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MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this decument
Sections 3, 11, 13, 18, 20 and 21. Certain rules rega
are also provided in Section 16.

{A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower”is STEPHEN H CALLEN AND CANDA

.defined below and other words are defined in
e of words used in this document

d Ottéber 4, 2016,

N, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument,
(C) "Lender”is Heritage Bank.

Lenderis  a Washington Corporation, organizéd a

laws of Washington.
201 5th Avenue SW, Clympia, WA 98501.

g under the
's agldress is

(D) "Trustee” is Guardian Northwest Tile and Escrow.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be eket
Borrower, which further describes the relationship between Lender and MERS, and which is inccipera

into and amends and supplements this Security Instrument. -
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LOAN #: 28400

Mate” means the promissory note signed by Borrower and dated October 4, 2016.

Jlgie states that Borrower owes Lender QNE HUNDRED EIGHTY FIVE THOUSAND AND

IR R E R E R R E R R R R E E R E R E R SRR E R R R E R EEEEEEEEEEE R E R RN RN TR N LN NN
Us, $185,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Payraents and to pay the debt in full not later than November 1, 2046.

*Properly’ means the property that is described below under the heading "Transfer of Rights in the

ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ote, and all sums due under this Security Instrument, plus interest.
I Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
lé; Ratd Rider [ Condominium Rider [ Second Home Rider
[ Ba’fioon Rider L] Planned Unit Development Rider [ V.A. Rider
[ 1-4 Family R L] Biweekly Payment Rider
[x] Mortgag ‘Registration Systems, Inc. Rider
L] Other(s

antrolling applicable federal, state and local statutes, regulations,
ordinances and admig d orders (that have the effect of law) as well as all applicable final,
non-appedalable judici

(K) "Community Assoc‘"

"‘i‘ruct or authorize a financial institution to debit or credit an
ted 10, point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

af are described in Section 3.

Y CO pemsatlon settiement, award of damages, or proceeds
2ds paid under the coverages described in Section 5)
(i) condemnation or other taking of all or any part of the
ian; or (iv) misrepresentations of, or omissions as to, the

account. Such term includes, buf'is net
actions, transfers initiated by telep
(M) “Escrow ltems" means those ite
(N) "Miscellaneous Proceeds” mea
pald by any third party (olher than insurs

Property, {iii) conveyance in lieu of cond A
value and/or condition of the Property.

on, the Loan. .
(P) "“Periodic Payment” means the reqularly schedulgd astpint due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this"Set trument,

(Q) "RESPA" means the Real Estate Settlement Procgdures 2 U.5.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Pan 1024} ' ght be amended from time to time, or any
additional or successor legislation or regulation that gover supject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restt

related mortgage loan” even if the Loan does not qualify as a "fi
(R} "Successor in Interest of Borrower” means any party
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY :
The beneficiary of this Security Instrument is MERS (solely as nomin 8
sors and assigns) and the successors and assigns of MERS. This Setuity Ins ment secures to Lender:
(i} the repayment of the Loan and all renewals, extensions and ms :

described property located inthe County of Skaglt
[Type of Recording Jurisdiction] [Name of Rec

TO THE CITY OF ANACORTES", according to the plat thereof, recorde
Page 29, records of Skagit County, Washington.

TOGETHER WITH the South vacated & feet of 36th Street adjacent which r
operation of law.

Lots 1, 2, 3 and Ptn. Lot 4, Block 4, Childs and Hagadorn's First Addition to tﬁ\
Anacortes

APN #: 3783-004-003-0006 / P57098
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LOAN #: 28400

ch.gurrently has the address of 1211 36th Street, Anacortes,
[Street] [City]

ington 98221 ("Property Address”):

[Zip Code}

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
ered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal titte to the interests granted
ecunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee
jer's successors and assigns) has the right: to exercise any or all of those interests,
i to, the right to foreclose and sell the Property; and to take any action required of
mited to, releasing and canceling this Security Instrument.

