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DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined be
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usag
are also prowded in Section 16.
(A} “Security Instrument” means this document, which is dated Octobs
together with all Riders to this document.
(B) “Borrower” is DAVID B. THOMSON and SHANNON E. THOMSCN, hu

er words are defined in
ised in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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LOAN #: 3659006852

enderis a Corporation, organized and existing under the
Washington. Lender's address is
irhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285.

eneficiary under this Security Instrument.

(D). “Trustee? s Land Title & Escrow Company of Skagit County.

(E) “Noté” sfiean
The Note states t

hwk ok kowr kR A kR kR

ans th prom:ssory note signed by Borrower and dated October 7, 2018.
wer owes Lender TWO HUNDRED NINETY THOUSAND AND NO/100* *

IFEEZEEEEER AN EFEEEEEEREEEEEREE S B EEEE R SR EEEEERENEE RS

} plus interest. Borrower has promised to pay this debt in regular
ithe debt in full not later than November 1, 2047.

Property.”
(G) “Loan” means th ;
charges due under th& Ngt sums due under this Security Instrument, plus interest.
Security Instrument that are executed by Borrower. The following
check box as applicable]:

ominium Rider [C] Second Home Rider
anned Unit Development Rider  [] Other(s) [specify]
j.Payment Rider Construction Loan Rider

(_ Balioon Rider
1 1-4 Family Rider
[ ! VA. Rider

plicable federal, state and local statutes, regulations,
&rs (that have the effect of law) as well as all applicable

(I} “Applicable Law” means all con
ordinances and administrative rules an
final, non-appealable judicial opinions.
{J) “Community Association Dues,Fees,
other charges that are imposed on Borrower orthe Prope
association or similar organization.

(K) “Electronic Funds Transfer” means any tra
check, draft, or similar paper instrument, which is
instrurment, computer, or magnetic tape $6 as to ord

' Assessments” means ali dues, fees, assessments and

iy a condominium association, homeowners

other than a transaction originated by
ihfough an electronic terminal, telephonic
or authorize a financial institution to debit

machine transactions, transfers initiated by telephone, w :
transfers.
(L) “Escrow ltems™ means those items that are describe
{M) “Miscellaneous Proceeds” means any compensation,
paid by any third party {other than insurance proceeds paid und‘er
5) for: (i) damage to, or destruction of, the Property; (ii) condemng
of the Property; (iii} conveyance in lieu of candemnation; or (iv) m&
to, the value and/or condition of the Property.
{N} “Mortgage Insurance” means insurance protecting Lender againsithesiompayment of, or default
on, the Loan.
(0} “Periodic Payment” means the regularly scheduled amount due for
the Note, plus (ii} any amounts under Section 3 of this Security Instrume
(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U,
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be
time, or any additional or successor legislation or regulation that governs the
used in this Security Instrument, "RESPA” refers to all requirements and restrichiosis
in regard to a “federally related mortgage Ioan” even if the Loan does not qualify &;
mortgage loan” under RESPA. '
(Q) “Successor in Interest of Borrower” means any party that has taken titl
whether or not that party has assumed Borrower’s obligations under the Note and/gf
Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exténsi
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements u
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LOAN #: 3659006852

thig Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
e in trust, with power of sale, the following described property located in the County

/ [Type of Recording Jurisdiction] of Skagit

Recording Jurisdiction):

JESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".

which currently has t
[Street] [City]
Washington 98274 toperty Address’):

sor hereafter a part of the property. All replacements and
additions shall also be covered byt rity Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property :

BORROWER COVENANTS that awfully seised of the estate hereby conveyed and has
, and that the Property is unencumbered, except for
encumbrances of record. Borrower warrart

all claims and demands, subject to any en:

covenants with limited variations by jurisdiction to
property.

