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DEFINITIONS
Words used in multiple sections of this document &re.
Sections 3, 11, 13, 18, 20 and 21. Certain rules regas
are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated Octcber 4, 2018,
together with all Riders 1o this document,
(B) "Borrower”is LORIA GEARHART, A MARRIED WDIJAN
JONATHAN GEARHART, A SINGLE MAN.

| below and other words are defined in
f words used in this document

ER SEPARATE ESTATE AND

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

Lender is a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98228.

(D) "Trustee”is Guardian Northwest Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exet

Borrower, which further describes the relationship between Lender and MERS, and which is incéipora
into and amends and supplements this Security Instrument.
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LOAN #: 7007642

"Mate” means the promissory note signed by Borrower and dated October 4, 2016.
& states that Borrower owes Lender ONE HUNDRED THIRTY THOUSAND AND NO/100* **

IFEEEENEEEAEEEEEEEEREE SN EENEEEEEEEEERE R EEREERENENEENEEEEEEJJIESEER]

U8, $130,000.00 ) plus interest. Borrower has promised to pay this debt in regular

ans the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
and all sums due under this Security Instrument, plus interest.
Aall Riders to this Security Instrument that are executed by Borrower. The following

Rider ] Condominium Rider ] Second Home Rider
[] Planned Unit Development Rider [ V.A. Rider

{] Biweekly Payment Rider

‘Registration Systems, Inc. Rider

(J) "Applicable Law" an all_controlling applicable federal, state and local statutes, regulations,
i i s'and orders (that have the effect of law) as well as all applicable final,

non-appealable judiciai o
{K) "Community Associ 5,:F ees, and Assessments” means all dues, fees, assessments and
imp Joirower or the Property by a condominium association, homeowners
association or similar organization.
(L) “Electronic Funds Trafisfer"

draft, or similar paper instrumen

ang any transfer of funds, otherthan a transaction originated by check,
‘h is initiated through an electronic terminal, telephonic instrument,
order.iristeuct, or authorize a financial institution to debit or credit an

; Ifansfers, and automaled clearinghouse transfers.

{M) "Escrow Hems"” means those ite { are described in Section 3.

{N) "Miscellaneous Proceeds” means:agy comspensation, setdement, award of damages, or proceeds
paid by any third party (other than insurante proceeds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Propeny? (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condefnmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insurané
on, the Loan.
(P) "Periodic Payment” means the regularly scheduls
the Note, plus (i) any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regutation X (12 C.F.R. Part 102
additional or successor legislation or regulation that gove
Insirument, "RESPA" refers to all requirements and re

otecting Lender against the nonpayment of, or default

t due for (i) principal and interest under

rument,

2 U.S.C. §2601 et seq.) and its imple-

ht be amended from time to time, or any
*gubject matter, As used in this Security

“imposed in regard 1oa “federally

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS (solely as nomin
sors and assigns) and the successors and assigns of MERS, This Sacuﬂty Ins
{iy the repayment of the Loan, and all renewals, extensions and m:
performance of Borrower’s covenants and agreements under this Sé 3
this purpose, Borrower wrevocably grants and conveys o Trustee, in U wi
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Name of Rec cﬁng Jurisdiétion]:
Lot 9 and Lot 10, Block 17, "NELSON’'S ADDITION TO THE CITY OF ANAC TES
WASHINGTON", as per plat recorded in Volume 2 of Plats at Page 10
County,
State of Washington.
Lots 9-10, Block 17, Nelson's Add to Anacortes
APN #: 3807 017 010 G001 / P5B098

r and Lender's succes-
ent secures to Lender:
catioris ;of the Note; and (i} the
and the Note. For
i of sale, the following

Initialg?)
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 ¢
Ellie Mae, Inc. Page 2 of 11 WAEDEED 03%
WAEDEED (CLS)

10/03/20116 01:10 PM PST




LOAN #: 7007642

ch.eurrently has the address of 2404 R Avenue, Anacortes,
: [Street] [City]

ington 98221 ("Property Address"):

[Zip Code]

GETH! R WITH all the improvements now or hereafter erected on the property, and all easements,
>, and fixtures now or hereafter a part of the property. All replacements and additions shall
-d bs_r this Security Instrument. All of the foregoing is referred to in this Security Instrument as