V@'j’ the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims
cumbrances of record.

covenants with I|m|ted‘f'v
property.

and Lender covenant and agree as follows:
1. Payment of Principa i, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due th cnpal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢hafges due-tinder the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. P, ‘ nder the Note and this Security Instrument shall be made in
U.S. currency. However, if any che strument received by Lender as payment under the Note
or this Securnity Instrument is returned” paid, Lender may require that any or all subsequent
payments due under the Note and this i
as selected by Lender: (@) cash; (b) m -
cashier’s check, provided any such cheick js°drawn upon an institution whose deposns are insured by a
federal agency, instrumentality, or entity; ¢r (d) Electronic Funds Transfer.
Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated gnder in accordance with the notice provisions in Section
i [payment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay Fpartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejud: ights to refuse such payment or partial
payments in the future, but Lender is not obligated & agply such payments al the time such payments are
accepted. If each Periodic Payment is applied as of its. ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappli i-Borrower makes payment to bring the

UNIFORM COVENANTS, Borro

funds or return themn to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No ¢
g payments due under the Note and this
Secunty Instrument or performing the covenants and agreemen ﬁ}-ﬁﬂ*ﬁ rec is Security Instrument.

idl in this Section 2, all pay-
priority: (a) interest due
Such payments shall
ining amounts shall
nstrument, and then

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pa;
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender may.apply ¢
from Borrower to the repayment of the Periodic Payments if, and to the exteri thet, gz
paid in full. To the extent that any excess exists after the payment is applied t6
more Periodic Payments, such excess may be applied to any late charges due. Vo!i
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds o grirk
the Note shall not extend or postpone the due date, or change the amount, of the Pefiodic’F
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a2 sum (the "Funds”) to provide for paymert.
for: (a) taxes and assessments and other items which can attain priority over this Security Iz >
a lien or encumbrance on the Property; (b) leasehoild payments or ground rents on the Péopértyiif
(c) premiums for any and alt insurance required by Lender under Section 5; and {d) Mortgate
premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow
At origination or at any time during the term of the Loan, Lender may require that Community Asso¢iatio
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LOAN #: 28400

s, kees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘oe-an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

i5 Siection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
bligatioiite.pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
& for any or all Escrow llems at any time. Any such waiver may only be in writing. In the event

orrower shall pay directty, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish te Lender
cing such payment within such time period as Lender may require. Borrower’s obligation
to faakeSueh payments and to provide receipts shall for all purposes he deemed to be a covenant and
agreemeﬂ o awed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
siphiligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
for arvEscrow Item, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay to Lender any such amount. Lender may
riy or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

reqmred underdhis

Lender may: at anydime, gdilect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified.dinder RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender skl #stimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditgies of f scrow ltems or otherwise in accordance with Applicable Law.

The Funds shall bech ;d ivan ifistiution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lerder, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lende: shall applyithe Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall roLchar rrower for holding and applying the Funds, annually analyzing
the escrow account, or verlfym ow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Len: make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to'be paid-wifithe Funds, Lender shall not be required to pay Borrower
any interest or earnings o the r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendg o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

defined under RESPA, Lender shalt not
Lender the amount necessary to make upthg
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESFA, Lender
shall notify Borrower as required by RESPA,ard Borrower shall pay to Lender the amount necessary to
make up the deﬁmency in accordance with RESPA but inic'more than 12 manthly payments.

Upon payment in full of all sums secured by this S ument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over t
rents on the Property, if any, and Community Associatior D
that these items are Escrow lems, Borrower shall pay thétrir

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligatic

s, charges, fines, and impositions attrib-
trument, leasehold payments or ground
d Assessments, if any. To the extent
&r provided in Section 3.

4 ;gthis Security Instrument unless

ender's opinion operate to
aly until such proceedings
to Lender subordinating
erty is subject to a lien
which can attain priority over this Secunty Instrument, Lender may gw Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower sh, sfy{he lien or take one or
more of the actions set forth above in this Section 4. ‘ ‘

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

vefage," and any
other hazards :ncludlng but not I|m|ted to earthquakes and floods, fOI'Whlch i.@m' ; u;feg' insurance.

