will forever defend the
the lawful claims of all parsons. In the event any action or proceeding is commenced
or the interest of Trustee or Lander undesr this Deed of Trust, Grantor shall defend the
rantor may ba the nominal party in such proceeding, but Lender shall be entitled to

to permit such particip

Compllance With Laws.
existing applicable |§:ﬁ 7

Survival of Representatio
this Deed of Trust shalt s
shall remain in full force

CONDEMMNATION. The followi

Proceedings. If any proce ndgmnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such sidpsds may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such’ ing, hutLender shall be entitled to partmlpate in the proceeding and to be
represented in the proceeding by .fou i
cause to be delivered to Lender sug!
time to permit such participation,

ties. All representations, warranties, and agresments made by Grantor in
tion and delivery of this Deed of Trust, shall be continuing in nature, and
uch time as Grantor's Indebtedness shall be paid in full.

g to condemnation proceadings are a part of this Deed of Trust:

Application af Net Pruceeds If all or any'g

0 ness or the repair or restoration of the Property. The net
erfdayment of all reasonable costs, expenses, and attorneys” fees
vithdhe condemnation.

praceeds of the award shall mean the aw“éa‘“d
incurred by Trustee or Lender in connection

shall execute such documents in addition to
nder to perfect and continue Lender's lien on
Hescribed below, togsther with all expenses
cluding without limitation all taxes, fees,

Current Taxes, Fees and Charges. Upon request:ty
this Deed of Trust and take whatever other action is reque:
the Real Pmperty Grantor shall reimburse Lender for glldaxss, &
incurred in recording, perfecting or continuing this L)ge fTrus‘,
documentary stamps, and other charges for recording &¢

Taxes. The following shall constitute taxes to which {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtednes el by eed of Trust; (2) a spacific tax on
Grantor which Grantor is authorized or required to deduct frori'pa rients-on Indebtedness secured by this type
inst, the Lender or the holder of the Note;
2nts of principal and interest made by

Grantor.

Subsequent Taxes. If any tax to which this section applies is
Trust, this event shall have the same effect as an Event of Dafg

Lender cash or a suff cient corporate surety bond or other security satisfacs

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisi
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemerit-tz“the.
constitutes fixtures, and Lender shall have all of the rights of a secured party underl
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action i g'equestafﬁ by Le ler to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition.

Trust in the real property racords, Lender may, at any time and without further adthprizatio
executed counterparts, copies or reproductions of this Deed of Trust as a financing stater
reimburse Lender for all expanses incurred in perfecting or continuing this security interes!
shall not remove, sever or detach the Personal Property from the Property. Upon default; ¢
any Personal Property not affixed to the Property in a manner and at a place reaspnably cofiv

extent parmitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whis
conceming the security interest granted by this Deed of Trust may be obtained (each as required b
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further ass
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exaclite a#
deliver, or will cause to ba made, executed or delivered, to Lender or to Lender's designes, and when reque; sl by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such Hffize:
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, seturi
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, an
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuata, complets,
perfect, continue, or preserve (1j Grantor's obligations under the Note, this Deed of Trust, and the Related
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Ipeuragnts, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
hether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
arred to in this paragraph.

‘infthe name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevocably appeints
ﬁs (f-;% f\m‘s attorney in-fact for the purpose of makmg, executmg dalivering, filing, recording, and doing all

“If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
ler this Deed of Trust, Lender shall execute and deliver to Trustee a request for full

reconveyance and shal i i i

fite evidencing Lendsis

Grantor, if permittdd by

legally entitled :

truthfuiness of ary such

EVENTS OF DEFAULT. E
of Trust:

Payment Default.

Other Defaults. Grant
contained In this Deed;
obligation, covenant or

Compliance Default. Fa&
Deed of Trust, the Note o

interest in the Rents and the Personal Property. Any reconveyance fae shall be paid by
le law. The grantee in any reconveyance may be described as the "person or persons
nd thye recitals in the reconveyance of any matters or facts shall be conclusive proof of the

ply with or to perform any other term, obligation, covenant or condition
ity any of the Related Documents or to comply with of to perforrn any term,
adition ccmtamad in any other agreernent between Lender and Grantor.

False Statements. Any warrant :
Grantor's behalf under this Deed o I of thie Related Documents Is false or misleading in any material raspect,
gither now or at the time made or furnizshéd of becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed gf Frust
effect (including failure of any collatersi
time and for any reason.

of the Relaled Documents ceases to be in full force and
create a valid and perfectad security interest or lien) at any

Death or insolvency. The dissolution of:.Giantor's (regardless of whether election to continue is made), any
member withdraws from the limited liabili company, or any other termination of Grantor's existence as a going
business or the death of any member, the | vency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for thg .benefit of ditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or, cy laws by or against Grantor,

3, or forfeiture proceedings, whether by judicial
tor of Granter or by any governmental agency
garnishment of any of Gran@or‘s accounts,

