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4814-000-084-0000
1,84 EAGLEMONT PHASE 1B DIV 2

[Include lot, block and plat or section, township and range}
’ TITLED "EXHIBIT A" .

Trustee: Chicago Title Com"ﬁi

Title Order No.: 620028946
Escrow No.: TAC-51-611141780

LOAN #: 011609002204 :
[Space;

s |.ihe For Recording Data]

CASE #: 46-46-6-0845713
D OF TRUST

[MIN  1004534-0000013831-5 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in mutiiple sections of this document.aié definedl below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regaiding fhelisage of words used in this document
are also provided in Section 16.
(A) "Security Instrument” means this document, wh
together with all Riders to this document.

(B) "Borrower”is BRIAN P EGNER AND MARLYN E E

ber 5, 2016,

Borrower is the trustor under this Security Instrument.
{C) "Lender"is Mortgage Brokers Services, Inc. d/bfa Kiel Mortg

Lenderis  a Corporation,
laws of Washington.

604 Oakesdale Avenue SW #B103, Renton, WA 98057,

(D) “Trustee” is Chicago Title Company.

(E) “MERS" is the Mortgage Electranic Registration Systems, Inc. Lender has appointed ME:
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be $xetuted iy
Borrower, which further describes the relationship between Lender and MERS, and which is ing
into and amends and supplements this Security Instrument,
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i LOAN #: 011609002204

F} "Note” means the promissory note signed by Borrower and dated October 5, 2016.

he Note states that Borrower owes Lender FOUR HUNDRED FIVE THOUSAND THREE
QMQREPANDNoﬁootawaﬁ-ﬁ*g*gtzitatttig**a*t*et***a*gggggg**,*.,,,,,.

Dollars-(U:S. $406,300.00 ) plus interest. Borrower has promised to pay this debt in regular

iodic Payments and to pay the debt in full not later than November 1, 2046.

rty" means the property that is described below under the heading “Transfer of Rights in the

ropeny.” .
{H}..")san” medns the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
jer the Note, and all sums due under this Security Instrument, plus interest.

Condominium Rider [J Second Home Rider
(x] Planned Unit Development Rider  [x] V.A. Rider
(] Biweekly Payment Rider
Registration Systems, Inc. Rider

(J) "Applicable Law'
ordinances and adgiinj
non-appealable judicial gtinkihs.

(K) "Community Assogiation Dugs, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on‘Bgrrower or the Property by a condominium association, homeowners
association or similar organization
(L) “Electronic Funds Transfer” ms
draft, or similar paper instrument,-whi
computer, or magnetic iape s
account. Such termn includes, Bt
actions, transfers initiated by teleghon
(M} “Escrow ltems" means thoseites
{N) "Miscellaneous Proceeds” mea

5.8l controlling applicable federal, state and local statutes, regulations,
nd orders {that have the effect of law) as well as all applicable final,

nsanytransfer offunds, otherthan atransaction originated by check,
*h is initiated through an electronic terminal, telephonic instrument,
instruct, or authorize a financial institution to debit or credit an
n4ifited o, point-of-sale transfers, automated teller machine trans-
transfers, and automated clearinghouse transfers.

re described in Section 3.

comgénsation, setlement, award of damages, or proceeds
paid by any third party {other than insurante prgtesds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, th sity,li) condemnation or other taking of all or any part of the
Property; (iii} conveyarice in lieu of condesrination; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Properly.
(O) “Mortgage Insurance” means insuré
on, the Loan.

(P} "“Periodic Payment” means the regularly :
the Note, plus {ii) any amounts under Section 3 of this Secusiiy Instrument.

(Q) “"RESPA” means the Real Estate Settlemnent Pr wtes Aot(12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024).:s they might be amended from time to time, or any
additional or successor legislation of regulation that governs thesarne subject matter. As used inthis Security
instrument, "RESPA” refers to all requirements and réstfietions-that.are imposed in regard to a "federally
related mortgage loan” even if the Loan does not qualify a%a*fiéder ated mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that'has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note andior this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely a wender and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. ThisSecuwity Jnstrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and medificatio f the Note; and (i) the
performance of Borrower's covenants and agreements under this Se Urnent and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, int ¢ sale, the following
described property located in the County of Skagit ;
[Type of Recording Jurisdiction] {Name of‘Regording Jurisdiction].
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART "EXHIBIT A™.
APN #: 4814-000-084-0000 ;

Initial
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. LCAN #: 011609002204
wrrently has the address of 1408 Northview Ct, Mount Vernon,
[Street] [Chy]
{("Property Address"):
[Zip Codej

: THER WITH alt the improvements now or hereafter erected on the property, and all easements,
ppurtenznces, and fixtures now or hereafter a part of the property. All replacements and additions shall
Soviredhy this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
‘ ower understands and agrees that MERS holds only legal title to the interests granted
ecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
gr's successors and assigns) has the right: to exercise any or all of those interests,
inited to, the right to foreclose and sell the Property; and to take any action required of
& limited to, releasing and canceling this Security Instrument.

JVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to gf: wcorivey the Property and that the Property is unencumbered, except for encum-
brances of record. Bérfowerwarrants and will defend generally the title to the Property against all claims
and demands, subject tg-dnyencumbrances of record. '

THIS SECURIFY ki
covenants with limited va
property.