UNIFORM COVENANTS. Borrower and Lender
1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and interest
prepayment charges and late charges due under the Not

U.S. currency. However, if any check or other instrument received b
or this Security Instrument is returned to Lender unpaid, Lender m
payments due under the Note and this Security Instrument be mad

a federal agency, instrumentality, or entity; or (d) Electronic Funds Trans
Payments are deemed received by Lender when received at the locati
such ather location as may be designated by Lender in accordance with the r
Lender may return any payment or partial paymentifthe payment or part|al pay*

& in the Note or at
ioms in Section 15,

) Loan current,
artiatpayments

If each Periodic Payment is applied as of its scheduled due date, then Lender need
unapplied funds. Lender may hold such unapplied funds until Borrower makes paymentto,
current. If Borrower does not do so within a reascnable period of time, Lender shall eithéz
or return them to Borrower. If not applied earlier, such funds will be applied to the outst;
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
or in the future against Lender shall relieve Borrower from making payments due under th
Security Instrument or performing the covenants and agreements secured by this Security In
2. Application of Payments or Proceeds. Excepf as otherwise desgribed in this Sec
payments accepted and applied by Lender shall be applied in the following order of priority: {a
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LOAN #: 3659006852

ye finder the Note; () principal due under the Note; (¢} amounts due under Sectien 3. Such payments
pplied to each Periodic Payment in the order in which it became due. Any remaining amounts
pplied first to late charges, second to any other amounts due under this Security Instrument,
to reduce the principal balance of the Note.

&, receives a payment from Borrower for a delinquent Periodic Payment which includes a
nt to pay any late charge due, the payment may be applied to the delinquent payment and
i{fmore than one Periodic Paymentis outstanding, Lender may apply any payment received
o the repayment of the Perindic Payments if, and to the extent that, each payment can be
ixtent that any excess exists after the payment is applied to the full payment of one or

of gyments, insurance proceeds, or Miscellaneous Proceeds to principal due under
Adior postpone the due date, or change the amount, of the Periodic Payments.
ems. Borrower shall pay to Lender on the day Periodic Payments are due

} leasehold payments or ground rents on the Property, if any; (¢) premiums
ired by Lender under Section 5; and (d) Mortgage Insurance premiums, if

, Lender may require that Community Asscciation Dues, Fees, and
#ower, and such dues, fees and assessments shall be an Escrow
der all notices of amounts to be paid under this Section. Borrower
ms unless Lender waives Borrower's obligation to pay the Funds
e Borrower's obligation to pay to Lender Funds for any or all
say only be in writing. In the event of such waiver, Borrower

shall pay Lender the Funds fo
for any or all Escrow ltems. Le

Security Instrument, as the phrase * covena
to pay Escrow Items directly, pursuant to a v er, and Borrower fails to pay the amount due for an Escrow
Item Lender may exerc:lse its rights under

are then required under this Section 3.
Lender may, at any time, collect and hald Funds’ )sufﬂaent to permit Lender to apply the
Funds at the time specified under RESPA, and (b} noto ax;

under RESPA. Lender shall estimate the amount of Fund@ %

estimates of expenditures of future Escrow ltems or otherwisg

federal agency, instrumentality,
re so insured} or in any Federal
ema later than the time specified
thetunds, annually analyzing
the escrow account or verifying the Escrow lterns, unless Lender pa s Bo er interest on the Funds
and Applicable Law permits Lender to make such a charge. Unles: ent is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender | fuired to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agreg.ip ‘however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without Charg
Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defined under RES
Borrower for the excess funds in accordance with RESPA. If there is a shorta _

12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender thg
to make up the deficiency in accordance with RESPA, but in no more than 12 month|,

Upon payment in full of all sums secured by this Security Instrument, Lender shal¥pr
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, &
attributable to the Property which can attain priority over this Security Instrument, leasehg
or ground rents on the Property, if any, and Community Association Dues, Fees, and Asse
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner

in Section 3. i
Initials: ~JZ7"
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LOAN #: 3659006852

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
:{a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
- but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
nds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
énforcement of the lien while those proceedings are pending, but only until such proceedings
r (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
ecurity Instrument. if Lender determines that any part of the Property is subject to a lien
n priority over this Security Instrument, Lender may give Barrower a notice identifying
ays of the date on which that notice is given, Borrower shall satisfy the lien or take

ed’by Lender in connection with this Loan.

