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DEED OF TRUST

DATE: October 13, 2¢1%

Reference # (if applicabi
Grantor(s):
1. Similk Enterprises L,

Additional on page

Grantee(s)
1. SaviBank
2. GUARDIAN NORTHWEST & FECROW, Trustee
Legal Description: Lots 1-6 and Ptn. ck 2, Beale's Maple-Grove Add.

Additional on page 2

Assessor's Tax Parcel ID#: 3775-002 70006 P56583

THIS DEED OF TRUST is dated October
Washington Limited Liability Company ("Gr ; viBank, whose mailing address is
Anacortes Lending Office, 1015 14th St., Sui 3
sometimes as "Lender” and sometimes as "Beneficiary”)
& ESCROW, whose mailing address is 1301 B RIVER
98273 (referred to below as "Trustee").
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CON’% YANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
d Bﬁsses tori.and for the benafit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
eai property, logether with all existing or subsequently erected or affixed buildings,
aII easements, rights of way, and appurtenances; all water, water rights and ditch rights
ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

property, including itation all minerals, oil, gas, gecthermal and similar matters, (the “Real Property™)

located in Skagit.C

Lots 1, nd the East 23 feet of Lot 7, Block 2, "BEALE'S MAPLE-GROVE

ommonly known as 3402 Commercial Avenue, Anacortes,
WA 98221. The Real Pm.perty t X ntification number is 3775-002-007-0006 P56583.

Grantor hereby assigns as_security, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assign  recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifiy, peifected andichoale upon the recording of this Deed of Trust. Lender grants to
Grantor a license te coliect the Re; hich license may be revoked at Lender's option and shall be
automatically revoked upon accelerati of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intetes ssonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASS!IGNMENT OF-RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE ;?\IQTYE, ARELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED O LOWING TERMS:

PAYMENT AND PERFORMANCE. Except as o e ise provided in this Deed of Trust, Grantor shall pay fo Lender alf
amounts secursd by this Deed of Trust as they hekome due, and shall strictly and in & timely manner perform all of
Grantor's obligations under the Nots, this Deed of ¥ t, and the Rela_led Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantos agrees that Grantor's possession and use of the
Property shall be governed by the foliowing provisions:

Possession and Use. Until the occurrence of an Eve
control of the Property {2) use, operate or mana

relate to the use of the Property or to other limitation @n th
for agricultural purposes.

replacements, and maintenance necessary to praserve its value

Nuisance, Waste. Grantor shall not cavse, conduct or permij
stripping of or waste on or to the Property or any portion of th
foregoing, Grantor will not remove, or grant to any other party the righé

oil and gas), coal, clay, scoria, soil, gravel or rack preducts without tendei

Removal of Improvements. Grantor shall not demolish or remove a
without Lender's prior written consent. As a condition to the removal
Grantor to make arrangements satisfactory to Lender to replace such Imy
equal value.

ithout limiting the generality of the
any timber, minerals (including
ften consant.

is from the Real Property
ments, Lender may require
Improvements of at least

Lender’s Right to Enter, Lender and Lender's agents and representatives rhay
reasonable times to attend to Lender's interests and to inspect the Real
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompily comply,
compliance by all agents, tenants or other persons or entities of every nature’

wthe Real Property at all
r purposes of Grantor's

and hali promptly cause

regulation and withhold compliance during any preceeding, includlng appropriate appeals, §
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,

Preperty are not jecpardized. Lender may require Grantor 1o post adequate security or a 5| =1
satisfactory to Lender, to protect Lender's intersst.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantg#
acts, in addition to those acts set forth above in this section, which from the characier and use™fthe,
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A) dectare immediately du
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or oﬂ‘a
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sal
without Lender's prior written consent, of alt or any part of the Real Property, or any interest in the Real
"sale or transfer” means the conveyance of Real Property or any right, fitle or interest in the Real Property;
legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract’ or
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by a
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, parinership or lirni2
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
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p interests or limited lability company Interests, as the case may be, of such Grantor. Howevar, this
ised by Lender if such exercise is prohibited by federal law or by Washington law.