ENT combines uniform covenants for national use and non-uniform
fiurisdiction to constituie a uniform security instrument covering real

1. Payment of Pririg ¢
Borrower shall pay when d +prirtipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late.£harges d der the Note. Borrower shall also pay funds for Escrow
ftems pursuant to Section 3. Paymenis.«il fer the Note and this Security Instrument shall be made in
U.S. currency. However, if any chetk og-other instrument received by Lender as payment under the Note
or this Security Instrument is retus ' er unpaid, Lender may require that any or all subsequent
payments due under the Note and th Jfity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mongy ordér; {c) certified check, bank check, treasurer’s check or
cashier's check, provided any such chegk upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: £lectronic Funds Transfer,

Payments are deemed received by Lander when received at the location designated in the Nate or at
such other location as may be designated iy ender in accordance with the notice provisions in Section
15, Lender may retum any payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept ariy payment gt partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejugice & fi@f rights to refuse such payment or partial
payments in the future, but Lender is not obligated 10 &pply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of §5 s¢heduled due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied funds'usitil Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasbnabhy’period of ime, Lender shall either apply such
funds or return them to Borrower, If not applied eartier, such.fund plied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset: miwhich Borrower might have now
or in the future against Lender shall refieve Borrower from making pay
Security Instrument or performing the covenants and agreemeits securad by this Security Instrument.

2. Application of Payments or Proceeds. Except as athigrwiserdescribed in this Section 2, alt pay-
ments accepted and applied by Lender shall be applied in the: i orderof priority: (a) interest due
under the Note; {b} principal due under the Naote, {¢) amounts dug Sect . Such payments shall
be applied to each Periodic Payment in the order in which it became/di€. Anyremaining amounts shall
be applied first to late charges, second to any other amounts due undzr his Security Instrument, and then
to reduce the principal balance of the Note. 3 :

If Lender receives a payment from Borrower for a delinquent Periadic-Paymen
ficient amount to pay any late charge due, the payment may be applied to.theideliriqudnt payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may lyany payment received
from Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each:payment can be
paid in full. To the extent that any excess exists after the payment is applied .
more Periodic Payments, such excess may be applied to any late charges des Mgl
shall be applied first to any prepayment charges and then as described in the Mo

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
the Note shall not extend or postpone the due date, or change the amount, of the Peric

3. Funds for Escrow items. Borrower shall pay to Lender on the day Feriod
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymeft
for: {a) taxes and assessments and other items which can attain priority over this Sectrity
a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the £
(¢) premiums for any and all insurance required by Lender under Section 5; and {d) Mortg
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mot
ance premiums in accordance with the provisions of Section 10. These items are called "Esgrn
At origination or at any time during the term of the Loan, Lender may require that Commuinity £

‘due under

Initials®
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_ LOAN #: 011609002204
s Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and assessments
il be an Escrow ltem. Borrower shall promptly fumish to Lender all notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
‘epder Flines for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
uch waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
i jdenging such payment within such time period as Lender may require. Borrower's obligation
'ments and 1o provide receipts shall for all purposes be deemed to be a covenant and
ed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
abligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
ny or all Escrow ltems at any time by a notice given in accordance with Section
q;ii_};, Borrower shall pay to Lender all Funds, and in such amounts, that are then
o,
Eallect and hold Funds in an amount (a) sufficient to permit Lender to apply the
der RESPA, and (b} not to exceed the maximum amount a lender can require
timate the amount of Funds due on the basis of current data and reasonable
estimates of expendiures of scrow ltlems ar otherwise in accordance with Applicable Law.

The Funds shalige he siitution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lenderishall apply the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall not chafge-Borrower for holding and applying the Funds, annually analyzing
the escrow account, or v Esgrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law perm ngaf 1e'make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to-De paid pn the Funds, Lender shali not be required to pay Borrower

. gitowsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lengei shall-give/to Bomower, without charge, an annual accounting of the
Funds as required by RESPA, %,

If there is a surplug of Funds heid row, ag defined under RESFA, Lender shall account to Bor-

Funds at the time specifie
under RESPA. Lender st

rower for the excess funds in accordange with RESFA. If there is a shoriage of Funds held in escrow, as
defined under RESPA, Lender shall Betrower as required by RESPA, and Borrower shall pay to

Lender the amount necessary to make up.the.shortage in accordance with RESPA, but in no more than
12 monthly payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with BESPA, but in ng more than 12 monthly payments.

Upon payment in full of all sums secured &y this Security instrument, Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens, Bomower shall pay all taxes asgassrierys, charges, fines, and imposttions attrib-
utable to the Property which can attain priority over s Becurity ingtrument, leasehold payments or ground
rents on the Property, if any, and Community AssociatinriDues, Fees, and Assessments, if any. To the extent
that these items are Escrow ltems, Borower shall pay e the manner provided in Section 3,

Borrower shall promptly discharge any lien which*has. . this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the abligation? the fien in a manner acceptable
to Lender, but only so0 tong as Bomower is performing such agr2ement; (b} contests the fien in good faith
by, or defends against enforcement of the fien in, legal proceedings whictyin Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pe but ondy until such proceedings
are concluded; or (c) secures from the holder of the lien an agregnieit satisfactery 1o Lender subordinating
the lien to this Security Instrument. If Lender determines that any-éit ef the.Eroperty is subject to a lien
which can attain priority over this Security Instrument, Lender may giyve Borroweria notice identifying the
lien. Within 10 days of the date on which that nolice is given, Borrowe '
more of the actions set forth above In this Section 4, ‘

Lender may require Borrower to pay a one-time charge for a real egt
ing service used by Lender in cannection with this Loan. o

5. Property Insurance. Borrower shall keep the improvements now existingor hereafter erected on
the Property insured against loss by fire, hazards included within the term “eittended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which: Lender requires insurance.
This insurance shall be maintained in the amournts (including deductible level A fot
Lender requires. What Lender requires pursuant to the preceding sentences can.change
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower su
right to disapprove Borrower's choice, which right shall not be exercised unreasonabl:
Borrower fo pay, in connection with this Loan, either: (a) a one-time charge for flood:
certification and tracking services, ar (b) a one-time charge for flood zone determinaticn
services and subsequent charges each time remappings or similar changes occur whichrga
affect such determination or certification. Borrower shall also be responsible for the pay
imposed by the Federal Emergency Management Agency in connection with the review of'a
determination resuiting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obta
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to pure]