‘ance. Borrower shall keep the improvements now existing or hereafter erected on
tloss by fire, hazards included within the term “extended coverage,” and any
1ot limited to, earthquakes and floods, for which Lender requires insurance.
ntzined in the amounts (including deductible levels) and for the periods that
r'requires pursuant to the preceding sentences can change during the
ce carrier providing the insurance shall be chosen by Borrower subject to

Lender requires. What L
term of the Loan. The ing
Lender's right to disappres
may require Borrower o connection with this Loan, either: (a) a one-time charge for flood zone
determination, certificatio
and certification services
reasonably might affect s
payment of any fees impose
review of any fiood zone dete
If Borrower fails to maintain-any
coverage, at Lender’s option an
particular type or amount of coverage.
not protect Borrower, Borrower's equi
hazard or liability and might provide gré;
acknowledges that the cost of the insurap
of insurance that Borrower could have ob

ederal Emergency Management Agency in connection with the
ion resuiting from an objection by Borrower.

thesoverages described above, Lender may obtain insurance
expense. Lender is under no obligation to purchase any
>fore, ,guch coverage shall cover Lender, but might or might
rty, or the contents of the Property, against any risk,
sser coverage than was previously in effect. Borrower
toverage so obtained might significantly exceed the cost
ed Any amounts dlsbursed by Lender under this Section

may make proof of loss if not made promptiy by Borrower. Unles
in writing, any insurance proceeds, whether or not the underlying ing
be applied to restoration or repair of the Property, if the restoration

nce was required by Lender, shall
pa|r e»;é économlcally feasible and

to hold such insurance proceeds untll Lender has had an opportunity4o_i %sdi:h Property to ensure
the work has been oompleted to Lender's satlsfactlon provided that such in§pettion shall be undertaken
ient or in a series
Applicable Law

interest or earnings on such proceeds. Fees for public adjusters, or other third partie
shall not be paid out of the insurance proceeds and shall be the sole obligation of Ber

under Section 22 or otherwise, Borrower hereby asagns to Lender (a} Borrower's rights to any. |
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instiur
and (b) any other of Borrower’s rights (other than the right to any refund of unearned premlums
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LOAN #: 3659006852

'rrower) under all insurance policies covering the Property, insofar as such rights are applicable
qverage of the Property. Lender may use the insurance proceeds either to repair or restore the
rapeityor to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
+ Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

cE within 60 days after the execution of this Security Instrument and shall continue to occupy the
rower s prmcupal residence for atleast one year after the date of occupancy, unless Lender

exist which are beyond Borrower's control.
aﬁen Mamtenance and Protection of the Property, Inspectlons Borrower shall not

Whether
prevent th |

pair or resteration is not economically feasible, Borrower shall promptly repair
id further deterioration or damage. If insurance or condemnation proceeds
mage to, or the taking of, the Property, Borrower shall be responsible for
rty only if Lender has released proceeds for such purposes. Lender may
‘and restoration in a single payment or in a series of progress payments as
the work is completed. If; urance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is I rrower’s obligation for the completion of such repair or restoration.
Lender or its agerit m asonable entries upon and inspections of the Property. If it has
; the interior of the improvements on the Property. Lender shall give

uch an interior inspection specifying such reasonable cause.
8. Borrower’s LoanAppiicatiosi. Borrower shall be in defaultif, during the Loan application process,
Borrower or any persons or enti ing at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, inaccurate information or statements to Lender (or failed to

but are not limited to, representatio)
principal residence. ‘

9. Protection of Lender’s Interes: :
If {a) Borrower fails to perform the covénants’ agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significaptly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a procee in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of alien which may attain priority e_r this Security Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, tkien Lende y do and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Property ghts under this Security instrument, including
protecting and/or assessing the value of the Property;‘and sec and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying'ary sumssecured by a lien which has priority over this
Security Instrument; (b} appearing in court; and (c) paying.r& sdnable attorneys’ fees to protect its interest
in the Property and/or rights under this Security Instruries g its secured position in a bankruptcy
proceeding. Securing the Properiy includes, but is not limit . entering the Property to make repairs,
change locks, replace or board up doors and windows, drai ipes, eliminate building or other
code viclations or dangerous conditions, and have utilities turl " Although Lender may take action
under this Section 9, Lender does not have to do se and is y:daty or 0b||gat|on to do so. ltis

the date of disburserment
dquesting payment.