) pay when dug (and in all events prior to delinguency) all taxes, special taxes, assessments,
nd sewer), fines and impositions levied against or on account of the Property, and shail
work done on or for services rendered or material furnished to the Property. Grantor
ree of all liens having priority over or equal to the interest of Lender under this Deed of
%, taxes and assessmenls not due and except as otherwise provided in this Deed of

pay when due all g
shall maintain th# Prope

Trust.

Right to Contest. Grant ay-‘withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatigh t&'pay, so long as Lender’s interest in the Property is not jeopardized. !f a lien arises or
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
has notice of the filing, secure the discharge of the lien, or if requested by
fficient corporate surety bond or cther security satisfactory to Lender in an
lus any costs and attorneys’ fees, or other charges thatl could accrue as a
e lien. In any contest, Grantor shall defend ltself and Lender and shall
orgement against the Property. Grantor shall name Lender as an additional
: e contest proceedings.

satisfy any adverse judgir
obliges under any surety hors.

Evidence of Payment. Grarito
or assessments and shall authoriz
statement of the taxes and assé:

; ‘pce demand fumish to Lender satisfactory evidence of payment of the taxes
& appropriate govemnmental official to deliver to Lender at any time a wrilten

Notice of Construction. Grantor sheli'n engder at least fifteen (15) days before any work is commenced, any
services are furnished, or any matari e supplied to the Property, if any machanic's lien, materialmen's lien, or
other lien could be asserted on accoury, of the work, services, or materials. Grantor will upon request of Lender
fumish to Lender advance assurances gatisfactory:

improverments.

PROPERTY DAMAGE INSURANCE. The folio
Trust.

Maintenance of Insurance. Grantor shall
coverage endorsements on a replacement batis*for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appi%,_ tion of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also proghre and mai omprehensive general liability insurance in such

liahility insurance policies. Additionally, Grantor shall ‘
hazard, business interruption, and boiler insurance, agilertier ma
form, amounts, coverages and basis reasonably acci
reasonably acceptable to Lender. Grantor, upon requést’
policies or certificates of insurance in form satisfactory
cancelled or diminished without at least thirty (30) days p
shall include an endarsement providing that coverage in favor of
omission or default of Grantor or any other person. Shoutd the
the Administrator of the Federal Emergency Management Agency as a spec
obtain and maintain Federal Flood Insurance, if available, within, 45 days.&fter notice is given by Lender that the
Property is located in a special fleod hazard area, for the full unpdid eringipalébalance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits™zet ungi
or as otharwise required by Lender, and to maintain such insurance for the

Application of Proceeds, Grantor shall promptly notify Lender of any los
make proof of loss if Grantor fails to do so within fifteen (15) days o
security is impaired, Lender may, at Lender's election, receive and retal ‘
the proceeds o the reduction of the Indebtedness, payment of any lien affetiivig the
and repair of the Property. |If Lender slects to apply the proceeds to restoratinn-and
replace the damaged or destroyed Improvements in @ manner satisfactory t

satisfactory proof of such expenditure, pay or reimburse Grantor from the proge
repair or restoration If Grantor is not in default under this Deed of Trust. A
disbursed within 180 days after their receipt and which Lender has rnot commi t
the Property shall be used first to pay any amount owing to Lender under this Desd & &1, th
interest, and the remainder, if any, shall be applied to the principal balance of the fideliiedngs
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoy
Grantor's interests may appear. !

other insurance, including but not limited to
sonably require. Policies shall be written in

¢, will deliver to Lender from tima to time the
stading stipulations that coverages will not be

t be impaired in any way by any act,
e located in an area designated by
| fiood hazard area, Grantor agrees to

the Property. Lender may
Whether or not Lender's
A0y insurance and apply
¥ropérty, or the restoration
, Grantor shall repair or
nder shail, upon

Grantor's Report on Insurance. Upon requeslt of Lender, however not more than once a yéa
to Lender a report on each existing policy of insurance showing: (1) the name of the i
insured; (3) the amount of the policy, (4) the properly insured, the then cument replais
property, and the manner of determining that value; and {5) the expiration date of the policy. Gfam
request of Lender, have an independent appraissr satisfactory to Lender determine the cash value 8

of the Property.