InitialscZ
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LOAN #: 011609002204
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
pprotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
zard-er liability and might provide greater or lesser coverage than was previously in effect. Borrower
n dges that the cost of the insurance coverage so obtained might significantly exceed the cost of
] that Borower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
dditional debt of Borrower secured by this Security instrument, These amounts shall bear interest
te from the date of disbursement and shall be payable, with such interest, upon notice from
aer requesting payment.
"nolicies required by Lender and renewals of such policies shali be subject to Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as
1$:an additional loss payee. Lender shall have the right to hold the policies and renewat
der requires, Borrower shall promptly give to Lender all receipts of paid premiums and
f Bomawer obtains any form of insurance coverage, not otherwise required by Lender,
esiiyction of, the Property, such policy shall include a standard mortgage clause and
mértgagee and/or as an additional loss payee.
Barrower shall give prompt notice to the insurance carrier and Lender. Lender
netinade promptly by Borrower. Unless Lender and Bormower otherwise agree
“roteeds, whether or not the underlying insurance was required by Lender,
HOn pair of the Property, if the restoration or repair is economically feasible
otessengd. During such repair and restoration period, Lender shall have the
right to hold such insurapce s untii Lender has had an opportunity to inspect such Property to
ensure the work has beer compl to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may-isburse proceeds for the repairs and restoration in a single payment
or in a series of progress, jayments‘as fie work is completed. Unless an agreement is made in writing or
Applicable Law requires interést to peé paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest iigs0n such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not/ out of-the insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or regair i rnomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be appliedtd the’sums secured by this Security Instrument, whether or nat
then due, with the excess, if any, paidté Borrdwer. Such insurance proceeds shali be applied in the order
provided for in Section 2,

If Borrower abandons the Prope zy file, negotiate and settle any available insurance
claim and related matters. If Borroweridges pdt respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a ¢lajrfi, thibn Lender may negotiate and settle the claim, The 30-day
period will begin when the notice Is giveri, Ir'either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Bomower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b} any
other of Borower's rights (ather than the right‘to any refund'pf unearned premiums paid by Borrower)
under all insurance policies covering the Property, insofar rights are applicable to the coverage
of the Property. Lender may use the insurance procegds.€ithet; tq repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insirurient, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,and use thie Property as Borrower's principalresidence
within 60 days after the execution of this Security Instrurnert ant continue to occupy the Property as
Borrower's principal residence for at least one year aftesthe-d Bupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wit¥ Yrless extenuating circumstances
exist which are beyond Borrower's contral.

7. Preservation, Maintenance and Protection of the Property
destroy, damage or impair the Property. allow the Property to deteriorat
Whether or not Borrower is residing inthe Property, Borrower shall haintai
the Property from deteriorating or decreasing in value due to its &
ant to Section 5 that repair or restoration is not economically feasible, hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance or coridemnation praceeds are
paid in connection with damage to, or the taking of, the Property, Boimower shall bg res: onsible for repairing
or restoring the Property only if Lender has released proceeds for sugh'pupose #epder may disburse
proceeds for the repairs and restoration in a single payment or in a series.of progr is payments as the
work is completed. If the insurance or condemnation proceeds are not suffi i
Property. Borrower is not relieved of Borrower's obligation for the completion §

Lender or its agent may make reasonable entries upon and inspection
sonable cause, Lender may inspect the interior of the improvements on the Pra
Borrower notice at the time of or prior to such an interior inspection specifying stich-réas

8. Borrower’s LoanApplication. Borrower shaltbe in defaultif, during the Loan a5
Borrower or any persons or entities acting at the direction of Borrower or with Bort
consent gave materially faise, misleading, or inaccurate information or statements teLen:
provide Lender with material information) in connection with the Loan. Material repregernit
but are not limited to, representations concerning Borrower's occupancy of the Propes
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secur
If {a) Borrower fails to perform the covenants and agreements contained in this Security ingt
there is a legal proceeding that might significantly affect Lender's interest in the Property and/orig :
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfelture Wor

ln|tlals.g( : 1
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LOAN #: 011609002204
niorsement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
r £} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ppropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
itectingand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
ons caninciude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ecurity Instrument; () appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
the Prapelty and/or rights under this Security Instrument, including its secured position in a bankruptcy
ng. Seeuring the Property includes, but is not limited to, entering the Property to make repairs,
place or board up doors and windows, drain water from pipes, eliminate building or other
dangerous conditions, and have utilities turned on or off, Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. is
i thcurs no liability for not taking any or all actions authorized under this Section 9.
Any amousis disborsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Setysity instrument. These amounts shall bear interest at the Note rate from the date of
disbursement gd, shall be:payable, with such interest, upon netice from Lender to Borrower requesting

umeritis on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrerderthe ieasehold estate and interests herein conveyed or terminate or cancel

ground lease. If Boprower agdL

fee title 10 the Property, the leasehald and the fee title shall not merge
in writing.