This insurance shall be maintained in the amounts (including deductible levels) ang’

of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe
right to disapprove Borrower's choice, which right shall not be exercised unreasonab
Barrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determinatio

imposed by the Federal Emergency Management Agency in connection with the review of a

determination resulting from an objection by Bormrower. :
If Borrower fails to maintain any of the coverages described above, Lender may obtain I

coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase
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LOAN #: 28400

cuéar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mi'ght
pratect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
a#t or liability and might provide greater or lesser coverage than was previously in effect. Borrower

syrapeshat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shal
betoine addiienal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
‘the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
r to Boryower requesting payment. .
Pirfsurngs policies required by Lender and renewals of such policies shall be subject to Lender’s
right to-disapprove, sych policies, shall include a standard mortgage clause, and shall name Lender as
ngdfor a5 &n additional loss payee. Lender shall have the right to hold the policies and renewal
yequires, Borrower shall promptly give to Lender 2ll receipts of paid premiums and
Borrbwer obtains any form of insurance coverage, not otherwise required by Lender,
3 n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee.
wer shall give prompt notice to the insurance carrier and Lender. Lender
riade promptly by Borrower. Unless Lender and Borrower otherwise agree
eds, whether or not the underlying insurance was required by Lender,
air of the Property, if the restoration or repair is economically feasible
ed. During such repair and restoration period, Lender shall have the
eds until Lender has had an opportunity to inspect such Property to
omplefed to Lender’s satisfaction, provided that such inspection shall be
may dishurse proceeds for the repairs and restaration in a single payment

renewal notices.
for damage to, or d
shall name Lendei 55°

In the eveet of
may make proofof losk
in writing, any insurance

ensure the work has bee
undertaken promptly. Leridér may Gis
or in a series of progress payments a ork is completed. Unless an agreement is made in writing or
Applicable Law requires intesestio be pdid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earningson such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not d oyt-ofthe insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or re ‘s security would be lessened,
the insurance proceeds shall be app & sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid 16 Borsdwer. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property der piay file, negotiate and settle any available insurance
claim and related matters. If Borrower dves/hottespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the cltaim. The 30-day
period will begin when the notice is given. i ejther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assign's to Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpad under the’Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any f unearned premiums paid by Borrower)
under all insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the insurance proc repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instry her or not then due.

6. Occupancy. Borrower shailoccupy, establist, 8 rope(ly as Borrower's principal residenice
within 60 days after the execution of this Security Instrumigrit apd shal.cantinue to occupy the Property as
Borrower’s principal residence for at least one year after the dfat of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or fidess extenuating circumstances
exist which are beyond Bormrower's control,

7. Preservation, Maintenance and Protection of the Preps
destroy, damage or impair the Property, allow the Property to deterio:
Whether or not Borrower isresiding in the Property, Borrower shall mai
the Property from deteriorating or decreasing in value due to its congitidn. Un
ant to Section 5 that repair or restoration is not economically feasiblé, Borrowé:
Property if damaged to avoid further deterioration or damage. If insurance.or co
paid in connection with damage to, or the taking of, the Property, Borrower.shall
or restoring the Property anly if Lender has released proceeds for such purpdses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of frogress‘payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient t ‘
Property, Borrower is not relieved of Borrower’s obligation for the completion bf suc

Lender or its agent may make reasonable entries upon and inspections ofthePro
sonable cause, Lender may inspect the interior of the improvements on the Proper
Borrower notice at the time of or prior to such an interior inspection specifying such

8. Borrower’s Loan Application. Borrower shall be in defauit if, during the Loai g
Borrower or any persons or entities acting at the direction of Borrower or with Borros fedge or
consent gave materially false, misleading, or inaccurate information or statements to Lender{or falied
provide Lender with material information) in connection with the Loan. Material represeniation:
but are not limited to, representations concerning Borrower's occupancy of the Property ‘
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security ip .
If (a) Borrower fails to perform the covenants and agreements contained in this Security instryreent, (B
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights ’
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeituie,

pections. Borrower shall not
it waste on the Property.
perty in order to prevent

ha|l promptly repair the
inpation proceeds are
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LOAN #: 28400