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially affect Lentlef
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inciding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dischaige or pay
under this Dead of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligatedito) tal
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lieng, i
interesis, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for Wisywing
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes wilf the;
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
Grantor.  All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable
demand; (B) be added to the balance of the Nole and be apportioned among and be payable with any installm
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of Trust;

CONDEMNATION. The following provis

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaf:z;
security agreement are a part of this Deed of Trust;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances a
atlorney-in-fact are a part of this Deed of Trust: :

me, due during either (1) the term of any applicable Insurance policy; or (2) the rgmaining term of
eated as a balloon payment which wili be due and payable at the Note's maturity. The Dged of
yment of these amounts, Such right shall be in addition to all other rights and remedies to
itled upon Default.

” F* TITLE. The following provisions rslating to ownership of the Property are a part of this Deed

Title. Grantor wi
free and clear

t. (a) Grantor holds good and marketable title of record to the Property in_'a fes s.imple,
d encumbrancas other than those set forth in the Real Properly descnp_ﬂon or in any
ort, or final title opinion issued in favor of, and accepted by, Lender in conneclion

the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property againgst thedawful claims of all persons. in the event any action or proceeding is commenced
that questions Grangor's i
action at Grantor's éxpengh. Srantor'may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding g represented in the proceeding by counsel of Lender's own choice, gnd
Grantor will deliver, or ciuse to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participatio

Compliance With Laws. G&r:

| hat the Property and Grantor's use of the Property complies with all
existing applicable laws, ordirgs

ngh egulations of govemmental authorities.

Al representations, warranties, and agreements made by Grantor in

Proceadings. If any proceeding in con
Grantor shall promptly take such steps ¢

ed, Grantor shall promptly notify Lender in writing, and
sossary to defend the action and obtain the award. Grantor
may be the nominal party in such proce . giider shall be entitled to participate in the proceeding and to be
represented in the proceeding by counset’ of#ls swn cheice all at Grantor's expense, and Grantor will deliver or
cause to be delivered tv Lender such instruinests and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any partiofthe Property is condemned by eminent domain procsedings ar by
any proceeding or purchase in lieu of condemnaiigh, Lender m it its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness repair or restoration of the Property. The net
proceeds of the award shall mean the award after paym Wsonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the co

ecute such documents in addition to

T > ‘perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes’ ag descrified below, together with all expenses
incurred in recording, perfecting or continuing this Deed of T without limitation all taxes, fees,
documantary stamps, and other charges for recording or register Trust.

#(1)_.a specific tax upon this type of
of#Trust; (2) a specific tax on
tadness secured by this type
or the holder of the Note;
cipal and interest made by

Grantor which Grantor is authorized or required to deduct from payments o the

of Deed of Trust; (3} a lax on this type of Deed of Trust chargeable agains he La
and (4} a specific tax on all or any portion of the Indebtedness or on paynients of
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted seduent te'the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and tendsr mdy giercise any or all of its
available remedies for an Event of Default as provided below unless Grantor eithdr 1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and/Ligns sectipd and deposits with
Lender cash or a sufficient corporate surety band or other security satisfactory to E_“,e' er,