:niler required Mortgage Insurance as a condition of making the Loan,
iums regaired to maintain the Mortgage Insurance in effect. If. for any reason,
ge requited by Lender ceases 1o be available from the mortgage insurer
uraricesand Borrower was required to make separately designated pay-
wrigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equival the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowst of the- jage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender.fsubstarifially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lesider.the smount of the separately designated payments that were due
when the insurance coverage ceased tg be in effect:Lender will accept, use and retain these payments as
a nen-refundable foss reserve in lieu o surarice. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan i§ uftimatelypaid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such ldssfesérve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the unt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes:akailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Moitgage Insurance, If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was‘required to mae separately designated payments toward
the premiums for Mortgage Insurance, Bormower shall pay e premiums required to maintain Mortgage
Insurance in effect, or 1o provide a non-refundable loss 1 ntil Lender's requirement for Morigage
Insurance ends in accordance with any written aggeesient b en Borrower and Lender providing for
such termination or until termination is required by ‘ Eaw. Nothing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate providedin tha-flgle,

Mortgage Insurance reimburses Lender (or any entitytha the Note} for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrowgt isTot &.party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or feduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage ingy
to these agreements. These agreements may require the moRgage ins
source of funds that the mortgage insurer may have available {(which
Mortgage Insurance premiums). i ]

As aresuit of these agreements, Lender, any purchaser of the Not, gnother insuver, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly. or indirécily) amounts that derive
from (or might be characterized as) a portion of Borrower's payments foy Morgag ance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses:f such sgredment provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a sha:@ ¢f'the prgmiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further: :

{a) Any such agreements will not affect the amounts that Borrower has sgreed to pay for
Mortgage Insurance, or any other lerms of the Loan. Such agreements will ristincreasethe amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowel !

(b) Any such agreements will not affect the rights Borrower has - if any - wi
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ot
may include the right to receive certain disclosures, to request and obtain’
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ;
a refund of any Mortgage Insurance premiums that were unearned at the time of <
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procead
assigned to and shall be paid to Lender. N

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratiort
the Property, if the restoration or repair is economically feasible and Lender’s security is n

unless Lender agreas’to
10. Mortgage Insu;

the Mortgage Insuranc
that previously provided $ych'i

+po-make payments using any
i e funds obtained from
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LOAN #: 011609002204
Lfing such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
tit Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
.and restoration in a single disbursement or in a series of progress payments as the wark is
pleted. tJnless an agreement is made in writing or Applicable Law requires interest to be paid on such
Rgfsceilaneoms Proceeds, Lender shail not be required to pay Borrower any interest or eamings on such

due, with the excess, if any, pald to Borrower, Such Miscellaneous Proceeds shall be
provided for in Section 2.
a'jotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

aking, destruction, or loss in value of the Property in which the fair market vaiue
i éiy before the partial taking, destruction, or loss in value is equal to or greater
s secured by this Security Instrument immediately before the partial taking,

this Securety !nstrumeht ialkbe reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) unt of the sums secured immediately before the partial taking, destruc-

tion, or loss in valu the fair market value of the Property immediately before the partial
taking, destruction, A i
Inthe eventof a part ruction, or loss in value of the Praperty in which the fair market value
partial taking, destruction, or loss in value is less than the amount
e parlial taking, destruction, or loss in value, unless Borrower
5 Miscellaneous Proceeds shall be applied to the sums secured

ot the sums are then due,

fails ta respond to Lender within. 38 day ﬁ&e the date the notice is given, Lender is authorized to collect
and apply the Misceflaneous Proceeds restoration or repair of the Property of {o the sums secured
by this Security Instrument, whether ot riot.then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the £ gainist whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any'actiondr proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeifurs’ of the Property or other material impairment of Lender’s
interest in the Property or rights under thisiSecurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgivent, preclugdas forfeiture of the Property or other material
impairment of Lender’'s interest in the Property or righ is Security Instrument. The proceeds of
any award or claim for damages that are attributable to'the‘impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applie
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lem:let
ment or modification of amortization of the sums secured by fity instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shail not rate to ralease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requijred to cc gence proceedings against any
Successor in Interest of Borrower or to refuse to extend time fg) otherwise modify amortization
of the sums secured by this Security Instrument by reason of anydi made by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by [ errﬂer ,mrc mg any right or remedy
including, without limitation, Lender’s acceptance of payments from third-pel ; entities or Successors
in Interest of Borrower or in amounts less than the amount then due, waiver of or preclude
the exercise of any right or remedy.

13, Jointand Several Liability; Co-signers; Successors and Assigns Bou
and agrees that Borrower's obligations and liability shall be joint and“zeyeral
who co-signs this Security instrument but does not execute the Note {a ‘co-sigf
Security Instrument only to mortgage, grant and convey the co-signer’s intergst .
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by
Instrument; and {¢) agrees that Lender and any other Borrower can agree 1o, Entenid, Ahog
make any accommodations with regard to the terms of this Security Instrument or.the
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who
obllgatlons under this Security Instrument in writing, and is approved by Lender, S
rower's rights and benefits under this Security Instrument, Borrower shall not be released
obligations and liability under this Security instrument uniess Lender agrees to such reléasé ‘
covenants and agreements of this Security Instrument shall bind (except as provided in Sech 26) andt,
benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connectt
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fee

r repair of the Property shall be applied

fver. Extension of the time for pay-
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LOAN #: 011609002204
ther fees, the absence of express authority in this Security Instrument to charge a specific fae to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

mitig

d it

15. Natices, All pdtices given by Borrower or Lender in connection with this Security Instrument must
‘ Sorrower in connection with this Security Instrument shall be deemed to have
when mailed by first class mail or when actually delivered to Borrower's notice
ai1s, Notice to any one Borrower shall constitute notice to all Borrowers unless
wreglires otherwise. The notice address shall be the Property Address unless

& substitute notice address by notice te Lender. Borrower shall promptly notify

may be only one designate
Lender shall be given by gelivering i
unless Lender has designated anothe
Security Instrument shal ing
any notice required by this
requirement will satisfy the corrgs

dress under this Security Instrument at any one time. Any hotice to
r by mailing it by first class mail to Lender's address stated herein
éddress by notice to Borrower. Any notice in connection with this
have been given to Lender until actually received by Lender. If
ument is also required under Applicable Law, the Applicable Law
irement under this Security instrument.

16. Governing Law; Severzbili ¢f Construction. This Security Instrument shallbe governed
by federal law and the law of the-jillisdietitn in which the Property is located. All rights and obligations
contained in this Security Instrumiesitale gulject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or impliciiy sllow the parties to agree by contract or it might be silent, but
such silence shall not be construed as 3 piohibjion-against agreement by contract. In the event that any
provision or clause of this Security Instfurhen 2 Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secur dument or the Note which can be given effect without the
conflicting provision. !