forcement of a lien which may attain priority over this Security Instrumentor to enforce laws or regulations),
srrower has abandoned the Propenty, then Lender may do and pay for whatever is reasqnabie_ or
priate to protect Lender's interest in the Property and rights under this Security Instrument, mcludin,g
G and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
lude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
ndor rights under this Security Instrument, including its secured position in a bankruplcy
uring the Property includes, but is not limited to, entering the Property to make repairs,
filace or board up doors and windows, drain water from pipes, eliminate building or other
¥iahgerous conditions, and have utilities turned on or off. Although Lender may take action
3. L'ender does not have to do so and is not under any duty or obligation to do so. it is
no liability for not taking any or all actions authorized under this Section 9.
by Lender under this Section 9 shall become additional debt of Borrower
trument. These amournts shall bear interest at the Note rate from the date of
disbursement ang'she payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instiy
Borrower shall not surreny
the ground lease. Bor
ground lease. If Borrgive
unless Lender agrees+o tke 1

10. Mortgage Insuranee. If Le
Borrower shall pay the premiums reguir

.on a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estate and interests herein conveyed or terminate or cancel
ot, without the express written consent of Lender, alter or amend the
e title to the Property, the leasehold and the fee title shall not merge
writing.
r reqt?ired Mortgage Insurance as a condition of making the Loan,
1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance caveeage requifed by Lender ceases 10 be available from the mortgage insurer
that previously provided such.insura d Borrower was required to make separately designated pay-
ments toward the premiums for Mortgédge Insurance, Borrower shall pay the premiums required 1o obtain
coverage substantially equivaleht 0 the Merigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of gage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Yy equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendéz thie amouni of the separately designated payments that were due
when the insurance coverage ceased 10 be if . kender will accept, use and retain these payments as
a non-refundable loss reserve in lieu gednsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is tatedy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los$ reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amgugt and for the period that Lender requires) provided by an
Hable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgsige Insuragee Jf Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requiredh 2 separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh i emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ntil Lender's requirement for Morgage
Insurance ends in accordance with any written agréeinent ketween Borrower and Lender providing for
such termination or until termination is required by Applicab| Mathing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided in the'N
Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro
Mortgage insurers evaluate their total risk on all such i j
enter into agreements with other parties that share or modify tHairsisk
are on terms and conditions that are satisfactory 1o the mortgage.is
o these agreements, These agreements may require the mortgage i
source of funds that the mongage insurer may have available (whigh/may inglude funds obtained from
Mortgage insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Nota, anoll r, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-or.indiratthy amounts that derive

rty to the Mortgage Insurance.
1 force from time 1o time, and may
' e losses. These agreements

an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
the insurer, the arrangement is often termed “captive reinsurance.” Further: % -
(a) Any such agreements will not affect the amounts that Borrowér-has a
Mortgage Insurance, or any other terms of the Loan. Such agreements will not is
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
(b) Any such agreements will not affect the rights Borrower has - if any"
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain cancellati
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andior tsr
a refund of any Mortgage Insurance premiums that were unearned at the time of such géngella
or termination. g
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,
if the Property is damaged, such Misceilaneous Proceeds shall be applied to restoration ok.#
the Property, if the restoration or repair is economically feasible and Lender’s security is not less

initialss=X_ OC_+ /

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 6 of 11 WAEDEED 03
WAEDEED {CLS)

10/04/2016 08:27 AM PST




LOAN #: 28400

Dyringssuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
tivL efider has had an opportunity to inspect such Property to ensure the work has been completed to
ger's satisfaction, provided that such inspection shall be undentaken promptly. Lender may pay for
‘repdite-and restoration in a single disbursement or in a series of progress payments as the work is
‘ less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.

efore the partial taking, destruction, or loss in value is equal to or greater

ecured by this Security Instrument immediately before the partial taking,
tiess Bommower and Lender otherwise agree in writing, the sums secured by
ke reduced by the amount of the Miscellaneous Proceeds multiplied by the
amnunt of the sums secured immediately before the partial taking, destruc-

destruction, or 1655 in ¥a
this Security Instrument sha
following fraction: (a) th
tion, or loss in valuediyi
taking, destruction, ordos
Inthe event of a partiz
of the Property immediately
of the sums secured immidia
and Lender otherwise agree:n

uction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount
ly beforét the partial taking, destruction, or loss in value, unless Borrower
priting, tkie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethgr g not the sums are then due.