Security Agreement. This instrument shall constitute a Security Agreement to the ext
constilutes fixtures, and Lender shall have all of the rights of a secured party under the LIS
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requesteq by )&
and continue Lender's security interest in the Renls and Personal Property. in addition to ria
Trust in the real property records, Lender may, at any time and without further authorizatio
executed counterparts, copies or reproductions of this Deed of Trust as a financing statemeps: Grén
reimburse Lender for all expenses incurred In perfecting or continuing this security interest. Upon defayt, Granip
shall not remove, sever or detach the Personal Property from the Property. Upon default, Granto# shgll aks smbit,
any Personal Property not affixed to the Property In a manner and at a place reasonably convenient 't
Lender and make it avaitable to Lender within three (3) days after receipt of written demand from £
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debior) and Lender (secured party) from which in
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the
Commercial Code) are as stated on the first page of this Deed of Trust.
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es. At any lime, and from time to time, upon request of Lender, Grantor will make, execute and
se to be made, executed or defivered, to Lender or to Lender's designes, and when requested by
e filed, recorded, refiled, or rerecorded, as the case may be, at such times a_nd in such ofﬁc_es
r may deem appropriate, any and all such maortgages, deeds of trust, security deeds, security
n ﬁg statements, continuation statements, instruments of further assurance, certificates, and
gy, in tha sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
eserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
: liens and security interests created by this Deed of Trust as first and prior liens on the
fned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
hall reimburse Lender for all costs and expenses incurred in connection with the

matters refe

Attorney-in-Fact.
for and in the name of &
Lender as Grantor's aftorm
other things as may be;
the preceding paragraph

FULL. PERFORMANCE. If G
imposed upon Grantor und
reconvayance and shall exec
file avidencing Lender's sacurity
Grantor, If parmittad by applicabiis-
legally entitled thereto”, and the reci
truthfulness of any such matters or

EVENTS OF DEFAULT. Each of the
of Trust:

to do any of the things referred to in the preceding paragraph, Lender may do_ S0
r and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints
in-fagt for the purpose of making, executing, delivering, filing, recording, and doing gll
¥, desirable, in Lender's sole opinion, to accomplish the matters referred to in

e-grantee in any reconveyance may be described as the "person or persons
i1 the reconveyance of any matters or facts shall be conclusive proof of the

contained in this Deed of Trust or in a f thé I%éléled Documents or to comply with or to perform any term,
anyiother agreement between Lender and Grantor.

Compliance Default. Failure to comply with -
Deed of Trust, the Note or in any of the Rela

purchase or sales agreement, or any other agreement,

fador of gny other creditor or person that may materially
affect any of Granlor's property or Grantor's abili

fepay the Indebledness or Grantor's ability to perform

False Statements. Any warranty, representation or st&_tﬂ_ 1
Grantor's behalf under this Deed of Trust or the Related Dk
either now or at the time mads or furnished or becomes false or

Defective Collateralization. This Deed of Trust or any of the _‘_‘
effact (including failura of any collateral document to create a v
time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless ¢t
member withdraws from the limited liability company, or any cther termi
business or the death of any member, the insolvency of Grantor, the ap
Grantor's property, any assignment for the benefit of creditors,

commencement of any progceeding under any bankruptcy or insolvancy la

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forigitirrs: proce
proceeding, sel-help, repossession or any other methad, by any creditor of Granter
against any property securing the Indebtedness. This includes & gamishment g
including deposit accounts, with Lender. However, this Event of Default shall rot.a
dispute by Grantor as to the validity or reasonableness of the claim which is the b
proceeding and if Grantor gives Lender written notice of the creditor or forfeituig
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amo
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreems#
Lender that is not remedied within any grace period provided therein, including withou
concerning any indebtedness or other obligation of Grantor to Lender, whether existing nov

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Gé,
indebtedmess or any Guarantor dies or becomes incompetent, or revokes or disputes the validiy i,
under, any Guaranty of the Indebtedness.

€ &7 to continue is made), any
itior-&i-3rantor's existence as a going
f f,a receiver for any part of
type of creditor workout, or the
1 Grantor.

ngs, whelher by judicial
y gy governmental agency
i rantor's accounts,
f1e is a good faith

Adverse Change. A materal adverse change occurs in Grantor's financial condition, or Lenderbefieves
prospect of payment or performance of the Indebtedness is impaired.