'S SUCCeSSors and asmgns) has the right: to exercise any or all of those interests,
. the right to foreclose and sell the Property; and to take any action required of

i : e Property and that the Property is unencumbered, except for encum-
brances of reco’ftl Borrgw yrrants and will defend generally the title to the Property against all claims

and demands, subject to @

1. Payment of Prlncip,gl :
Borrower shall pay when due th
prepayment charges and late ¢h;
ltems pursuant to Section 3. P
U.S. currency. However, if any ch#
or this Security Instrument is returned®
payments due under the Note and this
as selected by Lender: (a) cash; {b)
cashier's check, provided any such ch
federal agency, instrumentality, or entity;

strument received by Lender as payment under the Note
unpaid, Lender may require that any or all subsequent

such other location as may be designated by,
15. Lender may return any payment or partial peyment if th
to bring the Loan current. Lender may accept any paym ﬂt
current, without waiver of any rights hereunder or p f
payments in the future, but Lender is not obligated #
accepted. If each Periodic Payment is applied as of it
est on unapplied funds. Lender may hold such unapplied fun #-Borrower makes payment to bring the
Loan current. i Borrower does not do so within a reasonabie e ime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such furidswill be'applied to the outstanding principal
hich Borrower might have now
ts due under the Note and this
his Security Instrument.

ed in this Section 2, all pay-

ial payment insufficient to bring the Loan
rights to refuse such payment or partial

tue date, then Lender need not pay inter-

Ry

or in the future against Lender shall relieve Borrower from miaking pa
Security Instrument or performing the covenants and agreements. se

be applied to each Periodic Payment in the order |n which it becante
be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodi iy
ficient amount to pay any late charge due, the payment may be applied to the gl mq

ining amounts shall
¢ tnstrument, and then

from Borrower to the repayment of the Periodic Payments if, and to the extem that! es
paid in full. To the extent that any excess exists after the payment is applied t¢:thefull
more Periodic Payments, such excess may be applied to any late charges due. Vit
shall be applled flrst to any prepayment charges and then as described in the No 8

y
under the Note, until the Note is pald in full, a sum (the "Funds”) to provide for paymeri c,sf ar
for: (a) taxes and assessments and other itens which can attain priority over this Security |
a lien or encumbrance on the Property; {b) ieasehold payments or ground rents on the Piopény;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage lns
ance premiums in accordance with the provisions of Section 10. These items are called "E scréw
At origination or at any time during the term of the Loan, Lender may require that Communit
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LOAN #: 7007642

s sees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
“an Escrow ltemn. Barrower shall promptly furnish to Lender all notices of amounts to be paid under
s Bection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
iQatiohi ta,pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
ds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts e 'dencmg such payment within such time period as Lender may require. Borrower's obligation
£ rents and to provude receipts shall for all purposes be deemed to be a covenant and

igated 10 pay Escrow ltems directly, pursuantto a waiver, and Borrower fails to pay
iwEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount

row Items or otherwise in accordance with Applicable Law.
an instifution whose deposits are insured by a federal agency, instrumental-
1der is an institution whose deposits are so insured) or in any Federal

y he Funds to pay the Escrow Items no later than the time specified

shall be paid on the Funds. Lendg
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accorda
defined under RESPA, Lender shall nat

efined under RESPA, Lender shall account to Bor-
=SPA. If there is a shortage of Funds held in escrow, as
fower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make uf th€ shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficientyaf Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA sarid Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with REE j ore than 12 monthly payments.

Upon payment in full of all sums secured by this Se<u ument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxé
utable to the Property which can aitain pricrity over this
rents on the Property, if any, and Community Associatio

trument, leasehold payments or ground
-aad Assessments, if any. To the extent
provided in Section 3.

is Securlly Instrument unless
he lien in a manner acceptable
) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceec mg's il ender $ opinion operate 10

Borrower shall promptly d|scharge any lien which has grigrity ov
Borrower: (a) agrees in writing to the payment of the obligatign

which can attain pricrity over this Securltyr Instrument, Lender may gl
lien. Within 10 days of the date on which that notice is given, Borrower dhall
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onetime charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term “ex ended: ov@r&ge ” and any
other hazards including, but not limited to, earthquakes and floods, for which t:erd Jires insurance.
This insurance shall be maintained in the amounts (including deductible Ievels) and‘ he periods that