If the Property is abandone; Borrowe’ior if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seritence}‘'offers tg make an award to seftle a claim for damages, Borrower
faits to respond to Lender within 3% da he date the notice is given, Lender is autharized to collect
and apply the Miscellaneous Proceeds gittierto restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or notthen.due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or th inst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any aclios or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfei f the Property or other material impairment of Lender's
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectiop19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pregtides farfeiture of the Property or other material
impairment of Lender's interest in the Property or righis sinderithis Security Instrument. The proceeds of
any award or claim for damages that are attributablé tethe impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. ¥

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shail not {
any Successors in Interest of Borrower. Lender shall not be reqyjired ts’'com
Successor in Interest of Borrower or to refuse to extend time for pay
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lender/in exereising any right or remedy
including, without limitation, Lender's acceptance of payments from third perséns, entities or Successors
in Interest of Borrower or in amounts less than the amount then du '
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bowid. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and severaf. Howewer, any Borrower
whe co-signs this Security Instrument but does not execute the Note (a “co-signer) co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s intergst:i i
terms of this Security Instrument; (b) is not personally obligated to pay the surfis.se
Instrument; and (c) agrees that Lender and any other Borrower can agree to ext
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who dssim
obligations under this Security Instrument in writing, and is approved by Lender, shall ob{ais
rower’s rights and benefits under this Security Instrument. Borrower shall not be released frem Bomgiwet
obligations and liability under this Security Instrument unless Lender agrees to such release ip
covenants and agreements of this Security Instrument shall bind (except as provided in Séctip
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecticyr
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thig, Se
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In.séga

lease the liability of Borrower or
1ce proceedings against any

bear or

iy, for
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any.ather fees, the absence of express authority in this Security Instrument to charge a specific fee to
dwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re expressly prohibited by this Security Instrument or by Applicable Law.
9an is subject to a law which sets maximum loan charges, and that law is finally interpreted
terest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce
harge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
itted Jimits will be refunded to Borrower. Lender may choose to make this refund by reducing the
- ufider the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge (whether or not a
orovided for under the Note). Borrower's acceptance of any such refund made by

15. Nt:atlt:esg
be in writing. Any,
been given to
address if sent By other
Applicable Law expressl
Borrower has designated

iven by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have

»Notice to any one Borrower shall constitute notice to all Borrowers unless

res otherwise. The notice address shall be the Property Address unless
ifute notice address by notice to Lender. Borrower shall promptly notify
sss. If Lender specifies a procedure for reporting Borrower’s change

may be only one designa
Lender shall be given by zd&lwenng or by mailing it by first class mail to Lender’s address stated herein
ddress by notice to Borrower. Any natice in connection with this

Security Instrument shall NGt
any notice required by this Sec
requirement will satisfy the corr
16. GoverningLaw; Sever:
by federal law and the law of the
contained in this Security Instrument &
Applicable Law rmight explicitly or implic
such silence shall not be construed as ;
provision or clause of this Security Instrus
not affect other provisions of this Securit
conflicting provision,
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the fefinine ge der; (b} words in the singular shall mean and
include the plural and vice versa; and (¢) the word "m ole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be giver
18. Transfer of the Property or a Beneficial In
est in the Property” means any legal or beneficial interes
beneficial interests transferred in a bond for deed, contré
agreement, the intent of which is the transfer of title by Borros
If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a :
However, this option shall not be exercised by Lender if such emrm-
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Bommower.