Right to Cure. If any default, other than a default in payment, is curable and if Grantcr has not been vin a hotice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may bg cured
Grantor, afler Lender sends written notice to Grantor demanding cure of such default: (1) cures the defad
fifteen (15) days; or (2) if the cure reguires more than fifteen (15) days, immediately initiates steps whi
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and com
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafts
Trustee or Lender may exercise any one or more of the following rights and remedies: |
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emadies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any qlher remedy, and
e expendilures or to take action to perform an obligation of Grantor under this Deed pf Trust,
€ to perform, shall not affect Lender's right to declare a default and exercise its remedies.

,,ih regpact to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale any close by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in e accordance with and to the full extent provided by applicable faw.

act to all or any part of the Personal Property, Lender shall have all the rights and
er the Uniform Commercial Code.

Collect Rents. wall diave the right, without notice to Grantor to take possession of and manage the
Property and collect { including amounts past due and unpaid, and apply the net prooeeds, over and
above Lenders cosis’ ndebtedness. In furtherance of this right, Lender may require any tenant or
'  payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantof'ime a?)ly deliighates Lender as Granlor's attorney-in-fact to endorse instruments received in
payment thereof in the n

made, whether ar not
subparagraph either in p

Appaint Receiver. Lender shall ha
the Property, with the power to

the€ right to have a receiver appointed to take possession of all or any part of
refect and preserve the Property, 1o operate the Property preceding or pending

fhef receiver may serve without bond if permitted by law. Lender's
right to the appointment of a rec 5t whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amdunts,

receiver.

Tenancy at Sufferance. If Grantor rema
above or Lender otherwise becomes enmied
become a tenant at sufferance of Lender or:
pay a reasonable rental for the use of the
Lender.

session of the Property upon default of Grantor, Grantor shall
epurchaser of the Property and shall, at Lender's option, either (1}
erty, or (2} vacate the Property immediately upon the demand of

Other Remedies. Trustee or Lender shall have
or available at law or in equity.

Notice of Sale. Lender shall give Granlor reasonable noti
Property or of the time after which any private sale or #thed intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given a § ¥ diays before the time of the sale or dispositlon.
Any sale of the Personal Property may be made in conj 1 ahy sale of the Real Property.

Sale of the Property. To the extent permitied by applicahl
the Property marshalled. In exercising its righls and remedies:
part of the Property together or separately, in one sale or by sej
public sale on all or any portion of the Property.

Attorneys' Foes; Expenses. If Lender institutes any suit or a¢
Trust, Lender shall be entitled to recover such sum as the court'ma;
and upon any appeal. Whether or not any court action is involved | 15 themaxtent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are néssay 1 any hﬂne for the protection of its
interest or the enforcement of its rights shall become a part of the Indebteﬁnes payab% on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Exgaenr&es OV by this paragraph include,
without limitation, however subjecl to any limits under applicable law, Lender's att ys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and:expenses ankruptcy proceedings
(including efforts to madify or vacate any automatic stay or injunction), aphg and any nﬁcnpated post-judgment
collection services, the cost of ssarching recerds, cbtaining title reports {inShading fors leéure reporls), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extes
Grantor also will pay any court costs, in addition to all other sums prowded by la

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p
{pursuant to Lender's instructions) are part of this Deed of Trust:

6}; Lender shall be free to sell all or any
nder shall be entitled to bid at any

% any of the terms of this Deed of
ge'reasonable as attorneys' fees at trial

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes:
take the following actions with respect to the Property upon the written request of Lendar a0
preparing and filing & map or plat of the Real Property, including the dedication of streéis
public; (b) join in granting any easement or creating any restriction on the Real PrOperty
subordination or other agreement affecting this Deed of Trust or the interest of Lender under i