¢ iF h

rightto dlsapprove Borrower's choice, which rlght shall not be exercised unreasonab
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
certification and tracking services; or (b) a one-time charge for flood zone determination pfid certi
services and subsequent charges each time remappings or similar changes occur which reasdna
affect such determination or certification. Borrower shall also be responsibie for the paymé
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain’ ‘
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purghg

Initials;
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LOAN #: 7007642
particstar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Lprotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
zfd or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknaw tiges that the cost of the insurance coverage so obtained might significantly exceed the cost of

drapcethat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

licies required by Lender and renewals of such policies shall be subject 1o Lender’s
sch policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the polipies and renewal

for damage to, or d
shall name Lendef gs
i Barfower shall give prompt natice to the insurance carrier and Lender. Lender
may make prodf of Ioss f no¥imade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance eds, whether or not the underlying insurance was required by Lender,
pair of the Propenty, if the restoration or repair is economically feasible

Appllcable Law requires intérest
pay Borrower any interest or ea
retained by Borrower shall not He.faid optf the i insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or refiais srbrbmically feasible or Lender's security would be lessened,
the insurance proceeds shall be applie sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid th Bortower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property
claim and related matters. If Borrower do

nglsr miay file, negotiate and settle any available insurance
v respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assignis to Lender {a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the'Nute or this Security Instrument, and (b) any
other of Borrower’s rights (other than the right to any s&f i
under all insurance policies covering the Property, i
of the Property, Lender may use the insurance prot:‘-:‘

h rights are applicable to the coverage
6 repair or restore the Property or to pay
g;"ther or not then due.

wvthm 60 days after the execution of this Secunty Instrumém g sha&! c:@ntlnue to occupy the Property as
Borrower’s principal residence for at least one year after the d
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to deter
Whether or not Borrower is residing in the Property, Borrower shall maigitais perty in order 10 prevent
the Property from deteriorating or decreasing in value due to its condition. Unlgss it is determined pursu-
ant to Sectlon 5 that repair or restoration is not economically feasible, Borrowe

paid in connection with damage to, or the taking of, the Property. Borrower shill be'r Sponsuble for repairing
or restoring the Property only if Lender has released proceeds for such pur 5. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series s gayments as the
work is completed. If the insurance or condemnation proceeds are not su restore the
Property, Borrower is not relieved of Borrower's ovligation for the completio restoration.

Lender or its agent may make reasonable entries upon and inspeclions otk
sonable cause, Lender may inspect the interior of the improvements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower’s Loan Application. Borrower shall be in defaultif, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borrgt

provide Lender with material mformauon) in connection with the Loan. Material represe:_
but are not limited to, representations concerning Borrower's occupancy of the Property a
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If () Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceading that might significantly affect Lender's interest in the Property and/or ri
this Security Instrument (such as a preceeding in bankruptcy, probate, for condemnation or

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1101
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LOAN #: 7007642
slorcament of a lienwhich may attain priority over this Security Instrument or to enforce laws or regulations),

wd/or assessing the value of the Property, and securing and/or repairing the Property Lender’s
lude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c} paying reasonable attorneys' fees to protect its interest

. replace or board up doors and windows, drain water from pipes, eliminate building or other
code vietatiops o ti’angerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.

e leasehold estate and interests herein conveyed or terminate or caneel
h il.not, without the express written consent of Lender, alter or amend the

10. Mortgage Insuran
Borrower shall pay the prermums res
the Mortgage Insurance caverage re
that previously provided such.in:
ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtam
coverage substantially equival 0 the MariGage Insurance previously in effect, at a cost substantially
equivalent to the cost 1o Borrower gf 4 Retga i

gage insurer selected by Lender. | ly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender mount.of the separately designated payments that were due
when the insurance coverage ceased to he n eﬁee ender will accept, use and retain these payments as

r required Mortgage Insurance as a condition of making the Loan,
to maintain the Morigage Insurance in effect. If, for any reason,
1 by Lender ceases to be available from the mortgage insurer

rower any interest or earnings on such Ios refserve L.ender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the an unt and for the period that Lender requires) provided by an

d, and Lender requires separately desig-
Lender required Mortgage Insurance as a
2 separately designated payments toward
emiums required to maintain Mortgage
ntil Lender’s requirement for Morigage

nated payments toward the premiums for Mortgage Insura
condition of making the Loan and Borrower was requireg!
the premiums for Mortgage lnsurance, Borrower sh

such termination or until termination is required by Apm,
rower's obligation to pay interest at the rate provided in the*N