If this Security Instrument is on a leasehold, Borrower shall coim,
lease. Borrower shall not surrender the leasehold estate and interests h
or cancel the ground lease. Borrower shall not, without the express writ
amend the ground lease. If Borrower acquires fee title to the Property,
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a conditi
Borrower shall pay the premiums required to maintain the Mortgage Insurance in

payments toward the premiums for Mortgage Insurance, Borrower shali pay the p
to obtain coverage substantially equivalent to the Mortgage Insurance previously ir
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously i

that were due when the insurance coverage ceased to bg in effect. Lender will accept, use.,\._‘
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss res
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender Shall
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LOAN #: 3659006852

quired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
rve payments if Mortgage Insurance coverage {in the amount and for the period that Lender
provided by an insurer selected by Lender again becomes available, is obtained, and Lender
eparately designated payments toward the premiums for Mortgage Insurance If Lender required

10 affects Borrower’s obligation to pay interest at the rate provided in the Note
e reimburses Lender (or any entity that purchases the Note) for certain losses

Insurance.
Mortgage ins
may enter into a' \with other parties that share or modify their risk, or reduce losses. These

sconditions that are satisfactory to the mortgage insurer and the other
party (or partles) to the >ments. These agreements may require the mortgage insurer to make
payments using any s f funds that the mortgage insurer may have available (which may include
funds obtained from M gag s "nance premiums).

of the foregoing, may receive {directly or indirectly) amounts that
) a portion of Borrower's payments for Mortgage Insurance,
orntgage insurer’s risk, or reducing losses. If such agreement
kes a share of the insurer’s risk in exchange for a share of the
”rangement is often termed "captive reinsurance.” Further.

(a) Any such agreements wi affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any otheiterms of the Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Insiiranse, ans they will not entitle Borrower to any refund.

{b) Any such agreements will n; rights Borrower has - if any - with respect to
the Mortgage Insurance under the Hw swriers Protection Act of 1998 or any other law. These
rights may include the right to receive catain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insuranée premiums that were unearned at the time of such

cancellation or termination.

11. Assignment of Miscellaneous Proceeds, Earfai
assigned to and shail be paid to Lender

derive from (or might be ¢
in exchange for sharing o
provides that an affiliate of Lendef
premiums paid to the insurer, th

All Miscellaneous Proceeds are herehy

all be applied to restoration or repair of
i Lender's security is not lessened.
During such repair and restoration period, Lender stat ght to hold such Miscellaneous

Proceeds until Lender has had an opportunity to inspect

a series of progress payments
or Applicable Law requires interest
“pay Borrower any interest

may pay for the repairs and restoratlon in a single d|sbur
as the work is completed. Unless an agreement is made i
to be paid on such Miscellaneous Proceeds, Lender shall not BEr
or earnings on such Miscellaneous Proceeds. If the restoration or

excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pro
value of the Property immediately before the partial taking, destruction, or loss
greater than the amount of the sums secured by this Security Instrument imme
taking, destruction, or 10ss in value, unless Borrower and Lender otherwise agn
secured by this Secunty Instrument shall be reduced by the amount of the Ml

e fair market
¢ equal to or
forethe partial

amount of the sums secured immediately before the partlal taking, destructlon or loss in vé{
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appli
sums secured by this Security Instrument whether or not the sums are then due.

tnitials:
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i the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
pond to Lender within 30 days after the date the notice is given, Lender is authorized o collect
ply the Mlscellaneous Proceeds either to restoration 0r repa:r of the Property or to the sums

hall he in default if any action or proceeding, whether civil or criminal, is begun that, in
it: could result in forfeiture of the Property or other material impairment of Lender's
or rights under this Security Instrument. Borrower can cure such a default and,
rred, reinstate as provided in Section 19, by causing the action or proceeding
ruling that, in Lender's judgment, precludes forfeiture of the Property or other
der's interest in the Property or rights under this Security Instrument. The
aim for damages that are attributable to the impairment of Lender’s interest
signed and shall be paid to Lender.
eeds that are not applied to restoration or repair of the Property shall be

of Borrower or any Sucg
proceedings against any

terest of Borrower. Lender shall not be required to commence
erest of Borrower or to refuse to extend time for payment or
secured by this Security Instrument by reason of any demand
uccessors in Interest of Borrower. Any forbearance by Lender
ing:-#ithout limitation, Lender's acceptance of payments from

made by the original Borrow
in exercising any right or remed

due, shall not be a waiver of or praply

13. Jointand SeveralLiability; C
and agrees that Borrower’s obligation
who co-signs this Security Instrument
ind convey the co-signer's interest in the Property under
ot personally obligated to pay the sums secured by this

forbear aor make any accommodations with regard to
without the co-signer’s consent.