As used in this Security Instrumen words of the masculine gender shall mean and include
corresponding neuter words or words of the, feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the'word "may” givess sole discretion without any obligation to
take any action,

17. Borrower's Copy. Bomower shall be given py &f the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Iy t in Borrower. As used in this Section 18, "Inter-
est in the Property” means any legal or beneficial intérezt in theProperty, including, but not limited to, those
beneficial interests transferred in a bond for deed, coitract-®r deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Barr re date to a purchaser.

If all or any part of the Property or any interestin the Propesy is orgransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold:ortransfe without Lender's prior written
consent, Lender may require immediate payment in full of al by this Security instrument.
However, this option shall not be exercised by Lender if suchy exer brohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower cgleration. The notice shall
provide a period of not less than 30 days from the date the not iih in.accgrdance with Section 15
within which Borrower must pay all sums secured by this Security Instriiment. If Botrower fails to paythese
sums prior to the expiration of this period, Lender may invoke an dies germitted by this Security
instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borron )
rower shall have the right to have enforcement of this Security Instrument g7
{o the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b} such other period as Applicable Law might specify fort
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumeit. Th
Bomower: (a) pays Lender all sums which then would be due under this S
Note as if no acceleration had occurred; (b) cures any default of any other covenants
pays all expenses incurred in enforcing this Security Instrument, including, but not limdf
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pal
ing Lender's interest in the Property and rights under this Security instrument; and“d) ta
as Lender may reasonably require to assure that Lender's interest in the Property and
Security Instrument, and Borrower’s obligation to pay the sums secured by this Securitydtistrament,
continue unchanged. Lender may require that Borrower pay such reinstatement sums asd gxpeps
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)* ifis

bank check, treasurer’s check or cashier's check, provided any such check is drawn upon aii insiitutio
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Furids.Trans fer,
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby fi remain

7
Initiatsé?
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‘ LOAN #: 011608002204
ective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
celeration under Section 18.
28:-Sale of Note; Change of Loan Servicer; Notice of Grigvance. The Note or a partial interest
the. Moté, (together with this Security Instrument) can be sold one or more times without prior notice to
) ale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
ae under the Note and this Security Instrument and performs other mortgage loan servicing
nder the Note, this Security Instrument, and Applicable Law. There alse might be one or more
F n Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
en written notice of the change which will state the name and address of the new Loan

a Loaf: Service

will remain witis
by the Note purchas,

ther than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
‘ody Servicer or be transferred to a successor Loan Servicer and are not assumed
riess otherwise provided by the Note purchaser.
nder may commence, join, or be joined to any judicial action (as either an indi-
vidual litigart or r of a class) that arises from the other party's actions pursuant to this Security
instrument or that alleges thétihe other party has breached any provision of, or any duty owed by reason
of, this Security Instrum intit such Borrower or Lender has notified the other party (with such notice
given in compliance wi irements of Section 15) of such alleged breach and afforded the other
party hereto a reagsn fter the giving of such notice to take corrective action. If Applicable
Law provides a timeéperigt wiichniist etapse before certain action can be taken, that time period will be
deemed to be reasonabilefor purpbses of this paragraph, The notice of acceleration and opportunity to
cure given to Borrower pursuant té Section 22 and the notice of acceleration given to Borrower pursuant
1o Section 18 shalt be déemed to satisfythe notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Sub
substances defined as toxic g
the following substances: gasg
cides and herbicides, volatile sol
materials; {b) *Environmental Lav
is located that relate to heatth, safety
any response action, remedial action,
"Environmental Condition” means a $o
Environmental Cleanup. .

Borrower shall not cause or permit thiz pfesence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affécting the Property (a) thatis in violation of any Environmental
Law, (b) which creates an Environmental Conition, or (c).whigh, due to the presence, use, or release of
a Hazardous Substance, creates a condition that acversé gts the value of the Property. The preced-
ing two sentences shall not apply to the presence, usé, er stofage on the Property of small quantities of
Hazardous Substances that are generally recogniz; e apprgpriate to normal residential uses and to
maintenance of the Property (including, but not limi hazargous substances in consumer products).

Borrower shall promptly give Lender written notl ‘ investigation, claim, demand, lawsuit

ity involving the Property and any

or other action by any governmental or regulatory ageriy
=ti:al knowledge, (b) any Environ-

sed in this Section 21: {(a) "Hazardous Substances” are those
shstances, pollutants, or wastes by Environmental Law and
her flammable or toxic petroleun products, toxic pesti-
rials containing asbestos or formaldehyde, and radioactive
aderal laws and laws of the jurisdiction where the Property
ronmgatal protection; {c} "Environmental Cleanup” includes
attion, as defined in Environmental Law, and (d) an
itign Hat can cause, contribute to, or otherwise trigger an

Hazardous Substance or Environmental Law of which Borrovier,
mental Condition, including but not limited to, any spilling, leakifg, discharge, release or threat of release
of any Hazardous Substance, and (c} any condition caused e presance, use of release of a Hazard-
ous Substance which adversely affects the value of the Property, If Bémgwer leams, or is notified by any
governmental or regulatory authority, or any private party, that,; i or.0ther remediation of any
Hazardous Substance affecting the Property is necessary, Bo shall-promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herefi shall’cizate any obligation an
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenantand a

22, Acceleration; Remedies. Lender shalt give notice to Borrowesgrio celeration follow-
ing Borrower's breach of any covenant or agreement in this Security Ing ent (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwisg). i he notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, ri 30 days from
the date the notice is given to Borrower, by which the default must be cur
cure the default on or before the date specified In the notice may result in &cesl
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the ri
acceleration, the right to bring a court action to assert the non-existence of ad
defense of Borrower to acceleration and sale, and any other matters required to bie I _
notice by Applicable Law. If the default is not cured on or before the date specifi V8 NOKCE
Lender at its option, may require immediate payment in full of all sums secured by thi Security.
Instrument without further demand and may invoke the power of sale and/or any other 4
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i pai
the remedies provided in this Section 22, including, but not limited to, reasonable attorney: 3
and costs of title evidence.