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgage.in
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (whighimay i
Mortgage Insurance premiums}.

other entity, or any affiliate of any of the foregolng may receive (dlrec’tly r indi gCHy) amounts that derwe
from (or might be characterized as) a portion of Borrower's payments for Mortgagy Ansurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If s 2
an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further;
{a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe:
{b) Any such agreements will not affect the rights Borrower has - if an itk
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain canc:
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ahdfor 1o receive
arefund of any Mortgage Insurance premiums that were unearned at the time of such gangeltatio
or termination. '

Initia
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LOAN #: 7007642

Baring-such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
i#Lerider has had an opportunity to inspect such Property to ensure the work has been completed to
ctér's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a single disbursement or in a series of progress paymenis as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or eamings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
seneﬂ the Miscella neous Proceeds shall be applied to the sums secured by this Security Instrument,

shall be gpp
if any, paid to Bod

' reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-

this Securlty Instrument sg
following fraction: {a) th

ay balance shall be paid 10 Borrower,
uction, or loss in value of the Property in which the fair market value
: rtial taking, destruction, or loss in value is less than the amount

by this Security Instrument whe fé‘l’ ;
If the Property is abandonesd by
Party (as defined in the next seritence)'o
fails to respond to Lender within 3@ day he date the notice is given, Lender is authonzed to collect
and apply the Miscellaneous Proceeds eitiserto restaration or repair of the Property or to the sums secured
by this Security instrument, whether or hotthe ‘Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t inst whom Borrower has a right of action in regard to
Miscetlaneous Proceeds.
Borrower shall be in default if any adiion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitureof the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Section™1$, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre grieiture of the Property or other material
impairment of Lender’s interest in the Property or ri i
any award or claim for damages that are attributablef
are hereby assigned and shall be paid to Lender,
All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Ngi a W,
ment or modification of amortization of the sums secured by th

or. Extension of the time for pay-
instrument granted by Lender to
rglease the liability of Borrower or
nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time for p}a-}z i i izati
of the sums secured by this Security instrument by reason of any de
or any Successors in Interest of Borrower. Any forbearance by Lender
including, without fimitation, Lender’s acceptance of payments from Ehird pers !
in Interest of Borrower or in amounts less than the amount then due,’sk
the exercise of any right or remedy.
13. Jointand Several Liability; Co-signers; Successors and Assigns Bo
and agrees that Borrower s obligations and liability shall be joint and sev«%r&f How '

ropeity under the
By mnis Security
Ky, forbear or

Instrument; and (c) agrees that Lender and any other Borrower can agree to extens
make any accommodations with regard to the terms of this Security Instrument ""
co- s:gner 's consent,

oblnganns under this Secumy Instrument in writing, and is approved by Lender, shall
rower’s rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successeors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this&
Instrument, including, but not limited to, attorneys’ fees, property inspecticn and valuation fees. |

Initials:
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LCAN #: 7007642
any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
dwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law.
an is subject to a law which sets maximum loan charges, and that law is finally interpreted
: torest or other loan charges collected or to be collected in connection with the Loan exceed
rmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce
harge 10 the permitted limit; and (b) any sums already collected from Borrower which exceeded
itted [Enifs will be refunded to Borrower. Lender may choose to make this refund by reducing the

treated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by
credwer will constitute a waiver of any right of action Borrower might have arising out

15. Notices.
be in writing. Any
been given to So
address if sent by ;
Applicable Law expressl
Borrower has designat
Lender of Borrower’sghangedf a
of address, then Borrwer Shail
may be only one designated notice
Lender shall be given by delivering
unless Lender has desig

otice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless
itute notice address by notice to Lender. Borrower shall promptly notify
8. If Lender specifies a procedure for reporting Borrower's change
report a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein
: ddress by notice to Borrower. Any notice in connection with this
Security Instrument shall nog Fieddo have been given to Lender until actually received by Lender. If
any notice required by this Security IrStrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresmndlnq regjisrement under this Security Instrument.