Creditor or Forfeiture Proceedings. Commencement of
proceeding, self-help, repossession or any other methg
agalnst any property securing the Indebtedness. ‘th
mcludmg deposit accounts, WIth Lender However, th

sole discretion, as being an adequate reserve or bond for the di

Breach of Other Agreement. Any breach by Grantor under the 3
Lender that is not remedied within any grace period provided |
concerning any indebtedness or other obligation of Grantor to Le

Events Affecting Guarantor. Any of the preceding events occurs with ]
Indebtedness or any Guarantor dies or becomes incompetent, or revokss
under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change ocours in Grantor's firancial conc or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
Trustee or Lendar may exercise any one or more of the following rights and remedies:! |

sther agreement between Grantor and
ing without limitation any agreement
wisgting now or later,

‘any Guaranter of any of the
the validity of, or liability

an election to make expenditures or to take action to perform an obligation of Gl’?_':
after Grantor's failure to parform, shall not affect Lender's right to declare a default ari

Accelerate Indebtedness. Lender shall have the right at its option to declare the entir
due and payable, including any prepayment penalty which Grantor would be required to

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right’
power of sale and to foreclose by notice and sale, and Lender shall have the right te. £
foreclosure, in either case in accordance with and to the full extent provided by applicable law

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall haveé/all 1
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of gpdima
Property and collect the Rents, including amounts past due and unpaid, and apply the net procés
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require
other user of the Properly to make payments of rent or use fees directly to Lender. if the Rents are égfiectsd
Lender, then Grantor irrevocably designates Lender as Grantor's attormey-in-fact to endorse instruments regsh ed ir
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments b ‘_,tsﬁan
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymeénts
made, whether of not any proper grounds for the demand existed. Lender may exercise its rights unde
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a recgiver appointed to take possession of all or any part of
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e P perty with the power to protect and preserve the Property, to operate the Property preceding or pending

a,ppointment of a receiver sha(l exist whether or not the apparent value of the Propeity exoeeds the
: i Employment by Lender shall not disqualify a person from serving as a

ive Grantor reasonable notice of the time and place of any public sale of the Personal

ich any private sale or other intended disposition of the Personal Property is to be
ean notice given at least ten (10) days before the time of the sale or disposition.
may be made in conjunction with any sale of the Real Property.

t permitted by applicable law, Grantor hareby walves any and all rights to have
g its rights and remedies, the Trustee or Lender shall be free to sell all or any
prarately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any p

Attorneys’ Fees; Expanse
Trust, Lender shall be en
and upon any appeal.

stitutes any suit or action to enferce any of the terms of this Deed of
4ch sum as the court may adjudge reasonable as attorneys' fees at trial

interest or the enforcement of its rights-hall become a part of the indebtedness payabie on demand and shall bear
e of tha emndlture until repaid. Expenses covered by this paragraph include,
without limitation, however subjégt’to
expenses, whether or not there i
(including efforts to modify or vaca

ATy duto aﬁc stay or m]unctlon} appeals, and any anticipated post- Judgment
collection services, the cost of searching: rds, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, arid feeg the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition tosall giher sums provided by law,

Rights of Trustee. Trustee shall have all o g'ht's énd duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Th fol
{pursuant to Lender's instructions) are part of this Be

Powers of Trustee. In addition to all powers of stee arising asa matter of law, Trustee shall have the power fo
take the following actions with respect to the Prap@rty upon theWiitten request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, inclid e dedication of sireets or other rights to the
public; (b} join in granting any easement or creating a ysitrickiofy on the Real Property; and (c} join in any
subordination or other agreement affecting this Deed of ] or the Interest of Lender under this Deed of Trust.

Obhligations to Notify. Trustee shall not be obligated tc.nintify an
trust deed or lien, of of any action or proceeding In whicl
requirad by applicable law, or unless the action or proceadin:

Trustee. Trustee shall meet all gualifications required for Truste
and remedies set forth above, with respect to all or any part of
foreclose by notice and sale, and Lender shall have the right to
accordance with and to the full extent provided by applicable (a

Successor Trustee. Lender, at Lender's option, may from time to
appointed under this Deed of Trust by an instrument executed and’ BokRoW
office of the recorder of Skagit County, State of Washington. The instrumes
matters raquired by state law, the names of the original Lender, Trustee

ng provisions relating to the powers and obligations of Trustee
d of Trust:

er party of 2 pending sale under any other
Graiito Lender or Trustee shall be a party, unless

pplitable law. In addition to the rights
*he Trustee shall have the right to
: cial foreclosure, In either case in

of the successor trustee,
and the lnslrument shall be executed and acknowledged by Lender or |ts sn.;ccessor lntsarest The successor

sxclusion of all ather provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by la ;
any notice required to be given under this Deed of Trust, mcludmg without limitatio zm notics of‘default and any
hen actuall,
urier, or, if
directed io

the addrasses shown near the heginning of this Deed of Trust All cop:es of notices of foreclo
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shows
this Deed of Trust. Any party may change its address for notices under this Deed of Trust b
notlce to the other parties, specifying that the purpose of the hotice is 1o change the party'
purpases, Grantor agrees to keep Lender infermed at all times of Grantor's current address. Subj
and except for notice required or allowed by law to be given in another manner, if there is more than o
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Docurments, constitutes the entire und
agreement of the parties as to the matiers set forth in this Deed of Trust. No alteration of or amen
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to b
bound by the alteration or amendment.