Subject to the provisions of Section 18, any”
Borrower's obligations under this Security Instrums
all of Borrower’s rights and benefits under this Sec

n Interest of Borrower who assumes
: and is approved by Lender, shall obtain
wnent, Borrower shall not be released from

Section 20} and benefit the successors and assigns of Le
14. Loan Charges. Lender may charge Borrower fe
Borrower's defautt, for the purpose of protecting Lender’s

In regard to any other fees, the absence of express authority in this' Sec

specific fee to Borrower shall not be construed asa prohibition on E,he chargihg of such fee. Lender may
{pplicable Law.

finally interpreted so0

th thgq__Loan exceed the

If the Loan is subject to a law which sets maximum loan charges,” an
that the interest or other Inan charges collected or to be collected in con
permitted limits, then; (a) any such loan charge shall be reduced by the a

be treated as a partial prepayment without any prepayment charge (whether or
is provided for under the Note). Borrower's acceptance of any such refund made By,
Borrower will constitute a waiver of any right of action Borrower might have arising out

be in writing. Any notice to Borrower in connection with this Security Instrument shall bedea
been given to Borrower when mailed by first class mail or when actually delivered to Bostow

Applicable Law expressly requires otherwise, The notice address shall be the Property Adgc
Borrower has designated a substitute notice address by natice to Lender. Borrower shall pr:
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's ha
of address, then Borrower shall only report a change of address through that specified procedure, Th
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ay’be only one designated notice address under this Security Instrument at any one time. Any notice
der shall be given by delivering it or by mailing it by first class mail to Lender's address stated
less Lender has designated another address by notice to Borrower. Any notice in connection
Securlty Instrument shall not be deemed to have been given to Lender until actually received
y notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the correspanding requirement under this Security Instrument.

ta jed in this Security Instrument are subject to any requirements and limitations of
: cable Law might explicitly or implicitly allow the par’nes to agree by contract or it

Law, suchﬂi‘%onﬂ
given effect without
Asusedin tni@

“may" gives sole discretion without any cbligation to take any action.
rrower shall be given one copy of the Note and of this Security Instrument.

“Interest in the Property” mieafs any fzgal or beneficial interest in the Property, including, but not limited
o, those beneficial interests d in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the int is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the terestin the Property is sold or transferred (or if Barrower is not
a natural person and a bene tin Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require imimediate payrent in full of all sums secured by this Security Instrument.
However, this option shall not be"exerciSed.&y fender if such exercise is prohibited by Applicable Law.

If Lender exercises this optiorn, L ail give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all/syr ured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration jod, Lender may invoke any remedies permitted by this
Security Instrument without further notic emand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcergent of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Pregieity pursuant to any power of sale contained
in this Secunty Instrument (b} such other period as i

rcing this Security Instrument. Those
ichy then would be due under this Security
cures any default of any other covenants

conditions are that Borrower: (a) pays Lender all’
Instrument and the Note as if no acceleration had oceur
or agreements; (c) pays all expenses incurred in enféreing
limited to, reasonable attorneys’ fees, property inspection a
the purpose of protecting Lender's interest in the Property
(d) takes such action as Lender may reasonably require to
and rights under this Security Instrument, and Borrower’s
Security Instrument, shall continue unchanged. Lender mayreqtiiré
suUmMs and expenses in one or more of the following forms, as selects

h fees, and other fees incurred for
er this Security Instrument; and
Lender's interest in the Property

rpay suchreinstatement
der: (a) cash; {b) money
vided any such check is
{imentality or entity; or

reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance
in the Note (together with this Security Instrument) can be sold one or m
to Borrower. A sale might result in a change in the entity (known as the “Loan
Periodic Payments due under the Note and this Security instrument and perfor,
servicing obligations under the Note, this Security Instrument, and Applicable L&
one or more changes of the Loan Servicer unrelated to a sale of the Note. If ther

of the new Loan Servicer, the address to which payments should be made and any:gth
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage.
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
and are not assumed by the Note purchaser urless otherwise provided by the Note purchas
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (
individual litigant or the member of a ¢class) that arises from the other party’s actions pursuant to thisBec
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LOAN #: 3659006852

sirfiment or that alleges that the other party has breached any provision of, or any duty owed by reason
Security Instrument, until such Borrower or Lender has notified the other party {with such notice
. gompliance with the requirements of Section 15) of such alleged breach and afforded the other
reto a reasonable period after the giving of such notice to take corrective action. If Applicable Law

i to satlsfy the notice and opportunity to take corrective action provisions of this Section 20.
. Substances. As used in this Section 21; (a) "Hazardous Substances are those