16. Governing Law; Seve les of Construction. This Security Instrument shall be governed
by federai law and the law of the which the Property is located. All rights and obligations
contained in this Security Instrument & ny requirements and limitations of Applicable Law.
Applicable Law might explicitly or implic arties o agree by contract or it might be silent, but
such silence shall not be construed as gainst agreement by contract. in the event that any
provision of clause of this Security Instris r?t rthe Note conflicts W|th Applicable Law, such conftict shall
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: f
corresponding neuter words or words of the faminine ge! "e ;

(b} words in the singular shall mean and
ole discretion without any obligation to

beneficial interests transferred in a bond for deed contraﬂ,
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Prg
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alk sisn
However, this option shall not be exercised by Lender if such exerciy hited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notigé gf acceigration. The notice shall
provide a period of not less than 30 days from the date the notice is i rdance with Section 15
within which Borrower must pay all sums secured by this Security Ins . IfBarrower fails to pay these
sums prior 1o the expiration of this period, Lender may invoke any i i
Instrument without further notice or demand on Borrower.

ransferred (orif Borrower is not
) without Lender's prior written
ed by this Security Instrument.

s
rlght to reinstate; or (c) entry of a Judgment enforcrng this Secunty Inslrument .
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other coveng
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the p
ing Lender's interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property an
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instsdiment, sk

continue unchanged. Lender may require that Borrower pay such reinstatement sums ari] e
one or more of the following forms, ag selected by Lender: (a) cash; (b) money order; (c) cetifie
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an
whose deposits are insured by a federal agency, instrumemntality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

ent and the
ments (c)

Initial
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fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
agceteration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior notice (o
le might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
 under the Note and this Security Instrument and performs other mortgage loan servicing
inger the Note, this Security Instrument, and Applicable Law. There also might be one or more

written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
natice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

ervicer or be transferred (o a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser.

‘nider may commence, join, or be joined to anyjudicial action (as either an indi-
; a class) that arises from the other party's actions pursuant to this Security
Instrument or tHat allege that'the other party has breached any provision of, or any duly owed by reason
of, this Security Instrume il such Borrower or Lender has notified the other party (with such notice
given in compliance with irements of Section 15) of such alleged breach and afforded the other

of this paragraph. The notice of acceleration and opporunity to
clion 22 and the notice of acceleration given to Borrower pursuant

used in this Section 21: (a) "Hazardous Substances” are those
ibstances, pollutants, or wastes by Environmental Law and
her flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radicaclive

21. Hazardous Substanc
substances defined as toxic or:

is located that relate to health, safety or
any response action, remedial action, ovataction, as deﬂned in Environmental Law; and (d) a
"Environmental Condition” means a candit hat can cause, contribute 1o, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the

do, nor altow anyone else to do, anything affeci&fig the Propert"
Law, (b) which creates an Environmental Condition, or |
a Hazardous Substance, creates a condition that adyerseiy a
ing two sentences shall not apply to the presence,
Hazardous Substances that are generally recogniz
maintenance of the Property (including, but not limit .
Borrower shall promptly give Lender written notice of{a)«

or cther action by any governmental or regulatory agency orjprivate party mvolwng the Property and any
Hazardous Substance or Environmental Law of which Borrg 1al knowledge, (b) any Environ-
mental Condition, mcludmg but not limited to, any spilling, Iea large, release or threat of release
_use or release of a Hazard-
arns, or is notified by any

ar vther remediation of any
ptly take all necessary
reate any obligation on

due 1o the presence, use, or release of
s the value of the Property. The preced-

age on the Property of small quantities of
pnate to normal residential uses and to

governmental or requlatory authority, or any private party, that aﬁ}' rg
Hazardous Substance affecting the Property is necessary, Borrower shall p

not prior to
aII specify:

the date the notice is given to Borrower, by which the default must be cured-
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the righ t
acceleration, the right to bring a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters requiredto b
notice by Applicable Law, If the default is not cured on or before the date specif
Lender at its option, may require immediate payment in full of all sums secured by: '
Instrument without further demand and may invoke the power of sale and/or any otheryemgdies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.