Obligations to Notify, Trustee shal not be obllgaled to notify any other party of a pending s
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusiee shall
required by applicable law, or unless the action or proceading is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addit thé, ri

and remedies set forth above, with respect to all or any part of the Property, the Trustee shall havi the right t
foreclose by notice and sale, and tender shall have the right to foreclose by judicial foreclosure, in e 167 cas
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any
appointed under this Deed of Trust by an inslrument executed and acknowledged by Lender and recorde t
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to all oth;
matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successaor trusté
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ent shall be executed and acknowledged by Lender or its successors in interest. The successor
"aonveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
of Trust and by applicable law. This procedurs for substitution of Trustee shall govern to the
ravisions for substitution.

any notic requured 1o bediven under this Deed of Trust, including without limitation any notice of default and any
i in writing, and shall be effective when actually delivered, when actually received by
equired by law), when deposited with a nationally recagnized ovemight courier, or, if
ited States mail, as first class, cerlified or registered mail postage prepaid, directed to
e aglnnmg of this Desd of Trust. All copies of nolices of foreclosure from the holder of
any lien which hag Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party.may’change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, ¢ e;;l‘fymg that the purpose of the nofice is to change the party's address. For notice
informed at all times of Grantor's current address. Subject to applicable law,
sby law to be given in another manner, if there is more than one Grantor, any

mailed, when depog
the addresses shy

and except for noticea
notice given by Lender tousny

MISCELLANECUS PROVISIO
Amendments. This Dee:

Annual Reports. If the Propefty
Lender upen request a cerlified’ statesient of nst operating income received from the Property during Grantor's
nder shall require. "Net operaling income™ shall mean all cash

estale created by this Deed of Trust with any other interest or
#he benefit of Lender in any capacity, without the written consent

Merger. There shall be no merger of lhé
estate in the Property at any time held by
of Lender,

all documents evudenclng or securing this Loan will be oo
SBA may use local or state procedures for purposes guich,:

‘I accordance with federal law. (b) Lender or
fil?n papers, recordlng documents, giving notice,

in this document requiring arbitration is not enfarceable.
instrument.

Cheice of Venue. If there is a lawsult, Grantor agrees upon Lendsi’'s requesi to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waive
waiver is given in wrmng and signed by Lender. No delay or ami
shall operate as a waiver of such right or any other right. A waiver.by |.

shall not prejudice or constitute a waiver of Lender's right othenwise
provision or any other provision of this Deed of Trust, No prior waiver
between Lender and Grantor, shall conslitute a waiver of any of Lende
as to any future transactions. Whenever the consent of Lender is requi

der this Deed of Trust unless such
f Lender in exercising any right
[ovision of this Deed of Trust
Btrict compliance with that

such consent is required and in all cases such consent may be granted or witht > discration of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed & illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offenc,!m egal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision, shall be génsidered modified so
that it becomes legal, valid and enforceable. If the offending provision ca ad, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, “the sillegality, sinvalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the lagality, vikdity or snfgregability of any
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on trans
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their sué
ownership of the Property becomes vested in a person other than Grantor, Lander, without ¢
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by e
extension without releasing Grantor from the obligations of this Deed of Trust or liability undsr

Time is of the Essence. Time is of the essence in the performance of this Oeed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of:the’ho
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

If

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i
Trust, Unless specificaily stated to the contrary, all references to dollar amounts shall mean amounts in lavefut mard
of the United States of America. Words and ferms used in the singular shall include the plural, and the piurab’shed
ingfude the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tri
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means SaviBank, and its successors and assigns.
Borrower. The word "Borrowsr™ means Similk Enterprises LLC and includes all co-signers and co-makers signi
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e Notd apd alltheir successors and assigns.

words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
itation all assignment and security interest provisions relating to the Personal Property and

Event of Defauit.
the events of de

Grantor. Thevo means Similk Enterprises LLC.