[ dmg redirement under this Security Instrument.
lity: ﬂul% fConstruction. This Security Instrument shall be governed

] _,P;'r;:-p@;ty mcludrng but not limited to those
deed, rn@tallment sales contract or escrow

ransferred (or if Borrower is not
} without Lender’s prior written
ed.by this Security Instrument,

ordance with Section 15
arrower fails to pay these

nght lo reinstate; or (c) entry of a Judgment enforcmg this Secunty Instrument'

Borrower: (a) pays Lender all sums which then would be due under this Secunt
Note as if na acceleration had occurred; (b} cures any default 6f any other covena
pays all expenses incurred in enforcing this Security Instrument, including, but no n’me
attorneys’ fees, property inspection and valuation fees, and other fees incurred for th
ing Lender's interest in the Property and rights under this Security Instrument; and (d\)
as Lender may reasonably require to assure that Lender's interest in the Property andig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ir
continue unchanged. Lender may require that Borrower pay such reinstatement sums and ex
one or mare of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cextified
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund )
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
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iy effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
zCekeration under Section 18.
. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Nﬁfé together with this Security Instrument) can be sold one or more times without prior notice to
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
.under the Note and this Security Instrument and performs other mortgage loan servicing
ol:;hgatuons uncSer the Note, this Security Instrument, and Applicable Law. There also might be ane or more
h# Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed
ss5 otherwise provided by the Note purchaser.
snder may commence, join, or be joined to any judicial action (as either an indi-
“th f a class) that arises from the other party's actions pursuant to this Security
Instrument or tﬁﬁl alleges that'the other party has breached any provision of, or any duty owed by reason
ritil such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicabie
5t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
ctign 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

will remain wnh‘thé
by the Note purchag:

given in compliance with
party hereto a reasogal

to Section 18 shall be dee g to sal)
this Section 20.
21. Hazardous Substances: used in this Section 27: (a) "Hazardous Substances” are those
substances defined as toxic orfiazérdous.subistances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kefose other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents, Is containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” méans féderal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or'enyi srpal protection; {¢) "Environmental Cleanup” includes
any response action, remedial action, ; tion, as defined in Environmental Law; and {d) an

Environmental Cleanup.

Borrower shall not cause or permit the pré
Substances, or threaten to release any Hazdr
da, nor allow anyone else to do, anything affect‘eﬂg the Progen“ ( ) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (€} witich, due to the presence, use, or release of
s the value of the Property. The preced-
. or storage on the Property of small quantities of
Hazardous Substances that are generally recogmzetj (g be a priate to normal residential uses and to
maintenance of the Property (including, but not limite 4 4

Borrower shall promptly give Lender written notice™sf{a
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, leaking, di rge, release or threal of release
of any Hazardous Substance, and (c) any condition caused By the.gf Juse or refease of a Hazard-
ous Substance which adversely affects the value of the Propery. er lzarns, or is notified by any
governmental or regulatory authority, or any private party, that any re ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower Shall promiptly take all necessary
remedial actions in accordance with Environmental Law. Nothing in shail ereate any obligation on
Lender for an Environmental Cleanup.

igation, claim, demand, lawsuit
involving the Property and any
1al knowledge, (b} any Environ-

NON-UNIFORM COVENANTS. Borrower and Lender further covenant

22. Acceleration; Remedies. Lender shall give notice to Borrower pr
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwise).
(a) the default; (b) the action required to cure the default; {c) a date, notless th
the date the notice is given to Borrower, by which the default must be cured; a
cure the default on or before the date specified in the notice may result in accs
secured by this Security Instrument and sale of the Property at public auctic
than 120 days in the future. The notice shall further inform Borrower of the righit tg.réirs)
acceleration, the right to bring a court action to assert the non-existence of a defay L
defense of Borrower to acceleration and sale, and any other matters requiredto b |
notice by Applicable Law. If the default is not cured on or before the date specifi :
Lender at its option, may require immediate payment in full of all sums secured by*
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitfed to collect ail expenses incurred in.
the remedies provided in this Section 22, including, but not limited to, reasonable attorr: y*s ée :
and costs of title evidence.