Initials:
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If kender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
7& of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
'ﬁersons as Applicable Law may require. After the time required by Applicable Law and

; wbllc aws,:twn to the highest bidder at the time and place and under the terms designated in the

: one or more parcels and in any order Trustee determines. Trustee may postpone
rty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

payment of all sums secured by this Security Instrument, Lender shail
Rroperty and shall surrender this Security Instrument and all notes evi-
ity Instrument to Trustee. Trustee shall reconvey the Property without

request Trustee to rec.clmv
dencing debt securecé' Dy thig™

ng the reconveyance
nce with Applicable Law, Lender may from time to time appoint

herein and by Applicable Law
25. Use of Pmperty. The Progerty i&m&fﬂged principally for agricultural purposes.

oree any term of this Security Instrument. The term “atiorneys’

wurmnent, shall include without limitation attorneys’ fees incurred

fees,” whenever used in this Secunty I
by Lender in any bankruptcy proceedin

% @4/"% /Z [0~ S-\ b(Seal)
NATHAN M GEARHART DATE
lo~S-1(5 (Seal)
DATE

Initj
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COUNTY OF iﬁ&é Y ss:

.16 pie known to be the individual partyfpartiea described jn and who executed the
within and-forégoing. instrument, and acknowledged that helsh@lgned the same as hisf
' tary act and deed, for the uses and purposes therein mentioned.

land and official seal thisSTHt dayof _DCT  Joil

Notary Public in and for the of
Washington, residing at COUPE L ILLE

Lender: Peoples Bank
NMLS ID: 405872
Loan Qriginator: Gina Walsh’
NMLS ID: 1183907

Initials: \T
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. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MOR E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride de this 4th day of October, 2016, and is
incorporategd nd.amends and supplements the Deed of Trust (the "Security
Instrument”) of the'same‘date given by the undersgned (the "Borrower,"” whether there
are one or more persghs’undersigned) to secure Borrower’s Note to

Peoples Bank, a & (hartered Bank

("Lender”) of the same datey
Instrument, which is lecated a

2404 R Avenue, Anacort

d covering the Property described in the Security

In addition to the covenants ari
and Lender further covenant ani
follows:

A. DEFINITIONS

aments made in the Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section of the Security instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the faws of Washington. :

2219 Rimland Dr., Ste. 401, Bellingham, WA 9¢ 26

organized and existing
Lender’s address is

Lender is the beneficiary under this Security |nSteré?i"1

. m “Lender” includes
any successors and assigns of Lender. ‘

"MERS” is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting fer kender. MERS is
organized and existing under the laws of Delaware, and hasah address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2028, tel. (888) 679-M . MERS is
appointed as the Nominee for Lender to exercise the rights, duties : i
Lender as Lender may from time to time direct, including but nét iimit
successor trustee, assigning, or releasing, in whole or in part this, Setu
foreclosing or directing Trustee to instifute foreclosure of this Seg
or taking such other actions as Lender may deem necessary orap
this Security Instrument. The term "MERS" includes any successéi's
MERS. This appointment shall inure to and bind MERS, its successars.a
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

_ . Nominee” means one designated to act for another as its represe
a limited purpose.
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TRANSFER OF RIGHTS IN THE PROPERTY

er of Rights in the Property section of the Security Instrument is
edd ‘as follows:

strument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and {ii} the performance of
 'and agreements under this Security Instrument and the Note.
ortgwer irrevocably grants and conveys to Trustee, in trust, with
g described property located in the o

[ Nype of Recording Jurisdiction] of
Skagit : [Name of Recording Jurisdiction]:
Lot 9 and Lot 10, Biock 17, "NELSON'S ADDITION TO THE CITY OF
ANACORTES, WASHINGTQON", as per plat recorded in Volume 2 of Plats at
Page 102, in the recards of Skagit County,

Borrower's coven:
For this purposi
power of sal¢
County

Lots 9-10, Block 17, Ka!so
APN #: 3807 017 010 0001

d to Anacortes
58098

which currently has the address of 2404 R Avenue, Anacortes,

[Street][City]