(b) "Envqronmen

,_ ans federal laws and laws of the jurisdiction where the Property is located that
relate to health, s &‘ty ‘

ironmental protection; (c) “Environmental Cleanup” includes any response
oval action, as defined in Environmental Law; and (d) an “Environmental
vat can cause, contribute to, or otherwise trigger an Environmental Cleanup.
wpermit the presence, use, disposal, storage, or release of any Hazardous

se any Hazardous Substances, on or in the Property. Borrower shall not

tion that adversely affects the value of the Property. The preceding
ence, use, or storage on the Property of small quantities of
recognized to be appropriate to normal residential uses and to
but not limited to, hazardous substances in consumer products).

wrmen notice of (a) any mvestlgatlon clalm demand, lawsuit

two sentences shall not ap
Hazardous Substances that:
maintenance of the Property
Borrower shall promptly gi

Law of which Borrower has actual knowledge, (b) any
140, any spilling, leaking, discharge, release or threat

ffacts the value of the Property. If Borrower learns, or is
ity duthority, or any private party, that any removal or other
remediation of any Hazardous Substance cting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with En ironmental Law. Nothing herein shall create
any obligation on Lender for an Environmentai”Cleanu

of a Hazardous Substance which adver
notified by any governmental or regulatg

NON-UNIFORM COVENANTS. Borrower and.¢ r covenant and agree as follows:

22. Acceleration; Remedies. Lender shali,give nofice to Borrower prior to acceleration
following Borrower’s breach of any covenant oragregment in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicab ovides otherwise). The notice
shall specify: (a) the default; (b) the action required to #u efault; {(c) a date, not less than
30 days from the date the notice is given to Borrower,
(d) that failure to cure the default on or before the d
acceleration of the sums secured by this Security Inst
auction at a date not less than 120 days in the future. Thé'fio
of the right to reinstate after acceleration, the right to bring:
existence of a default or any other defense of Borrower to a mleratl
matters required to be included in the notice by Applicable L ’
before the date specified in the notice, Lender at its option, ma
full of all sums secured by this Security Instrument without further d
power of sale and/or any other remedies permitted by Applicable
to collect all expenses incurred in pursuing the remedies provided
but not Ilmlted to, reasonable attorneys fees and costs of title ev:d

nd sale, and any other

{alt is not cured on or
imediate payment in
ind and may invoke the

the Property at public auction to the highest bidder at the time and place and:wndes
designated in the notice of sale in one or more parcels and in any order Trust itei
Trustee may postpone sale of the Property for a period or periods permitted by Ay
by public announcement at the time and place fixed in the notice of sale. Lender o
may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property w thouf
covenant or warranty, expressed orimplied. The recitals in the Trustee’s deed shall be pnma k;

Initials:
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nce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
he following order: (a) to all expenses of the sale, including, but not limited to, reasonable
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c¢) any
5 to the person or persons legally entitled to it or to the clerk of the superior court of the

the Trustee's fee for preparing the reconveyance.
‘ustee. In accordance with Applicable Law, Lender may from time to time appoint

of the Property, 'the
Trustee herein and

étrue or enforce any term of this Security Instrument. The term “attorneys’
cuyrity Instrument, shall include without limitation attorneys’ fees incurred

-

07 /Zd/é (Seal)

DAVID B THOMSON DATE
{/Al e ﬂo—,wm) /o/ 7/ (Seal)
SHANNON E THOMSON DATE

STATE OF WASHINGTON COUNTY OF SKAGIT S§S:

On this day personally appeared before me DAVIL. E THOMSON AND SHANNON E
THOMSON to me known to be the individual party/partié: eiibed-in and who executed the
within azﬁ foregoing instrument, and acknowledged that -3l

her/! ree and voluntary act and deed, for the uses and pu
IVEN under my hand and official seal this _:{é day

otary Public in a

Washington, residing &
My Appointment Expires on M /7«01"
[

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS ID: 713581
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PARCEL “B™:

A non-exclusive s
face of the Short Plat.

s, egress and utilities, over and across Triple Creek Lane as shown on the

Situate in the County of SKagit, State’af Washington.