Initials:
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Eliie Mae, Inc, Page 9 of 11 ’
WAEDEED (CLS)
10/04/2016 08:27 AM PST




LOAN #: 28400
f ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
t}f’ an event of default and of Lender’s election to cause the Property to be sold. Trustee and
( if shall take such action regarding notice of sale and shall give such notices to Borrower and
sons as Applicable Law may require. After the time required by Applicable Law and
tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
tion to the highest bidder at the time and place and under the terms designated in the
nca ice of saje in one or more parcels and in any order Trustee determines. Trustee may postpone
peﬂy for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

Il deliver to the purchaser Trustee's deed conveying the Property without any
arcanty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
rith &t the statements made therein. Trustee shall apply the proceeds of the sale in
aytoall expenses of the sale, including, but not limited to, reasonable Trustee's
{b) to 'all sums secured by this Security Instrument; and (c} any excess to the
‘ ly.entitled to it or to the clerk of the superior court of the county in which

the sale took place.
23. Reconveyance. Uy

payment of all sums secured by this Security Instrument, Lender shall
request Trustee 10 recos he Property and shall surrender this Security Instrument and all notes evi-
dencing debt secureg “Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persor+or gersons ?egjaliy entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accprdance with Applicable Law, Lender may from time to time appoint

a successor trustee to any, Trustee appditted hereunder who has ceased to act. Without conveyance of
the Property, the successoriaystée

Succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Progerty is nat'used principally for agricultural purposes.

26. Attorneys’ Fees. Lenddr shal itiied to recover its reasonable attorneys’ fees and costs in
any action or proceeding 1o constf : any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security s hall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedi

TO FORBEAR FROM ENFORCINC
UNDER WASHINGTON LAW.

terms and covenants contained in this
recorded with it.

/-7 =/ (seal)

DATE

/3/ 7 / /G (sea)

DATE

STEPH N H CALLEN

N7

CANDACE E CA
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ASHINGTON COUNTY OF SKAGIT S5:

1 ersonally appeared before me STEPHEN H CALLEN AND CANDACE E

CALEEM40 me whn to be the individual party/partiesidescribed in_and who executed the
_instrument, and acknowled at he/shefthey signed the same as his/

vatuntary act and deed, for the uses and purposes therein Efznioned.
and and official seal this ' T+ dayof _(OCT )

Lender: Heritage Bank
NMLS ID; 541567
Loan Originator: Kristi M Lin
NMLS ID: 643784
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MIN: 1001720-1030028400-6

= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

, £ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ridex this 4th day of October, 2016, __andis
incorporatec”| nd,amends and supplements the Deed of Trust (the "Security
Instrument”) ‘of the'same*date given by the undersgned {the "Borrower,” whether there
are one or more persgns‘undersigned) to secure Borrower’s Note to

Heritage Bank

In addition to the covenants ari gments made in the Security Instrument, Borrower
and Lender further covenant ani agree.that the Security Instrument is amended as
follows: ’
A. DEFINITIONS

1. The Definitions section of'the Security Instrument is amended as follows:

“Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instruttieti m “Lender” includes
any successors and assigns of Lender. :

"MERS” is Mortgage Electronic Registration Systems, in RS is a separate
corporation that is the Nominee for Lender and is acting.sti nder. MERS is
organized and existing under the laws of Delaware, and has'ah addréss and telephone

number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888Y 679-MER RS is
appointed as the Nominee for Lender to exercise the rights, cui ligations of
Lender as Lender may from time to time direct, including but ncy Appointing a
successor trustee, assigning, or releasing, in whole or in part this Se strument,
foreclosing or directing Trustee to institute foreclosure of this Se lastrument,

or taking such other actions as Lender may deem necessary or:a
this Security Instrument. The term "MERS" includes any successors ar
MERS. This appointment shall inure to and bind MERS; its successa

as well as Lender, until MERS' Nominee interest is terminated. ‘

2. The Definitions section of the Security Instrument is further amengi
the following definition:

... Nominee"” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 28400
SFER OF RIGHTS IN THE PROPERTY

risfer of Rights in the Property section of the Security Instrument is
s follows:

This S 2ouritydnstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exténsions and modifications of the Note, and (i) the performance of
Borrower's coyénants ‘and agreements under this Security Instrument and the Note.

For this urf;at) ower irrevocably grants and conveys to Trustee, in trust, with
power of sale; the*{gllowing described pro_Perty located inthe
County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:
Lots 1, 2, 3 and the Esist-25%eet of Lot 4, Block 4, "CHILDS AND HAGADORN'S
FIRST ADDITION TG FHE CITY OF ANACORTES", according to the plat thereof,

recorded in Volume 2 of Plats, Page 29, records of Skagit County, Washington.