WA 98221 ("Property Addrgss
[State] [Zip Code]

TOGETHER WITH all the improvem
property, and all easements, appurtenances, an
the property. All replacements and additions sh:
Instrument. All of the foregoing is referred to
"Property.”

ow-0r, hereafter erected on the
fixtures now or hereafter a part of
also be covered by this Security
i curity Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Appl
Instrument to be served on Lender must be served or
Nominee for Lender. Borrower understands and agrees tia
Nominee for Lender, has the right to exercise any or all inté
to Lender, including, but not limited to, the right to foreclose
and to take any action required of Lender inciuding, but not
releasing this Security Instrument, and substituting a success

C. NOTICES

. designates MERS
w or this Security
% the designated
as the designated
ranted by Borrower
d seltthe Property;
ited g, assigning and

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in connec
Security Instrument must be in writing. Any notice to Borrower in conneg
Security Instrument shal! be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice addres
by other means. Notice to any one Borrower shall constitute notice to all ‘Bt
unless Applicable Law expressly requires otherwise. The notice address*st
the Property Address unless Borrower has designated a substitute notice atc
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Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 2 of 4 F3158R ]
F3158RLU (CLS)
10/03/2016 01:10 PM PST



LOAN #: 7007642

Lender. Borrower shall romgatly notify Lender of Borrower's change of
eiider specifies a procegure for reporting Borrower's chaprge of address,

hall only report a change of address through that specified procedure.
y one designated notice address under this Security [nstrument at

any ong tifme. Any.notice to Lender shall be given by delivering it or by mailing it by first

class mail toender’s address stated herein unless Lender has designated another
address by n 10- Borrower, Borrower acknowledges that any notice Borrower
rovides to st also be provided to MERS as Nominee for Lender until
ERS' Nomin rest is terminated. Any notice provided by Borrower in connection

with this Secirit
actually received b

struiment will not be deemed to have been given to MERS until
5. Any notice in connection with this Security Instrument
shall not be deeme: iave, been given to Lender until actualgr received by Lender. I
any notice requiréd.by this.Security Instrument is also required under Applicable Law,
the Applicable Law requir will satisfy the corresponding requirement under this

Security Instrument.

D. SALE OF NO

H NG - OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Secuity |

20.Sale of Note; Chan
or a partial interest in the Ndte.
one or more times without prior
directs MERS to assign MERS's

ument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
ether with this Security Instrument) can be sold
ce to'Borrower. Lender acknowledges that until it
mified interest in this Security Instrument, MERS
remains the Nominee for Lende  tie authority to exercise the rights of Lender. A
sale might result in a change int itity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Npte and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mightt “rnore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change ilt state the name and address of
the new Loan Servicer, the address to Wwhich payments should be made and any
other information RESPA requires in connéctjon y#ith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa rviced by a Loan Servicer other
than the purchaser of the Note, the mortgag ¥ servicing obligations to Borrower
will remain with the Loan Servicer or be transferréd to ‘a successor Loan Servicer
and are not assumed by the Note purchaser uniess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence;jt
action (as either an individual litigant of the member of
other ;Iglarty's actions pursuant to this Security Instrumer;

arty has breached any provision of, or any dut%( ow :
nstrument, until such Borrower or Lender has notified th r paity{with such notice
given in compliance with the requirements of Section 15) ueh slleged breach and
afforded the other party hereto a reasonable period after the giving of.such notice to
take corrective action. If Applicable Law provides a time period whith*must elapse
before certain action can be taken, that time period will be degmed tg befeasonable
for purposes of this paragraph. The notice of acceleration and opportinity 1o gure given
to Borrower pursuant to Section 22 and the notice of acceleration gi y Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 4 take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

beioined to any judicial
lass) that arises from the
leges that the other
%, 0f, this Security

Section 24 of the Security Instrument is amended to read as folld\nf

24.Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed
who has ceased to act. Without conveyance of the Property, the successor
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| geed to all the title, power and duties conferred upon Trustee herein and by
Appticable’Law.

NG BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

10-S-1, (Seal)

DATE

iD-S- }QQ {Seal)

DATE
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