LOAN #: 3659006852

UCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)

LENDER-NAME
301 E. Fairhaven
P.O. Box 285
Burlington, W/

MND ADDRESS: Skagit Bank, a Corporation

BORROWER NAME
Thomson

25263 Triple Creek Lan
Mount Vernon, WA 982

D MAILING ADDRESS: David B Thomson AND Shannon E

PROPERTY ADDRESS:
25263 Triple Creek Lane
Mount Vernon, WA 98274

THIS CONSTRUCTION LOAN RIDER T ECURITY INSTRUMENT (the “Rider”)
shall be deemed to amend and supplemerit the gage, Open-End Mortgage, Deed
of Trust, Credit Line Deed of Trust, and any ar iders or amendments thereto (the
"Sec:unty instrument”) of the same date, fow is~Rider is attached, given by the
undersigned (the “Borrower”) to secure Borrowe PromISsory Note to Lender of the
same date (the “Note”) and covering the property (the “Froperty”) described in this
Security Instrument. All terms defined in the Note and els; e in this Security Instru-
ment shall have the same meaning in this Rider. :

AMENDED AND ADDITIONAL COVENANTS. In additipri to the covenants and agree-
ments made in this Security Instrument, Borrower and {endet further covenant and
agree as follows:

1. Construction Loan Agreement. Borrower’s Note eviden orrower’s promise to
pay Lender the aggregate amount of all advances made and di ted by Lender
under the terms and conditions of a Construction Loan Agreementb "een Lender
and Borrower dated the same date as the Note (the “Loan Agreen:
Agreement provides for construction of certain improvements (the
on the Property. Borrower agrees to comply with the covenant
the Loan Agreement. This Security Instrument secures to Lender |
of the debt evidenced by the Note, including the aggregate amour

made by Lender from time to time under the terms of the Loan Agr:

Rate, advanced by Lender to protect the security of this Security Instrum
perform any of Borrower’s obligations under the Loan Documents. Upon t

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
Modified Fannie Mae Form 3737 11/01 Initials;
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LOAN #: 3659006852

er to keep and perform all the covenants, conditions and agreements of
Loah Agreement, the Principal and all interest and other charges provided forin
LoanDocuments and secured hereby shall, at the option of the Lender, become
e and payable in full.

fvances. During the construction of the Improvements (the “Construction
&), latere W|II accrue on the outstanding Principal accordlng to the terms

plication t eref@r by ’he Borrower in accordance with the provisions of the Note
and Loan Agreem “up to a maximum Principal amount (including present and
future obligatior is equal to the amount of the Note as set forth in the
Security Instrun sueh ‘advances shall be evidenced by the Note, made under
the terms of the Lgari Agréement and secured by this Security Instrument and may

occur for a period Yp to the end of the Construction Phase, but in no event after

" to protect Lender's mte‘z_
knowledge before a not
or claims which relate to tie

liver to Lender, assignments of any and all rights
ruction on the Property.

sach by Borrower ofthe covenants and conditions
of the Loan Agreement, subj atiy right of Borrower to cure Borrower’s default,

Lender, at Lender’s option, with af without entry upon the Property (a) may invoke
any of the rights or remedies provided in the Loan Agreement, (b) may accelerate the
sums secured by this Security Instrament angkinvoke any of the remedies provided
in this Security Instrument, or (c) may do ko ender’s failure to exercise any of
its rights and remedies at any one time_shail not constitute a waiver by Lender of
its right to exercise that right or remedy, of ther right or remedy, in the future.