TOGETHER WITH the-S
reverted thereto by operaiic N.
Lots 1,2, 3 and Ptn. Lo : ‘Childs and Hagadorn's First Addition to the
City of Anacortes

[Street][City]
WA 98221

[State] [Zip Code]

TOGETHER WITH all the improvemeiris . i hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also be covered by this Security
Igstrument. All of the foregoing is referred to hi urity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Ins
as the Nominee for Lender. Any notice required by Applicable
Instrument to be served on Lender must be served ar. MERS

esignates MERS
w of this Security
g the designated

Nominee for Lender. Borrower understands and agrees thatWER the designated
Nominee for Lender, has the right to exercise any or all intereSts‘granted by Borrower
to Lender, including, but not limited to, the right to foreclose’and sell-the Property,

and to take any action required of Lender including, but not i
releasing this Security Instrument, and substituting a success

C. NOTICES

ning and

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in connéction
Security Instrument must be in writing. Any notice to Borrower in conneztion
Security Instrument shall be deemed to have been given to Borrower whe
by first class mail or when actually delivered to Borrower’s notice addie et
by other means. Notice to any one Borrower shall constitute notice to all Bérrower
unless Applicable Law expressly requires otherwise. The notice address“shall
the Property Address unless Borrower has designated a substitute notice add
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Lender. Borrower shall rom|pt|y notify Lender of Borrower's change of
frer specifies a procedure for reportln% Borrower’s change of address,
shall only report a change of address through that specified procedure.

Gmy one designated notice address under this Security Instrument at

Any.notice to Lender shall be given by delivering it or by mailing it by first

¢t's address stated herein unless Lender has designated another

Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until

rést is terminated. Any notice provided by Borrower in connection

with this Sectrity ipstrisnient will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument

shall not be deemeritahave been given to Lender until actually received by Lender. i

any notice requirgd by curity Instrument is also required under Applicable Law,

the Applicable Law rex will satisfy the corresponding requirement under this

Security Instrument.

D. SALE OF NO
Section 20 of the

20.Sale of Note; Chaig
or a partial interest in the Nuoit
one or more times without prior
directs MERS 1o assign MERS's
remains the Nominee for Lendei

+OF LOAN SERVICER; NOTICE OF GRIEVANCE
gment is amended to read as follows:

an Servicer; Notice of Grievance. The Note
ether with this Security Instrument) can be sold
te tg-Borrower. Lender acknowledges that until it
‘interest in this Security Instrument, MERS
ke authority to exercise the rights of Lender. A
tity (known as the "Loan Servicer”) that collects
te and this Security Instrument and performs

sale might result in a change int
Periodic Payments due under they|
ations under the Note, this Security Instrument,
rpore changes of the Loan Servicer

other mortgage loan servicing obligati

and Applicable Law. There also might.be one grf
o of the Loan Servicer, Borrower
i, state the name and address of

unrelated to a sale of the Note. If there is a
will be given written notice of the change whi ]

the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection wiith a notice of transfer of servicing.
If the Note is sold and thereafter the Loan
than the purchaser of the Note, the mortgage
will remain with the Loan Servicer or be transfet
and are not assumed by the Note purchaser un
purchaser.

Neither Borrower nor Lender may commence;j “jpined to any judicial
action (as either an individual litigant or the member of, ass) that arises from the
other party's actions pursuant to this Security Instrument or that.alleges that the other
arty has breached any provision of, or any duty owetl*by reasop:of, this Security
nstrument, until such Borrower or Lender has notified th rty {with such notice
given in compliance with the requirements of Section 15) aileged breach and
afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. |f Applicable Law provides a time petigd which-must elapse
before certain action can be taken, that time period will be degmed te'be-teasonable
for purposes of this paragraph. The notice of acceleration and opport ure given
to Borrower pursuant to Section 22 and the notice of acceleration giy Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and gpp take
corrective action provisions of this Section 20. e

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foliot:

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor:
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NING BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

¢
STEPHEN H CALLE

o [T /o _(Seal)

" DATE

/ O/ 7// {> __(Seal)

DATE

A
CANDACEE

’

CAL=EN
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