Initialé:
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LOAN #: 011609002204
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ence of an event of default and of Lender’s election to cause the Property to be sold. Trustee and

ersons as Applicable Law may require. After the time required by Applicable Law and
rcaUOn of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

le in one or more parcels and in any order Trustee determines. Trustee may postpone
y for a period or periods permitted by Applicable Law by public announcement
Jlace fixed in the notice of sale. Lender or its designee may purchase the Property

the sale toolﬁ‘plac
payment of all sums secured by this Security Instrument, Lender shall
the Property and shall surrender this Security Instrument and alf notes evi-
j ity Instrument to Trustee, Trustee shall reconvey the Property without
501s Jegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's feg/for prepa fing the reconveyance.
24. Substitute Trumee In agcardance with Applicable Law, Lender may from time to time appoint
a successor trustee to & vappdinted hereunder who has ceased to act. Without conveyance of
the Property, the succes ucceed to all the title, power and duties conferred upon Trustee
herein and by Applicable L
25. Use of Property The, E*“rop rty is not used principally for agricultural purposes.
Il & entitled to recover its reasonable attorneys' fees and costs in
¢4 any term of this Security instrument. The term “attorneys’
nient, shall include without limitation attorneys’ fees incurred

request Trustee to recen
dencing debt secur&d b

any action or proceeding to construé
fees,” whenever used in this Security,
by Lender in any bankruptcy proceed

7O FORBEAR FROM ENFORCINC YMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

04 -1l (sea)

DATE

/ O/ C‘Q// L{Seal)

' DATE

Initials:
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TE OF WASHINGTON COUNTY OF‘:&&%—s

day personally appeared before me BRIAN P EGNER AND MARLYN E EGNER to

.Be the individual partglparties described in and who executed the within and

t, and acknowledged that ho/sheithey signed the same as hig/her/their free
by'd deed, for the uses and purpos erein mentioned.

GIVEN under my*hand and official seal this (Q‘f day of (" fziber, S0l(p

My Appointment Exp

Lender: Mortgage Broke
NMLS ID: §3969
Loan Criginator: Douglas A
NMLS 1D: 914905

Initial
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| , PHASE 1B, DIVISION 2, according to the plat thereof recarded May 1,
0305010087, records of Skagit County, Washington.
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CASE #: 46-46-8-0845713
MIN: 1004534-0000013831-6

X GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

ER LOAN AND ASSUMPTION POLICY RIDER is made this

y of aber, 20186, and is incorporated into and shall be deemed

to amend and supplerhent-the Mortgage, Deed of Trust or Deed to Secure Debt iherein

“Security Instrurient’)-dated of even date herewith, given by the undersigned (herein
Borrower”) to securg Bomrower's Note fo  Mortgage Brokers Services, Inc. d/b/a Kiel

Mortgage, a Corporatio

. F (herein “Lender”)
and covering the Property described in the Security Instrument and located at
1408 Northview Ct .

Mount Vernon, WA 98274

VAGUARANTEED LOAN COVENANT: In addition tothe covenants and agreements made
in the Security Instrument, Borrower and‘Lender further covenant and agree as follows.

Ifthe indebtedness secured hereby b& gidaranteed or insured under Title 38, United States
Code, such Title and Regulations i€sued thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities pfBorrower and Lender. Any provisions ofthe Securi
Instrument or other instruments exetuted in connection with said indebtedness whicl
are inconsistent with said Title or Regulations, ingiuding, but not limited to, the provision
for payment of any sum in connection with prépayraent of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant fo Covenant 18 of the Security Instriimen hereby amended or negated to
the extent necessary to conform such instruments.io said Title or Regulations.

LLATE CHARGE: At Lender's option, and as alk
pay a “late charge” not exceeding four per centuny
paid more than fifteen $1 5) days after the due dal

yoelicable state law, Borrower will
4%) ofhe overdue payment when
e thereof t¢ cover the extra expense
involved in handling delinquent payments, but such “late gharge” shall not be payable
out of the proceeds of any sale made to satisfy the ihdebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire*indelited nd all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse fo issue its guaranty
in full amount within 60 days from the date that this loan would normalyj ‘become eligible
for such guaranty committed upon by the Department of -\ terans Affairs under the
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Morigagee may declare the
indebtedness hereby secured at once due and payable and may forgclose mmedlatgclr or
may exercise any other rights hereunder or take any other proper action a  provided.

TRANSFER OF THE PROPERTY: This loan may be declared
payable upon transfer of the property securing such ican to any _
acceptability of the assumption of the loan is established pursuant tg
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subjett to
covenants and agreements as set forth befow:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of
balance of this loan as of the date of transfer of the property shall be payable at :

transfer to the loan holder or its authorized agent, as trustee for the Department o

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Ellie Mae, Inc. Page 10of2
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Affa;rsﬁ t§1e assumer fails to pay this fee at the time of transfer, the fee shall constitute
-an additignal.debt to that already secured by this instrument, shall bear interest at the rate
) wiﬂ?q%and, at the option of the payee of the indebtedness hereby secured or