4. BreachbyBorrower.Incas

5. Permanent Mortgage Date. On the da orstruction Phase ends, the loan
evidenced by the Note will be a permaneri g}@gﬁ doan ("Permanent Mortgage
Date”). Beginning on the Permanent Mortgage Date, in terest shall accrue as stated

6. Security Agreement and Financing Statement
Security Instrument includes the Property previousl! scrlbge' or referred to in this
Security Instrument, together with the following, all of which: are referred to as the

) rty is sometimes
which constitutes
wty,” and is de-

referred to as the “Real Property.” The portion of the- foper
personal property is sometimes referred to as the “Personal Pro
scribed as follows: (i} Borrower’s right to possession of the
fixtures, machinery, equipment, building materiais, appliariges.
nature whatscever now or hereafter located in, or on, or used
used in connection with the Property or the Improvements an lacements

Property. Despite any other prowsmn of this Rider or any oth i
however, Lender is not granted, and will not have, a non-purchas
interest in household goods, to the extent that such a security interes
prohibited by applicable law.

This Security Instrument is and shall be a security agreement grantiry
first and prior security interest in all of Borrower's right, title and interest |
the Personal Property, under and within the meaning of applicable state:
well as a document granting a lien upon and against the Real Property. In thé

MULTISTATE HOMESTYLE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT - Single-Family
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LOAN #: 3659006852

eclosure sale, whether made by Trustee, or under judgment of a court by
wer af sale or othenmse all of the Real Property and Personal Property may, at
ioh of Lender, be sold as a whole or in parcels. It shall not be necessary to

‘e” it at the place of such sale the Personal Property or any part thereof.
sAkell as Trustee on Lender’s behalf, shall have all the rights, remedies
with respect to the Personal Property afforded to a “Secured Party’
vie state laws in addition to and not in limitation of the other rights and
ender and/or Trustee under this Security Instrument. Borrower
. pay to Lender the amount of any and all expenses, including
ements of Lender’'s legal counsel and of any experts and agents,
ur in connection with: (i) the making and/or administration of
nt; {ii) the custody, preservation, use or operation of, or the
other realization upon any Property, real and/or personal,
tstrument; (iii) the exercise or enforcement of any of the
Security Instrument; or (iv) the failure by Borrower to
perform or observe:any of the provisions or covenants in this Security Instrument.

Lender may, at its
sign one or more cop
be used as a financing. s
need not be acknowledgeﬁt,
deed of trust, mortgage o6t
ment, or {unless otherwise r

y time after the delivery of this Security Instrument,
s Security Instrument in order that such copies may
rit under applicable state laws. Lender’s signature
“not necessary to the effectiveness hereof as a
al property security instrument, a security agree-
} rapplicable law) a financing statement.

Borrower also authorizes Le n and file, without Borrower’s signature, such
financing and continuation statements, amendments and supplements thereto, and
other documents that Lender may from time to time deem necessary to perfect, pre-
serve and protect Lender’s securityinterest inthe Property. If any other documents
are necessary to protect Lender’s mterest € Property, Borrower agrees to sign
these documents whenever Lender as rrower also gives Lender permission
to sign these documents for Borrow '

7. Invalid Provisions. If any provision of this
illegal, or unenforceable by a court of corripe
legal or unenforceable provision shall be sev
the remainder enforced as if such invalid, ill
a part of this Security Instrument.

wInstrument is declared invalid,
Liurisdiction, then such invalid, |I-
ed from this Security Instrument and
or u e&nforceable provision is not

8. Relation to Loan Agreement. This Security Instru
plicable terms and conditions contalned in the Loar /

is located at the same time this Security Instrumeni e recorded If Borrower fails
to keep any of the promises Borrower makes in the Lean gt ent, Lender may
require that the entire balance of Borrower’s debt to Len e paid immediately.
The terms and conditions of this Rider shall survive the of the Loan
Agreement and the repayment of the Loan.

9. Paragraph 6 of the Security Instrument. The first sentence of Paragraph 6 of the
Security Instrument is hereby modified toc read as follows:
Borrower shall occupy, establish, and use the Property as Bel
cipal residence within 60 days after the end of the Construction-Phz
shall continue to occupy the Property as Borrower's principalre
for at least one year after the date of occupancy, unless Lender st
agrees in writing, which consent shall not be unreasonably withhek
less extenuating circumstances exist which are beyond Borrower’s

All other provisions in Paragraph 6 of this Security Instrument remain unc
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LOAN #: 3659006852

BELOW, Borrower accepts and agrees to the terms and covenants con-
Rider.

day of October, 2016

/ﬂ /§ 7 /27/ é_‘_(Seal)

DATE

/ 5’“/ 7 ﬂ% {Seal)

DATE

SHANNON E THOMSO#?
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