Guarantor. i sntor” means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.
Guaranty. The wor ! " means the guaranty from Guarantor to Lender, including without limitation a

Improvements. ements” means all existing and future improvements, buildings, structures,
mobile homes affixed o erty, facilities, additions, replacements and cther construction en the Real
Property.

3 eans all principal, interest, and other amounts, costs and expenses
cusiients, together with all renewals of, extensions of, modifications of,
e Note or Related Documents and any amounts expended or advanced by
ions or expenses incurred by Trustee or Lender to enforce Grantor's
with interest an such amounts as provided in this Deed of Trust.

consolidations of and substittiot
Lender to discharge Grantor's
obligations under this Deed of

Lender. The word "Lender” mea s successors and assigns.

Note. The word "Note" means risghry note dated October 13, 2016, in the original principal
amount of $790,000.00 from Grantdr 15 Lendse, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and subgtiiutions for the promissory note or agreement, NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE ﬁT HEST RATE.

iy" mean all equipment, fixtures, and other articles of personal

property now or hereafter owned by Grafitor and now or hereafter attached or affixsd to the Real Property;

together with all accessions, parts, and ad ns to, all replacements of, and all substitutions for, any of such

property; and together with all issues and priafits thereon and proceeds {including without limitation all insurance
i sition of the Property.

Pergonal Property. The words "Personaf

and the Personal Property.

Real Property. The words "Real Property” mean the reahpragi erests and rights, as further described in this

Deed of Trust.

Related Documents. The words "Related Docume
agreements, security agreements, mortgages, deeds
instruments, agreements and documents, whether now"™ 2
Indebtedness; provided, that guaranties and environmental indemnity i
are not secured by this Deed of Trust.

promissory notes, credit agresments, loan
deeds, collateral mortgages, and all other
isting, execuled in connection with the
ents are not "Related Documents” and

Rents. The word "Rents™ means all present and future rents; revenues, jngome, issues, royalties, profits, and
othar benefits derived from the Property.

Whsyhose mailing address is 1301

B RIVERSIDE DRIVE, MOUNT VERMON, WA 98273 and any substittite- feustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF
AGREES TO ITS TERMS.

GRANTOR:

: f
Michael L. Ferguson, Member of Similk Enterprises LLC
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IMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE }
}SS
COUNTY OF )
On this Sldny 20 \o , before me, the undersigned

MNotary Public, personally a' e
or proved to me on the ba atisfaclory evidence to be a member or designated agent of the limited hability
ust and acknowledged the Deed of Trust to be the free and voluntary act and
thority of statute, its articles of organization or its operating agreement, for
ind on oath stated that he or she is authorized to execute this Deed of Trust

company.

deed of the limited liability
the uses and purposes theveingn

n fact execuf&i e Dee
oW Residing at CDLLPE W e

C
Notary Public in and for the Stata F S commission explres __}O - %V 1

statEOF OB

countYoF S KAGT
On this \ ST day of

Notary Public, personally appeared Michael L. Fergu ilk Enterprises LLC and personally known to me
or proved to me on the basis of satisfactory evidence to b wSmber or designated agent of the limited liability
company that executed the Deed of Trust and acknowledged‘ het f Trust to be the free and voluntary act and
deed of the limited liability company, by authority of stat Qf organization or its operating agreement, for
the L_jsefs atnd purposes therein mentioned, and on oath staf; e is authorized to execute this Deed of Trust

in fact exec

1 (_7 , before me, the undersigned

ission expires __} O % -1

PLBLIC
. 10-08-2017

To:

The undersigned is the legal owner and holder of all indebfedness secured by'this
requested, upon payment of all sums owing to you, to reconvey without warranty, to
right, title and interest now held by you under the Deed of Trust.

Date: Benefic

You are hereby
parsons entifled thereto, the

LaserPro, Ver. 186.3.10.005 Copr. D+H USA Corporation 1997, 2016. All Righ
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