W e therecf, shall be immediately due and pagable. This fee is automatically
walved ifthe assumer is exempt under the provisions of 38 U.S.C. 3729 (c).
(1) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow

assu Ption"‘a thigioan, a processing fee may be charged bytne loan holder or its authorized
agent for detemnining the creditworthiness of the assumer and subsequently revising the
/rerstip records when an approved transfer is completed. The amount of this
charge shall riof'exceed the maximum established by the Department of Veterans Affairs
for a loan 6 which-Secfion 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTION !NDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees te-assume all of the obligations of the veteran under the terms of
the instruments £reating and securing the loan. The assumer further agrees to indemnify
the Department of Viéterans'Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOE, Bory
Assumption Policy Riger. '

er(s) has executed this VA Guaranteed Loan and

/O~ -1 (Seal)
DATE

/ L"/ ©//6  (sea

DATE

'tialsw

P8751ASR 0311
: PB751ASR (CLS)
/05/2016 12:58 PM PST
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PLANNED UNIT DEVELOPMENT RIDER

B CASE #: 46-46-6-0845713
THIS PLANNED UNIT DEVELOPMENT RIDER is made this sth day of

October, 201 and is incorporated into and shall be deemed to amend and

supplement tsé o ,age, Deed of Trust or Security Deed (the "Security Instrument”}

of the same-dat n by the undersigned (the "Borrower”) to secure Borrower’s Note

to Mortgaga Broks! ces, Inc. d/bla Kiel Mortgage, a2 Corporation

(the "Lender")
) the Property described in the Security Instrument and
ount Vernon, WA 98274,

of the same date-dng’
located at: 1408 Nort

The Propenty includes, put isshot'limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described
in COVENANTS, CONDITI ‘ ES

_ ‘ (the *Declaration”).
The Property is a part of a pia velopment known as EAGLEMONT PHASE
1B :

(the "PUD"). The Property alsoinchy orrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association”) and the uses, benefits. and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the g s and agreements made in the
Securitg Instrument, Borrower and Lender-urther covenant and agree as follows:

A. PUD Obligations. Borrower shall perform allofiBorrower’s obligations under the
PUD's Constituent Documents. The "Constitue ments” are the (i) Declaration;
(i) articles of incorporation, trust instrument or.an; ient document which creates
the Owners Association; and (iii) any by-laws or othgr rales'orreguiations of the Owners
Association. Borrower shall promptly pay, when :due, dues and assessments
imposed pursuant to the Constituent Document

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "tlanket’ paficy-insuring the Property
whichis satisfactor?/ to Lender and which provides insurar erage in the amounts
(including deductible levels), for the periods, and againstioss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insui then:{f Lender waives
the provision in Section 3 for the Periodic Payment to Len e-yearly premium
installments for property insurance on the Property; and (ii) Borrgwer’s obtigation under
Section 5 to maintain property insurance coverage on the Property is deemad satisfied
to the extent that the required coverage is provided by the Owners Assogiation policy.

What Lender requires as a condition of this waiver can change dukrigiheterrrotthe loan.

Borrower shall give Lender prompt notice of any lapse in-réquifed property
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in fi ¥
repair following a loss to the Property, or to common areas and facilitie$ of the
proceeds pagable to Borrower are hereby assigned and shall be paid to Le
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower. oy

C. Public Liability Iinsurance. Borrower shall take such actions a:
reasonabie to ensure that the Owners Association maintains a public liability
policy acceptable in form, amount, and extent of coverage to Lender.

Initiais¢
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LOAN #: 011603002204
demnation. The proceeds of any award or claim for damages, direct or
. payable to Borrower in connection with any condemnation or other
Ok part of the Property or the common areas and faciiities of the PUD,
anve nce in lieu of condemnation, are hereby assigned and shail be paid
to Lénder. Sychi proceeds shall be applied by Lender to the sums secured by the
Securl instument as provided in Section 11.
ende r Consent. Borrower shall not, except after notice to Lender and
W|th Lendera ' Wiitten consent, either partition or subdivide the Property or consent
to: {i) the atiaridonrnent’or termination of the PUD, except for abandonment or termination
required by law in e casé of substantial destruction by fire or other casualty or in the case
of a taking by conderination or eminent domain; (ji) any amendment to any provision of the
“Constituent Docuiments™if the provision is for the express benefit of Lender; (jii) termination
of professional ma nﬁgemmitand assurnptionof self-managementofthe OwnersAssaciation;
or (iv} any action which would have the effect of rendenn% the public liability insurance
coverage ma!ntamed 3y the Gwners Association unacceptable to Lender,

F. Remedies. Ii Eprrower dées not pay PUD dues and assessments when due,
then Lender may pay.jhem. A -amounts disbursed by Lender under this par:.;ngraph
F shall become additional debtof Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of 7 At at the Note rate and shall be payable, with
interest, upon notice from

MARLYNE
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LOAN #: 011609002204
MIN: 1004534-0000013831-5

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
: (MERS Rider}

gde this 5th day of October, 2016, andis
and amends and supplements the Deed of Trust (the “Security

& date given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

ices, Inc. d/b/a Kiel Mortgage, a Corporation

are one or more pe
Mortgage Broke

("Lender”) of the same daie
Instrument, which isJccated ¢
1408 Northview Ct, Moy

nd covering the Property described in the Security

“hon, WA 98274.

in addition to the covenan
and Lender further covena
foliows:

A. DEFINITIONS

oiments made in the Security Instrument, Borrower
gree that the Security Instrument is amended as

1. The Definitions section ¢f the Security Instrument is amended as foliows:

“Lender” is Mortgage Brokers Servi ¢. dibla Kiel Mortgage.