Annual Reports. If the Proparty is used for purposes other than Grantor's residence, Grantor shall furnis
Lender, upon requesl a certified statement of net operating income received from the Property during Grar
previous fiscal year in such form and detai! as Lender shall require. "Net operating income” shall mean all cas
receipts from the Property less all cash expenditures made in connaction with the operation of the Property.

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to b
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Jinterpret or define the provisions of this Deed of Trust.

eral law, the laws of the State of Washington without regard to its confllcts of law provisions.
t has been accepted by Lender in the State of Washmgton

mg and signed by Lender, No delay or omission on the part of Lender in exertcising any right
ver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
nstitute a waiver of Lender's right otherwise to demand strict compliance with that
rovision of this Deed of Trust, No prior waiver by Lender, nor any course of dealing
ipr, shall constitute a waiver of any of Lender's rights or of any of Grantor's ebligations
Whenever tha consent of Lender is required under this Deed of Trust, the granting
any instance shall not constitute continuing consent to subsequent instances where
all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a cou of r;ompetent jurtsdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to- fatance, that finding shall not make the offendlng provision iflegal, invalid, or
unenforceable as & stance. If feasible, the offending provision shall be considered modlﬁed s0
that it becomes leyal, nd enforceable If the offending provision cannot be so modified, it shall be
considered deleted fro ﬁ'ls Dee: af Trust. Unless otherwise required by law, the illegallty, invalidity, or
unenforceablhty of any 3 f‘is Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this

Successors and Assigns.
this Deed of Trust shall be bifi
ownarship of the Property be

Aimitations stated in this Deed of Trust on transfer of Grantor's interest,
and inure to the benefit of the parties, thelr successars and assigns, If
in a person other than Grantor, Lender, without notice to Grantor, may
¢, this Deed of Trust and the Indebtedness by way of forbearance or
whliations of this Deed of Trust or liability under the Indebtedness.

DEFINITIONS. The following capitalized wor s shail have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrang allfeferences to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and s used in the singular shall include the plural, and the plural shall
include the singular, as the context may requir Vords and terms not otherwise defined in this Deed of Trust shail
have the meanings attributed to such terms in the “Jniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit Bank, and.#s

Borrower. The word "Borrower” means FOOTHILLS THRE
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean tk
includes without limitation all assignment and security
Rents.

Default. The word "Default” means the Default set forth in this Déed.s 4t in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of th
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" means FQOTHILLS THREE, LLC.

Guarantor. The word "Guarantor® means any guarantor, sur
Indebtedness.

ccessors and assigns.

4 includes all co-signers and ¢o-makers signing

Guaranty. The word "Guaranty” means the guaranty from Guarantol
guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing and futi
mobile homes affixed on the Real Property, facilities, additions, replacemé
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and ot
payable under the Note o Related Documents, fogether with all renewals of,

luding without limitation a

buildings, structures,
nstruction on the Real

fists and expanses
modifications of,

Lender to discharge Grantor's obligations or expenses incurred by Trustee &
obligations under this Deed of Trust, together with interest on such amounts as prov‘fa{ag

Lender. The word "Lender” means Skagit Bank, its successors and assigns.

Note. The word "Nota" means the promissory note dated October 12, 2016, in
amount of $1,000,000.00 from Grantor to Lender, together with all renew
modifications of, refinancings of, consolidations of, and substitutions for the promissol
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, and other’ mles of pe
property now or hereafter owned by Granter, and now or hereafter attached or affixed to the

proceeds and refunds of premiums) from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descri
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, o
agresments, security agreements, mortgages, deeds cof trust, security deeds, collateral mortgages and all ot&ﬁe
instruments, agreements and documents, whether now or hereafter existing, executed in connection with ‘ihy
Indebtedness; provided, that guaranties and environmental indemnity agreements are not *Related Documents™ arid
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e not.secured by this Deed of Trust.

I i word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
hier bengfi %qs derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Skaglt County, whose mailing address is P O Box

srare o LOA
COUNTY OF j@ !
/ g .20 /f

company that executed the Deed of Trust and acl owle ged the Deed of Trust to be the free and volunlary act and
pd liability company, by authy d s articles of orgamzatlon or its operatmg agreement, for

. before me, the undersigned

On this

otfiry Public in and'for the State of M &

REQUEST FO
Ta:
The undersignad is the legal owner and holder of all indebtedness Deed of Trust. You are hereby
requested, upon payment of alt sums owing to you, to reconvey withbut warran the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust.
Date:

LaserPro_ Ver. 16.3.10.005 Copr. D+H USA Corporaton 1997, 2016
LACFNLPL\GO1.FC TR-25813 PR2 °

i ‘Reserved.