Lenderis a Corporation
under the iaws of Washington.
604 Oakesdale Avenue SW #B103, Renton, WA

organized and existing
Lender's address is

Lender is the beneficiary under this Security Ins
any successors and assigns of Lender.

term “Lender” includes

“"MERS" is Mortgage Electronic Registration Systenss, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acling solely for Lender. MERS is
organized and existing under the laws of Delaware, and has.an address.and telephone
number of P.O. Box 2026, Flint, Mt 48501-2026, tel. (888),67S:MERS, MERS Is
appointed as the Nominee for Lender to exercise the rights, dutiés.and obligations of
Lender as Lender may from time to time direct, including but notlimited te-appointing a
successor trustee, assigning, or releasing, in whole or in part this, Security-instrument,
foreclosing or directing Trustee to institute foreclosure of thig, Becurity lmSirument,
or taking such other actions as Lender may deem necessary oL a2ppn
this Security Instrument. The term "MERS” inciudes any successors &
MERS. This appointment shall inure to and bind MERS, its successt
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further an
the following definition:

“Nominee” means one designated to act for ancther as its represeritative
a limited purpose.

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3158 04/2014 Initials <=
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LOAN #: 011609002204
NSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
as follows:

umy Instrument secures to Lender: (i) the repayment of the Loan, and

: xtensions and modifications of the Note; and (i) the performance of
Borrower's gdvenants, and agreements under this Security Instrument and the Note.
For this pufpg orrower irrevocably grants and conveys to Trustee, in trust, with
power of saie, the following described property located in the
County [ '\Plpe of Recarding Jurisdiction] of
Skagit {Name of Recording Jurisdiction]:

SEE LEGAL DESZRIFTIO
AS "EXHIBIT A",
APN # 4814-000

TTACHED HERETO AND MADE A PART HEREOF

which currently has the address o 8 Northview Ct, Mount Vernon,

[Street][City]
WA 98274 ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improvements, or hereafter erected on the
property, and all easements, appurtenances, and fixtures:now or hereafter a part of
the property. All replacements and additions shail aiso be:covered by this Security
Instrument.” All of the foregoing is referred to ary this Segurity Instrument as the

“Property.”

Lender, as the beneficiary under this Security Instrui
as the Nominee for Lender. Any notice required by Appiica
Instrument to be served on Lender must be served ¢
Nominee for Lender. Borrower understands and agrees t
Nominee for Lender, has the right to exercise an3{ or allii
to Lender, including, but not limited to, the right to forec
and to take any action required of Lender including, but not i
releasing this Security Instrument, and substituting a succes

C. NOTICES

t, designates MERS
Law or this Security
ERS as the designated
t MERS; as the designated
rests gramted by Borrower

ang ‘seil the Property;
igning and

15.Notices. All notices given by Borrower or Lender in coriie
Security Instrument must be in writing. Any notice to Borrower in conng
Security Instrument shall be deemed 1o have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice adaress |
by other means. Notice 1o any one Borrower shall constitute notice 1o aif Berr
unless Applicable Law expressly requires otherwise. The notice address § )
the Property Address unless Borrower has designated a substitute notice. adadr

MERS RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 initial
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LOAN #: 011609002204
Lender. Borrower shall J)romfptly notify Lender of Borrower's change of
ender specifies a procedure for r?:rortm Borrower's change of addgrless,
2r'shall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
snetime,. Ary hotice to Lender shall be given by delivering it or by mailing it by first
class'mail io'Lepder's address stated herein unless Lender has designated another
address by n to Borrower. Borrower acknowledges that any notice Borrower
rovides to terder raust aiso be provided to MERS as Nominee for Lender until
ERS' Nomnine: gst is terminated. Angr notice provided by Borrower in connection
with this Securi 3! stretment will not be deemed to have béen given to MERS until
actually received by"MERS. Any notice in connection with this Security Instrument
shall not be deem have been given to Lender until actually received by Lender. If
ecurity instrument is also required under Applicable Law,

nt will satisfy the corresponding requirement under this

any notice required
the Applicable La
Security Instrume

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the ECurity Instrument is amended to read as follows;
20.Sale of Note;

). S¢ nan Servicer; Notice of Grievance. The Note
or a partial interest in the ether with this Security Instrument) can be sold
ane or mare times without pri e to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomingesinterest in this Security Instrument, MERS
remains the Nominee for Lende! & authority to exercise the rights of Lender. A
sale might result in a change in t y (known as the "Loan Servicer") that coliects
Periodic Payments due under th2 Note and this Security Instrument and performs
other mortga?e loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also mig’i’, be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If t

e
eie is a change of the Loan Servicer, Borrower
will be given written notice of the change whi il state the name and address of
the new Loan Servicer, the address to whi pents should be made and any
other information RESPA requires in conms notice of transfer of servicing.
if the Note is sold and thereafter the Loan is sérviced by a Loan Servicer other
than the purchaser of the Note, the mortgage: rviging obligations to Borrower
will remain with the Loan Servicer or be transi uccessor Loan Servicer
and are not assumed by the Note purchaser un se provided by the Note
purchaser.

Neither Borrower nor Lender may commerice, joif
action (as either an individual litigant or the member o 4hat arises from the
other party’s actions pursuant to this Security Instrument gr tiatalizges that the other
Farty as breached any provision of, or ariy duty owed [:a% reason of, this Security
nstrument, until such Borrower or Lender has notified the ather party (with such notice
given in compliance with the requirements of Section 15} of such-alleged breach and
afforded the other party hereto a reasonable period after‘the giving ot such notice to
take corrective action.”If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be degmed to be*reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given
to Borrower pursuant to Section 22 and the notice of accelerat
pursuant to Section 18 shall be deemed to satisfy the notice ar:
corrective action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foll

be joined to any judicial

QF

24.Substitute Trustee. In accordance with Applicable Law, L_endér ]
may from time to time appoint a successor trustee to any Trustee appointed kereu
who has ceased to act. Without conveyance of the Property, the successol Husi
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LOAN #: 011609002204

to alt the title, power and duties conferred upon Trustee herein and by
W,

G BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

JO-6 -0 (Seal)

DATE

/ 0/ LC’;/ / (o (Seal)

DATE
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